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World News 


Mitterrand 

refuses to 
let Lebanese 
have Aoun 

President Francois Mitterrand 
said ousted Lebanese Christian 

General fiBctol Amm would 
nontinnR to he given refuge 
In ti» French embassy in Bei- 
rut tmtB Mana ge anth Britfae 
allowed trim to leave for asy- 
lum iii France. Polley 
defended .Page 9 

Arr aat at hospital 

German police arrested a man 
carrying a fifn metal file who 
tried to enter the hospital room 
of gravely ill Interior Minister 
Wolfgang Schanble, wo unded 
fa an assassination attempt 
last week. Condition worsens. 


Hungor striker ill 

Veteran South Korean politi- 
c ia n Kim Dae-Jung, 66, was 
fortably taken to hospital by 
his supporters on the eighth 
day of hie hunger s trike for 
democratic reforms. He refused 
to call off his protest. ■ 

Italian minister quits 

Halt an I nterior Minister 
Antonio Gava, 60. facing critf- " 
cism over a rising tide of Mafia 
violence, has resigned on 
hesttfa grounds. He suffers . 
from diabetes. 

Rwandapsaos talks 

Belgian premier Wflfried Mar- 
tens and Rwandan resident 
Juvenal Habyarfmana arrived 
fa Nairobi for talks oh ending 
a rebel invasion of Rwanda. 
Page 8 

UN vote unanimous 

The UN General Assembly 
Shed Cambodia's seat with 
a peacoeaeking natimw! wy ww. • 
rti m tfat fir st nnanfanonaly - 
adopted resolution on the 
Asian nation once 1S78L 

Bridge coflapses 

At least 30 people were feared 
dead' when the middle span - 
of a bridge adhtneed-whOe 
under crmstrhifaan fa the 
Indian resort state of Goa. 


The Aajan.y ^jteeet Jo urnal 

safiltt wawTiamrig nCrmlatfnn 

in Sfagapara because of new. 
press laws in the island repub- 
lic. Curbsdefended, pages . 

Mercouri loses 

i frHna M atunmt, the Greek- 
actress tamed Socialist pafiti.- 
dan, lost her bid to become 
mayor of Athens, the top prize 
fa nationwide local electr ons . 
Page 2 

Duvalier comeback 

Followers of Haiti’s toppled 
Duvalier family dynasty 
formed a new political front 
?md named a reputed former 
bead of the feared Tonton 
Macoute as its leader. 

Tokyo protest foiled 

Police used a water cannon 
and a cage lowered by a c rane 
in a seven-hour operation to 
arrest two radicals holding 
out in a two-storey co mm a n d 
post to resist expansion of 
Tokyo’s Narita international 
airport. 

Disco explosion 

Eighteen people were injured 
when, explosives were thrown 
into a crowded disco at Most, 
fa northern Czechoslovakia. 

Hungarian right hit - 

Hungary’s governing conserva- 
tives failed their first electoral 
fra* as voters delivered a con- 
vincing victory to opposition 
flbarala fa tiw decisive round 
of the country’s local polls. 
Page! 

Garbo mHBons 

The «t collection of Hollywood 
legend Greta Garbo is expected 

to raise about $24m when it 
i-ninw up for auction in Lon- 
don and New York next month. 
K inctodes three Renoirs. 


Leonard Bernstein, the best 
kno wn American conductor 
of the 20th century and com- 
poser of such popular classics 
as West Side Story, died aged 
72. Obituary, Page 17 
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CUBA 

Falling prey 
to perestroika 


Page 6 
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UAL places 
record $22bn 
order for 
Boeing jets 

United Airlines (UAL), one of 
wodd’s largest airlines, has 
placed a record $22bn order 
fta - new Boeing jets, becoming 
the launch customer for the 
long awaited Boeing 777 twin 
engine widehody airc raft . The 
deal will intensify the fierce 

battle between Boeing, McDon- 
nell Douglas and the European 
Airbus Industrie consortium 
in the growing market for 
wide- body medium to long 

range aMtoers. Page 20 

INTERNATIONAL Bn^ness 
Machi nes, world’s largest corn- 
pater cat npmy t AWHoynwri 
a 27 per cent rise fa third quar- 
ter net earnings of SLlbn, up 
from 5877m fa the same period 
of lm Page zl 

TEEL, one of world’s largest 
lessors of cargo containers, 
is to se& its multipurpose con- 
tainer leasing and services 
assets for about S825m to Gat- 
star Container, subsidiary of 
General Electric Capital Corpo- 
ration. Page 21 

BURMAH CASTROL, lubri- 
cants^ faria and ffWiimla 
group, has launched a hostile 
cash bid for Foseco. Page 21; 
Lex, Page 20 

AUS TRAL IA has eased tight 
monetary policy by cutting 
official money market interest 
rates by one percentage point 
to 13 per cent Page 8 

PEPSICO, world’s second larg- 
est soft drinks manufacturer, 
reported a 25 per cent rise in 
thintqnaiteriiet Tnemne on 
sales rising 15 par cent to 
$4.48bn from $3-9bn_ Page 22 

JAPANESE market for invest- 
ment trust fund management 
is bring opened to foreign com- 
panies. Page 22 

DSN NORSKS BANE (DnB), 
Norway’s biggest bank, will 
today announce credit losses 
at the eight-month mark of 
NKriL2hn ($3Z3m) and net' ' 
losses of NKr3B0m. Page 23 

ITALIAN effiats to curb the 
powers of the European Com- 
fafag fan to contro l sta te aid 

to tjavefafled. Page 28 

I>1 MORGAN, New York 
banking group, reversed the 
do wn ward trend in US com- 
mensal hawiring by unveiling 
a thirdquarter net profit of 
$20Bm, or $L08 per share. 

Page 22 

TRADES 12 leading ferm-ex- 
porting nations have lined up 
behind the PS to seek slashing 
cuts in subsidies that distort 
trade fa agricultural products. 
Page 20 

SALOMON BROTHERS, New 
York investment bank, is to 
transfer its 20 per cent share- 
holding fa collapsed bank DFC 
New Zealand and pay $8m in 
cash to National Provident 
Fund, New Zealand sta te- 
owned superannuation gioup. 
Page 22 

INTEL, US semiconductor 
maker, has a new microproces- 
sor which it claims will drive 
laptop computers to run pro- 
grammes written for desk-top 
machines. Page 4 

PERMENTA, Swedish pharma- 
ceutical and finance group, 
has sold SDS Enterprises, its ‘ 
US-based producer of fungi- 
cides, to Ishfaara Sangyo, Japa- 
nese chemical concern, for 
*300m. Page 23 

HIGHLAND Distilleries, maker 
of The Famous Grouse, UK’s 
second bestselling Scotch 
whisky, has reported fall year 

pre-tax p rw fi t g Tip frnnt gift jftw 

($38m) to £24. 7m, an increase 
of 26.6 per cent Page 10 

CAREERS SURVEY 

Tomorrow the Financial Times 
publishes a survey for stu- 
dents and parents. FT special- 
ists assess career options, 
Interpret the hype In company 
brochures, advise on Inter- 
view techniques and outline 
job opportunities in Europe 
and the US. The survey 
includes an A-Z guide to more 
than 50 careers 


World leaders hail Gorbachev’s Nobel Peace Prize 


By Quentin Peel in Moscow and Karan Fossil in Oslo 


PRESIDENT Mikhail 
Gorbachev of the Soviet Union, 
yesterday won the 1900 Nobel 
Peace Prize for helping to Old 
the Cold War «»"«* am pinning 
sweeping reforms across east- 
ern Europe. 

World . leaders hailed the 
choice of Mr Gorbachev, who 
bus been nominated numerous 
times for the award. President 
George Bush called the Soviet 


leader a "courageous force for 
peaceful change". 

The Nobel Co mmi ttee said 
that Mr Gorbachev's reforms 
had meant that “ mn ftw i button 
has been replaced by. negotia- 
tions; old European nation 
states have regained their free- 
dom; the arms race is slowing 
down and (we) see a definite 
and active process fa the direc- 
tion of Br™ control grw ^ disar- 


mament. Several re gional con- 
flicts have been solved or have 
at least come closer to a solu- 
tion” because of Mr Gorba- 
chev’s efforts. 

Mr Gorbachev, the first com- 
munist leader to win the 
award, last night in^wi 
it was not a personal prize, but 
“a recognition of our peres- 
troika, and its imp o rta nce to 
the whole world’s future". 


He paid tribute to Dr Andrei 
Sakharov, the late nuclear 
physicist, and the la st Sov iet 
winner of the peace prize, for 
the part he had played In the 
"new thinking" that was 
needed. 

Congratulations for Mr Gorb- 
achev poured In from around 
the world and included praise 
from President Vaclav Havel of 
Czechoslovakia who is an indi- 


rect beneficiary of Mr Gorba- 
chev’S five years of reform. 

In Bonn, Mr Helmut Kohl, 
the chancellor, expressed grati- 
tude towards Mr Gorbachev for 
aiding the process of German 

reunification. . , 

However, Mr Gorbachev’s 
citizens were by no means 
unanimously joyfuL While 
politi cal colleagues added their 
own congratulations, the popu- 


lar reaction to the award on 
the Moscow streets was Ear 
more sceptical, with most ordi- 
nary members of the public . 
expressing doubt or cynicism. 

Mr Gorbachev, who officiall y 
earns about SS2.000 a year, will 
be rewarded with a SKr4m 
($710,000) Nobel contribution, a 
bronze medal and diploma. 
World reaction. Page 3; 
Break-up of empire. Page 20 
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Pohl warns UK to adopt 
tough anti-inflation policy 

By Philip Stephens and Peter Norman in London and David Marsh In Bonn 

MR JOHN MAJOR, the UK 
chancellor, yesterday under- 
lined Britain's opposition to 
the “impositton" of a single 
European currency- However, 
he left the door open to a com- 
promise aimed at avoiding iso- 
lation among its EC partners. 

The chancellor’s comments 
came as Mr Karl Otto Pohl, the 
president of the West German 
Bundesbank, warned that 
Britain's fall membership of 
the European Monetary Sys- 
tem meant that it must adopt a 
“tough aziti-faflation policy." 

If the British government did 
not follow this Hue, "over time 
either It would not be possible 

to nwfahnn the p-rrhange rates 

or else very quickly Britain 
would lose competitiveness," 

Mr PShl told a conference on 
monetary mwm in Bonn. 

However, in remarks which 
drew approval at the confer- 
ence from Mr Francis 
the financial secretary to 
Britain’s Treasury, Mr PShl ; 
aim spelled out the "the diffi- 
cult problems which will have 
to be discussed and negoti- 
ated” over economic and mon- 
etary union. 

He repeatedly denied that 
the Bundesbank was trying to 
slow down, the Emu process. 

But with Ws eye on the inte> Bundesbank pnaddent Kad Otto P6M: Britain must adopt a tough antHnflattonary policy if tt is to 
gov ernm e n tal conference in mimia tw wrhwy yatm f mp fH Hm n p m nftpr tetedig * ft*w me mb e r rf kms 


Israel rebuffs US 
call to work with 
UN delegation 


By Hugh Camegy in Jerusalem 
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Rome on Emn in two months, 
Mr P5hl stressed' the tou^i 
conditions the Bundesbank 
a t ta c h e d to the political drive 
towards a stogie European. cur- 
rency and central foa'rik 
. Mr P SHi •wmiiwWTMid ' Wff oppo- 
sStkm to »iMng a n« ii time- 
table for the start d a new 
phase ctf European currency co 
operation. He also pointed to 
the difficulties of reaching EC 
accord on statutes for a genu- 
inely independent European 
central bank. 

Yesterday’s developments 
coincided with a Sharp fell fa 
sterling’s value o n foreig n 
exchan ge markets, prompting 
Mr Major to warn against any 
early cut in interest rates. He 
insisted that sterling’s ERM 
central rate of DM2.95 was sus- 
tafaahle over the medium term 
and dismissed any possibility 


~of~ devaluation, fa London, the 
pound settled half way 
between the rwitrai rate and 
the psychologically impettant 
DM3 level. It fell 2 pfennigs 
and 24)6 cents below Friday’s 
d osing levels to DM24750 and 
2L9535 respectively. The Rank 
of En gland ’a trade weighted 
exchange rate index lost LI 
percentage points to 913. In 
New York, sterling dosed at 
$13495. 

Mr Major’s remarks, in a 
statement to the House of 
Commons on Us decision to 
take sterling into the ERM, 
underlined the delicate balanc- 
ing act within t he ru ling Con- 
servative Party over the pres- 
sures for European economic 
integration. 

They were taken also as a 
measure of the government's 


mnrpm that it .risks isolation 
when the Community’s leaders 
open an inter-gove m mantal 
conference on economic and 
monetary "n™ fa Decan bar. 

Mr Major made it that 
Britain is as hostile as ever to 
the Defers blueprint for Emu. 
Facing sustained questioning, 
from both sides of the Com- 
mons, however, he was careful- 
not to rule out the possibility 
that his alternative plan for a 
"har d Ecu" might to a Sin- 

gle currency. 

With emphasis on the word 
"imposition" he mM that erm 
membership "does not imply 

any rhanw » fa OUT opposition 

to the imposition of a single 
currency." 

‘Can-do’ tactics come tomato 
roost. Page 18; Lex, Page 20; 
Markets, Section n 
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ISRAEL yesterday rriniffcd a 
toughly worded call from the 
US to corporate with a United 
Nations Investigation into last 
week’s killing of at least 20 Pal- 
estinians in Jerusalem, creat- 
ing a serious split with its 
fhirf international ally. 

That followed a letter from 
Mr James Baker, the US Secre- 
tary of State, to Israel over the 
affair in which he accuses the 
g o v e r nment of Mr Yitzhak Sha- 
mir Of "playing into the hands 
of Saddam Hussein". 

President George Bosh, how- 
ever. stood firm in the face of 
Israeli opposition, declaring 
that he favoured “fall imple- 
mentation" of the United 
Nations resolution to send a 
team of observers to Jerusalem 
to investigate the shooting of 
21 Palestinians. "We think it's 
the right step,” he said in 
Texas. 

The US State Department, 
reinforcing Mr Baker’s letter to 
Mr David Levy, the Israeli for- 
eign minister , said the admin- 
istration was disappointed at 
Israel's rejection of the UN res- 
olution. "We think that the 
failure to co-operate denies 
Israel an opport u nity to pres- 
ent its case.” 

The increasingly acrimoni- 
ous dispute between the US 
and the Jewish state, com- 
pounded by differences over 
the settlement of Soviet immi- 
grants in Arab rest Jerusalem, 
coincided with the arrival of 
lb Douglas Hurd, the British 
foreign secretary, for a visit set 
to underline the extent of 
Israel’s diplomatic isolation fol- 
lowing the kfllfag s. 

Israeli government officials 
insisted yesterday that the cab- 
inet would stick by its decision 
on Sunday not to co-operate 
with a delegation sent by the 
UN secretary-general to inves- 
tigate the shootings in Jerusa- 
lem and report on ways of pro- 
tecting Palestinians in the 
occupied territories. 


That was in defiance of Mr 
Baker’s tetter to Mr Levy deliv- 
ered before the cabinet deci- 
sion, which implored Israel to 
accept the delegation- He said 
Israel should have been pre- 
pared for the disturbances in 
the Old City "without killing 
20 people and wounding 150”. 
Israel had “played into the 
hands of Saddam Hussein”. 
Rejecting the UN delegation 
would put Israel, and not Iraq, 
at the centre of world atten- 
tion. 

Diplomats fa New York said 
that, despite the Israeli refusal 
to corporate, Mr Javier P6rez 
de Cn&Uar, the UN Secretary 
General, would probably go 
ahMil with the mlssifwi- 

In Washington. US officials 
barely concealed their irrita- 
tion with the Israel’s stand, 
describing it as “unhelpful" 
and "a distraction”. 

Mr Shamir's government 
argues the opposite - that the 
UN delegation will draw atten- 
tion away from the Gulf crisis 
to the benefit of Iraq. 

Its objections also arise from 
the belief that co-operating 
with the UN would set a prece- 
dent for UN Involvement fa 
settling the Palestinian issue 
and undermine Israel’s 
unbending claim to sover- 
eignty over all Jerusalem. 

This Insistence on sover- 
eignty lies at the heart of the 
dispute with the P alestinians 
— who also claim Jerusalem as 
their capital — and is the 
source of another dispute with 
the US, which does not accept 
Israeli rule over Arab areas of 
the city captured fa 1967. 

This month, Mr Bator won 
written assurances from Mr 
Levy that none of $4C0m fa US 
government-guaranteed loans 
that Israel will raise to help to 
house a flood of Soviet Jewish 
immigrants would be spent fa 
east Jerusalem. 

The Middle East, Page 9; For- 
eign Affairs, Page 19 


STC says talks may lead to 
bid from rival telecoms group 


By Michael Skaptnker, in London 


STC, one of the few remaining 
British-owned high technology 
companies, is fa talks that 
could lead to a hid from a rival 
telecommunications company. 

STCs main strength is its 
expertise in fibre optic cables 
and intelligent transmission 
systems. Its main weakness is 
Its dependence on British Tele- 
com, which accounts for 55 par 
cent of STCs telecommumca- 
tfons business. Last July, STC 
m m n m wwl that ft was aeTling 
ICL, Britain’s largest computer 
manufacturer, to Fujitsu of 


The UK company would not 
say whi ch of its rivals were 
invdlvecL in the talks, but City 
analysts said the most likely 
buyers would be Northern 
Telecom of Canada, which 
already has a 27 per cent stake 
fa STC, and Alcatel of France. 

Yesterday’s announcement 
came at the request of the 
takeover panel of the British 
Monopolies and Mergers Com- 
mission after press speculation 


about the fixture of the group. 
STC - which is valued on the 
stock market at £1.59bn 
(23J3bn) an the basis of yester- 
day’s close of 284n. un 150 cm 
{today- said tosSe of ICL 
had been intended as a step 
towa rds streng th ening it s role 
8S a European, tete coramu ni c a- 

tipiw group. 

The statement said it had 
"since been discussing such 
developments with a nnmW 
of posable partners. BTC con- 
firms that it is a w a re that the 
options being considered by 
possible partners include an 
offer for tiv» share ca pi t al of 
STC. If such on offer is made, 
it will be communicated to 
shareholders immediately”. 

Mr Arthur Walsh, BTC chair- 
man,- Mill parti pr thla year that 
he regarded the need to pre- 
serve British ownership as a 
"macho" consideration which 
should not enter into business 
decisions. . He said that he 
Trriflttf hop - tii p £743m proceeds 
of the ICL sale to builaalarger 


group fa corpora ting some of 
the smaller European telecom- 
munications ffnmpanlfta, such 
as Bosch of Germany, Nokia of 
Finland and Philips of the 
Netherlands. 

City analysts said that yes- 
terday’s announcement 
appeared to play down this 
option and that a takeover by a 
largo: g ro up seemed probable. 

Northern Telecom and Alca- 
tel both refused to comment 
yesterday.. A third possible 
buyer is Fujitsu, and other con- 
tenders might be Semens of 
Germany and Ericsson of 
Sweden. However, Mr Charles 
Burrows of James Capel saw 
Fujitsu as a less likely hidrtor 
because of BTC's interest in a 

European buy er. BTC had tried 

to find a European buyer far 
ICL. 

BTC’s pretax profits for the 
six months to July I fell by 82 
per cent to £77.7m. largely as a 
result of a red u ction fa sales to 
BT. 

Lex, Page 20 


Be Hih ii — = Teaching strike highlights failure, of 

regional reforms — ■ 2 

The y* A cold wind Wows from Canada — 4 
kuna's violence* Shadows cast a pall 

over festival of light - —r*— * 

EdHnrfpi ComMiiti Malaysia can show tho 

way; Choice In education ™ 

Urftafn’s flnandal wanat ‘Can-do’ tactics 
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age in Gulf crisis 1S 
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Brazil’s Im mig r an t s hit hard 
by tough austerity plan 

Brazil’s illegal immi- 
grants have suffered 
more than most from 
the austerity plans of 
President Collor de 
Mello (left), but life for 
them there has always 
been better than 
where they came 
from - until now 
Page7 
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New York : 

$13485 (13675) 
L ond o n: 

$1.9535 (1374) 
DM2.975 (2395) 
FFr9.9675 (10-0375) 
SFr231S (2.5225) 
Y2S0.25 (2543) 

5 Index 943 (96.0) 
OOUD 

New Yoric Comax Dec 
$3783 0913) 

London. 

$37935(3873) 

N SKA OIL (Argus) 
Brent Dec 
$35.625 (37325) 

Chief price changes 
yesterday: Page 21 


DOLLAR 

New York: FT-SE lOCfc 

DM13265 (1324) . W013(+13) 

FFr5.115 (5.106) 

YT27T5(129fa 131436 (+0.1%) 

113171 W* WorW Were 

■ 12739 ( + 13%) 

FFr5.1025 (5385) U_ y—f. 

DJ Ind. Av. 

Y12a - 15 {l 28 - 6 ^ „ 2.41634 (4-1632) 

$ index 60.6 (603) SAP Comp 

Tokyo etaae: Y128.15 30333 (+33) 

US etoefaa rates Tokyo: Nikkei 

Fed Funds 7H% (7*) 23,1093 (+71934) 


3-mo Treaewry BOta 

yield: 738% (7.36) 

Long Bond: 

98& (S7i2) 

yield: 8.93% (835) 


LONDON MON BY 
3-mboth In ter to nic 
closing 13£% (13£D 
Uflo long gilt fubira: 

Dec 833 (84&) 


YOU DON’T 
HAVE TO SELL 
OUT TO 
BUY OUT. 


Catch 22. You need finance to gain 
independence; you are then controlled by 
the source of that finance. 

Not with Gresham Trust. When wc 
invest we back management. 

Your ability, commitment and track 
record are far more important to us than your 
company’s assets or even its products. 

Once we’ve committed ourselves to a 
management team it makes little sense to inter- 
fere. So we don’t. We’re prepared to handle 
deals between £250,000 and £25 million. 

If you’d like more information contact 
Trevor Jones on 071-606-6474. Or. if you 
prefer^ speak first to your financial adviser. 

Gresham Trust p.l.c., 

Barrington House, Gresham 
Street, London £C2V 7HE. 

Gresham Trust 

VENTURE CAPITAL - MANAGEMENT BUY-OUTS 


A MtHItl or THX alCBXITICS ASSOCIATION. 
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EUROPEAN NEWS 


Schauble worsens amid Kohl appeals to east Germans 
growing security concerns 


By DavW Marsh in Bonn 

CONCERN over the safety of 
politicians in G«ma£y*ose 
yesterday as the condition of 
Mr W olfgang Schfiuble, the 
Interior Minifit®, worsened ft*- 
lowing Friday night's assassi- 
nation attempt 

A 31-year-old man tried to 
enter tno hospital room of Mr 
Sdi&uhkt in Fteftmg yesterday 
morning, exposing further lax- 
ity in security precautions. 
There was no immediate expla- 
nation of why the man had 
tried to enter tie hospital and 
he was stopped by nurses after 
claiming he wanted to cany 
Mr Schauble’s breakfast in. 

Doctors at the university 
hospital in Freiburg said that 
Mr Scramble's condition wors- 
ened, following an operation 
on Sunday evening. In the 
attack on Friday, he was hit in 
the face and chest by two bul- 
lets, the second of which pene- 
trated to near the spinal cord. 

Police say the assault, the 
second near-ldQQiig' of a top pol- 
itician in the last six months, 
was carried out by a psycholog- 
ically disturbed man. 

Although there was some 
initial relief that the crime was 
not perpetrated by organised 
terrorists, it will lead to calls 
for stepping up relatively lax 
secu ri ty precautions at public 
pitimHnp in Germany. 

Partly because of Germany's 
history of totalitarianism, secn- 
rity at German political meet- 


ings is relatively light. Mr 
fahi^ hiB fttmnflif had to inter- 
vene on October 3 altar an 
apparently psychologically dis- 
turbed intruder took the ros- 
trum at Germany's key -note 
Unity Day ceremony in Berlin 
and started to make a rambling 
impromptu speech. 

Chancellor Helmut Kohl will 
face a damaging personal and 
blow if Mr Scbftubte 
, to make a quick recovery. 

Yesterday Mr Hans Ncosel, a 
state secretary in the interior 
ministry, was named as his 
temDorarv rerdacement. 

The quick-witted and able 
Mr Sch&uble, 48, one of the 
chancellor's closest advisers, 
has grown considerably in stat- 
ure in the last two years gw d 
he has been widely regarded as 
the Christian Democrats' heir 
to Mr Kohl. 

An obviously emottemal Mr 
Kohl, who visited Mr Schauble 
In hospital on Saturday, after- 
wards described the attack as a 
“terrible affliction”- Mr Scram- 
ble, who was minister in 
charge of the Chancellery until 
he took over the Interior minis- 
try in April 1989, has seldom 
strayed from Mr Kohl’s right 
hand during the last hectic 12 
months lwnrtfog up to German 
unity. 

He was one of the "kitchen 
cabinet 1 * who drew up the 
chancellor's 10 -point plan for 
unity last November, and he 


played a key part in negotia- 
ting the treaty with the East 
German state which made 
unity possible on October 3. Mr 
Sch&uble also had the landing 
rule at the beginning of this 
month in drawing up a new set 
of election regulations for the 
December 2 pdL 

His alleged assailant, Mr 
Dieter ganfmann , an unem- 
ployed 37-year-old with a his- 
tory of mental illness, spent 
five years in pr ison in the 1980s 
an drugs offences. 

Police seized him immedi- 
ately after the shooting at 
10pm an Friday, and say he 
nude a foil confession after- 
wards, claiming he bad been 

planning tO In 11 Mr Schfolble 

for six months. He gave as his 
motive that he had been suffer- 
ing from “psycho-torture" at 
the hands of the state. 

On Friday night the gun- 
man, armed with a Smith and 
Wesson revolver, set upon Sir 
Sch&uble as he was signing 
autographs at the end of an 
election meeting in a restau- 
rant near Orenburg his 
south-west German constitu- 
ency. One shot hit Mr Schixt- 
tile's bodyguard, who was not, 
however, badly wounded. 

Mr Sch&uble was protected 
by three bodyguards as well as 
six federal police officers and a 
squad of focal policemen at the 
restaurant. 


By DavM Gaodhart in Bonn 

CHANCELLOR Helmut Kohl 
yesterday appealed to the hun- 
dreds of thousands of East Ger- 
mans who fled into West Ger- 
many at the end of 1989 and 
beginning of 1990 to return to 
their old homes and help 
rebuild their country. 

The appeal, which is likely 
to meet with little response, 
was made after a buoyant 
meeting of the executive of Mr 
Kohl's Christian Democrats 
(CDU) had surveyed Its Sunday 
night successes in the east Ger- 
man state elections. 

As the dominant party in 
four of the five states, the CDU 
will regain control of the 
important Bundesrat, the 
upper house of parliament, 
briefly under Soci al D emocrat 
control since the SFD victory 
in the west German state of 
Lower Saxony last May. 

The final results show that 
compared with the East Ger- 
man national election in M«rn-h 
the CDU vote actually fell in 
three states - Brandenburg, 
Th uring an and Saxony-Anhalt 
- but thanks to a slight 
improvement in Mecklenburg 
and a large stride forward in 
Saxony (to S&8 per cent) the 
CDtPs overall vote rose about 
two points on the 41 per cent 
recorded in March. 

The SPD scared about 26 per 
cent (22 per cent in March), the 
FDS (former communists) 11 
per cent (16 per cent in March), 
and the Free Democrats and 
Greens/Bundnts 90 about 8 per 
cent each. 

All the latter parties are rep- 
resented in all state parlia* 



Kohl, left, and key CDU colleague Lotiiar de Maizt&xe in Beam. 


merits except for 
where the Greens and Bundnls 
90 Stood separately. 

The turnout was 70 per cent, 
sharply down on the 93 per 
cent for the March national 
election. 

There was also a low turn- 
out of 68 per cent in Bavaria, 
where the Christian Social 
Union (CSU) comfortably held 
its overall majority, winning 
549 per 

Hie SFD seined only 28 per 
cent; the far-right Republicans, 
with 4.9 per rant just ftritori to 
get into the Bavarian parlia- 
ment. 

The CSU’s success was 
sfightiy overshadowed by the 
poor performance of its east 


German sister party, the Ger- 
man Social Union (DSU), 
which failed to get over the 5 
per cent hurdle into any state 
parliament. 

The SPD, which wifl try to 
form a g ov er nm ent without the 
CDU in Brandenburg; the one 
state in winch it was the larg- 
est party, did not get the boost 
it needed In the txm-up to the 
December 2 all-German elec- 
tion. 

The result in Bavaria was 
narticnlarlV itimmnfiintnig- but 
the party’s improvement in 
east Germany was understated 
by the fact that there wa s no 
voting in East- Berlin, an SPD 

fttl l.TighnIH 


Liberals win backing 
in Hungarian election 


m 


By Nicholas Denton in Budapest 


HUNGARY’S . governing 
conservatives felted their first 
electoral test ' as voters deliv- 
ered a convincing victory to 
opposition llbsrals in the deci- 
sive round of the country's 
local poH& 

The liberal coalition took 
42.4 per cent of the seats in 
towns, the main battleground 
of the parties, compared with 
35.7 per cent for the govern- 
ment parties. 

The outcome represents' a 
great reverse for toe govern- 
ment coalition. It has fallen 
back sharply in the half-year 
since Hungary's first post-cam- 
munlst general election. Then, 
the coaimon gained 89 pe r wait 

Of pai 4 i«ww» ntawy.fl ftyte- - - 

Disappointment with the 
government’s inertia in the 
face of spiraling ami 

impending economic crisis ted 
votera to stay at home as much 
as it persuaded them to turnio 
the apposition, which promises 
a more radical move to a mar- 
ket economy. Turnout was 
only 28 per emit 

However, the result is not 
quite as bad as it looks for the 
Hungarian Democratic Forum, 
which d o minates the govern- 
ing coaUtkm. first, the liberal 

King hmj mly a w w rg h wl tend 

in votes cast, which was mag- 
nified by the electoral system. 
Moreover,' success of iwA* . 
pendent candidates muddled 
the results in the c oun try si de, 
where the governing coalition 
is strongest. 


F friaffy , the result showed 
the Independent SmaHteddos 
Party, the Forum's trouble* 
some conation partn er, to be a 
spent force. Mr Joasef AntalL 
the Forum prime minister, put' 
a brave face on tbs results hy. 
stressing that it . was normal in 
democratic countries for . cen- 
tral and local administrations 
to be ureter tfjf far m # parties. ; - 

Mr Janos Kis, president of 
the Allianc e of Free Demo- 
crats, the larges t oppos ition 
party, also took comfort from, 
the division of power between 
central and local government 
which is exacted to the depoiiti- 
asation of the puhlte service. 

The opposition and many 
neutral commentators had 
feared that an overconfident 
Forum would, seek to fill all 
important posts -from head- 
masters and company manag- 
ers up -with political appoin- 
tees. 

The liboal victory in Buda- 
is particularly “ 


the government, which ! 
begun to take its supremacy 
for granted. Control of the cap- 
ital provides theliberals with a 
springboard for a bid for 
national power. 

The result also increases 
pressure for a reckoning 
between the prime m i n is ter 1 * 
technocrats and the Forum's 
founding populists, and 
between radical monetarists 
and cautious interventionists, 
to - resolve tensions affecting 
the government. 


Berlin given 
$28m by EC 

The European Commission has 
given EcuZlm (828.4m) to Ber- 
lin for professional training 
programmes, Reuter reports 
from Brussels. 

The programmes will reach 
9,700 people in the area that 
was formerly West Berlin, the 
European Community execu- 
tive said yesterday. 

The money is port of a 
larger EC scheme for boosting 
B erlin as a »»»«««*— centre 
between 1989 and 1991, the 

fiiwnwiarinw pnid r 

year the EC awarded 
Ecn39m to help the city adopt 
e nvi r on mental protection mea- 
sures, promote small and 
medium-sired businesses, 

— w m h iw and reno- 
vate industrial sites. 


Belgian teachers’ strike highlights the failure of reforms 


Lucy Kellaway reports on how poor pay and conditions are affecting regional policy 


O NE might have thought 
that martial law had 
been imposed in Bel- 
gium test week. P dice helicop- 
ters circled over Brussels, 2jOQO 
gendarmes equipped with riot 
gear blocked off streets around 
parliament, the •wmiji traffic 
arteries of the city were dosed 
and scores of armoured cars 
and a hundred mounted police- 
men patrolled the city. 

The cause of the security 
alert was Belgium’s peaceful 
and sensible teachers, 30.000 of 
whom took to the streets Last 
Tuesday in their most desper- 
ate effort yet to resolve the cri- 
sis that has gripped the schools 
in the French-speaking part of 


the country since April. 

The teachers are badly paid 

- some get as little as 
BFr32,000 ($1,000) a month 

- both by comparison to other 
public sector workers, and 
teachers in. ridwr Flanders. 

The profession is not happy 
with the 2 per cent real pay 
rise it has been offered; neither 
is ft satisfied with the sorry 
state of schools, which are 
increasing ly understaffed and 
lack even basic facilities. 

As a result pupils have 
learnt precious little in the 
past six months, nd both par- 
ents and tiie public ate becom- 
ing re s t iv e. 

The cause of the problem 


stretches far beyond the class- 
rooms, and shows a fundamen- 
tal weakness in the Belgian 
regional reforms introduced 
over the past few years. 

The main reason the teach- 
ers’ strike has dragged on for 
so long is that the body respon- 
sible for education - the 
French-speaking commu- 
nity - simply does not have 
the means to pay them any 
more money. 

By contrast, both the federal 
go vern ment and the regional 
Wallonian government have 
the means, but not the power 
- so the teachers who visited 
Mr Wilfried Martens, the Bel- 
gian prime minister, last 


Wednesday, wot turned away 

Mr rip rfy hantteri 

Under Belgium’s regional 
reforms - brought about by 
the need to keep the Flemish 
speakers and the Walloons 
from each others’ throats 
— ti i** F rench -s peaking h miwt h. 
nity was given control of edu- 
cation in its area. 

The revenues of the commu- 
nity — which cavers the Wat 
lonian region and the French- 
speaking part of Brus- 
sels -were fixed by a set for- 
mula, with Tw w mm w matte pro- 
portional to the number of 
pupils. 

That formula turns out to 
have been miscalculated: with 


the budget in long-term 
decline, and with the needs of 
the system rising, the gap will 
be at least BFr4bn next year, 
growing as each year passes. 
The long-term solution Is to get 
rid of the French-speaking 
community altogether, hand- 
ing over most of its responsibil- 
ities to the Walloon regional 
council. 

However, any major redraw- 
ing af the fines of finance for 
the regions would have to waft 
for the new paritameat in 1992, 
which would leave a still unfil- 
led hole in the budget - and in 
teachers* pockets - for next 
year. 

The teachers, having already 


one of the longest ever 
: hi Belgium, are show- 
ing no signs of giving up. They 
are going to continue their agi- 
tation for as tong as ft takas to 
achieve a solution which wflT 
give than more money, and 
put the schools on a firmer 
footing. 

The hope Is that a face-sav- 
ing deal can be put together 
this week which will involve 
concessions from the national 
government, the regional gov- 
ernment and the teachers 
themselves. . . 

If nothing results, French- 
speaking pupils can look for- 
ward to a compubray holiday 

nf fafteflntte rtmattm. 
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Now you can enjoy 
classic European 
elegance and 
gracious service 
under our new name. 


A 

A HOTEL 







3 




8 %k 

: -at t ' 

t&s 


“.<SS 


'■v'-r-fa?Js 
»■■;•■ ** i&U 




-■■s*iaa 
*- - *■■& 


1l-Vv 

.^SS&rw 


■;saifcS 


•-sjmbk 

*1 

,: :c -'i £% 

■ ‘^t 

■ '.ttas! 


.v ** ■ 4 '-«a 
- ^£*8. 


- v-.^. '5M?.* 


* J - 

■":: 'IQ* 

'"7?*^ ^ki 

- ^S2S 

r *«4nSS 

v.rv^iteSk 

- ^vjafc^T 

. A ? 1 * 28 $ 

r * fc Ce&> 

■*•' -* ^Lifc fiL 

•; -ifvwfaS 

V--^«=ob 

*•'■- '•miSaBtattt 
• ;i 11 ^i'OC uto 
: '‘^aiSlDi4 


FINANOAE, TIMES TUESDAY OCTOBER 16 1990 


•WORLD REACTION 


IEAN NEWS 


Soviet dissidents and workers take edge off praise from foreign leaders 


PRESI DENT Gor bachev 
ySS tff rf^r WORD 
latiqaigftora a wide range - of 
intonattonfll figures ito mn- 
xdngfhelfobel peace prize, but 
the re spons e man. Soviet <fi«st- 
dents ad anDxuo? people was 
one of sc o rn , writes Oar For- 

*> rii»hg 

President Genxv Bush: 

“PresHent Mikhail Gorbachev 

of the Soviet Union has been a 
co u r ag eous force for peace in 
the world.” He had brought 

“historically significant” poiiti- 
ral wml T gfnrnia tO 

the Soviet' Union and eastern 
Europe and helped to improve 
international staMUty. 

FresHent Vaclav Havel of 
Czedradorakto (himself a can- 


for the prize): “MiKhafl 
Gorbachev has significantly 
contributed to the -acceleration 
of inevitable important social 
changes in the Soviet Union' 
and eastern Europe he def- 
initely deserves the 
Priz e . . . Provided' that this 
prize contributes to a peaceful 
and tranquil tr ansformation of 
the Soviet Union into a society 
of nations and citizens with 
equal rights, we welcome it 
warmly." 

Polish Solidarity leader Lech 
Wale sa, who won the same 
award seven years ago: “I am 
happy that your great work 
was noticed by the world, 
which is closely watching the 
changes picw«» in your 


country. Peaceful solutions 

are of great Importance not 

only for the Soviet Union “but 
for aQ nat io n s and countries.” 

Ur Vladimir Bukovsky, 
exiled writer: BecaHert the 20 
demonstrators killed in the 
republic of Georgia In April 
3889 when soldiers used shov- 
els and poison gas to disperse a 
nationalist rally In TblisL "1 

really don't understand bow 
someone could have given the 
Nobel Peace Prize to a man 
who condoned intervention." 

Mr T,wntH Pjjnge. mathema- 
tician: "Gorbachev has In 
effect done much for world 
peace bat the fact that he was 
given the prize seems to urn 

morally improper.** 


A Soviet worker: “That's all 
very well, but what does that 
have to do with me who. 1 
cant find any milk?” 

Chancellor Helmut Kohl of 
Germany: "We Germans, 
whose just-completed path to 
unity was cleared by the agree- 
ments we made . . . share the 
joy of ah your citizens at this 
award... The Nobel committe e 
has honoured your statesman- 
like achievement in' ™ airing 
peace, understanding and 
co-operation the guidelines of 
your country's foreign policy. I 
wish yon strength and success 
to continue the policies that 
have just won such high inter- 
national recognition." 

German Foreign Minister 


Hans-Dietrich Gextschesr "Sel- 
dom to history has someone In 
such a short time, and not 
without resistance end out- 
moded thtoMwg in bis own 
homeland, accomplished such 
important influence on basic 
changes to the international 
situation." 

Prime Minister Margaret 
Thatcher of Britain: “This Is 
terrific, it is a richly deserved 
reward." 

President Francois Mitter- 
rand of France: "The good 
news is fully merited." Mr Gor- 
bach ev's action “was the deci- 
sive factor to reducing tanvinn 
in the world and especially in 
Europe, as well as in the posi- 
tive evolution of many coun- 


tries towards democracy.” 

Prime Minister Toshiki 
Kaifu of Japan: 1 think the 
award is to recognition of his 
serious efforts towards Improv- 
ing easi-west relations through 
dialogue with western bloc 
nations." On Mr Gorbachev's 
plans to visit Tokyo next April: 
1 expect the president to take 
further his excellent leadership 
and decision to radically 
improve Russo-Japanese rela- 
tions.” 

United Nations Secretary 
General Javier Fferes de Cuel- 
lar: “Mr Gorbachev has con- 
tributed in a remarkable man- 
ner to d£tente, first, and then 
to enhance the role of the 
United Nations as a peace-mak- 


ing and peace-keeping cen- 
tre... I think it Is richly 
deserved.’ 

Prime Minister Ingvar Carls- 
son of Sweden: "We, the Social 
Democratic Swedish govern- 
ment. completely share the 
Nobel Committee's sentiment 
when it today decided to award 
you this very well-deserved 
prize." Swedish opposition 
Conservative party leader Carl 

Bfldk “The Nobel Peace Prize 
won't give more food to 
Moscow. 

Uto g Juan Carlos of Spain: 
The prize was "an honour that 
testifies to your intense work 
to draw together and boost 
understanding among all the 
world's nations." 


Tritsis defeats Mercouri in Italy to join partners 
Athenian mayoral elections * n free travel zone 

«/ Bv David Buchan In Brussels 


Cossiga criticises the 
‘Berlin wall’ dividing Italy 


By Kwrin Hope In Athens 

MR ANTONIS TRITSIS, a 
former socialist environment 
minister, was elected mayor of 
Athens by a narrow margin in 
Sunday's Greek local elections. 
But yesterday he gallantly 
asked his defeated, rival, the 
actress Ms flfeHna, Mercouri, to 
hefr solve the char’s problems. 

Mr Tritsis, who was running 
on the ruling conservatives' 
ticket, averted a runoff vote 
by scraping an overall majority 
of 50.2 per cent, against 4SS 
ver cent for Ms Mercouri, the. 
joint jnriaiiBKwimni'nTritf can- 
didate. 

His first-round election was 

S een as c on fi r m ation the 
six-month-old conservative 
government still mnuMwig 
widespread support despite its 
glim jarilamantar y majority 
and unpopular economic poli- 


In a generally low tum-onf, 
candidates from conserva- 
tive New Democracy party also 
did. significantly better than 
expected in the provinces, 

HTwmWng nwriaTiat ami wtm. 
wnwilst ntiiy i ure in mmw than 2ft 

towns, while losing In only half 
a dozen regional centres. 

Ms Mercouri's unexpectedly 
disappointing performance In 
Athens was partly blamed on 
the PanheDenic Socialist Move- 
ments hdr tf awthiMiMw for 

women candidates, which 
meant the party machine failed 
to provide- effective support for 
her campaign. 

But the socialists were con- 
soled by a resounding victory 
In Athens* w port of Piraeus 
where the joint left-wing candi- 
date, Mr Stellas Logothetis, 
defeated his conservative rival, 
Mr Sottris PapapdBtis, by 56.7 
per cent to 4LBw cents**- 



By David Buchan In Brussels 

ITALY is set to join five of Us 
EC partners in a free travel 
zone when it signs the 
so-called Schengen accords 
next Tpn^i* 

After negotiations which 
took place in Brussels last 
weds, the five countries which 
signed the Schengen agree- 
ments in June - Germany, 
France and the Benelux 
nations - agreed to accept 
assurances from Italy that it 
would improve the policing of 
its long 

As a result, Italy is now 
expected to become the sixth 
signatory when the Schengen 
members meet in Paris on 
November 27. 

Italy had wanted to be a 
founding signatory of the con- 
vention which, when ratified 
by its members’ parliaments, 
win remove all checks' on peo- 
ple travelling across borders 
between the member countries, 
while establishing far-reaching 
pniiwi and judicial cooperation 


among them. However, the five 
countries said that Italy's lax 
tradition on immigration and 
porous geographical position 
would undermine any initial 
attempt to create a free travel 
zone, and that it should wait 
and join later. 

In the wake of rising racial 
tension, Italy has recently 
imposed visas on visitors from 
many non-EC countries and 
promised its fixture Schengen 
partners to strengthen coastal 
surveillance. 

The next candidates for 
Schengen membership are 
Spain, to be followed by Portu- 
gal. Work is continuing at the 
EC level to remove or at least 
reduce internal border con- 
trols. However, the other four 
of file Twelve - Britain, Den- 
mark, Greece and Ireland - do 
not accept that the 1986 Single 
European Act Imposes on them 
an overriding legal obligation 
to abolish intra-EC frontier 
controls by the end of 1992. 


PRESIDENT Francesco 
Cossiga. attacking indecision 
and corruption to Italian poli- 
tics, on Sunday t ha t then? 
was a ‘Berlin wall’ dividing the 
north and south of the country, 
Reuter reports from Borne. 

Referring to the growing eco- 
nomic gap between the rich 
north and poor south, he said: 
"The 'Berlin wall' still exists in 
this country. We are not only 
divided materially but morally 
as welL The iron curtain runs 
through our own people." 

Mr Cossiga, speaking in a 
recorded interview for a televi- 
sion programme, said: "People 
need limited and controlled 
government, bat one which 
actually has the power to get 
thing s done. 

“We need to mate sure that 
the democratic system is also 
cme that can actually govern," 
he said in reference to the tor- 
tuous decision-making process 
of Italy's coalition govern- 
ments. 

Mr Cossiga, whose seven- 
year term ends in 1992, also 


criticised the system of patron - 
age by which jobs in govern- 
ment-controlled enterprises are 
openly distributed as political 
favours. 

He said be would advise peo- 
ple not to "be afraid to speak 
out when you see this kind of 
malpractice". 

It was the second time in 
three weeks that Mr Cossiga. 
normally reserved, had spoken 
out on topics of public interest 
Last month he urged politi- 
cians to do more to combat 
organised crime. 

• Twelve Romanians on a 
coach tour of Italy have asked 
for political asylum over the 
past two weeks, police In the 
northern town of Trento said 
an Monday, Reuter adds. 

The 12 , part of a 90-member 
touring group, have asked for 
asylum in groups of one to 
three. The last two made their 
request on Monday, the police 
said. 

The asylum seekers told 
police they were unhappy with 
the present regime to Romania. 


Mr Antonis Tritsis: gallant after Us narrow victory 


Poles raise 
lending rate 
by 9 per cent 

Poland's National Bank, the 
country’s central bank, has 
raised its basic tending rate 
from an annual 34 per cent to 
43 per cent, writes Chris 
Bobinski in Warsaw. 

The move comes as Inflation 
threatens to grow from a 
monthly 4 per cent level aa the 
Increased cost of imported oil 
works through the economy, to 
August, inflation was at a two- 
year low of l A per cent 

Real wages also grew by &3 
per cent in the third quarter of 
the year compared to the sec- 
ond quarter, causing concern 
to the International Monetary 
Fund, which is monitoring 
Poland's attempts to control 
the money supply. 

Islands radioactive, 
claims Greenpeace 

Crew members on a ship 
belonging to the Greenpeace 
environmental group said on 
Sunday they had measured 
massive radioactivity levels at 
a Soviet underground nuclear 
testing site in the Barents Sea, 
Reuter reports from London. 

The ship, MV Greenpeace Is 
on its way to Norway after 
being expelled from Soviet 
waters. Soviet armed guards 
boarded it off the Arctic archi- 
pelago of Novaya Zexnlya dur- 
ing an anti-nuclear protest. 

Crew members, in contact 
with Greenpeace headquarters 
in London, said four colleagues 
in an Inflatable craft evaded 
Soviet authorities and mea- 
sured radioactivity levels on 
one of the Islands. 

"We are calling on the Sovi- 
ets to end testing at Novaya 
Zemlyu once and for all," said 
Steve Shallhora from Green- 
peace. Radioactivity readings 
on gelger counters registered 
off the scale of 50 bccquezds 
per square centimetre. A nor- 
mal reading is between one 
and three becquerds. 


4&3 per cent of the vote to 47 
per cent fix' his left-wing chal- 
lenger, Prof Dimitris Fatouros. 

Although left-wing candi- 
dates kept control of the 
Athens suburbs and outiytog 
industrial townships where 
about ase-qnarter of the Greek 
population fives, the election 
alliance between Basok and-the 
.communist-dominated Left 
Alliance proved less successful 
overall than predicted. 

It remains to be seen how 
quickly Mr Tritsis, a 53-year- 
old city planner who was 
expelled fr om Basok fast year 


Some of bis more radical 
Mftgg to reduce pollution, such 
as toming panepistinuou Ave- 
nue, one of the city’s central 
boulevards, into a pedestrian 
zone, seem bound to «mfM 
with more cautious pfans being 
prepared by the environment 

minis try. 

• Greece is to receive 
Ecusl37nx (£94m) to fund 
nearly half of a substantial 
programme to improve its tele- 
communications system, the 
European Commission 
announced yesterday, writes 
David Buchan in Brussels. 


A runoff vote wHt' fie held 
next Sunday in. the northern 
dtyofSahnto^, where the con- 
servative incumbent, Mr Con- 
stanttoos Kosmopouloa, won 


^farwns to bacM n^theya ec iflfl Bte~ ~ The money bae-1 


fidence, will adapt to working 
with a conservative adminis- 
tration, especially if Ms Mer- 
couri agrees to play a role. 


freon the Community's three 
structu ral foods and is part of 
a major effort to preva il the 
Greek economy falling any fur- 
ther behind its EC partners. 


Truckers block Spanish border posts 


TRUCKERS blocked the three 
main border crossings into 
Spain yesterday in retaliation 
for a Spanish strike which has 
left drivers st ra n de d for days 
an the French side of the fron- 
tier, Renter reports from Hen- 
daye, France. 

French and foreign truckers 
drew their vehicles across the 
road at the force posts, barring 
passage to private vehicles 
which were previously allowed 
through barricades on the 


Spanish drivers began stri- 
king fast Tuesday to demand 
higher state petrol subsidies to 
meet costs which have spiral- 
led since Iraq’s invasion of 
Kuwait drove oal prices up. 

The Spaniards briefly lifted 
their blockade on Friday but 
trucks were still stretched 
back 4km on two to three lanes 
oil the French side. 

French police were forced 
last week to escort convoys of 
lorries into Spain. 

• Hundreds of trucks lined up 


at the UalianrAustrian border 
points yesterday as the two 
neighbouring countries came 
to a new row over crossing per- 
mits, AP reports from Bolzano, 
Italy. Italian Transport Minis- 
ter Carlo Bernini ordered the 
dosing of Dalian frontiers to 
all fa tnm ff Hnnal trucks arriv- 
ing from Austria to retaliate 
for the decision by Austrian 
authorities to deny entry to 
Italian truckers whose crossing 
permits do not go into effect 
until n ext week. 


DON'T TAKE OUR WORD 
THAT WE'RE THE BEST 
CORPORATE BAJNFK IN TURKEY. 
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One of the best 
parts of the image 
of Interbank is 




i Waste Management Authority 

I OF NEW SOUTH WALES 

. Disposal of Intractable and 

I Other Hazardous Wastes by a High 

■ Temperature Waste Incineration Facility 

| ; Expressions of Interest — Provision of 

■ Project Management Services 

I The Government of New South Wales has announced that the Waste 
m Management 'Authority 'of New South Wales wffl estabfish and operate a 

■ high temperature Incineration facility for disposal of Intractable type waste. 
® Thfo facility will be the first of its kind, in AustraBa and be available to 
■ . handle intractable wastes generated within Australia.. h will be developed, 

■ constructed and operator to the very highest standards existing anywhere 
_ in the 'world.- ' 

| A fob* statement by Ministers of toe Commonwealth. New South Wales 
™ and Victorian Gov e r n m e nts on 25 September, 1990, advised that the 

■ planned site for this facility is at Corowa. 

■ A Community Monitoring Committee representing the local community and 

■ an Advisory Board representing Government, Local Government, Industry 
1 yi rl interest groups, and the Authority wfll be fanned to monitor the 
m performance of the facility. Procedures are now In place to establish the 
g two committees -mentioned above and to proceed with other statutory 
y requirements for estnhhshnuwit of .the facility. 

■ Expressions of Interest from organisations capable of providing the Project 

■ Management Services for the establishment of the faciHty are Invited. The 

selected organisation wffl be required to have the depth of experience and 
I ability to perform this type of service. 

- A guideline description of the work to be performed by the consultant Is 
ffl given within a prepared brief. Copies of the brief are available from: 

■ Mr. R. Thomas 

■ Project Director, 

■ Waste Management Authority of N.S.W. 

Level 4, 821 Pacific Highway • ^ 

1 Chatswood N.S.W. 2067. (PO Box 699 

I Phone: (02) 4121 388. Fax: (02) 411 8634. Chatswood 2057) 


MULTI-NATIONAL CLIENT 


J. R Cook 
Managing Director 



THE NEW SOUTH WALES GOVERNMENT 
Potting people first by managing better 






TAKE OTHER PEOPLE'S. 


Interbank is probably the most 
highly-regarded private bank in Turkey 
today. (And in the world of international 
finance beyond.) 

Innovative, efficient, and highly- 
trained, we offer a range of corporate 
and investment banking services to 


multi-national and large domestic companies. 

The opportunities in Turkey 
are enormous, now and for the 
future. 

Talk to us. 

You'll soon be amongst those who talk 
highly of us. 


INTERBANK 

TURKEY'S LEADING CORPORATE BANK. 

* From an Independent International Communications Audit, May 1990 
T fca d Office: Btiyfikdere Caddeai 108/C, Esentepe, 80496 Zstanbnl-Turkey Phone: (1) 174 20 00 (26 lines) Fax: (1) 172 16 22 (2 lines) 
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France to finance 
Turkish radar deal 


By John Murray Brown in Ankara 

THOMSON CSF, the French ratet 
state-controlled electronics conu 
group, has secured finance, rem 

under a S150m contract, to sup- 4% g 
Pjy Turkey with radar conunn- rate 
ni e afi opg systems. Lond 

Banqne National de Paris mu 
(BNP), which is lead manager 
for the financing, confirmed iJJJ: 
yesterday that Coface, the odS 
French export insurance 
agency, has agreed an export . Un 
credit estimated at around 2?™ 
JlQOm. Wes, 

BNP has arranged, ccanmer- 
dal finance of S14m. The bat Uef “ 
ance is to be supplied by the “22 
Turkish defence industry syBte 
development under-secretariat, Thi 
as part of an offset agreement racial 
with Thomson's 50-50 joint ven- portii 
tore partner, TefKen Holding, and 
There Is also believed to be a boos! 
small French government Indus 
grant anne 

Officials say the credit Is in enha 
line with OECD consensus tern. 


A cold wind blows from trade talks in Canada ; 

Political commitment is needed urgently to complete the Uruguay Round, writes Peter Montagnon 


rates for export credits. The 
commercial credit will be 
repayable in eight years with 
4% grace and carry an interest 
rate IK per cent above the 
London interbank offered rate. 

The deal for the 14 mobile 
radar systems is part of a 
larger contract, worth $310m 
originally sfgned last August. 

Under a separate J160m deal 
signed in August, Aydin Indus- 
tries, a US company with Turk- 
ish links, will supply the 
Defence Ministry with control 
centres and communications 
systems for the radars. 

The agreement on the mobile 
radar involves a significant 
portion of local manufacturing 
and will provide a valuable 
boost to Turkey’s defence 
industries. It will provide the 
armed forces with a greatly 
enhanced early warning sys- 
tem. 


M RS Carla Hills, the 
US trade representa- 
tive, went to consid- 
erable pains at last week’s 
trade minis ters’ meeting in St 
John’s, Newfoundland, to point 
out the benefits of a successful 
outcome to the Uruguay Round 
of multilateral trade negotia- 
tions. 

She insisted repeatedly that, 
even by simply cutting tariffs 
by the proposed 33 per cent, 
the world’s trading nations 
could add $4,000bn to their eco- 
nomic output 

Yet the bleak conclusion to 
two days of discussion between 
the trade ministers of the US, 
Canada, Japan and the Euro- 
pean Community was that this 
potential prize remains almost 
as elusive as ever. 

The- ministers admitted that 
they would have to shelve the 
most difficult decisions, such 
as cutting farm subsidies and 
liberalising world trade in tex- 
tiles. to the final Uruguay 
Round meeting in Brussels in 
file first week of December. 

The St John’s meeting thus 
marked little more than 
another wearisome stage in the 
process whereby the senior 
officials actually involved In 
negotiating for the Uruguay 
Round have been seeking to 
the attention com- 
mitment of tw p olitical mas- 
ters. 

Their problem is that, for all 
tTmir efforts in the wnalw ATM 
rooms of Geneva, they cannot 
now advance the cause of the 


Telemovil breaks Peru’s 
telephone monopoly 


By Sally Bowen in Lima 

A NEW privately owned 
cellular telephone company 
has broken the state strangle- 
hold on telecommunications in 
Peru. 

Telemovil is a joint venture 
set up by Mr Genaro Delgado 
Parker, Peruvian television 

pioneer chairman of the 

country’s most successful 
broadcasting chain, Panameri- 
cana. Telemovil, which broke 
into the market only two 
months ago, now has more 
than 3,000 subscribers. 

“Bat the potential is almost 
unlimited," said the company’s 
vice-president Mr Jaime Mur 
Campoverde. Greater Lima, 
with a population of same 7m, 
is estimated to enwtain l.im 
television sets, yet the capital 
has only 350,000 telephone 
lines. Potential customers face 
years waiting for a costly 
installation 

Telemovil ’s concession from 
CPT, the state-owned tele- 
phone company, covers the 
entire provinces of T.ims and 
Callao, it is already attracting 
subscribers in outlying sub- 
urbs and “new towns” such as 
Villa el Salvador where CPT 
lines do not reach. 


A cellular phone in Lima 
does not appeal primarily to 
the upwardly mobile or travel- 
ling 

"Our market will be the ordi- 
nary man in the street who 
can’t get a traditional line," 
says Mr Mur. 

So far, Telemovil sharehold- 
ers have put up $4m to start 
the company. Another $l7m 
worth of equipment, including 
additional antennae, switching 
offices, microwave links and 
subscriber units, is on order 
from the US and Canada, 
financed through a regular 

ivmimin-n'al lrvaii 

Telemovil, as part of its 
agreement with state-owned 
communications monopoly . 
Entel, is also buying a $3m toll 
nfflfp fo r a joint long-distance 
interconnected service. 

Telemovil’s “conservative” 
target is to attract KLQ00 new 
subscribers annually. 

Another new enterprise. 
Grana y Montero Celular. a 
subsidiary of a long-established 
Peruvian construction com- 
pany, is also negotiating with 
CPT to form a joint v enting 
which would operate an CPT’s 
own band. 


European Community farm 
ministers are set to resume 
their discussions today on 
Brussels 1 proposal for a 30 pear 
cent cat in agricultural subsi- 
dies, Tim Dickson reports from 
Brussels. 

The plan, the EC’s negotia- 
ting position for the final 
stages of file Uruguay Round 
trade talks, hit fierce criticism 
at a meeting of the EC Farm 
Council last week. A majority 
of ministers complained It rep- 
resented a considerable sacri- 
fice for EC producers and that 
some of the details were not 
dear. 

round without some basic 
political sacrifices by their own 
governments. This i s true not 
only of high profile agenda 
itprns like agriculture and tex- 
tiles, but also some of the more 
technical issues such as cut- 
ting tariffs, safeg uards — 
trade barriers which govern- 
ments can erect to protect 
industries threatened with a 
sudden surge of imports. 

Unless they can quickly 
inject some powtic«i movement 
into the round, the officials 
fear that they will a r r ive in 
Brussels ill-prepared to com- 
plete the package 

There will simply be so 
much left to decide and so 
much technical work o utstan d - 
ing that their ministers will be. 
rmahte to finteh the job in the 
week available. 

The ministers’ problem is 


EC c ffl chU a . who last night 
were digesting the implica- 
tions of the US and Canadian 
offers, formally tabled yester- 
day, predicted that today’s 
meeting was bound to be eon-, 
tentious and that it could last 
well Into D*» night. 

Individual farm ministers 
and their spokesmen were last 
night saying there might have 
to be further assurances from 
tiw Commission on. issue 

of export subsidies, as wefl as 

more clarity about the Com- 
mission’s plan to introduce 
compensation schemes or 

“accompanying measures”. 

rathar different. Many of riyrn 
are beset with difficult prob- 
lems at home. 

The US Congress is in a 
rebellious mood after its row 
with President Bush over the 
budget. Mr Brian Mulroney*s 
government in Canada is 
under pressure not to abandon 
its support for dairy fanners, 
which is of crucial political 
Importance in Quebec. The 
E urop e an Community h«« its 
well pu blicise d problems with 
its own fanners and Japan is 
extremely sensitive to the idea 
of opening its market to rice 
i mp art s . 

What «ah fH g i itew the min- 
isters is the id e a of using up 

pnUtical capital hy making pra- 

matore and one sided conces- 
sions in the Uruguay Round. 
They are thus engaged in a 

pma riifofr wn nnt rmly with 


GATT 


1 


vmlj 


each other, but also with their 
own officials who are trying to 
move the whole process for- 
ward. 

The result in St John's was a 
kind of creeping paralysis. 

Despite pleas for more politi- 
cal input from a subdued Mr 
Arthur Dunkel, director gen- 
eral of the General Agreement 
cm Tariffs and Trade, there was 
no sign of the mi niste rs pres- 
ent yet being prepared to shift 
their position on the main 
fopplfts. 

No one wants to be the first 
to move, even if they are 
increas i ngly aware of the cost 
of failure in ft* round. 

Mr Frans Andriessen. EC 
Trade Commissioner spoke of 
the need to complete the round 
quickly because the world 
economy was deteriorating in 
tiie wake of the Gulf crisis. 


Mrs HiTls did not mince her 
words, in warning of trade 
wars if sub st a nt i al a gr e eme n ts 
were not reached on thus in 
the round. . 

Several participants warned 
♦hat l e adin g devmqpittg coun- 
tries, wSome due tohSd their 
own meeting in eady Novem- 
ber, mig ht walk away from, the 
round unless there was clear 
evidence of progress by then. 
And all were agreed that the 
wwwH had to be completed on 
tipie. 

Meeting that objective may 
now, however, be easier said 
than done. The tong delay in 
wM«fflUng political momentum 
mean s that the Brussels 
agenda will be excep t io nall y 
heavy, as Mr John Crosbie, 
Canada’s trade minister, 
acknowledged. 

Another senior Canadian 
rtWfoiai suggested it would be 
rpwHhte to reach only a frame- 
work agreement of principle in 
Brussels, leaving t ec h nic al 
details to be filled in later. 

Though wmw ministers now 
acknowledge that such an out- 
come may be inevitable, this 
vu™ had fffr fe appeal, partly 
because any hint that the final 
is being extended 
would only encourage further 

fo rd- 

The US in particular fears 
it would cause problems 
with Congress, which is 
tookfug to toe round for a sub- 
stantial package of reforms 
designed to open up worid mar- 
kete to US exports of goods and 


services and put an. end to 
what it considers the unfair 
trading practices of others. 
The negotiating autifothy It 

■ _ aLa tfiinn Ainwnttji 


Intel unveils advance in laptop computer microchips 


By Stefan Wagstyl in Tokyo 

INTEL, the US semiconductor 
maker, yesterday unveiled a 
new microprocessor which it 
claims win drive a new genera- 
tion of laptop co mpu t e rs pow- 
erful enough to run pro- 
grammes written for desktop 

maffhlnM 

The company made its 
announcement in Tokyo, in a 
move which highlights the 
importance of Japanese elec- 
tronics groups in makiTig per- 
sonal computers. 

Mr Andrew Grove, Intel pres- 
ident. said foe company recog- 
nised Japanese makers* capa- 
bilities. Mr William HOWO, 
president of Intel Japan, said: 
“This is the focus of the laptop 
cmw pn ter industry.” 

Intel said the new chips were 


Matsushita Electric faftwhirf, 
file Japanese electronics com- 
bine, is consJdering buying a 
US microchip factory from 
National Semiconductor, a 
loniHnp American serotamduc- 
tor maker, Stefan Wagstyl 
reports from Tokyo, 

National Semiconductor is 

its most important new prod- 
uct since the launch in 1965 of 
its 386 aeries microproc e ssor, a 
chip extensively used in desk- 
top and laptop machines in the 
US, Japan and elsewhere. The 
new chip, the 886 SL, is a spe- 
cial version of the 386, 
designed specifically for lap- 
tops to boost performance and 
efodrU-R y ct mm pppl fop - 
Intel also unveiled a second 


seeking up to 9125m (£63 .4m) 
for its newest plant, at Puyal- 
lup, near Seattle, which it put 
up for sale recently fallowing 
a decision to reduce produc- 
tion of memory devices. 

If ftp deal is completed, the 
fai-i iir y would be Matsushita’s 

Chip for use with the 386 SL - 
the 82360 SL — a chip which 
will control the dock and other 
peripheral functions. It will be 
the first time a computer is 
controlled by just two chips. 

Intel said that by 1998 it 
planned to bring all the func- 
tions on to one chip. As 
recently as 1984, personal com- 
puters required 170 separate 
processor drips. 


second overseas sea ri c o ndne- 
tor p*— »*- other ia in w»| - 
spare. 

The Hwiipny is keen to 
start production in. the US and 
in Europe, tn enter to Impro ve 
IMm with its mufati and 
wiwhnige trade 

The new drips will go into 
pmiTnptinn fn ftp first q u a rt er 
of 1991. Personal computers 
uting the devices will probably 
be put on sale by computer 
manufacturers later in the 
year. 

Intel, which pulled out of 
making m qn «y dmricaw in foe 
39808 tO flui teaf i frate QQ nUCZO- 
proceaaon, mtiiM i rnrwfl Tte 
new product ahead of other 


drip makers* who have yet to 

n u ater thft WmJ rf fai liw i iHt i 

requir ed to mount ail iSe pro 
casting elements for a com- 
puter on. two chfos. 

Intel supplies ndcroprocea' 
soars for xnoat Japanese-made 
iw pfcnp computers; most cf foe 
rest use fatetdesigned drips 
made under licence by Apa- 
nese electronics groups. - 
Intel says about toper cent 
of its woridwide sales are made 
in but file figure d oe s 

not include sales to foreign 
subtidtarias of Japanese com- 
panies. 

The Japanese share is expec- 
ted to grow because of the 
rapid tftjmi Hiifii of tim desktop 

mid l«p ftp M«^ nt y ffl| dB* l | 1 

Japan. 


ttgtion runs out on- March l 
n«*rt year and could even be 
withdrawn eart ter ifBruaseia 
tn rivi out to be p rauri to fa dotj:. 

The US has always argued 
that it needs the- time between 
l>»ymh flr and March to pace* 
pare the necessary legislati on 
for Capital ESL . 

Same in St Johns were also 
seeking to lower expectations. 

“Let us not become foe vfc- 
of our own ambitions,” 

said Mr Andriessen. . 

The Uruguay Round need 
not go down as a failure, he 

said, even if it does not achieve 
everything that it set out to do. 

For Mrs Hills, however, 
there is not much middle 
ground between total success 
and total failure. The marked 
slowdown in foe US economy 
n nmp « the protectionist 
pressures which the round is 
supposed to prevent are likely 
to increase rather thanfflarin- 
i»h in the near futu re. 

As the St John's mee tin g 
dosed site was adamant -that 
she needed full agreement hi 
December. “There ia no 
‘after*,’* tiie declared. ‘ 

Her problem however is. foot 
foe Congressional tiKuptog Urt 
is long. She has precious Biffe 
political room to make the ges- 
ture needed to allow her : to 
come home with tiie - uustib- 
- bacon. - 


Move to Hock 
French plant aid 

FOUR European synthatioffitte 
makers have jointly filed writ 
with the European Court cf 
Justice to block a French gov- 
ernment subsidy to Allied 3g- 
nd Cap of the US tobuflda 
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The 

latest news 

from 

Singapore. 

There’s something for everybody in Singapore. New exhibitions. New conferences. New meetings where you can exchange thte latest 
news about your industry or your products. And afterwards discover a whole new world of entertainment in the city where the best of 
the East and West come together. Convention City Singapore. It must be no news to you that we’re Asia's leading meeting destination. 


THUMB THROUGH 
90,000 PAGES OF 
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CONVENTIONS 1990 
Q 4-7 December 1990 
8th Offshore South East 
Asia Conference 

CONVENTIONS 1991 

□ 11-14 April 1991 

Golf Asia "91 International 
Gdf Conference 

□ 25-50 April 1991 

■46th International Federa- 
tion Of Airline Pilots’ 
Association (IFALPA) 
Annual Conference 
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□ 26 May — 3 1 May 1991 
42nd Congress Of The 
International Real Estate 
Federation ‘Excellence In 
Real Estate* 

O 24-31 July 1991 
26th World Methodist 
Conference 

□ 15-20 September 1991 
XU! World Congress 

Of Gynaecology & 
Obstetrics 

□ 25-28 September 1991 
ChemAsia *91/ 
InstrumentAsia "91 
Conference 


□ +S October 1991 
22nd International 
Federation of Freight 
Forwarders Association 
(FIATA) Worid Congress 

□ 29 October — 

2 November 1991 
WoodMac Asia *91 
Conferen ce 

EXHIBITIONS 1990 

D 4-7 December 1990 
8 th Offshore South East 
Asia *90 Exhibition 

EXHIBITIONS 1991 

□ 27-30 May 1991 
42nd Congress Of The 
International Real Estate 
Federation (Exhibition) 


Tts The Singapore Cuu«eotion Botcscl, 
1st Floor. Gwnngtafi House, 

1 26-130 Retrnt Street, 

London W 1R SFE, United Kinston 
or fin to is at (071)7342191 . 

Please send me 
□ more information (boot the 

Convestiocif dr ExWbttions indicated 
Q tte Sngqxe* Con v e ntio n df Exhibition 
Calendar 
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FT PROFILE enables you, in just a few seconds, to search through over 4 years' back 
numbers of the Financial Times including the special reports and industry surveys You can 
pick out every mention of any person, product, company or industry - or any other subiect 
you choose, and read what the Financial limes has said about it ^ 

And you can do the same with a wide range of other UK newspapers. 

With FT PROFILE you can make business decisions secure in the knowledge that you are 
aware of alt the relevant facts, figures and comment. 

To find out more about FT PROFILE a part of the Financial Times Group 
complete Ihe form below and send it to: ' 
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Every Narking Day 


From the heart of America's busiest city to 

a . < 

its most remote location. UPS is there. 

Quite simply there is no address in the USA we cannot deliver to. 

So wherever in this vast and varied country 
your express package or document is going, from anywhere in our 

worldwide network, you can trust 
UPS to get it there. Time after time. Coast to coast. 

After all, the familiar brown trucks of UPS 
are one of the things that have truly united the States. 
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ups 

United Parcel Service 

As sure as taking it there yourself. 


For further inlonnation call Austria: Star Air Parcel Service - lei. 0222/7770 3 556 or 3557 Bdgium/laixanbotirg; UPS-Tel 02/75 17777 Denmark UPS-Tel. 31/517511 Finland: UPS -Tel 90/8702477 Franee/Monaco: UPS-Tel. 1/48925000 
Greece- ACS International Ltd • TeL 01/522591 2 Hungary: In Time KuriersystemeKfT-Tel. 1/1 424764 Ireland: UPS-Tel. 01/427766 Italy: UPS/Alimondo -Tel 02/50791 Netherlands: UPS-Tel 020/6045222 Norway: Aircontact Cargo ■ Tel 02/122020 
Poland- Servisco ■ Tel 22/486949 Portugal: Sadocarga - Tel. 0 1/607 1 27 or 607595 Spato/Andon* UPS'Cualbdo ■ Td. 9 1/777 1411 Sweden: Scanflight AB ■ Td. 08/7978000 Switzerland/Liechtenstein: UPS - Td. 06 1/3252755 
Turkey: Unsped faket Servisi - Tel. 01/5826922 United Kingdom: UPS- Td. 08 1/8908888 USSR: UPS/Sovtransavto Ltd- Td 095/4306373 and 4307069 Vfest Germany: UPS • Td 06196/472141 Yugoslavia.- 1 ntercuropa • Td 41/675102 
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White House takes tough 
stand on interest rates cut 


By Peter Riddell, US Editor, in Washington 


THE Bush administration will 
press for a trigger cut in US 
interest rates than the Federal 
Reserve «mt P TTrpl«tPfl making 
once a revised budget package 
Is passed by Congress. 

The .Fed may he willing to 
endorse only a token cut of 
about a quarter percentage 
point in response to the enact- 
ment of a budget, probably 
some time next week. 

However, policymakers at 
the ce ntral bank are appar- 
ently ilivided about whether 
there should be a further eas- 
ing in monetary policy in 
response to the growing evi- 
dence of a weakening econ- 
omy, or whether rates should 
be propped up to maintain a 
firm anti-Vnflatiopaty stance. 

Mr John Sununu, White 
House chief of staff, said at the 
weekend tiiat the administra- 
tion was hoping for "signifi- 
cantly more'" than a quarter 
point cut. "We’re hoping Dor 
both & short-term and 
long-term movement in a 
downward direction.” 

Mr Michael Bos kin, chair- 
man of the president's council 
of economic advisers, said yes- 


terday that in spite of higher 
o3 prices he expected the econ- 
omy to continue to grow 
weakly in the fourth quarter. 

He forecast gross national 
product growth of “a little 
below” 1 percent for 2990 and 
"a little above* 1 per cent for 
next year. 

The administration yester- 
day kept up its pressure on 
Congress to complete budget 
legislation by midnight on Fri- 
day, when the US government 
runs out of money. Most partic- 
ipants expect at least another 
temporary shutdown next 
weekend as a joint Sen- 
ate/House conference tries to 
reconcile differing versions of 
the legislation. 

Zt is possible President 
Geoage Bush will reject a first 
package, but an eventual com- 
promise is probable. Its charac- 
ter and timing depend cm how 
far House Democrats push 
their desire to raise taxes on 

the wealthy and how far the 

White House is willing to go in 
accepting some tax increase. 

The final result looks likely 
to be both, higher taxes for the 
better-off and a larger overall 


increase in the tax burden 
than in the original budget 
package, defeated H days ago 
by the House. 

Mr Bush, who yesterday 
began a two-day political cam- 
paign trip, said Republican 
leaders and he were "pretty 
much on the same wave- 
length" in preferring the Sen- 
ate finance committee plan 
over the House Democrats’ pro- 


The Senate committee pack- 
age, passed with bipartisan 
support, envisages so changw 

in Tnffrtnw far QT w ip i ta il gnma 

tax ra tes , but proposes limi n uy 
deductions forthose gaming 
more than $100,000 a year. 

Hie House Democrats’ plan, 
which has a strong chance of 
being approved by the foil 
House, both substantially 
increases upper tax-rates and 
delays indexing of tax brackets 
fl^ d for rnia year. 

The original budget package 
would have raised an. addi- 
tional $l8bn in income tax rev- 
enue over five years, the Sen- 
ate committee version an extra 
$29 jbn, aid the House Demo- 
crats' plan $83.6bn. 


Drexel trader accuses Milken 


By Nikki TaR in New York 

A FORMER bond trader at 
Drexel Bu rnham Lambert yes- 
terday claimed there was a 
direct Bnk between Mr Michael 
Milken, former head of the 
junk bonds department at the 
now defunct US investment 
bank, and alleged manipula- 
tion of the stock of Wickes, a 
home products company. 

The allegation came at a 
Manhatt an fairing «wi« ffl*>ring 
sentencing of Mr Milken, who 
has pleaded guilty to six 
charges related to securities 
law offences and who has 
agreed to pay $600nr <£30i£m) 
In fines- and restitution. The 
government has submitted 
details of other alleged wrong- 
doing; which it rifliwiB shou ld 
be considered In sentencing. 

The frid ge cflUwl for a hear- 
ing on a selection of these mat- 
ters “to shed light on Mr Milk- 
en's character". Wickes. which 
was a Drexel client, is one of 
three situations likely to be 
covered. 

Mr Peter Gardiner, who 


traded convertible bonds for 
Drexel, said that an the after- 
noon of April 23 1966 be heard 
Mr Milken, say several times 
that Drexel was looking for 
“unsolicited buyers" of Wickes* 
common stock. 

Wickes wanted to retire 
seme expensive preferred stock 
but, to force investors to cul- 
vert into lower yielding com- 
mon stock, it needed its share 
price to dose at or. above $6% 
for a further day. Asked by Mr 
John Carroll, prosecuting, if 
seeking an unsolicited buyer 
was a contradiction in terms, 
Mr Gardiner said: "Sure.” 
Under stock exchange roles 
Drexel could not have formally 
solicited b u yers for the stock. 

Asked whether he under- 
stood this sort of instruction to 
mean “keeping an ear to the 
ground or going out and find- 
ing buyers”, Mr Gardiner said: 
“It could be both." ' 

Mr Gardiner said he subse- 
quently called several cHents 
to ask if they were Interested 


in buying stock on an unsoli- 
cited bads. 

In further conversations 
With Mr Milton , Mr flartwia' 
said, he “understood Mr 
MITlraw to be. teTling bm to nB> 
dimfei and n gpnta to make the 
stock close at $6**. Mr Gardi- 
ner he later told his imme- 

diate boss, Mr Alan Rosenthal, 
that “we’d run out of ammo", 
that further buyers could 71 nt 
be found. He said that after the 
market dosed, however, he 
flgfcwd Mr Rosenthal what hap- 
pened, and was told: “Cary took 
care of it". 

On Friday Mr Cary Wattash 
- another member of the bond 
department — conceded he had 
phoned the Boesky Organisa- 
tion adring than to buy share 
in Wickes in the fan* 15 min- 
utes of trading, but said be had 
received instructions from Mr 
Gardiner. 

Mr Milken’s lawyers do not 
fflmtetiw stock price manipu- 
lation by Drexel but deny their 
client was responsible. 


Senators 
compromise 
on cable TV 
regulation 

By Peter Riddell 

PROSPECTS for far-reaching 
US legislation regulating the 
rahfe television industry have 
been re v iv ed following a com- 
promise in the Senate. The 
White House could still block 
the measure, however. 

Attempts to impose tighter 
curbs on the industry were 
WnrlccJ last mouth by cable 
oueratois and their Senate 


The compromise between 
Democratic Senators Al Gore, 
a mnta sponsor of the mea- 
sure, and Tim Wirto, who 

li fryWnj COBdtotilGB tn Infp 

September, concerns exclusiv- 
ity. 

The cable industry had 
an original provision 
would have restricted the 
ability of th o se ^hio operators 
which also own progr am me 
producers to make exclusive 
deals rei to refuse to 

nurtwrfel to i u m prtl n g distrib- 
utors, such as satellite ser- 
vices. Much popular program- 
ming is produced by 
companies which own local 
rahip franchises. 

The compromise recognises 
the hd wh rt right to am** 1 * 
into exclusive c ontrac t s but it 
authorises the Federal Com- 
munications Commission to 
stop such deals 11 they block 

ftiiiippH tinn 

Consequently, vertically 
I nte grat e d cable companies 
would be prevented from 
“unreasonably refusing" to 

« m i i * programme Mw eria 
with competitors. This should 

amlirt fin satellite-dish mar- 
ket. 

A broadly wftnn*r version of 
the Trill has passed tire House, 
although a conference wllL be 
re qui red to resolve differences. 

The biggest obstacle is the 
»wtaHp qf the White House, 
which, opposes provisions 

nrlw nting f fAwnT p gn latinm nf 

cable rates. The bill has been 
prompted by public concern 
over big rate increases and the 
de teriorating services of 
eahie operators. 

Senator Gore said at file 
weekend that it was too early 
to tell if opponents of the bill 
could delay it. '"The lateness of 
the legislative calendar 
that if a few people convince 
the president to waitp trouble 
for it, that raM|H| big trouble. ” 
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LET MONEY MANAGEMENT DO YOUR RESEARCH... 


To give best advice in your personal finance business 
you need to review all the products on the market which 
might meet your clients’ needs before drawing up a shqrt 
list in order to make a recommendation. Even then, you 
need to keep your list of preferred providers constantly 
under review. 

You might not have the specialist staff or other resources 
to devote as much time to this task as you would like. 
MONEY MANAGEMENT magazine, published by the 
Financial Times, has, over the last 27 years, become the 
acknowledged leader in providing detailed analyses of 
products to assist professional advisers like yourself. 

In every issue, MONEY MANAGEMENT 
carries detailed surveys, special reports, feature 
articles and comprehensive statistics, building 
into a valuable reference source. Allow 
MONEY MANAGEMENT to be 
your research deportment and dis- 
cover how we can help you utilise 
your Mww even more profitably. 

Thousands of other advisers (in- 
cluding solicitors and accountants) 
rely on our reputation for 
exhaustive, accurate and unbiased 
information, every month. Make 
sure your competitors have no 
unfair advantage. 

We are committed to supporting 
independent advisers and believe 
our editorial and statistical data 
to be second to none. 

MONEY MANAGEMENT has 

exemption from LAUTRO’s rule 5.16 which enables us 
to publish figures showing the individual provider's 
charges, something which professional advisers are 
unable to find out on their own. This type of statistical 
anal ysis takes a great deal of time and expertise to 
gather. It would be impossible to undertake such 
research on your own. 



MONEY MANAGEMENT always tackles the subjects 
which matter to you as an adviser. In recent months 
these have included: 

• Top unit trust groups • With profits life policies 

• Strength of life offices • Pension mortgages 

• Unit trust savings plans • Executive pensions 

• Personal pensions. And we have more of the same 
planned for the future; plus: 

• Permanent health plans • Commercial mortgages 

• Home income plans • Unit trust income funds. 

No other magazine can rival MONEY MANAGEMENT 
for authoritative analysis. 

Our team of journalists has won more 
awards than any other magazine for 
financial professionals. 

Published every month, the performance 
tables in MONEY MANAGEMENT 
cover every single authorised 
unit trust and internal life fund 
offered as well as virtually every off- 
shore' unit trust too. We also include 
pension funds and investment trusts 
on a quarterly basis. Each fund is 
presented with clear, factual infor- 
mation such as its size and perfor- 
mance over the past 10, 7, 5, 3, 2, 

1 year, 6 months and 1 month 
periods. We also help you identify 
which are the real top performers 
by giving every figure a ranking. 

You won’t find all this information gathered together in 
one place anywhere else. 

Take this opportunity to benefit from 

MONEY MANAGEMENT for two months, with no 

obligation. Simply return the application form below, today 


LEAVING YOU FREE TO ADVISE Y0UK CLIENTS. 


APPLICATION FORM 

Please return to: F inancial Times Ma gazines , 1st Floor, 
Central House. 27 Park Street, FREEPOST, 

Croydon CR99ER. 

»T-pri please enrol me as a Trial Subscriber: send me the next 
X JZjkJtwQ issues of Money Management free. 

X understand I can write and cancel after the second issue and owe 
nothing. Any payment I have mode will be refunded in fulL Or I 
can go on receiving Money Management for 12 more months at 
the nte shown bekre. la other case, the first two issues will always 
be FREE. 

PIbmc tick the appropriate box: 

□ X49A0 U.K. □ X47.60 Eire 

(1st Class postage). (1st Clan portage) 

□ £42.00 UR. □ £86.00 

(2nd Qm postage) (Overseas (Airmail) 

□ I enclose my cheque payable to FT Business Information Ltd. 

□ Please invoice mc/my company. 


□ Pica* charge my Credit Card account. 

□ American Express □ Diners Club □ Vi 


Card Number 


□ Access 

iiii Emm 


Expiry date_ 
Mr/Mra/Ma- 

Positi on 


Signature. 


Company /Private Address. 


Postcode. 


Date. 


Nature of Business. 



MONEY BACK GUARANTEE 

If at toy limr tilling my mbroription I decide to caned 1 am co v ered by a Money Back Gianinur, SwU I doodf to 
cancel. | juatiritg and Urll you and irtuod my mibagjpliqn for all unmafled 


RE Burfnrro [nfannewn Lot KcgHacd Addrero. Number Onp SouihwaHi Bridjr. Um&nSEI 9KL Hcgiam ed Number 
MQflStJ. The infonnatm you p«v* ide may be wed In hwp you afoaned of oilier EEB I. products and may be wed by thud 
parties. (Data Roicetaai Art I9M - Reg. No. DO769026J. 

A FINANCIAL TIMES MAGAZINE 



Cuba falls prey to perestroika 

Tim Coone on growing apathy and economic gloom on the island 


C UBA and Its 3l-yearold 
revolution look set to be 

among the ultimate 

casualties of perestroika. 

Soviet aid Is faltering. The 
island’s economy, dominated 
by sugar, cannot absorb the 
shock erf market prices being 
introduced by its former Com- 
ecczz partners. The US eco- 

nomic embargo remains In 

ttesn? 

tro obstinately clings to dis- 

credited socialist formulas and 
Cabans face ever-growing 
hardship and uncertainty. 

Household electricity sup- 
plies have just been enfc by 10 
per cent, with a warning of 
more cots to follow. Petrol 
rationing has been introduced 

on an even more draconian 

scale. As of fth month, track' 

operators who expected 345 lit- 

res of fuel until file of 
year will receive only 175 lit- 
res. 

One erf the c ountry ’s strate- 

gic nickel plants is being 
dosed to save energy, 90 per 

cent of which is provided by 
the Soviets as part of a five- 

year d ea l tfrat and$ tn Decem- 

ber. 

On October 5 President Cas- 
tro had to bring forward a 
series of reforms within the 

Cuban Communist party, unex- 

pectedly slashing Its bureau- 
cracy by up to 50 per cent. But 
few Cuban tawta* H H i li ni iw i fo 

of fe r his Ifmg ^ mfTgrmg gnh frv-ts 

the embattled view that 
"socialism will survive in 
Cuba.” The personality cult 
surrounding Fidel which 
accompanies this ever more 

desperate crusade seems to 

have become omnipresent. 

According to a Soviet trade 
nfflfiai in Havana, free-market 
prices in co n vertible currencies 

will be used to calculate the 

value of goods and services 

traded between the two coun- 

trie s from next January when 
t.hff mjrr tg tf 

Instead of paying four to five 

timw-g the world price for 
Cuba’s 4m. tana of sugar 
exported annually to the Soviet 
Union, the latter's 
import, the world price in US 
dollars will be used to calcu- 
late the value. 

The same rule will apply for 


nickel and citrus exports, and 
for Cuba’s imports from toe 
Comecon countries. 

Since Cuba conducts 85 per 
cent of its trade with Comecon. 
this could lead to a drop of 
two-thirds In volume. Cuba 
will barely be able to afford to 
buy the foal it has to import to 
keep tiie wheels of its economy 
turning, let alone the raw 
materials and spare parts upon 

which Cuban agriculture and 

industry depend. 

The country’s plight has 
been underfilled by moves in 
recent weeks to mobilise c at tle 
far use of tractors. The 

Cubans are desperately hoping 

same form af pre fe rential pric- 

ing can be arranged. 

Mr Eugenio Balari, fleeter 

of the Institute of Internal 

Demand in Havana, admits 


otherwise the revolution does 
not make sensei’* 

The rigidity of the political 
system works against creating 
an evolutionary model of 
uniquely Cuban socialism. 
Over the years professionals, 
free-thinkers and- intellectuals' 
have been steadily removed 
from positions of power and 
Influence, when their views 
have (dashed with party ortho- 
doxy. 

Cdbs lacks both too foods 
and the skills ropidfy to make 
its economy internationally 
com petitive. The state and 

Comnramat party have painted 

themselves into a comer. 

A TfflfffriMfl pnMtiwa y q nanfnw 
Res in the fourth Congress ctf 

the Cn l wm finiiHunwIat ' •rinrtw 

CPC©, dne to be held taytte 
middle of next yeae/Bot diplo- 


Economic and social indicators 


Trade I 

product (Kgrowtft) defieft (Pesos bn) 


Under five rnortafity 

rate (ptt- 1000) 
100: 



84 86 88 I960 84 86 88 


that “the structure of the 
Cuban, economy does not allow 
for quick adjustments." The 
aim, be says, is to keep the 
economy ticking over while 
"priority projects which earn 
foreign exchange will not go 
short” 

Mr Julio riwnnwi oiiveras, the 
president erf Cuba's Chamber of 
Commerce «ut a. long-time 
friend- of President Castro, 
said: "We have to find an alter- 
native, but we cannot provoke 
a social crisis. We have to 
ifetanH the advances made in 

health and education, because 


mats, jn nreaBiita amj iUmri. 
dents who have followed the 

internal party debate believe 

any changes will be largely 

cosmetic. Private wealth cre- 

ation is stffl frowned upon by 
toe party; political pluralism 
even mare so. 

A private letter sent this 

y ea r hy too fMhnlir Mutay nf 
Ct |fr» tn PrwAfan t . QMfan ^ ftJI. 

ing-for a d emocr a tisation of 

Cuban society and political 
reform, was received angrily 
and brought a gmfrfe n md to 
the recent thaw in relations 
between the church and state. 


Sm all groups of dissenting 
students have emerged is the 
universities, hut they remain 
clandestine. Dissident groups 
in Cuba are firmly circum- 
scribed, and according to vari- 
ous semi-clandestine hum an 
rights activists In Havana; 
even toe limited, ^ace for their 
activities has been further 
restricted since the Ochoa 
affair tot year. 

General Ama Mo Oc ho a and 

three senior Interior Ministry 

(Mfafart) officers were executed 
by firing squad a year ago, 
after a show trial in which 
they were found g uilty . of 

involvement to drug traffick- 
ing- ^peculation still abounds' 
in private as to wh et h e r h e was 
toe leader of a planned potato. 

against President Caatra 

The Ochoa resulted in 
tiie arrest or dismissal of virtu- 
ally all the senior and many 
nHtMtajanMng . officers in the 
Mtafot - some say the figure 
lain the hundreds - and their 
repl aceme nt by army officers 
tastier the command of General 

Raul Castro’s, Fidel’s brother. 

Many state-nm co mmer cial 
enterprises have also crane 
m«tar army control ******* fe**». 

A broomhas swept through 

what was once a major part of 

toe revolutionary elite and left 

a trail of broken careers, deep 
distrust and. resentment 
. As at no other time since 
1959; President Castro must 

now wander upon whom he 

can truly depend. HSs calls to 

the population Cor f urth er sac- 

rifice are greeted with growing 
apathy. The 1 silent; “go-slow" 
sabotage which- is a feature of 
Cuban Ufa may progres si vely 

paralyse an aheady near-mori- 
bund economy. 

President Castro has played 
out hia historic role. He amid 

only regain fe» initiative if he 

were, to change direction. But 
he. shows no inclination to do 
tid& anrf Wh afii ng ton amas 

unwflBngto seek any leconcffl- 

atinn. - Indeed; the US hag 
toughened its.- stnun aonv-' 
aging the vociferous’ commu- 
nity off fi nharr Htlwr ta Miami 
to plan for the day when a dis- 

credited President Castro Is 
either overthrown or the 
regime simply collapses from 
.within. 


Latin American summiteers 
surmount the region’s barriers 


By Joe Mam in Caracas 

THE Rio Group of Latin 
American mHwi^ which con- 
ducted a successful meeting to 
Caracas at the weekend, is 
attempting to set itself up as a 
new voice for the region, ft is 
also seeking to provoke real 
changes in existing multilat- 
eral organisations, as well as 
flow of trade and investment. 

The Caracas conference, tiie 
latest in more than four 
decades erf efforts to achieve 
political and economic Integra- 
tion for the region’s 430m 
inhabitants, comes at a time 
when democratically elected 
governments predominate in 
TjrHn America the Carib- 
bean. 

The previous sharp political 
differen ces betwe en dem ocratic 
governments and former dicta- 
torial administrations have 
been gMntjraitp H, ahila re gfopnl 

leaders are now embracing the 
idea of promoting free-market 
economies. 


However, regional conflict 
and pressures remain. Coun- 
tries such as and Chile 

are trying to work oat their 
own bilateral trade agreements 
with the US. Moreover, two of 
toe most important regional 
economies — Brazil and Argen- 
tina — are going through Peto- 
fnl and disruptive reforms 
whose results are still far from 
dear. 

Despi te the s trong differ- 

of fy pjjfrifin • 

a mo ng tha izt Caracas 

some agreements were nailed 
down. 

The summit declaration, 
signed by the presidents of 
Argentina, Brazil, Chile, Col- 
ombia, Ecuador, Mexico, Uru- 
guay and Venezuela (Peru’s 
President Alberto Fufonori was 
absent because of domestic 
political pressures) included 
the following points 
• Support for President 
George Bush’s Initiative for the 


Americas, > scheme to promote 
r egion al trade and. invest- 

HMmtfL 

A A wW for restructuring the 
two principal institutions of 
political and economic integra- 
tion in the region - the Organ- 
isation of American states 
the Latin American Integration 
Association. These are gener- 
ally viewed in the region as 

ineffec tual 

• Studies were oommissioasd 
an the feasibility of setting up 
a “strategic investment fund 
to finance priority projects, 
and finding ways to ease eco- 
nomic problems caused by the 
Gulf crisis and cm developing a 
plan for regional energy 
self-sufficiency. 

• The group also called on all 
parties in the Uruguay Round 
of trade negotiations to work 
for an agreement that is "con- 
gruent with the efforts to 
achi eve integration and 
cooperation 1 *. 



But despite Tr fftiu America's 
poor record in achieving inte- 
gration, the needs and rewards 
of economic co-operation are 
now greater than ever. 

As Venezuela’s President 
Carios Asdxds P&ez warned at 
the end of the summit, if gov- 
ernments to the region do not 
reach effective agreements cov- 
ering trade and investments by 
themselves, “we will be 
int egrated by others, and we 
win be more dep endent few u 
ever.” 



STATE OF ISRAEL 

M.I. HOLDINGS LTD. 

BU. Hol d ing s Ltd., a company organized by tbe Government of Israel, hereby an- 
nounces that the Government of Israel has established procedures for the sale in 
a private transaction with or a limited number of qualified b u y er s, of a bloch of 
shares comprising at least 25% of the voting rights and issued capital of United 
Mizrahi Bank Ltd. ("Bank Mizrahi”) which controls Tefahot Mortgage Ltd. 

The final number of shares to be offered, and the terms and conditions of the offering 
shall be determined by the Government of Israel and M i- WwTHlnp, Ltd. in their sole 
discretion. 

Any party Interested in obtaining the general background Information booklet, which in- 
cludes public information on Bank Mizrahi and its subsidiaries and affiliates, as well as 
the planned sale procedure, may request same from m.t. Holdings Ltd. and shall in- 
clude with such request the sum of U.S.$300 for tiie information booklet 

This notice does not constitute an offer to sell ary securities in any jurisdiction in 
which, or to any person to whom, such an offer would be prohibited, and arw such offer 
may only be made in compliance with applicable laws. 

All inquiries and notices should be forwarded to the Chairman of the Board of DJWn™ 
MJL Holdings Ltd. no later than December 20. 1990. *** 


M.L Holdings Ltd. and the Government of Israel reserve the right, in their sole discre- 
tion and without further notice, to c h a n ge the procedure for sale, to accept or refect anv 
proposal, to withdraw the above mentioned shares from Sale, and to any other ac- 
tion with respect to the proposed sale as they may determine. 



M.I. HOLDINGS LTD. 

35 Shaul Hamelech Boulevard 
P.OR. 33770 Td Aviv 61336. Israel 
Tel: 972-3-218035, Fax: 972-3-217842 
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Victoria Griffith on the effects of President Collor’s austerity 
measures on the fate of thousands of iUegal hispanic workers 

A T* quarter to tone in 
thfr wwin i i w: the insis- 
tent purr of sewing ‘ 




T 0 : i',,tkrtiUd*- : 


A T a quarter, to one in 

ttffr mfnitimr the insis- 
tent purr of sewing 
machines iwm stiTT be beard in 
the Bolivian slums df Sao 
Paulo. The end of the working 
day is nearing, but the respite 
will be short. At eight o’clock 
the next morning the seam- 
stresses start 

As bard. asuf els for the 
Of W qwnlni -vho fill 
the sweat; shops .of Brazil’s 
large cities, 1 it has always been 
better Hum where they came 
from. That b until now. 

living at the very margin of 
society, Brazil's illegal immi- 
grants i have t suffered more 
most from PresHent Fernando 
de Mello Conor’s austerity 

plan 

Margarita and. Victor, well- 
educated Bolivians from. La 
Pa z, moved to Brazil a few 
years ago because Victor ccraM 
not find- work at home. 

Margarita was employed as a 
schoolteacher at the Wnw, hot 
wife her salary of just $3 a 
month the couple could not 

Twaiw grate meet. 

rifce thousands of other ille- 
gal immigrants, they found the 
only Job open to than in Brazil 
was sewing: “Six of ns live and 
work: in this one room,” com- 
plained Margarita. “But at 
least in Sdo Paolo, we can sur- 
vive:" . 

Now, for the first time, Mar- 
garita and Victor are thJnMng 
about moving back home. “Our 
wages are not keeping up with 
inflation ," explained Victor, as 
he pushed another tinnn cur- 
tain under .the needle of ‘Hie 
machine- "Anri fee Koreans we 
work for have threatened to 
start laying people off. They 
are nervous about new, 
cheaper imports coming into 
the country.” 

The hfa panin hwnrigranta of 

Brazil mlirorthe economic «wi 
social problems of the conti- 
nent. The pattern of immigra- 
tion has hem chang in g over 
the past year. 

Thousands of new arrivals 
have appeared on the scene 
from tiie collapsed economies 
of Peru -and A rg e ntin a, while 
immig ration fr om flhflp, now 
in an up-swing, has ground to 

a halt. 

Ffi &pairit * ii m irig rantB provide 

a huge source of cheap labour 
for Brazil, althcragfcfbis is 
denied by fee Brazilian govern- 
ment *nil foreign diplomats. 
According to the Catholic 
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Winmawda of ffiog ai immig rants ftmi work in Brazil’s twrffle industry 


Church, whose missionaries 
serve fee foreign immigrant 
community throughout the 
country, there are at least 

500.000 hispanic immigrants in 
S&o Paulo alone and some 

70.000 In the small southern 
city of Forto AHegR. 

The Brazilian justice depart- 
ment sets the number at just 
70,000 for the entire country! A 
spokesman for the Peruvian 

mnm lntB in Mn Panin fllaimwi 

nearly all fee 700 immigrants 
he estimates to be in Brazil are 
st udents, 

“The profile of hispanic 
immigrants in Brazil has been 
changing over fee last few 
years,” explained Bits Bom- 
asse, - an Italian missionary 
who runs the Voluntary Asso- 
ciation for the Integration of 
-Immig rants in S6a Paulo. 

“K used to be mainly profes- 
sionals who came here — doc- 


tors and mechanics. Now 
unskilled labour has begun to 
arrive, especially from the poor 
countries of Bolivia and Para- 
guay." 

According to her the situa- 
tion is deteriorating for the 
immigrants. While more 
unskilled labour is arriving, 
jobs are becoming scarcer. 

The austerity measures 
being adopted by the govern- 
ment have introduced to Brazil 
one of the few social problems 
the country has never had - 
widespread unemployment. 

A government crackdown on 
tax audits is exacerbating the 
situation for immigrants, as 
companies are becoming ever 
more nervous of employing 
workers who do not have legal 
papers. 

• Without any legal rights, his- 
panic immigrants have become 
victims of Brazil's social and 


economic troubles. Seventeen- 
hour days in the sweat shops 
are common. Muggings and 
robbery are a part of life. 

“They know we can’t com- 
to the Dolice." mflainad 
Margarita, “so they just take 
what they want" Ms Bomasse 
fears tin social problem may 
soon get out of hand. The 
church where she works in S&o 
Paulo is receiving about 20 
new immig rants a day, all in 
need of food and shelter. 

“We are running out of room 
and funds," she said. “And Fm 
afraid we might have to start 
turning people away.” 

Caught between economic 
devastation at home and pov- 
erty in Sao Paulo, many of the 
immigrants have nowhere else 
to go. As the Brazilian econ- 
omy contracts, those at the. 
margin may simply be pushed 
into tiie stre ets. 


. - \ At KLM, improving is a continuous 
: process. Aimed at keeping pace with 

\ your highest level of expectations. 

New: a wider choice of meals in inter- 
continental Business Class, inspired by the 
improvements to Royal Class meals earlier this 
year. Plus individual course service and finer 
wines. And a newly equipped comfort pack to 
welcome you aboard. 

New: an ultra-modem, ultra-comfortable 
lounge at Schiphol for the use of KLM s 


Business Class travellers, opening early in 1991. 

More news: your favourite under 
seat in KLM’s European Business Class can 
now be booked in advance. 

In fact, you can expect a lor of good news 
from KLM as we continue to meet vour 
expectations. 

Test us, try us, fly us. 


The Reliable Airline KJLIVI . 

Royal Dutch AMbies 



The afris pure again and the riv- 
ers dean once more. The airmail 
pared, reaches its correct desti- 
nation and “Made in Germany" 
means quality. 


AEG’s state-of-the-art tech- 
nology and highly qualified man- 
power solves the major and minor 
problems of our time - automat- 
ically. Geamafics, AEG's automa- 


tion system creates order to suit 
everyone, ft’s an easy-to- operate 
system which can be combined 
wife any other. 

Optimising a plant's potential 


guarantees maximum efficiency.so 
saving energy, costs - and nervesl 
AEG's engineers and techni- 
cians are enthusiastically commit- 
ted to develop tomorrow's inno- 


vative systems today - so fulfilling 
their responsibility for our future. 


Future Is redefining automation. 


AEG. Member# the 
Mntorasnz-G^wp. 
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Australia reduces official 
interest rate to 13% 
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By Kevin Brown In Sydney 

THE Australian government 
yesterday bowed to growing 
internal pressure for an easing 
of its tight monetary policy by 
cutting official money market 
Interest rates by one percent- 
age point to 13 per dent 

The move had an immediate 
impact on wimmorrial interest 
rates. The Commonwealth 
Bank said its rate for leading 
corporate customers would fan 
from 16L5 per cent to 15.5 per 
cent and the ANZ Bank cut its 
rate from 17 per cent to 16 per 
cent Other banks are expected 
to follow suit later this week. 

On the local foreign 
exchange market the Austra- 
lian dollar tell from US$0.8147 
to US$0.7970 after Ur Paul 
Keating, the treasurer, said the 
Australian currency was over- 
valued. 

Mr Keating said he was cut- 
ting interest rates because fatt- 
ing imparts indi^-ated the econ- 
omy had slowed sufficiently. 
High interest rates have been 


the treasurer's main weapon in 
the fight to reduce Australia’s 
current account deficit from 
more than A$20m (£8.4m) last 
year to a target of ASLSba. 

However, the reduction fol- 
lowed a series of politically 

/Tam Aging i*r1 Hf!i^| |wc of CEQVQXn- 

ment poEcy by Labor leaders, 
including Ur Bob Carr, the 
parliamentary leader In New 
South Wales, and Mr John 
Bamum. the premia - of South 
Australia and federal party 
president 

Mr Boh Hawke, the prime 
minister, dismissed Mr Carr's 
f ] aim that Australia was in 
throes of its worst recession 
since the second world war, 
but the affair provided power- 
fill awnnnritiifln far the liberal/ 
National Party opposition, 
which has pulled ahead in the 
opinion polls since Labor was 
returned at a general election 
in lWTm-eh - 

Labor hag also been con- 
fronted by unrest in rural Aus- 


tralia, where many fanners 
have been squeezed between 
high interest rates fanfog 
commodity prices. Farm 
incomes in some sectors are 
forecast to fan by up to 50 per 
cant tins year. 

The cut in rates was widely 
welcomed, but' some econo- 
mists it was unlikely to be 
cnffiroenf to' staVB Off a SerfOUS 

recession. There was also some 
c on ce rn about the outlook for 
inflatio n, currently 7.7 per 
cent 

The Australian Reserve 
Rank said the underlying rate 
of price increases was faffing, 
but the bank did not appear to 
have allowed for the impact of 
higher oil prices caused by the 
Gulf crisis. 

Mr Peter Both, the opposi- 
tion finance spokesman, said 
the reduction would be unsus- 
tainable without rapid progress 
on structural reform of the 
economy, including deregula- 
tion of the labour market 
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By John BkkSnS m Seoul 
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Young H00H, SB* primer tttnta* 
ter, will seek an eSgkftpftittl 
awnmsBt oft r&fectfig fob- 
skins and adopt a tierini pos- 
ture towards North Korea’s 
condftbttu for hnptovedfte*. 

These demands, which. 


Brussels mediates 
in Rwandan crisis 

By David Buchan in Brussels 

THE LEADERS of Rwanda, Uganda and 
Belgium were yesterday engaged in high-level 
diplomacy' to try to settle the conflict in 
Rwanda. 

Fighting began when rebels based in Uganda 
. attacked the Rwandan government, which has 
invited Belgian Mid French troops in to protect 
its citizens. 

President Juvenal Habyarimana of Rwanda 
said he vdold first consult with Mr Wttfried 
Martens, the Belgian prime minister, in Nai- 
robi, before flying to Tanzania to meet Presi- 
dent Yoweri Museveni of Uganda. 

The most startling recent twist was Mr Mar- 
tens’ decision to fly to the region on Sunday 
wight, tafcing his foreig n ami defence ministers 
with him, in an attempt to mediate a peaceful , 
aid to the two-week conflict 

Last week France and Belgium, which admin- 
istered the former German colony of Rwanda 
from 1919 to 1962, respectively sent 200 and 500 j 
paratroopers to Rwanda to help evacuate Euro- 1 
pean citizens, including 1,600 Belgians. 

Reports that the Rwandan army had massa- 
cried civilians prompted calls, particula rl y from j 
Mr Martens’ socialist partners in the ruling 
Belgian coalition, for troops to be putted out 

According to agency reports, Mr Habyari- 1 
man a has not ruled octt talking to rebel exiles , 
from the Tutsi tribe, but he said it was impar- 
taut to go the source of the invasion, an appar- ; 
ent reference to the Ugandan go v e rnmen t 


NZ Inflation rate 
buoys Labour 

By Da! Hayward in Wellington 

THE New Zealand labour government fighting 
to avoid defeat in the October 27 election, was 
buoyed yesterday fay figures that show inflation 
ling falten to 5 per ^ ynt ani! a public OpfrtiOU poll 
showing that Labour has cut the lead of the 
National Party opposition by 11 paints. 

National stttl leads Labour fay 50 points to 34 
among rmwmittad voters but this is closer than 
the 59-32 gap in the polls only a week ago. 

The number of "don’t knows" re maim at 33 
per cent and Labour Party chiefs hope Prime 
Minister Mike Moore’s “man erf the people” cam- 
paign, afwuHf at traditional blue-collar Labour 
supporters, will attract enough uncommitted 
voters to keep Labour in power. 

They say Mr Moore’s promotion to prime min- 
ister five weeks ago has already been justified, 
- ensuring that even if Labour is defeated it win 
keep a respectable rep re s e n tation in Parliament 

Asked who they would prefer as prime minis- 
ter, 27 per cent of voters backed Mr Moore, up 7 
points, compared to 10 per cent for the National 
leader, Mr Jim Balger. 

The cost of living 1nd« for the September 
quarter rose only 1 point, the lowest for 15 
months, inflation is now less than half that of 
the UK and is lower than in Australia or the US. 

Although some economists say it will be 
boosted again by petrol price increases, both Mr 
Moore and Mr David Caygfll, finance minister, 
say the target of nil to 2 per cent inflation 
within two years would still be attainable. 


MALAYSIAN OPPOSITION PARTIES PUT FORWARD REFORM!* 


Political parties opposed to Dr Mahathir 

tt*p> Malaysian f rim o minister, 

have raised the stakes in next weekend’s 
general election by proposing political, 
^wiai and economic reforms, T.im Siong 
Boon writes fro® Knalur Lumpur. 

AmOng other things, the proposals call 
for more' political ffleriBwowi — an «*»d 
to detention without trial, for hwftnnre — 


and greater autonomy for corruption 
investigators. The' proposals also cow 
elements that would roll back some 
aspects of privatisation, such as medical 
care «nd infr a stru ct ur e construction. 

Road privatisation has been turned into 
an issue. There have bead ytokstt 

itowijiBrfHrfiriM against a toll toad in the 
Knaia' Lumpur suburb of Cheras. 


Former fliinnw 
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Lee defends Singapore 
press circulation curbs 


By John Elliott in Hong Kong 

A STRONG reaffirmation of 
Singapore's determination to 
limit the sales of foreign 
newspapers which it claims 
"interfere” in Its domestic 
politics was given yesterday 
by Mr Lee Kuan Yew, the 
prime minister. 

He was speaking on the 
opening day of the 
Commonwealth Press Union, 
a few hours after the Asian 
Wall Street Journal 
announced that it was halting 
its circulation In the co unt r y . 

Knee 1967 the Journal has 
been re stri cted to circulating 
400 copies a day, down from 
5,000 earlier. Yesterday it said 
that trying to meet new 
Singapore restrictions based 


an a permit system for all 
papers carrying news on 
South East Asian politics and 
current affairs would 
“degrade the product". 

"The Singapore 
government’s position Is 
straightforward," said Mr Lee. 
"It will not allow interference 
fay foreigners In its domestic 
debate.” 

ms remarks were targeted 
at "regional newspapers 
based in Hong Kong and 
owned by American news 
corporations”. 

This was a reference to the 
Journal and the Far East 
Economic Review, both 
controlled by Dow Jones of 
the US. 
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When the first King Air Model 90 rocked 
its wings at spectators below; benefits of 
general aviation opened up for a new class 
of business travelers. Suddenly, executives 
who till then had setflerf for a piston twin 
could step up to pressurized turboprop 
efficiency, speed, comfort and— above all— 
Beechcraft quality and reliability. 

King Airs have blazed many a business 
trail since then, and today’s new enhanced 
C90A reflects the experience of all that went 
before. But aside from the new pitot cowls 
and obvious cosmetic changes, the startling 
evolution of the C9GA might not be apparent 
Here's the C9QA today; 

• Max cruise boosted to 284 MPH, up 
14 MPH from the latest predecessor and 
a full 22 MPH from the original Model 9a 


Air Hanson Aircraft Sales 
Camberiey, Surrey U.K. 
Phone:44-252-890089 
Fax 44-252-876447 
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Pressurization increased^ provide 
an 8,000-ft. cabin at 23,000 feet 
Payload upped so you can cany a pilot 
four passengers, full fuel and more than 
100 pounds (45 kg) of baggage. 

New hychaulic landing gear. Quieter, 
smoother mororeiiable^easietiomaintairi. 
New pitot cowls increase ram air efficiency 
by 30%. Atr intake heated constantly by' 
engine exhaust to prevent Icing. 

New fail-safe main wing spar tension 
member with redundant load paths and 
clevis fittings; 

Cockpit layout redesigned fbr smoother 
single-pBot operations 
Electronic HSI, rudder boost and 
autofeather standard features; long- 
range navigation system available 


Compagnie Transair 
Paris, France 
Phone: 33-1-48-35-9797 
Fax: 33-1-48-35-9500 



The magazine AOPAPQot noted that the 
C90A has outlived all other turboprops in its 
class and summed it up: “An airplane able 

to carry passenger loads at a comfortable 
attitude; withstand most icing conditions, 
avoid severe weather, travel over ljOOOnm 
on a single fuel load, hold a great deal of 
value In the used market place and still be 
reassuring to fly is a winner indeed.” 

Fbr more information, cairthe 
Beechcraft tiistrtoutor nearest you — 
or call Beechcraft Marketing, Wichita, 
Kansas U&A. 316-681-7072 Fax: 
316-681-8808 Telex: 203603 (BEECH). 
Pa e cIma ftWhwn n e w Maas take toga. 

‘fechcraft 

A BaylfcMa Company • 


Beechcraft Sales & Service GmbH 
Augsburg, West Germany 
Phone: 49-821-70030 
Fax: 49-821-7003153 


HK applications to l 
for British passports 


By John Elliott 

ABOUT 350,000 Hong Kong 
people, ranging from aircraft 
maintenance engineers to 
well-known entrepreneurs, will 
begin applying in December for 
British passports, which are to 
be issued to 50400 key people 
in an attempt to stem the colo- 
ny's brain drain. 

Yesterday a draft coder set- 
ting out of flria nation- 

ality sr frgmg was laid before 
the Hi-Mah parliament in Lon- 
don under the British National- 
ity (Hong Kong) Act which 
became law on July 26. The 
scheme win be administered by 
Sir David WDsan, the governor 
of Hong Kong, acting with the 
help of an advisory com mi ttee. 

The act waafrtirodneed after 
a rapid i n cre as e in the number 
of people emigrating from 
Hong Kong to gain* foreign 
passports in countries such as 
rfltiflda and Australia before 
the colony returns to Chinese 
sovereignty in 1997. As many 
as 62,000 ip«n, women and chil- 
dren are expected to join the 
brain drain this year. 

The public sector Is expected 
to account for 30 to 40 per cent 
of the total 50,000 passports. 


43^00 of which wffl be famed 
on a personal points system 
with a maximum score of 300, 
depending on age, education* 
language and other foctifts. - 
The aim fa to keep penis 
who are progre ss ing quickly 
towards important jobs, so 
those aged between 80 and 41 
will score most, with 200 
points* on a scale ranging from 
nfl stage 20 arbelow, toudtms 
200 at 61 and above. Of the 
43^00, 36*200 have been alkK 
cafced to a general occupational 
dass. Tbfa will be divided tq> 
shorn into specific numbers for 
20 occapatkfiml groups accord- 
ing to thdr sizB and ftw t r ft o. 
tinn to the brain dnrfzL 
Dfadpfined services delud- 
ing police, priso n office rs, fire- 
men and anti-corruption offi- 
cials will receive 7,000 
passports. ■'•'J'-' 

People working in a smd 
tive se rvice da ss, indudii^fap 
public servants and same pri- 
vate-sector candidates, are to 
be personally invited by the 
government to receive 6,300 
passports, and 500 more have 
been allocated to “wettknown 
and respected” entr^rmrairs. 
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JAPAtTS merchandise trade 
surplus eased in September to 
t6.9bn (SS^bn) 3^ per cent 
down on the same month last 
-'ftfP'M pti Hr oil prices 
boeeted inqxirt .vateB ,fimB 0d- 
ger^x^ints. Imports - grew 1IL3 
per c«it to fiaahiL acror d lTi g 
to customs cteated figures pub- 
lished by the -Ministry of 
Finance. Exports. rtee 6J per 
cent to 325^bn, but vtdomes 
were only 15 per cent after 
4.7 p«-«nt rise in AognsL 



“Who I lease from 
is just as important 
as what I lease” 


Today, more than ever, the company 
from whom yew choose to lease your 
high-tech equipment is critical. 

At Comdisco, we believe there are a 
number of important qualities you 
must look tor when selecting a leasing 
company: 

■ Long-term finanrinl stability 

■ Fair contractual terms &ccmditions 

■ Untarnished reputation 

■ Manufacturer independence 

■ Real flexibility 

■ New & used equipment options 
There is only one leasing c ompan y in 
the world fix whom all of the above 
is true: Comdisco, the world’s largest 
independent lessor and remarketer of 
computer and other high-tech 
equipment 

Of all fite c ompani es that were 
Comdisco customers- five year* ago, 
more than 90% are still our customers 
today, wouldn't be getting that kind 
of repeat business if our transactions 

weren’t honest and fair, arid if our 
customer service wasn’t the best in our 
industry. 

Fbr more informatioivcall Comdisco 
today. 


% 


Comdisco U.K. Ltd. 
Comdisco House 
Bennetts Clor*e 
Cippenham 
Berkshire SL1 SAP 
0753 325456 
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Shadows cast a pall over 
India’s festival of light 

David Housego on how the holiday mood has 
been shattered by religious and caste violence 


rri HE conringfewdays are 

.1 trait ftin nally the most 

JL festive period in the 
Indian calendar -with people 
celebrating the IttwaU holiday 
by ffiLmrirmtingtheir houses 
with candles and cotooring the 
night. sbywUh. fireworks. 

But with the violence of 
caste and religious conflict 
throwing a. shadow aver the 
country, jperizaps more threat 
wiln^ Iy than at any timw rimy 
independence, many people 
f pai rtwt there is little to cd& 
brate. Few - fireworks are on 
sale In the shops; toe bazaars 
are still sparsely decorated. 

In Delhi, the most poignant 

rnnhyUr - of tiw ten<q^ nrt> 

(he contfamfog suicides by 
young students setting fire to 
themselves in protest agarr^g t 
the. Prime Minister V-P. 
Singh’s prog ram me ftar reserv- 
ing 27 per cent of jobs in cen- 
tral, government service for the 
lows’ castes. 

Studies of their deaths show 
that most , of than come from 
poor urban ftnnfl tea with the 
suicide prompted by a mir t riii H 
of despair and glory in martyr- 
dom. Delhi’s universities are 
the main magnet for upper 
caste students seeking to enter 
government service. 

The shadow of potential 
Hindu— Moslem conflict 
looms heavily over Delhi these 
days with the arrival in the 
capital of the Rath Tatra (pil- 
grim chariot) of Mr L.K. 
Advani, the Iomm* of the radi- 
cal Hindu BJP party. Mr 
Advani is on a era* 

sade to mobilise support for 
the building of a Hindu twwpfo 
on the site of a mosque at 
Ayodfayaln northern todia. 

It is probably the first time 
since independence that a 

ftordnr p nKKfnaTi haw anharfcwl 

on such a widespread cam- 
paign to accentuate differences 
between ffindnn and India’s 
140m-strong Moslem nmwrtty. 

Huge wwiaHto Tfirtdn crowds 
have been . following Mr 
Advam’s* "chariot?* — a f T H Pl r 
decorated as the heavenly 
vehicle of a Hindu deity - 
through the streets ef tw»iw 
M r Advani wQl end Ids journey 
at Ayodhya on October 30. 
when Hindu fundamentalists 
plan to- begin abstraction of 
the temple.^ 

Hi recent days there have 
also been reminders of the 
gravity of theeconamlc criais- 
Lqeag ^queues jtihsmedH at . petrol 
stations .after ilie government -' 
annouaceda 15 pear cent out in 
oil consumption on Friday 
night- Tbe-25 per cent price 
increase , imposed an Sunday 
night is enough to unleash 
popular anger against the gov- 


ernment, which has done little 
to prepare the Indian pnhlte far 
the impact of the Gulf crisis. 

Inflation will now inevitably 
climb fatn double «wg**g — a 
level traditionally seen in a 
democracy dominated by 
poor as jeopardising the fife of 
a gove rnm ent 

The main difference between 
this crisis srnf1 others in the 
1960s and 1370a is that it coin- 
cides with social changes that 
have been 20 years in the mak- 
ing and have now come to a 
head. Above all Mr VS. 
Singh's job reservation pro- 
gramme is seen as wntoagfifrigr 
a final assault by the "have- 
nots" - the poor and. the often- 
quite-prosperoua lower castes 
- on the positions of power 


With time running ont 
on all fronts, Mr Singh 
(above) could find tint 
all Ms political and 
economic woes come to 
a head at the same time 


and natmnagp in government 
which they claim have been 
monopolised by an upper caste 
elite. 

For the latter - who 
account for 20 per emit of toe 
population In toe north and 
who are often poor themselves 
- entrance by merit to govern- 
ment service is a cherished 
principle. A former minister 
even raised in conversation the 
other day the possibility of. a 
military takeover'll reserva- 
tions were -extended to the 
arihaTforces. India is stin for 
from that - but the specula- 
tion Is Indicative of the mood. 

The fragility of Mr Singh's 
c oflPnn government reflects 
the current turbulence. Deci- 
sions are bring shrived on all 


but the mast pressing issues 
and the small lfheraHsatfa m Of 

Indu str ial and foreign invest- 
ment policy announced In June 
has not been implemented 
beca use of disagreements over 
which industries would bene- 
fit 

' The weakness of Mr Singh’s 
own position has been under- 
lined by demands liar him to 
step down from 29 parliamen- 
tarians from his own minority 
Janata Dal party. But Mr 
Singh’s strong card is that no 
party wants the responsibility 
of bringing him down. If be 

fail , there are likely to 
be attempts to form a new 
coalition with elections possi- 
ble In the spring. 

The event that poses the 
most immediate test to the sur- 
vival of his adminis tration is 

the march on Ayodhya on 
October 30. The risk for Mr 
ffjng b is that if be sticks to his 
decision to prevent the con- 
struction of the temple then 
the BJP could withdraw its 
support from the government 
At that moment Mr Singh 
would have to resign. 

Mr Rajiv Gandhi, the former 
prime minister, believes that 
the BJP will withdrew support 
in toe first week of November, 
and that the government will 
fan. He has been Holding ral- 
lies in *ha ffnrfh to test thn 
ground for an election he 
believes could come In Febru- 
ary. 

Ticking away like a potential 
time-bomb beneath these social 
and political upheavals lies the 
worsening economy. Apart 
from inflation climbing into 
double digits, the current 
account deficit is likely to 
exceed fiobn this financial 
year, makin g it almost inevita- 
ble to at the government will 
have to borrow from the IMF’s 
structural adjustment facility. 

The conditions attached to 
this include measures such as 
pegging domestic ail prices to 
international levels, cuts in 
public spending an d subsidies, 
tighter monetary policy and a 
greater opening of the econ- 
omy to foreign investment and 
competition, both of which the 
government has been resisting. 

Since the full Impact of the 
Gulf crisis on the economy 
Vmtm apparent, *ii» govern- 
ment’s approach has been to 
carry through some of these 
measures in a limited and 
piecemeal fashion, .to' avoid 
what it considers the political 
humiliation of IMF conditional- 
ity. But with time running out 
all fronts, Mr Singh could find 
ibwt aB his political and eco- 
nomic woes could come to a 
head at the same time. 


Ex-British Sugar chief in debt suit 

AN Israeli court has ish settlement in the occupied West Bank settlement of 


temporarily barred Mr West Bank, Hugh Carnegy 
Ephraim V-atman Maxgtdies. reports from Jerusalem. 
top -former chairman of British. The clai m , which will be 

Sugar, from leaving Israel, heard in court tomorrow, is 


tog a claim that he is incBxecQy 
liable for unpaid debts 
incurred "by a company - 
involved in developing a Jew- 


Emmanuel, but in receivership 
fix* several years. 

Although Mr Margulies la 
not a director of the company. 


abi ta, a construction company, he instructed his son Joseph, 
which says it is owed Shk 9.5m who is a director but is not to 
(£2.4m) by the Star of Samaria Israel, on how to conduct its 
company, founded to build the affairs. 
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Kuwaiti 
government 
concession 
to MPs 

By Victor Mallet In Jeddah 

THE Kuwaiti government In 
exile has agreed to give former 
members of parliament a rale 
in policy-making while efforts 
are made to drive Iraqi forces 
out of Kuwait 

Delegates to a Kuwaiti "pop- 
ular congress” in Jeddah said 
yesterday that Sheikh Saad at 

Rahah, the c r ow n prince and 

prime minister, had ac cepted 
the need for one or more com- 
mittees to advise the ruling 
finally and flu cabinet. 

The derision was seen as a 
victory for the Kuwaiti pro-de- 
mocracy movement, because 
the committees will include 
opposition MPs from the 

imftinml apgamU y itimailro d hy 

the ruling family in 1986. 

Kuwait’s government in 
exile, based in the bin town ol 
Taif near Jeddah, promised 
this week’s conference that 
democracy in Kuwait would be 
strengthened once the country 
is liberated. 

"The government has 
accepted that there should be 
ad hoc committees for politi- 
cal. mclal «rnrt Htinnrial mat . 

ters,” said Mr Ahmed Saa- 
dorm, a pro-democracy activist 
and speaker of the dissolved 
parliament- "They may also 
have executive powers." 

Mr Saadoun said that in a 
fixture free Kuwait he would 
press for women to be allowed 
to vote and for the voting age 
to be reduced to 18 from 21. 

Earlier Mr RaBhid al-A- 
m— i L the oil minister. «aM nil 
production in Kuwait had 
Mien to 90JW0 barrels a day 
Cram L6m b/d before the inva- 
sion on August 2. The 90,000 
b/d was enough for local fori 
consumption and the contin- 
ued operations of power sta- 
tions and water daaallMrinm 
plants. 

Mr al-Ameerl said Iraqi 
forces had mined Off. tiwrfntln. 
tions and refineries and stolen 
all sorts of equipment. 

Kuwait was prepared to dis- 
cuss any dispute with Iraq but 
only after the Iraqis tori with- 
drawn from all the territory 
occupied in the invasion. 


US ready to stay in Gulf ‘for years’ 


By Robert Mairthner and David White 


THE US is prepared to keep its 
troops to Saudi Arabia for as 
many years as necessary, Mr 
Richard Cheney, US defence 
secretary, said to London yes- 
terday. 

Anxious to counter reports 
that it would be rmfwMdbia for 
domestic political reasons for 
the US to mamtaiw a prolonged 
military presence in the Gulf. 
Mr Cheney said Washington 
was committed to staying as 
long as — but no longsrtaan 
- necessary. 

“We’re prepared for the kmg 
haul if that’s what it takes to 
get the job done.” he said after 
talks with Mrs Margaret 
Thatcher, the British prime 
minister, and Mr Tom King, 
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British defence secretary. 

Sanctions against Iraq were 

beginning to have an impact, 
affecting President Saddam 
Hussein's ability to maintain 


BRIEF 


his military machine, he m M, 
He was “quite confident" Con- 
gress and public opinion would 
Tffiphrtwm support. Earlier, he 
said: "No one should underesti- 
mate our staying power” 

Mr Cheney was in London 
on the first log of a 10-day visit 
to Europe, which will tak e him 
to Moscow and then Paris. 

Although he set no deadline 
for a decision on whether sanc- 
tions were working, the US is 
believed to share the view 
expressed by Mr Douglas Hurd, 
the British foreign secretary, 
that a sanctions stock-taking 
exercise will have to take place 
in the next few weeks. 

Mr Cheney did not, however, 
rule out the military option. 


He expected ftother military 
deployments to Saudi Arabia, 
including forces that had beau 
pledged by the US and its alltea 
but had not yet arrived. 

Mr King said the UK was 
prepared to consider sending 
more troops, to addition to the 
15,000 army, navy and air force 
personnel already committed 
to the Gulf, if it were “helpful”. 

The British government dis- 
closed yesterday that Us Golf 
effort had so for coat £300m. Mr 
Archie Hamilton armed forces 
minister, said the cost was 
expected to rise to more than 
£600m by the end of the finan- 
cial year, nssnmto g troop lev- 
els remained constant and 
there were no hostilities. 


Prospects good for 
IMF loan to Egypt 

EGYPT has made a "big leap forward" in proposals for economic 
reform presented to the International Monetary Fund and pros- 
pects are good for a new standby agreement by early next year, 
according to a fund official in Cairo, Tony Walker reports. 

An IMF team. led. by Mr Paul Chahrier, deputy director of the 
fund’s Middle East department, is due in Cairo today for further 
discussions on a new package that would indude substantial 
reforms of Egypt’s constipated exchange and interest rate 
systems. 

The IMF has been pressing Egypt to introduce a more competi- 
tive Interest rate structure. 

US prepares more sanctions 

The US administration is drawing up further sanctions against 
Iraq, Lionel Barber reports from Washington. One option is to 
bring war crimes against President Saddam Hussein and his 
regime for the way they have plundered Kuwait since the August 
2 invasion. 

Thesecharges could be brought to the United Nations or 
another totfi^ a tinnal body. Though some ttmw in preparation, 
the latest moves suggest the administration is anxious to recap- 
ture the high moral ground after the damag in g publicity sur- 
rounding Israel's shooting of 21 Palestinians in Jerusalem. 

Turks arrest ‘Iraqi spy’ 

Turkish security police have arrested a man for selling military 
secrets to the Iraqi embassy to Ankara, state-run television said 
yesterday, Beater reports from Ankara. 

ft said the maw, a Turkish national, had been arrested at the 
beginning of October. He "sold in return for material benefit 
various information about military squads, their weaponry, air- 
ports in the southeast and the commanders of military squads,” 
prosecutor Mr Nusret Demiral said. 


Mitterrand defends 
French Lebanon policy 


By Ian Davidson in Paris 

PRESIDENT Francois 
Mitterrand yesterday vigor- 
ously defended the consistency 
of French policy towards Leba- 
non, in the face of fierce 
attacks by leading right-wing 
French politicians, and claimed 
that the surrender of General 
Michel Aoun had removed any 
excuse for the presence of for- 
eign troops to Lebanon. 

Some politicians have 
accused the French govern- 
ment of weakness to its policy 
in Lebanon, implying that it 
lias submitted to the forces of 
Syria, and abandoned a natural 
Christian ally. Gen Aoun. 

Mr Francois Ltotard, Repub- 
lican party leader, has 
denounced Lebanese President 
Elias Hrawl as "the little Laval 
of a puppet government manip- 
ulated by a neighbouring dicta- 
tor”. 

Mr Mitterrand replied that 
France recognised the legiti- 
mate government of Lebanon, 
and that the Christian presi- 
dent of Lebanon had been 
properly and legally elected. 
He said the French govern- 
ment had called on Gen Aoun 
to submit to the common law 
to end what was to effect a 
dvil war between Christians. 

France would , continue to 
give asylum to Gen Aoun, but 


ruled out recognising him as a 
government to exile. 

Lara Marlowe adds from 
Beirut Gen Aoun is still In the 
French ambassador’s residence 
in Mar Tnkla. A chartered jet 
was repotted to be waiting in 
Cyprus to take him to France, 
but President Hrawi’s govern- 
ment - particularly those who 
are Maronite Christians, like 
Gen Aoun, but strongly 
opposed to him - continued to 
insist that he stand trial to 
Lebanon for mutiny and theft 
of government foods. 

Although the "Aoun prob- 
lem” is settled in all but its 
final chapter, Lebanon's old 
quarrels are again resurfacing. 

“We will have two or three 
months of peace now, before it 
starts to foil apart," an Arab 
ambassador to Beirut pre- 
dicted. Mr Samir Geagea. the 
Fhalanglst commander, and Ur 
WaUd Jumblatt, the Drure 
leader, who are now both nom- 
inal allies of the Hrawl govern- 
ment, insulted each other. 

• Mr Mitterrand announced a 
slight strengthening of 
France’s military forces in the 
Gulf, mainly with extra artil- 
lery pieces, and repeated that 
France would be entirely Inde- 
pendent if any decision were 
taken to fight. 
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ENVIRONMENT policy document 

Labour Party pledges to 
phase out nuclear power 


By John Hunt and No Dawnay 

NO MOBS nuclear power 
stations would be built in 
Britain and the existing ones 
would be gradually phased out 
under the terms of the opposi- 
tion Labour Party’s new envi- 
ronmental policy document 
published yesterday. 

It says that the vast expan- 
sion of nuclear power' needed 
to reduce carbon dioxide emis- 
sions and reduce global 
wanning would be technically 
Impossible and generate vast 
quantities of waste. 

Electricity privatisation had 
exploded the myth of cheap 
nuclear power, the report says. 

After much internal argu- 
ment, the party has dropped its r 
original proposal for a carbon 
tax on coal and oil which G 
would reduce emissions of car- b 
bon dioxide and slow global e: 
warming. “ 

“We have carefully studied n 
this idea but remain uncon- 
vinced that on its own it can ii 
achieve the cuts in emission to 



required,” says the document, 
which is entitled “An Earthly 
Chance". 

But Hr Chris Patten, the 
environment secretary, speak- 
ing yesterday to a conference 
organised by Business Maga- 
zine, said that the price of fuel 
and energy will have to rise in 
the long term to reduce risk of 
global wanning. 

He indicated he will con- 
tinue to press for a carbon tax 
or something s imil ar even 
though opposition from his 


Chris Fatten: warning 

Cabinet colleagues prevented it 
being introduced in the recent 
environmental white paper. 
“For the longer term this can- 
not be off our agenda,” lie said. 

Mr Patten signalled that 
industry will eventually have 
to pay more for the cost of pol- 
lution control: “The Govern- 
ment win not allow costs to 
industry to *n«nmA» us from 
decisions that affect the envi-' 

ronment-” 

The Labour document would 
introduce tough new poDottan 
controls and create a new 
“watchdog” Environmental 
Protection Executive which 
would be independent and 
enforce tougher standards of 
pollution control. 

The proposals were com- 
mended by Mr Neil Kfonock, 


the Labour leader, as “specific, 
practical and affordable.” " 

Labour would freeze carbon 
dto Kjrtn emissions, which cause 
global wanning, by the year 
2000 compared with Mrs 
Thatcher’s promise to stabilise 
tfiem by 2,005. 

Mr Patten described the 
Labour target as “cynical 

beyond beher* particularly as 

Labour intended to ' scrap 
nuclear power which does not 
emit carbon dioxide. 

Labour has modified its 
ideas about scrapping the gov- 
ermeut’s £ 12 bn programme for 
new roads. It merely says it 
will review tee programme. 

It will allow road pricing 
pilot schemes, tax large cars 
more heavily. Invest in rail and 
boost public transport gener- 
ally. Tax breaks for company 
cars would be phased out 

The 37-page" document 
emphasises tee need for clean- 
bum coal fired power stations 
as opposed to gas powered 
plants. It envisages compulsory 
environmental audits of com- 
panies - a move likely to be 
opposed by some businesses 
who would be fearful of the 

The policy advocates tough 
new pollution controls and 
higher standards for food 
water and air. 

Mr Simon Hughes. Liberal 
Democrat environment spokes- 
man said the document was 
“an un convincing uncos ted 
copout”. 


Kinnock says commercial trade 
in toxic waste will be halted 


By No Dawnay, Political Correspondent 


Mr Neil Kmwndc, leader of the 
opposition Labour Party, yes- 
terday reacted to criticisms of 
his party's new policy docu- 
ment by promising Labour 
would halt the commercial 
trade in toxic waste. 

Greenpeace, the environmen- 
tal pressure group, claimed 
Lsdwurhad foiled topromise to 
halt the completion of the 
Thermal Oxide Reprocessing 
Plant at SeBafield and the Size- 
well-B power station, both 


under i , i<i w t ^i rtimi- 
Tbe pressure group, which is 

Campaig ning a gainst: th« naa nf 

nuclear power, said it was 
firmly opposed to the construc- 
tion of any new nuclear power 
stations. 

Mr Kinnnrk, however, said 
he was unable to take a posi- 
tion on existing programmes 
without kn o wi ng the full finan- 
cial impftcations. 

He claimed the party’s new 
proposals would cut inefficteu- 


Highland 
Distilleries 
profits 
rise 26.6% 
to £24.7m 

By Philip Rawstome j 

HIGHLAND Distilleries, maker 
at The Famous Grouse, the UK’s 
second best-selling Scotch 
whisky, yesterday reported Ml 
year pre-tax profits up from 
£i9.5m to £24.7m, an Increase of 
28.6 pa cant 

Mr John Goodwin, chairman, 
said total UK 'whisky sales vbl : 
ames were now numhig 8 pa 
cent Iowa than a yea ago, and 
he attacked tee government’s 
‘‘discriminatory and punitive "tax 
increase In tee last Budget”. 

Industry export volumes were 
3 per cent down though sales of 
“bottled In Scotland" brands 
were l per cent higher in volume 
and 15 pa cent greater in value, I 
he reported. I 

Against this background, 1 
Highland DistfUerfes exceeded i 
market expectations by increas- ! 
tag 'its turnover for the year 
ended August 31 by 19.4 per 
cent, net of duty, from £I30.6m | 
to £l47-9m. The group improved , 
its wniiwp pa share from lO-Sp 1 
to l&2p,‘ an advance at 38 per , 
cent Operating profits rose from 
£15m to £19m. 

The Famous Grouse consoli- 
dated its position in the UK with 
a 6 pa cent increase in volume 
sales, and it lifted Highland’s 
exp ort s by 21 per cent to £15.fim. i 

Reaction, Page 30 ! 


By Raymond Snoddy 

THE financial crisis that 
threatened to take Independent 
Television News, Britain’s 
commercial television news 
organisation, off the air 
receded last night 

Representatives of tee cant 
pany’s owners, the is regional 
commercial television compa- 
nies, agreed at an FTN board 
meeting yesterday to put up 
more than £5m to cover an 
urgent cash shcrtfaH Without 
the cash injection TIN was just 
a few weeks away from a seri- 
ous fiwanrifll ends. ' 

The TIN board said last 
night it had “agreed the steps 


to assure qff tee 

company’s new services 'with 
no diminution of ’their high 
quality”. 

ITN was threatened by a tri- 
ple squeeze on its costs: from 
the advertising recession in tee 
UK; from a sharp fall'ih tee- 
property market which pre^ 
vented tfc renting spare offices 

in its new headquarters an4 

because of tee high cost of cov- 
ering' the Gulf crisis. ' 

The problems were aggra- 
vated fay uncertainty avtir -the 
government’s new Broadcast^ 
tag Bill now going through 
Parliament. Under the bill 


commercial broadcasters wfD 
be'attta to' retain only 49 i£f 
cfenTdf their' rational “newa ser- 
vice. The bill aisp provides, in 
theory, for the appotaimeat or 
X different nfetfk service or 

evemtwocop^iet^iifiWBCOItt- 


:Thte uncertainty lead - one 
bank' to question whether it 
could lend foe'tLTm to 
complete the move to hew £ah- 
dim headquarters . because it 
was not c£ea/‘ wbether TTN 
Would Save a long tecp busi- 

uesSornat T'* "• 

- Mr George Russell, chairman 
of the tadepepdei^ Eroadcast- 


lag 

; made k ctoar «»** 
chosen as the aa« ^ 
roardal news or ganlmmo n aaa 

w® he |5 

feast until she and 

- Talks are -now no ntmu lng- 
wite banks to make sure t ha 
£17m in loans can be ratted • 

Last nigjrt Mr Bkfoard Dunn, 
deputy chairman of TTN and 
^bairmnTT of tfe ’ llV . ffifcofljC - 

wftatsbever of tJneriry- cotabfc 
nies letting rfN Wto the"® 
or not furi#g h««s. 


British Rail offers st$ff 2i% pay rig£ 


Ely John Gapper, Labour Editor 


BRITISH RAIL, the 
state-owned transport group, 
has offered its 7,500 signals 
technicians and engineers a 25 
per cent rise in basic' pay as 
part of a broad package of new 
working practices intended to 


hopes wifi reduce dependence 
on overtime Working ankmg ’its 
80,000 employees in return fear 
hitter basic pay. ' 1 ' 

Basic fl«nnal' pay for signals 

technicians,’ ' engineers v and 
supervisors, currently ‘ranges 


employees within one struc- 
ture; " roster working hours 
over 13 Week^textads, and cut 
tee jumninm for- Sunday Walk- 
ing from l.75 to la 'times the 
basic rate. 


improve safety in' the wake of between £6,474 and £1LS88: 


the rail crash at Clapham, 
south-west London,' in 1988.' ‘ 

'Although the overtime pay- 
ments which cmrently "double 
tVig eaxutags of some techni- 
cians would be reduced; BR 
managers believe the "offer 
would add between 15 and 20 
per cent to the wage bill of its 
signals and telecommunica- 
tions division. 

The offer is the first in a 
series of pay restructuring 
exercises planned over ‘the 
next two years, which BR 


Under' the' new grading struo:' 
ture, basic salaries would' he ' 
between £7,800 and £ZL000 a 
year. 

BR is suffering from severe 
shortages of technicians, with, 
vacancy rates of up to SO per 
cent In some areas. It hopes to 
use the pay package' to recruit 
a further 700 staff next year, as 
well as to improve quality, 
standards. 

It wants to reduce the num- 
ber of pay ‘grades" from 83’ to 
wt, bring blue arid white-collar 



. The proposals have been jmt 
to tefe -RMT and TSSA frane* 
pint unions. Mr Andy" Dodds,. 
BMT assistant general seen-' 
tary. said the u yfan had doubts 
abbutraspects of tee 1 proposals 
and was Ukely to reject* them 
in' the canentfortn- * 

-The union is unhappy about 
pbma to tfofc part of the-pay of 
' technicians -mid engineers , to 
performance. BR wants to 
introduce' an individual petfor-' 

. manCe review in the payatruo- 
ture within two years. ' 

The BR bpard has stt a tan 
get of redudng the average 
weekly hCurs vemked by staff 
'to a maximum of 50 by next ' 
year. Staff id' tee signals divi- 
sion currently work an average 
of 55 hours a weak, with some 
working tip to 80 Janos. 


rifts in the present and costs in 
the future. " 

As expected, the paper 
endorses the EC target to stabi- 
lise the carbon Hioridn emis- 
sions at curr e nt levels by the 
year 2000. 

Hut the Labour policy docu- 
ment rejects outright proposals 
for a so-called carbon tax on 
energy users claiming it would 
reduce the UK’s competitive- 
ness and fall- heavily on the 
poor. 


Rapid development needed to meet consumer demand 


By «fofm Auftiers 

THE TIME taken to develop 
products must be cut by integ- 
rating designers more cloeely 
with other company depart- 
ments, the Financial Times 
conference on Product Strate- 
gies for the 1990s was told yes- 
terday. 

Mr Wart Powell, chairman of 
tee conference and director of 
the Design Management Insti- 
tute, hailed integrated ‘ desig n 
processes as the "design revo- 
lution of the 90s*. 

He was backed by Professor 
Takahiro Fqjimoto, assistant 
professor of economics at tee 
University of Tokyo told dele- 
gates that the ttma taken to 
develop products must be 
reduced and this was best done 


with a “heavyweight product 
manager" who took responsi- 
bility for integrating different 
aspects of product develop- 
ment 

"Dr Thomas Thomsen, of 
Braun, the German consumer 
electronics group, meanwhile, 
adv o c at ed a product 'manager 
jfnri business director to act as 
key players ctHudlhating tech- 
nical operations, programme 

ihanagwmitmf nnrl ifasig n. ' 

' “Everyone is allowed to talk 
to everyone else throughout 
tee prolect," he said. 

Mr Victor BeUemare, senior 
product manager at Digital 
Equipment Corporation, the 
US computer manufacturers^ 
gave examples of such' an 



' CONFERENCE 

PRODUCT DESIGN 
STRATCGJES' 

approach at week in develop- 
ing tee VT320 computer tenni- ■ 

He said the project which 
took only 12 montes te ' couP 
plete, was successful because 
of team work, dear goals ’and 


objects, and firm product 
requirements Which did: not 

change. ■ 

At Sony, Mr Aid Amanunnt , 
a general manager of tee jhfeab 

noon riflrfwiniftt whh miit wM 

flexible operation was a key 

l in j vtr t , n int' r M g : hOT^ r 

era tried to dq iparkptfag jfttjs 
py create sdy^^ 9*“^ 


- ' “Marketing people cannot be . 
dfeg hfekbnta tfasig nercari 
a marketer," he said. ' 

Mr Sigvard . Hoggren, 
vice-presidbrif df Volvtf, tee 
Swedish car manufacturer, 
added that tee green consumer 
“itr the strongest fhfinpturHig 
force 'an' product design, pro- 


: %reen consumerism has a 
very defbite impact bn prod- 
net design. C m f on lM which 
faOed to appreciate, teat cone 
sumere have^a {Uu£arence £ce > 
rtmriwwmiwtany frlftnrfly proA- 
Ucts runthe ri£k (tf losing out 
com^ddy. fn tee tang tenn.r 
■ Dr Bobezt Blahdi, managing 
director at Rulips, the Dutch 
electrooics group, attacked the 
Idea a hbinogBnlsed gj piwi 
product'- could ' be -rammed 

down Hn-mte nf falphai 

ednsumers. 

He srid If companies Identi- 
fied : segments cf tee' global 
market and ' searched * tor 
diverse designing talent it 
cduld aatftt^ .'tee need 'fra 
global and hadioiml products." 
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We value 
public opinion 


I f you want to know how agrochemicals can 
affect the countryside, ask one of its residents. 
At Du Font, this little fellow is one of many 
expert opinions we take into accoimt in designing - 
crop protection products. • 

Together with - formers and . environmental 
specialists, we’re working hard to develop a new 
range of products that reflect both sci entific and 
public opinion: lower-dose, highly- specific and 
biodegradable. 

- Our latest herbicide, for instance, a cts bn an 
enzyme found only in plants like weeds, leaving, 
a ni m als u nhar med. And because it is' quic kl y 
broken down, aided by sofl bacreri a, residues can't 
build up in the water table or food chain.. 

As hedgehogs everywhere will agree, that's an 
achievement not to be sniffed at. 
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Du Pont in your Ufa* 

Our new herbicide, ALLY* is one of 
hundreds of new products developed by 

Du Pont in energy, industry, medicine and 
many other fields. 

Revolutionary products take long-term 
commitment. For Du Pbnr, that means an 
investment of $L3 billion anhuaffy, 
supporting die res^rch that will yield 
tomorrow’s global solutions. 

For more information about . Dir Pont 
contact: Du Pont de Nemours Int ernationa l 
SA, 2 chemin du Pavilion, CH-12I8 Le 
Grand Saconnex, Geneva, Switzerland. foL 
(41) 22 717 5946. 

• *• . 
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Better things for better living 
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COULD HE BE OUR EMPLOYEE? 


Vaclav Havel is working night and day for a new, truly de- 
mocratic Czechoslovakia, and a working economy. And 
hopefully he may again find time to write a novel or a play. 

Reason enough to have no illusions that we could 
welcome him as an employee. But as for as his views and 
mentality are concerned, he would fit in very well indeed. 

Because he has an interesting view on how 
people should work together. A view that minors our own 
way of working. 

We are Origin. A new name for a combination of over 
3000 specialists in Telematics and information Technology. 

Working from 50, human scale, offices in 12 coun- 
tries. Designing and developing large projects for both local 


and international companies. 

Projects awarded to us not only because we are 
good, but because we are special. 

We believe that automation should be subordinate 
to people Not the other way around. 

A vision you cannot separate from a view on the 
structure of companies. And here we share the view held 
by Vaclav HaveL 

In his book “Disturbing the peace”, he points out that 
while we are applauding the changes in the socialist world, 
many multinational companies are more or less struc- 
tured like a socialist state. 

With central control, a hierarchical structure and 


little room for human development (Top down, is what we 
call it in the ‘free’ world.) 

Vaclav Havel believes that this should also change in 
the west And we couldn’t agree more. 

In every organisation personal development and perso- 
sonal responsibility are crucial weapons against rigidity. 

We know we can’t expect Vaclav Havel to join us. But we 
hope we will find other talents with a similar vision and men- 
tality to work with us. Whether as employees or as visionary 
clients. For more information call: 

Origin/International 3L40.784624. 


"ORIGIN 


Ori g in. The human resource for software p rojects. 








UK NEWS 



mn 


EG 


All tteins will be doubly wekone it ter are penonaliBed 
with initials and/or surname in high quality, long-lasting, goW 
blocking. 1ft this kind of personal loach that enhances the 
pleasure and worth to the nsen 

THE WORLD’S MOST APPRECIATED 


GIFTS. 


Our business gift services include * Odd blocking of 
jour logo • Up to eight publicity pages in the diaries and 
personal organiser • Direct despatch of jour gifts to the 
recipients together with jour compUments slips or greetings 
cards •Samples. 

Wfc will even reserve jour choice afFTCoDection gifts if jou 
are unable to flnalbe jour gift Qst early in the jean 


LARGE ORDER DISCOUNTS. 


Furthermore - order 26 Items or more from the FT 
Collection and yoa will quality for discounts of up to 3>X. 

DI STINCTIVE GIFTS THAT MAKE 
COMMERCIAL SENSE 


SSiiHKS 
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For further tal on na tion on bu eln— a gift 
orders pfena ring OM-798 2002. 
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MP calls for 
inquiry over 
ERM move 

An inquiry into the possible 


hikTTig nftiM i faejdwB fw wrfw 

tbe ERM before the chancellor 
of the exchequer's formal 
announcement has been 
demanded by Labour MP Mr 
Dale CampbdtSavonrs. He 

tdd P aihawwrt that the rip- 

hi the FTSE index shortly 
before Mr Major’s statement 

Indicate d a powdlilt* leaking 
of the derisions to join the 
ERM and cut Interest rates. 

He singled oat Barclays de 
Zoete Wedd, the investment 
banking arm of Barclays Bank 
and Salomon brothers, the 
Wall Street Investment house 
as having been “active in the 
market” in the hoars before 

ftwim fl nniMHnnwHieiitL 


Poisoned water 
probe reopened 

The government inquiry into 
tiie water poisoning incident 
In north Cornwall over two 
years ago is to be reconstituted 

to faifa* a c c ount Qf rantfrvmng 

local anxieties. 

In the north Cornwall 
incident in July, 1988, water 
supplies to about 20,000 people 
in the Cametfbrd area were 

ryvrrfcflmtnn+nH w han 90 trwm 

of aluminium sulphate was 
poured into South West 
Water’s Lowennore treatment 
works ac cidentally by a 
supplier’s driver. 

Retail sales 
increase slightly 

A small increase in retail sales 
in September has added to 
evidence about tile weak state 
of the UK economy and may 
bolster government hopes that 
it can regain control of 
inflation. 

According to provisional 
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Lawyers are be considering a challenge to the agreement 

most of Britain’s booksTBook sellers Partus, which ^ brgwj 

A p f pnm wit is deciding whether to challenge the hdmrn hjiuiroiA iW^i di U i iy-tt 

discounting the sale price of the boohs shoactMated toy , K } ta j ]n, s 

literary award, the Booker Pzfezo. Last week, Penlos, ^UditojIruiBS jpWHnmHit 

bookshops such as Dillons, Hatrihards mo Athena , qidedy ag^se d. 

exiles of the six Bodket novds and on Friday and Saturday cOaeA Wem. war sale at 

disconpts of between 25 and 27 peg coat erf the price nnd«r the Net Book ■a^k. wni u yt . 

figures from the Central information company Dan A Mr MarkBoleai,tfce_ ' 

Statistical Office, the volume Bradstreet director-general, said mat the 

of retail sales last month It wasa foUow-up to its 1 9* Binding S<wietl^Art 

increased by 05 per cant on recent quarterly survey of would probably have to be 

a seasonally adjusted basis confidence which showed amended in th e pe at two or 

compared with August directors at their most . three years to g ive ao rfetkm 

The number was in fine with pessimistic since the study more leeway lxv what they 

could da 


UK retail sales 

Volume 1985 -100 
126 
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City of London analysts’ 
expectations. 
attpT taking account 

retail-price Inflation last 
month of DR per emit, the 
figures mean that the real 

juvl nf unlaw i lwtinpJ gMglifly 

between August and 
September. 


No end seen to 
business gloom 

Britain’s entry into the 
Euro p ea n unrfjhang ft rate 
nmrhflnfam and ty aoflnrinfaul 

1 per emit cat in interest rates 
have done nothing to lift the 
gloom among businessmen, 
according to a survey 
conducted by business 


infi w wmfinn DQH A 

Bcadstreet 

It wasa foUow-up to its 
recent quarterly survey -of 
confidence which showed 
directors at their most 
pessimistic since the study 

was started more than three 
years ago. 

Chancellor John Major's 
ERM and interest rate 
announcements on October 
5 have not changed opinions. 
The near-unanimous result 
te “no change" from the 
previous survey. 

Opren drug test 
case starts 

A test case in which 17 alleged 
victims of the now-banned 
arthritis drug Opren are 
seeking the right to bring a 
damages action against. 

Amnrlt un pjiar m ai' MiH pah 
plant Rll T.TTly began in the . 
High Court In London. 

The bearing, which focuses 
on the preliminary issue of 
"ttmttathn” - the statutory 
rule which Unfits the time 
within which civil actions can 
be launched — is axnectedto 
last between three and six 


Building society 
reforms call 

The Bnfiding Societies . 
Association has added its voice 
to calls for reform of 
legislation covering the 
building societies to enable 
them to compete on equal 
terms with banks. 


Road-building 
plans attacked 

T V government’s major 
road-Jrafidiiig programme 
threa tens mare than 800 rites 
of archaeological interest . 
indnding andentburhd - 
grounds near Stonehenge, the 


Heritage group haa said. 

The cost of recording all 
the data from these sites 
before they are destroyed 
would bo non than £73m» it 
claimed. 

Mr Cedi Parkinson, the 
transport secretary, . 
jmmoMairiy attached the . . 
report saying tt was "nothing 


Docklands chief 
executive quits 

The recent exodus of senior 
management train the London 
Docklands Development 
Corporation has been brought 
to a head by the ndgnptiosz 
of Mr Michael Hooey , chief 
executive. 

The corporation is already 
under strain fican five rising . 
costs of improved transport 
Tfafcm and falling ipflOfly a from 

land sales due to reduced 
demand. 
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COMMON EUROPEAN SKY 



oorn beneath the European sky, AEROSPATIALE, is ogi f 
0! c ramiSy as ere Great Britain, Germany. Spain, and 
Italy... We ail shore the same-sky and the seme passion, 
yvhicn is to see- oar pint projects take to ihe ah: Ideas are 
born and are exchanged between one partner end 
a; .-o-ner - as equalsapecihng fo equals - talking rhesarr.e 
-tangyage: shot o: aeronairttcs and space technoloav. 
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FINANC3ALXIMES TUESDAY OCTOBER 16 1990 


BUSINESSES FOR SALE 


Gorton Beach pic 

<10 Receivership) 

Dixon Motor Group Limited, (in Receivership) 

These established motor dealerships are available for sale as a going 
concern. 

• Annual sales over £70 million. 

• New car franchises for seven manufacturers. 

• Used car sales, repair and servicing, and bodyshop facilities. 

• Fourteen freehold and leasehold sites in Yorkshire, Humberside and North 
West England. 

• 530 Employees. 

Enquiries to: Roger Marsh, Price Waterhouse, 9 Bond Court, Leeds 
LSI 2SN. Tel: (0532} 442044 . Fax: <0532) 441401. 

★ ★★ 

Basefresh limited. (In Receivership) 

The business and assets of bacon and cooked meat wholesaler which 
trades as EVERFRE3H are offered for sale as a going concern. 

• Turnover in excess of £8 million p.a. 

• Established trading name. 

• Loyal customer base. 

• Skilled and experienced workforce. 

• Modem refrigerated distribution fleet 

a Located County Durham with good access to trunk road network. 

Enquiries to: Ed James, Price Waterhouse, 89 Sandyford Road, 
Neu»^Ue^pmi-iyim NE99 1PL Tel: 091*232 8493. Fax: 091-261 9490. 

★★★ 

Horpak Poods Limited. (In Receivership) 

The business and assets of Norpak, distributor of frozen and chilled foods 
safe available for sale as a going concern. 

• Long leasehold premises in Eccleshail, Staffordshire. 

• Nationwide distribution contracts. 

• Turnover exceeds £45 million p.a. 

• Own label product range. 

• Fully fitted cold storage facilities on site. 

Enquiries to: Tony Brereton, Price Waterhouse, York House, York Street, 
Manchester M2 4WS. Tel: 061-228 6541. Telex: 669591. Fax: 061*228 1429. 

★ ★★ 

Freezrrte Frozen Food Limited, (in Receivership) 

The business and assets of Freezrite, retailers of frozen, chilled and dry food 
products are for sale as a going concern. 

• 35 retail shops in the North West, Midlands and North Whies. 

• 16,000 sq. ft, fang leasehold, cold store with weigh bridge, located 

. North WhJes. _ 

• Turnover, some £11 million. 

• Extensive product range including top brand names. 

Enquiries to: Tony Brereton, Price Waterhouse, York House, York Street, 
Manchester M2 4WS. Tel: 061-228 6541. Telex: 669591. Fax: 061-228 1429. 

★ ★★ 

Tranfbods Limited. (In Receivership) 

iranfoods, produces quality beef, ham, pork and other cooked meats, and its 
business and assets are available for sale as a going concern. 

• 20,000 sq.ft long leasehold premises in Birkenhead, Merseyside. 

• Turnover in excess of £10 million p.a.; profitable. 

• Good supplier base. 

• Customers include supermarket chains and catering trade. 

Enquiries to: Tony Brereton, Price Waterhouse, York House, York Street, 
Manchester M2 4WS. Tel: 061-228 6541. Telex: 669591. Fax: 061-228 1429. 

Price ffhterhouse # 
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C rossl ev 

ESDavis 

By Order of tha Joint AeMrosirative Rec»wirs 
RS. DUTO4 FCA & D JlI WOOD FCA 

SWINTON & WILKINSON LTD 
T/A DAN WEBB & FEESEY 
Yacht Marina, Chandlery and Boat Building Essex 

Vb} Liable freehold yard 450 berths cJnv^Jopmart potential 
Leasehold yard 1 50 berths v Repair and SpedcJ Trocrimenl Faafities 

* Retail Chandlery * lorig estdbianed trading connections 

Turnover £500,000 per Annum: Appro* 

Enputrias tec- 

LATHAM CROSSLEY & DAVIS 

45 Conduit Street London W1 R 9FB 
W: 071 408 1868 Fa* 071 287 1045 


SERVICE SECTOR 


Small Group with interests in financial 
services and consultancy seeks merger or 
possibly outright sale. 

Fee income in excess of £1.5 million, 
generated from blue chip clients. 
Companies have excellent reputation and 
strong management 

Principals only please write to 
Box H746B, Financial Times, 

One Southwark Bridge, London SE1 9HL 


FOR SALE 

IX/ Communications Consultancy 

Excellent position in niche markets with 
outstanding growth opportunities. Blue chip 
clients and first class reputation. Dynamic 
and experienced management 

Principals only please reply ftp 
BOx H7472. Financial Thnas. 

One Southwark Bridge, LONDON. 8E1 9HL 


For Sale 
LEISURE GROUP 

comprising 

Snooker Clubs, Night Club and Discotheque 
based in Southern England 

Ail units recently refurbished. 

Profits £500K pre-tax 

Principals only apply in writing to: 

Reyker Securities Ltd 

(A Member of The Securities Association) 

30 St James's Street 
London 
SW1A 1HB 


flllUlHiliy.'l-H.'JUJil.UJ 
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LANCASHIRE 

Hie Joint Administrative Receivers offer for 
sale as a going concern the business oFJ & B 


Kr-n-j-.M-r TVi Yit 1 V 1 m jfc 


* Contracts in progress 

* Retentions and final accounts 
» An experienced workforce 

* Plant and equipment 

* Turnover in excess of £5 million 
For further details contact the Joint 
Administrative Receiver: Mike Seeiy 


MOTOR RETAILING BUSINESS 

The Joint Administrative Receivers offer for 

sale the business ca rded out ta r 

GROSVENOR OF CHESTER 

(AUTOMOTIVES) LTD. 

* Modem purpose JmSt showroom and 
workshops approx 9000 sq ft 

* Freehold site IJ5 acres situated in Chester 
West Business Park 

» Planning permission for outdoor used car 
display 

* Ideally situated far main franchise 
dealership 

For further information please contact 

P. Rams bottom 
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Peat Marwick Corporate Recovery 

7 Tib Lane, Manchester M2 6DS. 

Tel: 061 832422L Fax: 061 8327265. 


BUSINESS FOR SALE 

uxrin g company for sale. Exc eB ea t 


First class en gineerin g company for sale. Exc cB ca t design and 
ipau pfimtwr m g capability specialising in the complete re-building or 
new manufacture of large scale machine tools and process machines. 
Principal industries catered for are aerospace, automotive and 
defence. 


The Company is no longer a core activity of the group. 

Turnover approx £I5tn. Good order book. Cnnent budgets project 
a profit of £201,000 in the coming year. 

Bmdfcnt freehold factory. 

Interested ta incl ps l s oo/y atodd write to Box H74S4, 
Financial Tbao, One Sooth ft arit Bridge, LONDON. SE1 9BL 






WEST MIDLANDS 
Ei^tnOsrtnflflF«brteatlon 

. .InoQ aeabtahed tnawfecoafag buafeiaai w&h rmytoton toe quaby and 
ahU m irntal fabrication for general h*»*l mrSeatkm, 

’ tacm and oltea 

- £250,000+. 30 

: v^ifa««»> H^aB.FliiaBehi , 11ni»0«Mi3Dogwa*BiMgB.Lraidtg^^ 


HOOKSTONE GROUP OF COMPANIES 
IN ADMINISTRATIVE RECEIVERSHIP 

Mluurismn^xssemblecs of good quality fashion and 
costume jewellery. 

Substantial quantity of stocks and stands together with 
trading name of ‘"TRITON”, 

Freehold factory premises available. 

AH enquiries: L J Gen^PCIA. Adnrimstraive Recover 

Gexrards, Adam House, 14 New Bnriington Street. 
London WIX2&U 

JW/40099 Telephone; 071-439 6791 Fax: 071-434 2612 

G E R R A R D S 


MARINE AND LEISURE INDUSTRY 

Well established Marine and Leisure business including 
profitable main dealership for leading boatbullder, 
marine sales and brokerage, servicing and repair yard 
with 140 moorings let. Surplus land for further marine/ 
leisure use. Modern buildings and established 
chandlery. Original owners retiring, invite offers in the 
region of £1.35 million for their 100% shareholding in 
tiie holding and trading companies. 

Further information to principals only Box H7452, 
Financial Times, One Southwark Bridge, LONDON. SE1 
9HL 


FIBROUS PLASTER/CRG 


IfANUFACTUFBNG AND CONTRACTING BUSINESS 
FOR SALE 

Long eatobfobed oparatior bused In Yortol*s 
Sttflod workforce - Fuly equipped woric«hQp>«fili modem 
wpriahoptolflces, compte© library ol molds, 

FreohoJd avallabte tor sate, or lease. 

prinolpah out, 

Wit»PtoH74«7.Ffc«nca Timm. On* StMhwa rt t B ri dg e , London SET 8M. 


PUBLIC 
COMPANIES 
FOR SALE 

* ECU Invstmcnu Pic 
Gumdiia Guarantee pic 

Fast Moan! Mortgage 
Corparukm Pie 

(Or your chaos of mbm A object*) 
Authorised Capita! £1.000,000 
Trading Certificate for htrocdunc 
Sorrowing * Trading 

£800 


■F baraiL ts v.'.ra l 


CITY WINE MERCHANTS 
AND PUBLIC HOUSES 

Company owning City W Ci- 
gar Merchants and two public 
boms - London S.W. A Surrey. 
Turnover £lm. approx, 
ttaafa RMB. FimkU Tan, 
On»Smnfe*aik BfUat, 

Luodoa XEI WL 


The Publicity 
House Group 


The Joint Administrative Rcvtriver; ofTcr for sale 
as a going concern the busi ness and asset s of tlx? 
Publicity House Group. The companies carry cut 
business as design cunsultarts, photographers, 
printers and print finishers in High Wycombe. 
Principal assets include: 

• Freehold premises available 

• B mad cheni base 

• St rung onlcr book 

• Civutivc and skillet! workforce of 23 

• £750,000 turnover per annum 

For further informal inn please contact the Jnim 
Administrative Receiver, Jason fcUcs, 

Ernst A \bung. Apex Plura, Fbrbury Rood. 
Rr.iding, BcrLshin:. RCi I f YE. 

Tel: 07.14 5fMmiLrax; 0734 507744. 

Ernst &Ybung 

AWnNiwIhtlrlwMenr 

rtmiinil fin linn hi i'll, I mi in i rr, in fun Imrwini l i«in fn 


GRIFFITHS TRAILERS LIMITED 
(ESTABLISHED 1980) 

The Joint Administrative Receivers offer for 
sale os a going concern the business and 
assets of Griffiths Trailers Limited, engaged 
in the manufacture of high specification and 
quality agricultural trailers of between 3 J to 
14 Tonnes. 

Features include: 

* Substantial distributor network 

* Estimated turnover £1 l h million p^L 
« Stock in excess of E150JM0 

» Leasehold premises situated at Wrexham. 

Clwyd 

For further information, please contact the 
Joint Administrative Reciever. 

D. J. Milbum 




5 eat Marwick Corporate Recovery 

QnmJiillHoose. ItejBEteRoiid.ItanIcy.Stoltc-oo-'nwuCTI 3RC. 
Td: 0782 312666. Bur 0782 202535. 
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j- Westley Aritts flbtcl 

: Acock* Green, Birmingham 

Enmndy succwsful 3 star bntd 
enjoying ju csocelkat location 
within easy reach of Bir min gha m city centre. 
N.E.G and Birmingham lntenotUonal Airport. 
Recently refurbished to the highest standard 
offering 37 bedrooms, bar and b ras ser i e (120). 
fimciion/crxntrenec CacHfry (2S0> 
and hojftl/mcctfng room ( 12 ). 
£3,400,000 Crcebold 
Contact Chris Day or Jim SryanT 
Corporate amt Acquisition Dirtsion, 
London Office TLh 07 1-799 2 UI 


CIIKISTUm'v C L 1 


Businesses for Sale, 

Corporate Acquisitions & Disposals, 
Rating, Rent Reviews & Valuations 
14 offices. Undertaking VK and international Rusincss. 


- !’ • C; I. J f. II 


The Joint Receivers offer 
for sale the business and assets of 


Sundowners 


Restaurant and motel in the New Fbresi with function sub 
• Freehold property 


• Located on busy A road 

• Two acre site oftenng posabStos tor devekproem 

• Private three bedraoired fiat 

• function siite Sconsod for two hundred 

For fejrflter Womtation cortad Adrian R Stanway' or Craig Madaan at 
CMfc Gully, Hill House, Richmond Htfl, B o urn emouD i, BH2 6HS. 
Telephone 0202 296012. Fax 0202 26978. 

Cmfe Odtf h awMrtnd in tM ouw or Coepen I tjtnaa 
Hate b, tta Mttat d CfantnM /Kaammm ta Enoim 
Md HMm b ctny m MniraH BoaliM 


ICork Gully 


mineral/spring 

WATER -EAST 
ANGLIA 

A ppi p ri matciy tOnuZtioa gafloai 
per year. Can be rappUed boukd 
or to bulk. Customers required for 
all or port of supply. 

Would consider sale or source. 
Apply John Pugh ft Co Sotiekarc. 
t Regent Road. Lowestoft, Suffolk 

NR32 IPA. Teh 0502 589271 


ARCADE 

OF SEVEN SHOPS 
High ttreeet provincial town. 

Refurbished from good 
Edwardian buRdtoga. Ml M. and 
rant paid to data , on 3* year 
leasee, with annual review. Good 
covenant Rental Income £27k. ' 

Principals only, write Box H7443. 
Flnanetal Timas, One Southwark 
Bridge, LONDON. SE1 9HL 
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High 

quality performance 


But Cologne Cafbedrol is not the 
only world-famous monumental 
performance .made in Cologne'." 
The products of many of Colo- 
gne's companies are also highly- 
regarded all over the world. The 
metropolis on the Rhine is a centre 
of the insurance business and the 
seat of many major associations, 
e.g. the Federal Association of 
German Industry. International 

trade fairs like ANUGA and 
PHOTOKINA impressively dem- 
onstrate the importance of the 
Cologne Fair for world trade. 
Hie city is also a centre of the 
media business thanks to West- 
Jeutscher Rundfunk (WDR), the- 
^eutsche Welle, the private TV 
:hannel RTL Plus, the MediaPark 
ind several important publishing 
mouses. 


Ydu think you might like to know 
more about business in Cologne? 
Just write or phone us, we'll be 
happy to oblige. 


S2sd- 

Office of Economic Development, Richarfzstr. 2-4, 
D-5DOO Cologne !, TeL- (0)221/221-5123, Fax: 
(0)221/2 21-6686 
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UK NEWS 


Toray to invest Y15bn in expanding textile interests 


By Alice Ramthom 

TORAY, thfi Japanese textfie 
group, Is to invest Yl5bn 
(£59m) In modernising and 
fTtpandhig its mumbctodiig 
isterests in the UK. 

The bulk of the investment, 
around £50*0, will be spent on 
the construction of a new 
greenfleM s plant in the tJKto 

atiop* over the location of the 
new plant which will create 


400 new jobs. 

It also intends to spend E9m 
on the renovation of Its exist- 
ing UK plenty which manufac- 
ture heavyweight and light- 
weight polyester, at Bulwefl, 
Nottin ghamshir e and Hyde, 

Cheshire. Itoray acquired these 

plants last year in a £35*n deal 
with Courtaulds, the UK. chem- 
icals company. 

The Toray investment pro- 
gramme is one of the largest 


ever for the UK textile indus- 
try. It has come at a tiim* 
when the industry is fit a frag- 
ile state after two successive 
years of intensely com p e titiv e 
trading conditions. ..The 
AgBurel Knitting and Textiles 
Alliance recently estimated 
there have been 20,000 job 
tosses in textiles over the past 

year. 

Toray Is the largest textile 
and fibre group In Japan with 


additional fij chemi- 

cals and plastics, it made pre- 
tax profits of rHHm on turn- 
over of consolidated sales of 
7844m in Its last financial 
year to March 81. 

In recent years Toray, like 
other leading Japanese textile 
groups, has become active in 
the international market. Tra- 
ditionally It has restricted its 
activities outside Asia to 
exports. Last year it estab- 


lished its first manufactory 
base outside 

fiKBulwefi and Hyde factories 

from CourtauHs. 

The first phase of fitetawrf- 

ment win be the reMvatira tf 
the existing faciorU^wltich 
employ 500 

involve tacreasing the produc- 
tion of lightweight polyester 
fUhrtc and introducing new 

products such as polyester 
yiHa and crepe de c h i n e. 


ations over the location ®r the The Toray investment pro- Toray Is the largest textile activities outside Asia to products such as poxyev 
new plant which will create gramme is one of the largest and fibre group In Japan with exports. Last year it estab- satin and crepe de cttine. 

Textile group unveils the fruit of its loom* 

Alice Rawsthom finds faster service is the key to the Japanese company’s UK plans 


L ong ago in the 1920 s 
Toray, the Japanese tex- 
tile group, hired a team 
of engineers away from Court- 
aulds, the UK chemical cont- 

K , and took them away to 
a to apply their technical 
knowledge to its new 
man-made fibre factory. 

Last year Toray bought 8am- 
uel Courtatdd, which produces 
heavyweight and lightweight 
polyrater fabrics, for £25m- The 
business is now called Toray 
Textiles Europe. 

Yesterday Toray unveiled 
the results of its work. Over 
the next three years it intends 
to invest nearly £60m on 
upgrading the old factories and 
building a brand new fabric 
production plant. Toray’s 
investment represents a sorely 
Ti feto j iniccHmi of carrifnl for 
the troubled UK tevtita indus- 
try. It also reflects the trend 
towards Internationalism 
among the world’s textile 
groups. 

At first glance it may seem 
strange that Toray, which is 
Japan’s biggest single textile 
group, should be making so 
eahie an in vestme n t in the 
UK, Textiles is an international 
tra de a nd Toray has been 
exporting c onsignments of the 
type of polyester fabrics made 
at the old Courtanld factories 


from Asia to Europe fur years. 

In the past, when textile 
companies in high cost econo- 
mies like Japan have manufac- 
tured in other countries, they 
have tended to do so in the 
lower cost economies of Asia 
and Africa. Why then should 
Toray have decided to start 
m ffli m if h irin g in the UK? 

The answer is that service Is 
becoming an increasingly 
important factor in determin- 
ing fhn competitiveness of tex- 
tile manufac t u rers selling val- 
ue-added products to 
sophisticated markets such as 
Europe. 

Toray’s customers in the 
clothing industry need a faster, 
flmrihlp service from their sup- 
pliers. They also need to deal 
with companies capable of 
responding to sudden changes 
in faaWnn As a result, compa- 
nies like Toray need to locate 
their manufacturing reason- 
ably dose to their customers. 

This pattern has been appar- 
ent In the li ght we i ght polyes- 
ter fabric market for some 
time. This type erf fabric, which 
is used in blouses ami lingerie, 
was first developed in Japan by 
companies like Toray. The Jap- 
anese have been selling it In 
Europe since 1360. 

The European market for 
lightweight polyester is now 


worth around £800m a year. 
But the Japanese share of the 
irmrk e* has to around 25 
per cent Japan has lost share 
partly to lower cost suppliers 
in South East Asia, and to 
local manufacturers in Europe. 

Toray decided that in order 
to remain competitive it had to 
establish a manufacturing 
presence in Europe. Since last 
summer Toray Textiles Europe 
has been, run by Mr Hraayuki 
oka da and Mr Toshiro Fujis- 
awa, who were sent over from 
Japan as ^hub-man and direc- 
tor respectively, together with 
Mr Geoff Woods, who has 
stayed on since the sale as 

manag in g director. 

Courtaulds Textiles has 
acquired manufacturing bases 
in the US and on continental 
Europe. BUenmmn, the power- 
ful French textile croup, 
recently made a sizeable acqui- 
sition In the US. Kurabo and 
Toyo Menka Kataha, two other 
Japanese companies, are 
involved in a joint venture 
with the UK’s Tootal in Scot- 
land. 

Toray itself is now looking 
further afield. Having estab- 
lished a manufacturing base in 
Europe, it is now cansidexfcg 
the possibility of making a sim- 
ilar move across the Atlantic 
in North America. 



Geoff Woods at the plant where, as _ 
Toray Textiles Europe, he aims to boost 
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Rigjht from the start, the priority atTalldand 
international has been to advise our clients 
rather than sell them as much as we can. 

By taking the time to consult clients about 
tftefr own requirements and ensuring that every 
aspect is properly considered, we have become 
the largest service provider in the European 
cellular mobile communication industry. 

Not being tied to one network or dependent 
on any particular suppliers for the mainstay 
of our business gives us the freedom to think 
and act only in your best interest. We can give 
you unbiased business advice on any aspect 
mobile commnmcatiQp; long or short term, 
national or international, personal orcorpot 
We can answer any of the many questii 
you may still have about airtime, netwr ' 
cost saving, messaging, paging, private 
to name a few. 

Any recommendation we make is 1 
a full list of after-sales options, such ; 

& warranty cover and professional i 
It is also supported by a compreben; 
nal service network of highly train 
You will find also that die prodi 

ply and install, such as the NEC 
hoe, are of the highest quality 
only from the world's leading 
When you are considering 
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TALK TO 

TALKLAND 

#JLo NTERNATIO M AIL 

EUROPE'S LARGEST SERVICE PROVIDER 

WE TALK BUSINESS, NOT PHONES 


business and the benefits that ; 
nications can bring, one A _ 
International will clear the 
You present the probl< 
the solutions. 

Our success depends 
the service and advice 

is that quality that has j 
put us where we are 
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LOMBARD N< 

Q8 
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O ne bnrfnflffgaaii who 

recently decided to 
take on his first 
employee was sent 
30 explanatory documents rtm- 
zdznr to 503 pages by the Inland 
Revenue mid Department' of 
fin^ai Services.' 

The owner of a small electri- 
cal contracting business 
employing two p «®le who set 
out to master the govenunent 
regulations relating to hi a 
operations would have to read 
26 booklets amounting to 
369; 200 winds, the Forum. of 
Private Basmeas. a lobby 
group, calcnlated in 1984. 

T3k cost to business of com- 
piping with government regu- 
lations - and excluding the 
direct cost of paying Value 
Added Tax CVAT) and other 
taxes - is similar to the 
rtpftqyg budgets in: the main 
industrialised countries, says 
Graham Bannock, a small 

ftr-ma wawi i Wa n f 

Not that- regulation Is 
entirely bad news for the 
smaPBr oaBMm y Th e need, to 
make regular VAT r eturns 
forces merer baaSBBSsgeaplB to 
keep a closer eye on their 
ai / «»i u T»rtg .titan, they might oth- 
erwise da hi addition, many 
companies, prefer to seeadat' 
dard set of rules applied to aE 
businesses in pre f erence to vol- 
untary codes which the 
uneenq^ims can ignore. 

Overall, tooqgh, bureaucracy 
represents a heavy harden on 
small business and for all the 
efforts that have been made to 
reduce red tape businesspeople 
axe c on v inc e d that it is on the 
increase. 

Small TTBT h nriwHMtonip toy. . 
ing fewer than 15 people spend 
the equivalent of 2£ per cent of 
their turnover on dealing with 
the VATman, compar ed with 
companies employing op to 500 
people which devote just 0-07 
per emit. Bannock calculates. 

Costs as a proportion of turn- 
over fty the wnalliwt. firma are 
36 tfmeg M gb ur fhtrti for meifi- 

tun-Sized 

“It is not the individual 
items of legislation which 
cause concern, it is the overall 
burd e n that bnflds u p ,” com- 
ments Tom O’Camunv chair- 
man of *h» CBFS amaHer flwna 
council. 

*Tm the only person in fee 
company who can deal with 
tax matters," Bays Tony Palm, 
founder of Kingdom Sports, a 
Manchester-based eTntbfwy 
mHniirM e j urer, which has been 
involved in a long-naming dis- 
pute with the VATman. “Every 
tune I come in and see a letter 
TTwrricwri OHMS I think 'What's 
this?’ S has really hammered 
me.” 

Palin andtheVAT foapector 
have fallen out over ddbula 
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Claries Batchelor on the struggle to control excessive regulation 

Kingdom th aH<» in the OK to 
Army units going overseas, 
often at. very short notice. 

Despite letters from command- 
ing officers to aw ff m i tTwt ihw 
clothing had ham taken out of 
fi»e country - and was there- 
fore not liable for VAT - Pahn 
does not have the official 
export docume n t a tion 
for SOT&e Of Hu* sTrtpmorrta 
his case goes to a VAT tribunal 
later th is month 
Most administrative time 
goes into dealing with. Customs 
& Exci se, which administers 
VAT, and . with the Tnfamd Rev- 
enue; which handles PAYE 
(Income) taxes. But In addition 
husfneaaeg have to deal with 
employment’ . regulations. 

gm* wwfaty igcnpB smt\ 

local authority pbmwtng deck- 


Businesspeople are not only 
concerned at the volume of 
business-related regulation 
which lands on their desks. 
Companies may have to collect 
court-ordered family mainte- 
nance payments or recover 
rfphfai friim their staff salaries. 

The latest legislation in this 
.field relates to poR tax. Under 
fbe legislation hitioducing *hg 
c ohmnmity charge, defaulters 
can have an attarfwnwit made 
against their by th** 

local authority. Employers not 
only have to deduct the unpaid 
pair tax, they have to cal- 

culate the size of deduction, 
the Forum of Private Business 



"It is Mt easy for public offi- 
cials to appreciate the weight 
of the burden their activities 
place an Business because few 
Of *hft«P nffiriah have pwmwl 
experience in business, particu- 
larly in. small business,” says 
Bannock. "Another difficulty is 
that nfnriaTu are folly aware 
only of those procedures for 
whfoh they ere responsible and 
not for those of their col- 
leagues. Businesspeople, by 
contrast; are dealing with all of 
them." 

To the volume of red 

tape on business the govern- 
ment set up a Deregulation 
Unit within, the- Department at 
Trade and Industry in 1985. 
This comprises about 20 civil 
s e r vants charged with assess- 
ing the cost of new Tp giwiaHrm, 


simplifying existing legislation 
and creating an awareness 
throughout the civil service of 
the need to take account of 

hma ni w when drawing op pew 

regulations. 

Small business lobby groups 
remain sceptical of the unit’s 
achievements and rfafrn that it 
has lost TiffliiMninm since the 
departure of Lord Young as 
Trade Minister. “Customs & 
Btrfw and toe inland Revenue 
are getting more powerful all 
♦ha time,” s a ys Stephen Alam- 
britis, spokesman fox the 
National Federation of Self 
Employed and Small Busi- 
nesses. “We are w w iwiihI that 
the deregulation nrrit is an the 
wane.” 

fttT Nigel Mhl? hs , ehalrman wf 
themrffs panel of outside advi- 
sors (and <-lifllrnmn of SlOUgh 
Estates, a large property 


gr oup) acknowledges "a slight 
set-back” with the change of 
ministers last year but says 
that tha uni t’s deregulation 
programme is “moving for- 
ward”. Following a recent Cab- 
inet-level review the unit’s 
future was enn fh m efl for a far- 
ther IS Twonthn 

The deregulation unit Is 
reluctant to point to its suc- 
cesses because these might be 
seen as victories over depart- 
mental in te r ests and provoke 
resistance to future deregula- 
tion, says a Wfrn > rTr official. 

But among its achievements 
he lists: 

• The creation of deregulation 
wwtte in mo6t departments of 
gover n ment These units are 
swum _ usually only two peo- 
ple - But t hey are staffed by 
gwnfrw civil servants involved 
in policy-making- However, the 


Ministry of Defence, a major 
purchaser and a frequent 
source of small business com- 
plaints about bureaucracy and 
. slow payments, is not part of 
this framework. 

A Reviews of the cost of com- 
plying with most new legisla- 
tion are carried out although 
some laws are introduced too 
quickly to allow for review. 
The recent Restrictive Trade 
Practices White Paper, for 
example, noted that the direct 
costs of compliance could 
increase from dm to tssm or 
£3m a year as a result of the 
new legislation. 

• The uuit is currently 
engaged in the third phase of 
its deregulation programme 
which includes attempts to 
streamline the VAT paperwork 
for retailers; to simp lif y the 
“change of use” rules in plan- 
ning legislation and to remove 
some of the bureaucracy 
involved in the Data Protection 
Art. . . 

In addition to their battle 
with civil serv a nts In White- 
hall, the small business lobby 
groups increasingly see the 
European Commission, as a 
source of zed tape.* 

Noel Howell, founder of 
Daisyfresh Foods, a bacon 
importer and processor based 
in Wellingborough, Northamp- 
tonshire, w«ii»ii|f^f ^h«t meet- 
ing proposed new European 
legislation for meat-processing 
plants would cost him £250,000. 
This Is more than Daisyfresh's 
accumulated profits since it 
was set up nine years ago and 
too much for a company with 
annual sales Of Vim aivl just 
six employees. 

Daisyfresh at present 
unloads the packed unsliced 
bacon in its forecourt but 
would be required to build a 
canopy out to the roadway to 
keep the packages dry. It , 
would also be required to 
install a shower for its employ- i 
ees and either build or contract 
with a local vehicle washing 
plant to wash its vehicles. For I 
a company with one 35 cwt van j 
this is excessive, says HowelL ! 

“Small reductions in red I 
tape are made but they are out- 
weighed by a continual accre- 
tion of new legislation.” says i 
Graham Bannock. However, 
some progress appears to have ! 

K»n mnrio, Af ng tO the '' 

National Westminster Bank ; 
quarterly survey of small 
firms. Red tape was the third 
most important issue worrying 
small business owners in the 
mid-1960s but by this year it 

h pri fallpn tO a w w ii th p osi ti on 

In spite of this improvement, 
small b u sinesses be h e v e there 
is still a long way to go. 

•See also this page September 
U 1990 


Charles Batchelor on wider implications of the legislation 


P re ve n ting an employee 
from being or 

killed is not just a legal 
and moral duty but can also 
make sound business sense. 
The consequences of a serious 
aorirfent in a «m*?1 firm could 
well lead to the company itself 
failing, the Hea lth A Safety 
Executive (HSE) warns in a 
newly-published report. Safety 
Fays*. 

in one example mtwfl by t he 
report a garage owner's busi- 
ness foiled after he s pr a yed a 
vehicle with toxic paint with- 
out adequate ventilation or 
breathing apparatus. His 
health was so badly a ff ected he 
had to give up toe business 
and make his four staff redun- 
dant. 

In anoth er, a saw-mill was 
shill down mWpi 1 faffing to com- 
ply with three improvement 
notices which called for better 
{{ imnBug of machinery. Over a 
three-month period a 19-year 
old worker had needed 22 
s ti t ches in bis arm and in two 
incidents involving a pneu- 


matic nailing gun a 17-year old 
lost the sight of an eye and a 
21-year aid shot a three-inch 
nail into Ms hip. 

Paying proper attention to 
hpoith mid safety issues can 
also save money, the HSE 
noted. A manufacturer of 
paints fitted out a new factory 
with second-hand electrical 
equipment which was unsuit- 
able for use in a flammable 
atmosphere. The equipment 
had to be scrapped and 
replaced with new machinery. 

It is particularly important 
for companies to heed 
health and safety advice 
because a study by the HSE 
showed that employees in 
g m»u compa- 

nies with fewer than 50 people 
were 20 per cent more at risk 
than those working in compa- 
nies employing 100-1,000 people 
and 40 per cent more at risk 
than those employing more 
than UW0 people. 

Even these figures may 
understate the relative risks 
because smaller firms are more 


likely than large to fail to 
report accidents, the HSE says. 

In a campaign between Octo- 
ber 1 and5 In Newcastle, Leeds 
and Sheffield, HSE inspectors 
carried out 1,850 vista on small 
firms. Almost one third of the 
firms were not registered and 
inspectors issued 48 prohibi- 
tion notices and 74 improve- 
ment notices. 

An explanation of the laws 
governing health and safety at 
work and suggestions on bow a 
business can make sure its 
systems are safe Is contained 
in Essentials of Health and 
Safety at Work (Revised Edi- 
tion)!. A businessperson’s 
responsibilities may be greater 
than he thinks; casual work- 
ers, part-timers, customers and 
contractors are all covered by 
the legislation, the guide 
explains. 

"Available from HSE, Bay- 
nards House, 1 Chepstow Place. 
Westboume Grove, London W2 

4TF. Tel 071-221 0870. Free, t 
Available from HMSO and 
booksellers. £3.50. 


A large reservoir of innovation 

Charles Batchelor on the potential of small companies 


L arge companies in 
Britain are reluctant to 
falta m innov ation from 
external sources and are par- 

Hmfarly at arirquHrty 

ideas from businesses, 

according to a survey by Bain 
& Company, a management 
consultancy. 

According to one large Brit- 
ish company: Technology in 
our business today is so sophis- 
ticated, it is unrealistic to 
expect that small companies or 
individual Inn ov a tors will have 
much to offer.” 

Yet, research in the US 
shows, gm»u firms — employ- 
ing fewer than 500 people - 
are 50 per cent more innova- 
tive town large companlaa 
The report suggests three 
ways to identify more innova- 
tion. from *m«u companies: 

• Improve accessibility, (hie 
of the most common com- 
plaints made about huge com- 
panies by innovators is the dif- 
ficulty of finding the right 
person to contact And even in 
companies with an identifiable 
mnfafft paint there is nfbm a 
bias against external ‘innova- 
tion. 

Some companies fay that 
adopting- outride ideas reflects 


badly on their own R&D 
department while others 
believe they will let in an 
influx of crazy inventors. Ideas 
will be more readily received If 
the technology management 
and not the R&D department is 
nominated to handle them, the 
report suggests. 

• Systematic screening. Some 
companies have a dedicated 
team which screens outside 
sources such as universities, 
industry associations and the 
press for ideas. 

• Venture capital. Only 12 per 

So u r ca of innovation 

Loops LUC companies 
internal 63% 


I Related 

External 9% companies 28%' 


cent of British companies 
establish regular contacts with 
venture capital firms to iden- 
tify interesting companies and 
emerging technologies. 

Companies should make 
greater use of venture capital- 
ists or consider establishing 
their own venture fond. Bain 
says. 

Even when large companies 
have found a suitable innova- 
tion they are often bad at 
incorporating it. British com- 
panies tend to prefer to control 
innovations by making out- 
right acquisitions but this 
clashes with the desire of 
many innovators to retain 
their independence. 

Licencing may be more 
appropriate where the technol- 
ogy is only a small part of the 
acquiring company’s activities 
or where toe costs of acquisi- 
tion - including the possible 
loss of motivation and flasihfl- 
ity in the smaller company - 
are greater than the benefits, 
the study suggests. 

•hmoeation in Britain today. 
How mafor compa ni es am help 
innovation - and- the msel ves. 
From BainA Company, IS Con- 
naught Place. London W2 2ES. 
Tel 071-723 0003 Free. 
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DALLAS 
TEXAS USA 




CutopMag 

19,500 sq. ft of which 13,200 isfitted as 
offices and 6^300 sq. tt as. warehouse 
- convertible to office spaoe- 

Locatian 10 minutes by car from Dallas 
Fort Worth Airport - (toe HUB of the 

USA) situated in a Business Park. 

Complete with IBM System 38 Model 400, 
folly installed with 35 terminals. Furnished 
andJBq tripped. 

WRITE: TO BOXNO H7422, 

THE FINANCIAL TIMES 

1 Southwark Bridge. London, SEl 9HL 


TENDERING OUT OF HOME 
OWNERSHIP SERVICES 

Westminster C^rCoancawB be tendering out to Home Owners h ip 
services during 1901 and wS require a consultant to assist in this 
process. 

Given the complexity of the Right to Buy sales process and tha 
other dtecretionaiy schemes offered by the City Counci, the 
dynamics of fee financial sendees market and the need Is ensure 
that sales are conducted to die highest standards, a high degree of 
expertise wfl be required in to Mowing areas: 

Work measurement and quantification 
Specification preparation 
Financial services regubaxy practice 
Contract com p&ance procedures 

It is Beefy that only a large consultancy or an extonriweV networked 
smaller consultancy practice vril have the expertise in manege this 
briet 

If you would Ece In register an interest si tendering for this project 
please write to: Mr TP Basse* -Astistont Divisional Director (Home 
Ownership). 91 Victoria Street. London SW1 OHW. Fax: 071 798 
3310, giving detafls of your expertise in this area and relevant 
infor ma tion concerning your company. 

The last date for registering an kUerast in this matter is the 30th 
October 199a 


Regus 

Your office in 

PARIS . LONDON^ 

BRUSSELS MADRID 

BUDAPEST WARS AW 

COPENHAGEN NEW YORK 

WASHINGTON D-C. LOS ANGELES 
SAN FRANCISCO 

Imme diately available. Polly 
famished and equipped offices. 
Secretarial support services 
Conference & Meeting Facilities. 
Prestigious Loca t io n s. 

Tel London +44 71753 2828 
Brussels + 32 2 2387806 
tSJSJL Toll free 800776 8330 


UIWQUE PATENTED PRODUCT 
- MINING INDUSTRY 

Engineering company with established worldwide 
distribution for Innovative new product seeks. 

0) Additional Equity or 
fin Joint Venture Partner or 
flil) Purchaser for Buslnera °r inimlteetuml^worty 
Annualised Turnover £S50k. Significant Tax Losses. 
Princfoals only write to Bex H7458» Financial I Times, 

' One fiotriftwerit Bridge, LOWPOW- SEI 9HL 


Capital Gains 

TXx 

(Co— it Si few) 

EX Revenue and profcsstooafly 
cjnafitod penooBdl avaBablc to 
aditae GoapMfes/tadhMialioa bow 
IB iLtovc K sp—ntl «m3ttB0in— 
sea. qBaB&tag assets b order to 
aoxnioB onritSd 
Hl^ Bud returns BcMmobie Bad 
adr XM coanaBeH icqnked m 
teak Mas Mbblcu 


KcrtwBnto. H7423 
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REQUIREDSHORT 
TERM & HIGH 
YIELD 

Investors are sought Tor a 
e Fkn European bu a noa 
cation. Total fun din 


inside- one year. Keqmstr for 
information by the 26ih Oct. In 
writing to:- 

Nyman L ind e n 
Chartered Accountants 
118 Baker Street 
London WIM LLB 
Ref:- AP446 
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Are you looking to 
develop your business? 

If you own and run a successful company which is more 
titan three years old and you’re planning future develop- 
ments or expansion, Cranfield School of Management one 
of Europe's top business schools, has a programme 
designed especially to help you. 

Called the BUSINESS GROWTH PROGRAMME and 
run on a- part-time basis over 4 months, it provides a unique' 
opportunity to plan and achieve successful development > 

and growth for your business. A team of unrivalled expertise / 

drawn from venture capital houses; financial / 

institutions and business consultancies HHK 

contributes to the programme. 

For information phone Eve Hussey on 
0234 751122 Ext 3382, or writeto her at 
Cranfield School of Management, Cranfield, 

Bedford MK43 0AL Fax 0234 751806. IBgi 


? EASTERN EUROPE? 

Wo are a major firm of international oconomic advisors, weO 
experienced and established ki toe Eastern Bloc countries. 

We started operations in the U.K. to provide companies with 
the opportunity to share our knowledge and Increase their 
business end profit through these markets. 

For further information please caH: 

TREBAG UK 

2, Bedford Square. London WC1B 3RA 
Teh 071-580-4766 Fax:071-631-4659 


PROPERTY INVESTMENT 
MACCLESFIELD 

MODERN INDUSTRIAL ESTATE 
TOTAL - 40,000 SQ FT 

1 3 UNITS - FULLY LET TO GOOD COVENANTS 
INITIAL INCOME £132,575 (AV. £333 PSF) 
CURRENT ERV £4.25 PSF 
PRICE £1.3 MILLION INITIAL YIELD 10% 

REVERSIONARY YIELD 22.4% 

WRITE BOX H7406, FINANCIAL TIMES, 
ONE SOUTHWARK BRIDGE, LONDON SEl 9HL 


EAST GERMANY 

Entertainment & Film - Group 
800.000 sq.ft. freehold properties, 
central locations, 
unique investment opportunity. 

£12.5/25 Million 

Excellent value. Immediate decision. 

Information: (071) 724 0390 
(3pm to 5pm only) 



Please contact: Messrs. Ronc W 4 Gfov anzana. Licensed 
Consultants; Via GIB: MagnT 1 - awserihz»BO. Wan, Italy. 
Fax; 02/95310499 



EXPLOITATION OF 
NEW PRODUCTS 

Small but enterprising 
Company hu developed 
Hardware and Software 
Products m the fidds of 
Commercial Security, High 
Integrity Communications and 
Management Control Their 
Exploitation is impeded by 
lade of Cash. Interested in 
Licencing. Joint Venture or 
Outright Sale of Product 
Rights those interested should 
contact 

S3. Turner through 
FAX No 0329 232219. 


Well-e st ab l ished Awards 
and Corporate Gift 
Company, bated in London, 
seeks a capital injection of 
£75,000 in order to finance 
the next step of its planned 
ex p ansion. Equity 
participation is offered in 
return. 

Interested parties should 
apply to foe company’s 
advisor, 

Mr P M Warren FjCA. at 
Gainsleys, 843 Finchley 
Road, London NWU SNA, 
from whom Further details 
can be obtained. 


Berkeley 
Square 
W1 


Immediately available - 
luxuriously furnished, 
self-contained, 
air-conditioned office 
suites with full 
service/term 
by arrangeme nt . 

For full details please co nt ac fc - 
Nightingale Secre ta riat, 

3 Berkeley Square, 
London, W1X 5HG 

Tel: 071-629 6116 
Fax: 071-491 4811 


EAST MIDLANDS 

thfection moulders and curtain 
wire manufacturers seek addi- 
tional working capital. Would 
consider equity participa- 
tion/cub iigcctron or sole. Fun 
order books- Please reply in 
writing to:- 

Mr G J MaUaghan FCA. 
Messrs Smith S tanner Hart, 
Chartered Accountants, Stuart 
House, Elizabeth Street. Corby. 
Northantt NN17 1SE. 


PROCESSES 

PRODUCTS 

OR 

NOVEL IDEAS 

Investment and Venture 
Capital available immedi- 
ately for interested parties. 

WriM Box H7440, Flaudsl Tbmm, 
OwSNdmk Bridge. 
LwriMSEISUL 


INVESTMENT 

OPPORTUNITY 

Established business engsged in 
interior design, curtain making, 
upholstery & four-poster bed man- 
ufacture seeks investment of 
£75,000/£ 1 00.000 to finance neat 
ta^rfp wnL BES i etief maybe 

Far details please write to 
FC Corporate Finance Lid, 

5 Market Place. WeXb. 
Somerset. BAS ZRF. 
FIMBRA 


QUOTED SHELL 

Cash rich with modest 
investment business. 
Snhwmtinl Stake av ailab le 
principals only. 

Wrue to Ben H7434, Financial Ton, 
OneSombmit Bndn. 
London SEl 9HL 


We have all the 
services in 
Duesseldorf 
you need for your 
successful! 
representation 
abroad! 


OFFICE+SER VICE-CENTER 
INTERIM-BCROS GMBH 

AdfemraSe 74 • D-4000 Dttueldorf I 
TeL 021 1/36 77-0 'Telefax 3b 77- 100 


EUROPE 1992 
ARE YOU 
READY1 

Wo can find: -Markets 

- Products 

- JV Partners 


Contact Focan MsmsUonal Ltd 
Msnd House. Bentley. Femham. 

Surrey, GU10 5LP 
Tel: (0420) 23835 Fax (0450) 29837 


Product 

Selling 

Entrepreneur needs 
£8,000. For projected 
worth to the investor in 
three months time, 
please phone Aldan Pswlealand 
on 0SW-774474. Business plan 
available there o n request. 


HI-GRADE 

EASTERN EUROPEAN 
TITANIUM SCRAP 
Immediate Delivery 
Serious Inquiries; 

Fax I 416 733 0358 


TRADE FINANCE 
Supplement your existing 
banking facilitcs with a 
trade finance facility 
(£100,000 upwards) to 
fund the immediate 
payment of both local 
and foreign suppliers, 
none 

Michael Stooebridne FCA 
0372 33400 


SOFTWARE 

BUSINESS 

with Revolutionary Product 
featured in Financial Times, 
requires Equity caphaL 

Wrilc to Bm H74J6. FUmcwl Tbnca. 
One Sowfewurk Bodge, 
LONDON. SEl SHL 


MORTGAGES 

On Conuamdil A t a di M t ri ri- Property 
at prim rata S/ID yams. Imctcm arty. 
Miriam loon £500 folk 


tmdif nmom CWt-n 
HU9CH err QlnamW 3n ikajVLTO 
15 BcrVriry SOM. Wt 
Tafcffn-rasen Fee 07i-4M <M19 

















business opportunities 


BUSINESS SERVICES 


property required 

PLC company wishes to expand its portfolio o# property in 
and around London. Leasehold, Freehold, Tenanted, 
Portfolios large or smaB aB considered. 

AD replies treated In confidence. 

Write lo Box No. A990, Financial Times, 

One Southwark Bridge, London SEl SHL 


£5U LAND BANK 

Resldentlal/Coxmnertial in 
SEngjUukl 

BUSINESS FUNDING 
PARTNER REQUIRED 
to exploit substantial 
development potential 
Outright sales considered. 
W«u* BOX H74S0, Financial Tinea, 
One Sootfawazk Bridge, 

tmdoa SB| 9HL 




BES 

ISSUES 

If you own an expanding 
profitable business ana 
want to raise up to 
£500,000 under the BES, 
call Angus Forrest for 
details on 071-251 9111. 

FIMBRA 


ASSISTANCE CENTER 
LOCATED IN 
DOWNTOWN ROME 

Often package of service, radodiog reg- 
otCRd office U> mnhmnlional cmnpanan 
iwooud tn (he Italian nuifiei. Pb tend 
mforantion end reference, us 

Screeatfes’s CeunlmD 
VUt Mantat, 134, 

66195 Rene. Italy 


Wefl esfablfrfaad National 
Reanatonent Company 
seek* active or passive (possibly 
BES) Investor. Significant tax 
advantages available. 
Investment sought c. £250,000. 
(Priadpob only). Wmc u Bax H746I. 
PiM^ri.1 Tom, One Southwark Bridge. 
London SEl 9HL 


NATURAL BEAUTY PRODUCTS LTD. UJC. 
Manufacturer el cruelty (m Natural ToOrt- 
riaa and Coamottco, Ovanaaa Maotar 
FrmncMaas avail Alan Leas (0656) 
FurtSMU TaL-786SeS 


AIRCRAFT 
FOR SALE 


CESSNA 421 C 
GOLDERN EAGLE 

"Share our Aircraft" 

IK, bare i aprebiy nqufpod bat wfta 
dMCddaB^^upnODlWl 
taakiu tor ator 


Dynamic, high-tech, 
forward-looking 
Company seeks 
£150,000 venture capital/ 
partner for expansion. 

Write Box H745T, Financial 
Timas, One Southwark Bridge. 
LONDON, SEl 9HL 


LEASING FINANCE 

Laic Brokerage established 6 years 
with excellent conncctiofa in a 
profitable niche market reeks 
additional lesson. Capita] Value 
ranges £I0JXH - £50.000. Net ytdds 
19% .21% per annum. 

Write Box H7445. flaaodal Times, 
One Southwark Bridge, 
LONDON. SEl 9HL 


Funds available to 
PLC's and Private Companies 

We can provide any of the foftowfag; 

Secured Commercial Mortgages 
Sale & Lease Back 

Sate & Lease Back with option to repurchase 

Ftaxbto Interest Arrangements, including; 

Rolfing-up Interest 

Rates to be Fixed or Floating or a Combination 
Very competitive margins 
5to35 year term 

Minimum Loan £500K Upper limit £150 million. 

For further details contact; 

Cedarpark Ltd 

Estate Office. Lower HowseU Road, m n „ ■ 

Malvern, Worcestershire WRI4 IUX. Jf. 

Tel: 0886 33456 Fax: 0886 33430 w^ W. j .-TO agi 

(N.B. Please Note Fees deducted from Advance) 


INVESTMENT 

OPPORTUNITY 

Smalt company has developed an 
automatic light switch with do mestic 
and commercial potential. Energy 
saving, innovative, patented, it does 
not use passive infra-red principle 
and recognises day from night. Inves- 
tors needed for monufaaomig and 
marketing dcvdopmenL 

Write lo Bor H7453. 

Financial Times, 

One Southwark Bridge, 
London SEl 9KL. 


LOW COST, RADAR BASED, 
poor vtsronjrrY 
DRIVING AID 
PROTOTYPE COMPLETE 
Investors or buyers required. 
Please write for details 
Chris Hadcn, Aztec House. 

Shelton New Road, 

Stoke On Trent, ST4 7AA 


Bristol baMd one* EcpdQpnwnl 
Maintenance Contract and 
Rw-ftobterimenl Company 
fsqutai active or 
pashm investor. 
Investment required SSOjOO&OO 
Write k) Box No. H7462. 
Financi al times. One Southwark 
Bridge, London SEl 9H1 


nmoaea pMINBVS) required tor spadtf- 
lat com pan y to oxpfott gap In aauMiteMd 
markoL Total of CB&000 In atagaa. Parte*- 
paHans of ES,000 upward* nought Write 
Box H7441, Financial Timas. One South- 
wark Bridge. LONDON. SEl UHL 


oampl«w *toaw,Ote%ac. 

Tlj m TITTri fca Jl 1 1 1 II (1»i wiwl». Whirl ayh 

bg—li I r refin Tesldl— . 

Rr jm fauawim pack afl Png* ftwch 
ItteUMUN 
nteeuwm 


TTPT 


5C 


xz 


T7T 


Business Plan on Lotus 1-2-3® 

Save 200 hours of programming frustration with MBA Business 
Plan. A comprehensive 24 page, 5 year financial forecast can be 
easily produced in four hours. Update it monthly in 30 minutes. 
Superb presentation format. Ex ceil cut colour-coded manual. 
Complies with English accounting standards and adopted by 
accfflinting firms for advising clients. “Best business plan I’ve 
ever seen" remarks one corporate banker. 

Price £135+ VAT. Contact Adkaytam Systems, 

10 Royal York Crescent, Bristol BS8 4JZ. Tel: 0272 737442. 


SPAIN MEANS BUSINESS 

StremaUInmd Introduction of year 
products, Mnrtcm and rompn y In 
Spain Bvough our tep qusByssntoas: 

• FIRST HAMJ INFORMATION on tha 
Spanish anvlremmant: real asuaa. 
consunwra, maritau. legal raqubsnanfa. 
(B. 

■ FULL SET UP SERVICE: tnformalfafl 
”" d anlQm rtqiHradto the 
fiflMELES SET UE trt vom company fri 
Spain cowing the Bmw basic areas (togol 
cun. facBttos and haran nwownnq. 

- PARTNERS AND DtSTRWUTOflS 
SEARCH 

Enter In Spain to the moot twwsntoat my 

te writes Win Ite otnMBftted, draw 
Mid oniquo contact tori 

ttS 

Tat: 3t-1«e 44 41 
Fax: 34-1456 M 48 


DEBT RECOVERY 


EGYPT 

SYRIA 


OMNI FINANCE B.V. 
Netherlands 

Tel:- 31-70-3S2 1 1 04 
Fax’: 31-70-35234(59 


NIGERIAN 

PROMISSORY NOTES 

Specialist traders in 
Nigerian debt 

Telephone Mr Miller 
081-346 7234 



LONDON ADDRESS 

Enhance your business with a UK 
Registered Office address. 24hr 
Telephone Answering; Mail Drop 
and Secretarial, etc. Confidential, 
professional secure. 

Con British Monomarks Ltd. (ast 1825). 
London: 071- 406 *44 2 
Vienna: 222 388281 


tat Inoapondart sanite* tailor made tar the 
small business with cash flow prob* 
tarn*. County Factors Limited (0302) OBOBS4 


DHBCT MAX. LISTS « MB V KJM W) at 
raodywnad a Data Immedteesly avallshta. 
Suppliers » loading UK corsp an lea. Res 
catalogue. MarkSt-SCS/i, n ee p ost. CW- 
chestar. Susses. Tsf 0243 780711 


OBOSVHWfl ST LONDON W1 Lux. turn. 
OPIOH Fr. ITS par Sec. Fte Shore 
Long let 071-483 7830 


DUE TO IMS UromWATt BCOMOSeCAl. 
cdmnb, ws are able to after te le ph on e 
systems recently recov ere d frars axtallng 
clients In liquidation. from ns fltde as 
Dsun InstsBed -tel areas. 001-042 0000. 
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KENT BUSINESS SCHOOL 


ARE YOU A 
DIRECTOR? 

"VIEW FROM TW BOARDROOM 1 

WtUCPYOUDBinY: V 


Your strategic optionsfo: 

— make fhetwsnessgixw faster 

— use assets more efficiently . 

— devebp your human resources tsxl 
orga ni sation structure 

PEOMAMMEDESiEH 

course of six residential days spread over 
seven weeks 


the learning Ifiyour own firm 


For more details and/or confidential discussion, call 
Nick Rowell. Kent Business School, Hextall Court. 
Martin's Lane. Beckham Bush. Tonbridge I N 12 F.NB 

S (0622) 871316 


BUSINESS WANTED 


“Tired’* Manufacturing/ 
Distribution Business 
with etiabbhed product/scrvicc 
having scope for improvement 
from better marketing & 
tighter controls etc. 

£3 in -25 m turnover range. Funds 
immediately available, 
(Intermediaries hilly pr otec t ed). 
S Wiboe. Ctmmcy Veflaoon. 
RuuUJ Square House, 

10/12 Rotadl Sqnarc. 

London WC1 B SLF. 


Mayfair 

London, 

W1 


A Indy cost effective altenuSve to 
laring a faQ-time office. Our 
tirmlnw Trimtity Phmt nriTlml fnr 
both tin frequent and lnficqumt 
Tmiiiitfiw irliUnr In T imiTnn and wrr 
designed id soft your Otmpinyfc 
need to nudntaia a high profile 
office representation at 

i f— enable cart. 

For full details please contact: - 
Nightingale Secretariat; 

3 Berkeley Square; 
London, W1X 5HC 

Tel: 071-629 6116 
Fax: 071-491 4811 


BUSMSS AND ASSETS of solveni and 
Insolvent companies tor sole. Business 
and Assets Tte 07T-2B2 1184. 

HARLCV ST W1 FUly serviced luxury offices 
available; Fletdbte terms; Board roam: 
Business address s er vice; Moll; Fax; 
A nsw er service; ssrrntirite Tte On 637 
S50S. FSXOn 438 0964 



WWW 


RESCUE 
LEGAL ADVICE 
Specialist legal advice 
given on all aspects of 
corporate and personal 
insolvency and rescue. 

SPRECHER GRIER (Solicitors) 
Tel: 071 8318027 


FOOD BUSINESS REQUIRED 

A well established company currently distributing a 
comprehensive range of Processed Meats, Vegetables, and . 
Health Food products to all sections of the Grocery and 
Health Food trades wishes to acquire for cash a business 
handling a complementary range of products for distribution 
to similar outlets. 

Please reply giving outline of activities in confidence to Box 
H7342, Financial Times, One Southwark Bridge, London 
SEl 9HL 


Major International 

Leasing Company wishes to acquire. 
Leasing Companies/Portfolios. 

Write Box H7428, Financial Times, 

One Southwark Bridge, LONDON. SEl 9HL 


INFORMATION 

TECHNOLOGY 

Quoted company urgently 
seeks acquisitions or me rg e r 
with companies in IT. com- 
puter peripherals, 
consumables, software and 
related fields. Profits sought 
in excess of £100,000 and 
ideally over £250,000 pju 
Write to Box H7446, 
Financial Times. 

One Southwark Bridge, 
London SEl 9HL. 


Acquisitions Search 

Established private Group seeks 
to acquire a non- manufacturing 
Company. Import/Export or 


the North West preferred. Ideal 
opportunity for either owner 
retirement or Group 
dumvestment. both with costing 
line management in place. 
Write to Box H7342, Financial 
Tones, One Southwark Bridge. 
LONDON. SEl 9HL 


TAX UAmuneS Ws w m normony pay ■ 
substantial prem iu m for naor dormant 
complin too with tax RafailMaa over Om. 
Fax +41 21 B2S 1019 The (GO) 04011111 
BANK a 



: FORTHCOMING TRAINING . 
COURSES 

FX & MONEY MARKETS 
WORKSHOP 

An intensive residential course for trainee 
dealers. 4-9 November, Wi ndsor. 
£2,200 plus VAT. : 

introduction to options 

& DERIVATIVES. 

Based on practical case studkte and 
computer ^luation exercises.; . 

1 9-21 November. Barbican Centre, .. . 
London. £880 plus VAT. - 

Chisholm Roth & Company Ltd., Gossard House, 
7-8 Savile Row, London W1X 1AF. . 

Tel: 071-287 5577. Fax: 071-734 7010. 


BUSINESSES FOR SALE 


louche 

Ross 


Mffflto 

DRTlntemaM 


QuaEty HGV Operating Lease/Contract 
Hire Fortiidio - For Sale 

□ All 134 units 100% financed off balance sheet - future net 
income .stream circa. £250,000 over five years. 

□ Significant potential for lease extension and further 
business with 21 lessees 

□ Minimal credit risk. 

For further information please contact Mr. BJR. Dunn at the 
address below. 


<>S Nnnhgaie, Newark NG24 1HI>. T<± 063<S 71717. Fax. 0636 707625. 

AnilKinMil ii > vjrrv m lmvMnH.tn Uumima h> - the Insanitc ,if Ourrcnxl Accuuncmts 
hi Hiigknd am! 


opain 

For Direct sale 
Hotel Sotogrande 
* * * » 

46 Bedrooms, superb 
location adjacent to 
famous golf courses, lari 
landscaped grounds wit 
further development 
potential. 

Contact: 

London Teh 071 730 9321, 
Fu 071 730 2477 
Th 892851 


Wefl Established Men’s 

Wear Importer 

Trading for over IS years, with 
large UK costumer base, and 
well established own brand 
names. Large freehold ware- 
house with prestigions offices 
and showroom in prime London 
location. Established sourcing in 
Far east and Europe. Available 
for sate as going concern (with 
for without premises). 

Interested parties write to Box 
H7439. Financial Times, 

One Southwark Bridge, 
LONDON. SEl SHE 


FOR SALE 


E&H PLANT LIMITED 
ON ADMINISTRATIVE RECEIVERSHIP) 

The Joint Administrative Receivers’ offer for sale 
the business and assets of E & H Plant Limited, 
a Company based in Bishops Stortford, 
Hertfordshire. The Company has been 
established far 1 3 years and is engaged in the 
hire of construction plant and equipment. 

Principal features inctude:- 

• Leasehold premises in Bishops Stortford 
providing office and depot storage facilities 

• Freehold premises in Leeds providing office 
and depot storage facilities 

• Comprehensive range of construction/ 
demolition plant and equipment 

• Order book with regular customers 

• Dedicated and experienced workforce. 

For further information, please contact 
H either Colin Francis or Andrew Duncan 

II of Buchler Phillips & Co, 84 Grosvenor 
Street, London W1X9DF. Telephone 
H j ) 071 -4Q3 2550. Facsimile 071 -629 9444. 

K BUCHLER PHILLIPS & CO. 


COMPANY SUPPLYING 
THE CONSTRUCTION INDUSTRY 
FOR SALE 

The owner or a long established company supplying a range of 
fixings, fastenings and related products to the construction industry 
wishes to offer his profitable company for sale as a going concern. 

The company is located in Greater London with good access to the 
M23- Turnover currently exceeds £lm per annum and there is 
exceUcat growth potential. 

Interested parties should write far farther information to H7437, 
Financial Times, One Southwark Bridge. LONDON. SEl 9HL 


The Joint Administrative Receivers 
Offer For Sale 
the Business and Assets Of 

E.A.S.I. Limited 


Estabfished family business undertaking sflkscreen printing In clothing, 
particufaity lor tha leisure industry. 

• Freehold premises located al Langaga Industrial Estate, Plymouth. 

• 1.06 acre site mctudbig 4,000 square teet ol production space and 2,000 


• Turnover EaXLOOO par areiim wfth eslabfehed customer base. 

• Approximate order book of £100^00. 

• Seven employees. 

• Stfcscreen printing etpipmera. 

or 

Mayflower House, 178-184 Armada Way. Plymouth, Devon, PL1 1LD, 
Tel 0752 666888, Fax 0752 604108. 

Co* Grty to acteorlMd In toa atom ol Coopm a Lybond 
OdoM by Oh tattfe at Cbntmd teaxnbati m eqftad 
■ad VMh to an on towatatel Bednan 


FOR SALE 

* Profitable West Countiy BuiMng Services Group 

* Turnover -£4m 

* Profit Before Tax -£400.000 
■ Blue Chip Customer Bass 

* No Bor row in g s 

* Smsng Management 

WAb ib Bw Na H744A Ftnaretonin—.OnaSouto—kBddga, London SEl ate. 


Corrugated Packaging Company 

For sale due to retirement, well 
established sheet plant, 

T/O £2£m t freehold premises, location East Anglia. 

Principals only Write Box H7449, FUtMndai Tkr*^, 

Ow Southwark Bridge, London SEl 9f&. 


Keeling Lamont Group Ltd. 

The business and assets of the Keeling 
Lamont Group are for sale as a consequence 
of receivership. 


James H. Lamont & Co. Ltd., Edinburgh. 
(In Receivership) 

Plumbing compression fittings: 

• “Lamontite" and “Securex” brand names. 

• Good market position- potential for growth. 

• Annual turnover £2.5 million. 

• Factory at Newbridge, Edinburgh - 

43.000 sq.ft 

• Fun manufacturing and foundry facility 

• Skilled workforce of 70. 

Enquiries to: ARD Jamieson, 

Price Waterhouse, 28 Drumsheugh Gardens, 
Edinburgh EH3 7RN. Tel: 031-225 4242. 

Fax: 031-225 5352. 

* A * 

H. Keeling (Towel Rails) Ltd., 
Birmingham. (In Receivership) 

Hot water and electric towel rails: 

• Annual turnover £1 million. 

• Freehold factory hi Aston, Birmingham - 

13.000 sq.ft. 

• Skilled workforce of 25. 

• Good customer base. 

Enquiries to: SRE Hancock, 

Price Waterhouse, Livery House, 169 Edmund 
Street Birmingham B3 2JB. 

Tel: 021-200 3000. Fax: 021-200 2902. 

★ * ★ 

Keeling Lamont (Nl) Ltd., Belfast 

(In Receivership) 

Distributor of plumbing and heating fittings: 

• Leasehold premises in Belfast 

• Annual turnover £900,000. 

Enquiries to: PF Rowan, Price Waterhouse, 
Royston House, 34 Upper Queen Street, 
Belfast BT1 6HQ. Tel: (0232} 244001. 

Fax: (0232) 246597. 

PriceWaterhou&e a 


COMPANY OR ASSETS FOR SALE 

London based long established light engineering 
company having special expertise In precision sheet 
metal fabrication for aerospace, defence and similar 
applications. Includes freehold property and plant in 
good condition. 

Turnover In excess of £450.000 p.a. Principal 
shareholder wishes to retire. 

For details, contact Crouch Chapman, Chartered 
Accountants, 

62 Wilson Street London EC2A 2BU 
Tel: 071-782 0007 Fax: 071-782 0939 


SPECIALIST 
SOFTWARE COMPANY 

(South of En^and) 

b Market leader in its fiakJ _ 

4 » Turnover In excess of £1 million of which 50% is 

maintenance income 

j fr Pre-tax profits in excess of £100,000 

fr Software can run on PCs, Minis and Mainframes 

5 fr Huge potential in U.K. end Europe 

fr All source and rights owned to a wkfe range of 
applications and commercial packages 

Potential purchasers please- write to Mark O'Hara. ' 
Acre House, 11-15 William Road, London NW1 3ER 


^ The Acquisition & Disposal SpeciaBsts 

2 A member of FIMBRA 

*TTTVTTTfTTVTrVTtT?TTTV*TTTTTTTTTf1 


LORD HIT T. HOTEL 

Shrewsbury, Shropshire. 

Tbe Joint Administrative Receivers 


business, business assets and goodwill 

n 'WteU positioned hotel with huge Car Park bn ' 
outskirts of Shrewsbury 

■ Commercial and Famfly run Hotel 

■ 46 Bedrooms with en suite fariijdes 

■ Forward bookings throughout Summer 

■ Conference facilities and Wteddino Receptions 

■ Rcstaurant/Bar (80 people a la carte) 

■ 25 Staff 

conta ct Paul Davis/Laidse 
or Me Joint Administrative 
Res eiver Neil Geddes Letry Cee and Partners, 
western House, 56 Dingwall Road. Croydon CRD OXH. 
Telephone; 081-681 8389 Telefax 081-68 f 8402 


LEVY GEE 


trade Administra3ton Management ag 

b offering on behalf of distils a 

Swiss commodity fund management stmeture 

Swiss cow^orty wfth offshore 
afalraJ»ort.for , w^ ,n feT TOt ^ p j0 WC ^^ 

Odahnal or Mr. Pbul Splec i; 

AdrmMlroliori Services AG 
23/ P.O. Box 4818 

W ra 222^8^^^,22 27 ^“ 
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Jewish experience 

William Packer reviews ‘Chagail 
to Kitaj’ at the Barbican Gallery 


/Tr^flas w Israel season at 
m the ftnti i - M wiwid at 

■ ‘ m its heart lies the 

• M n rWW tim ChfO KlU tO 

Kitaj, _ that now fills the 
Ba r bican Art Gallery (until 
Jsnusry G). The catch-all title 
sounds straight-forward 

enough, with its suggestion of 

simple cop ridera tion of artists 
who just happened to be 
Jewish. But the gloss given in 
the sab- title, “Jewish 
experience In the Art of the 
20th century." that takes ns 
immediately - Into deeper 
watea. 

For what it dearly gul p? us to 
consider, is a quality of 
Jewishnes s n ot i nherent, 
insttnottw and dr oinwtmitia^ 
as it might be in any attempt 
to determine and distinguish 
between- what might here be 
Bngfisb. and there French, but 
toe that is worried over and 
worried 1 at. positive, 
celebratory and se&eansdaus. 
The work of Rembrandt, for 
example, might make the 
point. Here is one of the 
greatest and certainly most 
sympathetic of painters, who 
took a deep interest in the 
Jewish co mmu nity which he 
knew by long femffiarity, and 
from time to time openly took 
Jewish images *nd thomp* as 
the material of his work, yet 
aways he remained the 
outsider, the gentile, curiously 
looking in upon something 
deeply essentially other. 

Whatever the apparent 
subject or interest might be, 
even something saindflkeot 

stnA tmlnfiectedhs a Tawtcmp o 
or stm-Hfe, quite what makes 
the work of Chagall and 
Bomberg,Epstein and Lipchitz, 
Rothko jH Tritflj instinct with 
Jewishness, and that of 
Rembrandt so clearly not, 
would be substance rich 
enough for an; study 
exhibition. It might even «*ni 
have supplied this particular 
exhibition, tut fond, out ter the 
curatorial decision to add to it 
the aH-too-fami3iar, dreadful 
story of the Jewish people in 
tiie 20th century. Such more 
truly Is - the “Jewish 
Experience* of this exhfltition. 

Its selector, Avram Kampf, 


of the Hebrew University at 
Jerusalem, says in his 
Introductory and apologia to 
the extremely thorough 
catalogue: “The work erf art 
does not fit into any of the 
conceptual categories which 
the rational mind constructs. It 
expl odes them. It cannot be 
te nted into a social cr personal 
document without impairing 
its essential character — 
integrating impulse, feeling 
and thought ... On rim other 
hand, the work of art can 
neve r be completely grasped 
without sensing h Hwg fo g 
to eon«rif«<ffiwff *fri> mnHMn ite 
of personal dements, cultural 
aspects, and historical 
legations that it contains. . .By 
disregar ding their intricate 
historical context and swing 
only formal qualities we 

dtrnfnj ah * 

This is afi true, and by that 
last “only" in particular. 
Professor Kampf would seem 
to suggest the taking of a 
balanced view with which I 
can only heartily agree. But he 
goes on: “One mum rMm that 
whatever filters through a 
Jewish mind can be termed 
'Jewish experience' ... but 
Orach an approach) would have 
been sectarian without 
intopreting . . . the major «"d 
mtq na tn gmrfo r\nm which have 
marked the life of Jewish 
individuals »-nd co mmunities 
in *hf« ce n t ury ... This study 
defines itself by focusing on 
the Jewish background, 
concerns or motifs which teed 
into the creation of works of 

art And rests squarely on 

Ufa experiences collectively 
shared, intensifi ed, i nt erpreted 

amd trarHrfirwmad by (be artist. 
It ia not meant to illustrate or 
document Jewish history.* 

But the Professor is a shade 
too cavalier in his iMqmwi of 
the awkward status and 
qualities of his material as 
works of art. For just as with 
pure and significant form, it 
can never be the narrative, the 
co ntent Stone that con stit utes 
the work of art, or every 
crucifixion would be a 
masterpiece. And with this 
exercise he would seen to have 
lost what Harry Carpenter 



‘Self-Portrait at the Easel’ by Felix Nussbaum, 1943 


would no doubt «»ii "his sense 
of spatial awareness,” which is 
that sense of balance which at 
first we bad thought he 
accepted as essential. 

What in tect he gives ns is 
the presentation of works of 
art as social documentary and 
exegesis, which is the refuge of 
the art histori an w ho either 
does not understand what art 
is, qua art, or does not Uke it 
very much. It Is not to deny 


the Inte res t and importance of 
the Jewish experience in the 
20th century, from the ghetto 
and the camp to the kibbutz, to 
say that his account, 
g jrnimgtamtftfl l and historical, 
is familiar. And what we get 
from it, perversely, is the 
chance to experience any 
number of remarkable and 
beautiful works of art. as 
autonomous works of art. 
FamfKar and "Wfamiliar alike. 


from Chagall to Kitaj, they are 
as f«aH rmting for what they 
are in the way they are made 
as for anything in their 
reference. As such it is an 
exhibition entirely to be 
recommended, but as for the 
“Jewish Experience" which we 
had looked for earlier, that 
essential Jewishness that 
informs than, we are drawn by 
the question but left tittle the 
wiser. 


National Orchestra 



ROYAL FESTIVAL HALL 


In fact there is no such thing; though 
.the^SSRthJBanK. monthly brochure 
announced them under thatdesertp- 
tibmbnesHpposed it must be a new 
band. The visitors on Sunday proved to 
be tim orchestra of foe National Arts 
Centre of Canada — quite Afferent, and 
really a chamber orchestra, and one 
which has heen around since 1968. At 
fhe moment they seem to lack a perma- 
nent conductor. This time^ on the final 
night of a breathless E ur ope an tear, 
they had Ptocfcas Zukennan as both 
oo ndn etur and aoto vUMst 

Though they wanned to fiieir task, tar 
got their breath back, in the later half 
of the programme, they mostly seeme d 
a band of superior efficiency, well-tem- 
pered and t emp er ate , with no special 
corporate character. None, at toast, that 
Zukennan managed to bring out in the 
first haifr perhaps Just starting eac h 
movement of Prokofiev's “Classical* 
Symphony off (the Allegro rather 
tamely, the slow movement rather 
briskly) and letting it run on wasn’t the 

best tactic. There was no hint of comic 
lurch in the Gavotte, nor any mischief 
in the Finale - well though they 
played it, with unusually firm, neat 
ftmur pa r ts. 

Zukennan ’s solo confadbutton to Moz- 
art's A major violin concerto, K. 21% 
was aB stiver; tone and relaxed charm. 

Very ta kin g ; but the orchestral role 

isn't trivial, and without a c on d u c tor 's 


p u rposeful encoaragemad the “Turk- 
ish” finale was lacklustre, even lame.. 
After the interval, however, we sud- 
denly heard a bend who knew what 
they were doing , in apiece written fin 
them 13 years ago by Jacques Etetn, 
A nt i no m i c, which must have had many 
cartings by now. 

H£tu - carefully described in the 
programme as “one of the leading com- 
posers of QaStec and Canada * (my ital- 
ics!) - is a serious, economical crafts- 
man in a fairly conservative vein. 
DutiBeux and Messiaen were among his 
teachers, and passages in Antinoime 
r emind ed us that Messiaen himself 
sttuffed under the composer of La Phi. 
Though the piece takes hardly ten min- 
utes, first a slow, suavely heartfelt con- 
struction and then an excited develop- 
ment of the mwb material, its luc id 
diction carries a disproportionate 
expressive weight. 

The NACO players gave it the wettfo- 
cused point we had missed earlier; and 
they concluded with the big G minor 
Symphony of Mozart, which they 
played with en erg eti c musician- 
ship to satisfying effect And more than 

that, in a grandly sober Andante: ter 

once their conductor seemed to have a 

definite, penetrating view of the music 

to convey. 

David Murray 


Living ColourlMcmo Negra 


TOWN A COUNTRY 

Living Odour are a truly accomplished 
four-piece, brandishing a style of 
high-pressure rock that seems to carry 
on where the guitar-playing likes erf 
P en dr jx and Prince iwft oft They have 
already managed to combine a huge 
popular following in foe US with con- 
vincing critical prestige; to describe 
their lmiric as hlagfe heavy metal might 
go part of the way to conveying the 
feted of furious intensity they generate 
but would dimmish them, give no hint 
erf their range or the rich mix of their 
music. 

Friday's outing at the Town & Coun- 
try showed just what living Odour can 
do, even- without the VIP guests - Jag- 
ger. Little Richard. Queen Latifah - 
who appear on their albums. Every- 
thing takes off from the uncumpramiB- 
mg platform laid down by the drummer 
w illiam Calhoun and bassist Muzz Skfl- 
lings; over it Vernon Reid’s squirming 
guitar lines (lashings of feedbac k and 
wah-wah pedal) seem to dwarf the 
vocals of Corey (Hover, as psychedelic 
rock meets jazz ftank, meets Tam la, 
meets rap. 

There are o ther bits and pieces too — 
African styles, the odd excursions into 
soul territory, a fair helping of eco-poB- 
tics - but it is all assimilated, never 
just recycled. At Sts most characteristic 
the sound is aggressive and power- 
steered, with sudden, pools of melodic 
i nteres t in the voice, a harmonic twist 
to catch out the unwary or most likely 
one of Reid’s arcane excursions. Num- 
bers like the raucous. Public Enemy- 
like "Elvis is Dead*, buried to the ador- 


ing audience tike a battle cry, are the 
e x ception rather than the rule; 
are not usually as straightforward as 
that, messages not so simple. 

★ 

Which is all a long way from the Pari- 
sian street music of Mano Negra, part 
of tiw new wave of hand* that is seem- 
ingly predestined to shake up all our 
AngianSaxon prejudices about the 
French and rock and ruti. The problem 
is that Les Negr esse s Vertes have done 
that already, with charm, humour and 
a good deal of musical style, while 
Mano Negra just doesn't begin to com- 
pete on that level. Once the initial 
charge of punkish energy has worn off. 
when it doesn't seem enough to bounce 
around and throw yoursenbare-chested 
into the arms of your undiscriminating 
any more, some kind of positive 
musical character needs to emerge, not 
just the impression of a group of lads 
out ter a noisy good time. 

Andrew Clements 


Peter Pears award 

The 1990 BP Veter Pears Award has 
been won by the English bass-baritone 
David Mattinson. The other prizes went 
to the Latvian tenor logos Petersons 
(second), the Welsh soprano Rebecca 
Evans (third), and English bass Stephen 
Gafld (fourth). The jury consisted of Str 
John Tooley (chairman). Heather 
Harper, Hans Hotter, Keratin Meyer, 
Geoffrey Parsons, and John Steane. 


OBITUARY 


Leonard Bernstein 


The death of Leonard 
Bernstein at tike age erf 12 
removes from the magic al 
world one of Its most vital 
forces. Composer in both "sot 
aus” and “popular" vein, con- 
ductor. ni ppWt fluTT and “clas- 
sical"), writer, lecturer, 
teacher, television performer, 

•miMtst mmnumlnrtnr and madia 

figure (often, in recent years, 
as a result of revelations about 
Bernstein’s personal life): he 
was pAf-hapa the most richly 
and naturally equipped musi- 
cian produced in the US this 
century. Whether or not any of 

thoGe formidable gifts totally 

ftiifiim their promise is a 
subject of discussion and dis- 
pute; but what is certain Is 
tha t Bernstein inspired mil- 
lions of people with his unbri- 
dled lo to oc and for 

mn«riq of all lrindif 

Bernstein, the son of Ru&- 
sian -Jewish immigrants to 
America, grew up near Boston. 
He showed bis talent early: at 
the Curtis Institute, where he 
studied, his exceptional com- 
mand as a conductor was 
already evident, and at the 
Tanglewood Festival ion the 
summers of 1941 and 1942 he 
forged a connection with the 
conductor Koussevitzky, 
(whom Bernstein assisted) 
which was to be of enormous 
importance to his future. The 
big break came early and 
caused a sensation: in 1944 the 
24-year-old Bernstein took over 
a New York Philharmonic con- 
cert from an unwell Bruno 
Walter at short notice. 

From there to a career of 
international eminence was 
but a short step; Bernstein 
soon made his first appearance 
with tim Israel PhniMimwiti- 
an orchestra which kept his 
loyalty for the rest of his life, 
and concerts all over Europe 
and America followed, in 1957 
B * rm*g i w iwnm«* co-conductor 
with Dimitri Mttropoulos of the 
New York Philharmonic, and a 
year later became Its chief con- 
ductor, a post he held until 
2989 (after which he was made 
laureate for life). 

Other orchestras which 

Bernstein conducted with espe- 
cial affection were the Vienna 
Philharmonic, the London 
Symphony (which gave Lon- 
don several memorable Bern- 


stein festivals) and the Amster- 
dam Concertgebouw. 

As an opera conductor he 
performed much more infre- 
quently, bat every time — 
storting with the 1953 La Seals 
Medea, which began a short 
but splendid collaboration with 

ffarln CfaTtan, and continuing 
at the Met and Vienna State 
Opera - he shone an exhila- 
rating new light on the works 
tackled. 

Bernstein’s conducting style 
was often attacked, particu- 
larly during his New York resi- 
dency - the leaps in the air, 
the extravagant gestures, the 
sweat and grunts and showbiz 
m.lii, all were easy to 

But for those able to 

take in their stride the outer 
trappings, the vast vistas that 
Bernstein performances could 
reveal brought rewards beyond 
number. He may not have 
begun the revival, but 

he was the conductor who 
seemed to embody its first 
wave of discov er y; at his best 
he was a superb exponent of 
the Romantic symphony (nota- 
bly Neftoen and Shostakovich), 
a devotee of French music, and 
a “partial" but overflowingly 



generous champion of such tel- 
low Americans as Ives and 
Copland. 

His witty Haydn was a sur- 
prise to some, as was the 
breadth of Bernstein's culti- 
vated and sophisticated mind 
(literary as well as musical), 

given his sometimes extrava- 
gant public behaviour and 
statements. He could be a vul- 
garian. turning, say, Chaikov- 
sky's Pathetic Symphony into 
an orgy of snperemotional ges- 
tures; even then, the very 
sound of the music possessed a 

glow that for many tended to 
mitigate severe criticism. 

The conducting career, assid- 
uously documented on records 
and videos, has wan near-uni- 
versal respect. Wbat still has 
to be properly rated is the com- 
posing career. Bernstein's con- 
tribution to the American 
musical, with On the Town . 
Wonderful Town and. most cel- 
ebrated of all. West Side Story, 

is probably the most signifi- 
cant of our century. 

But until recently that 
achievement has been down- 
graded in superior musical cir- 
cles. In the masterly operetta 
Candida, the film score for On 
the Waterfront and the operas 
Trouble in Tahiti and A Quiet 

Place (into which Trouble was 
subsumed), the eclectic blend 
of sophisticated formal tech- 
niques and openly Puccinian 
melodic devices, with Jazz.: 
and Latin elements 
added, was too often 
as opportunistic, rather than 
(as many now believe it should 
be) admired for its freshness 
yurt dramatic flair. 

In the symphonies, the Mass 
and other works of obvious 
ambition In the direction of 
world-shaking seriousness, 
problems arise more over the 
use of melodramatic gesture 
th«w with the musical lan- 
guage itself - indeed, the 
invention of such a language 
may eventually come to be 
seen as Bernstein’s most Indi- 
vidual achievement. At his 
simplest, in the unpretentious 
vein of the recent Songfest, 
Arias, and Barcarolles, at Hadl 
for flute and orchestra, the 
di r ect n e ss cf musical appeal Is 
Irresistible. 

Max Loppert 


Budapest Wind Ensemble 


WIGMORE HALL 

A question nmA again seems 
to bang over the tending of the 
WIgmore HaD. Under the pres- 
ent Arts Council plans the hall 
is tp_pas8_uuder the control of 
tiie Greater T^nruTfm Arts Asso- 
ciation, or rather its untried 
successor, the London Arts 
Board. Why is it that file Wig- 
mare Hall should face uncer- 
tainty when the South Bank 
concert halls remain assured of 
continued national funding 
directly from the Arts Council? 
Not through any insularity in 
its outlook, that fa dear. This 
season’s programme promises 
a broad spectrum of events, 
easily as international as those 
on the South Bank and no less 
enterprising in the way they 
are put together. There are 
also some classes of ™mic for 
which the hall Is simply the 
prime venue and on all these 
counts a visit from the Buda- 
pest Wind Ensemble on Friday 
gave sterling support to the 
Wigmore’s case. 

The size of the ensemble 
(eight players plus double-bass) 
was Ideal; their judgement of 
the hall’s renowned acoustics 
spot-on. And that despite the 
fact that the group had been 
delayed in arrival and could be 
heard still snatching a last few 
minutes for rehearsal as the 
audience gathered outside. If 


there was any untoward haste 
in their preparation, it cer- 
tainly did not show in an even- 
ing of lively, sharp, spirited 
playing. 

Most of the repertoire for 
wind ensemble is fairly Ti g h t 
and this was reflected in the 
Hungarians * p m g ni mnw Hum- 
mel’s Partita in E flat opened 
the concert, with a jaunty first 
allegro that foreshadows the 
better-known Dvof&k Sere- 
nade. Then, the most substan- 
tial item, Mozart’s E Flat Sere- 
nade, IL375, brought some fine 
ensemble playing, a little 
heavy-footed in the first min- 
uet, but never wanting colour 


or sharpness of attack. 

The musicians evidently 
enjoy playing to an audience, 
in both senses of the expres- 
sion. Krommer's Op .57 Partita, 
with its easy jocularity and 
burbling bassoons, put over a 
well-defined personality; but it 
was with tiie arran ge men ts fay 
Kalman Berkes, first clarinet 
and artistic director of the 
group, that the players c ame 
fully into their own. Johann 
Strauss and Scott Joplin work 
surprisingly well for wind 
ensemble. 


Richard Fairman 
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ARTS GUIDE 


October 12-18 


OPERA AND BALLET 

London 

Royal Opera, Covent Garden. 
Verdi's Attdo, one of the most 

exciting of his eariy-pertod 
operas, receives its first ever 
production at Co vent Garden. 
Edward Downes co nduc ts, the 
production is by Elijah Sdoshhir 
rity, and Ruggero Raimondi, 
Josephine Barstow, Reaato Bra- 
son and Dennis O'Neill take lead- 
ing xoles. 

English National Opera, Coli- 
seum. More performances of the 
cogent, boldly Expressionist new 
production of Woexeck, staged 
hy David Pountney, with Donald 
Maxwell in the tide role; and 
of The Magic Fhite in Nicholas 
Hytoer's fresh and uncluttered 
production. 


M uztekt h e a tar. The National 
Ballet with Under My Feet (Van 
Dantzig/Schwt). Pyrrhic Dames 
if (Van Schayk) and a new ballet 
by Jan Linkans. The Nethe rl ands 
Opera in Mozart’s Entf&hrung 
aus dent SettoZ. directed by Hel- 
mut PoKxa. Netherlands Cham- 
ber Orchestra is conducted by 
Hartmut Haencben. with Jurg 
Low as Selim. Salty Wolf as Con- 
stance and Brace Ford as Bel- 
monte (2SS 455). 

The Hague 

AT&T Danstheater. Netherlands 
T hing *nieater in to. CJ alhAh nhr 
engUmde (Kyiian/Debussy) and 
the world pr em ieres of new bal- 


Hrenbre g 

Opera. Carmen has a first-rate 
cast led fay Alicia Nafe In the 
title rate, Angela Maria Blast, 
Michael Sylvester and Harald 
Stamm. Die ZauberflOte returns 
with Amanda Halgrimson, Dawn 
Upshaw. Robert Gambltl and 
Harald Stamm. John Neumeter*8 
ballet, danced to Mahler's music 
with singers Ms Venmllion and 
Franz Grundheber. 


Christophs i 


lets by Philip Taylor and Jean- 
i Maillot (3 


Opdra, Balals Gander. Sabde 
Sage Lifer. The first programme 
of SWie en bhne, Istar In Leon 
Bakst costumes, Variations wad 
Mirages Is followed hy the sec- 
ond programme of Suite en bianc, 
leare, Romeo and Juliette and 
Mirages (47425371). 


Cirque SoyaL Maurice Bgjart 
and The Ballet Lausa nn e in Pyr- 
amide. 

Antwerp 

Konmkhjkc Vlasunse Opera. 

The Royal Flanders Operate 
Richard Strauss’s EZeftfrtz. con- 
ducted by Stefan Sdtesz, staging 
by Nuria Espert with Eva Mar- 
too/Jao et Hardy, Falk Strnck- 
mann and Zegar Vanderateene. 


: (360 4930). 


Americ a n Ballet T teiali ' c. This 
acclaimed DS company, now an 
a world tour, stops in Spate (hr 
this year's Madrid autumn festi- 
val, dancing Giselle (Wed. Thor). 
Palado de tea Depottes (401 91 
00 ). 

Berlin 

Opera. Der BaHucrtxm SexrUla 
Is a well done repertoire perform- 
ance. The new Salome in Peter 
H. Weigel’s production has Cath- 
erine Malfitano outstanding in 

the title rote, Horst Heistermann 
(Heredias) and Simon Estes 
(JocfaanaanX The British chore- 
ographer Christopher Bruce 
makes his debut with two ballets 
SuxmsongJThe Dream is Ooer. 
danced to music by John Lennon 
and Philip Chambon. 


Opera. William Forsythe’s ballet 
The VOe Parody jin the Middle/ 
New Sfegj, danced to music by 
Bach was wen received when 
it opened. Kart Weill’s Anfstieg 
tmd Fad dor Stadt Mahagonng 
win have its premiere this week, 
produced by Arte Zinger with 
Glenys linos. Valentin Jar. f 
ary Y UMCh, Mirhnl Shamh* | 
William Pell as laadn- Guest 
appea ra nce of the Tdkyo Grand 
Kabulri Theatre with traditional 
dance and songs. 


Opera. The successful Oraham 
Vick Kgatetto production has 
a new cast led by Dano Baffimti, 
Ingvar Wixall, Marfefla Devia, 

Stephen Dupcmi. A Gabriela Ben- 
aCkova liefer recital with song 
by Cacctot, Pergajesi, Schumann. 
Strauss, Tchaikovsky and Dvo- 
rak. Fausts Verdammung stars 
Delores Ziegler, Neil Rosenshein. 
John Macurdy expertly con- 
ducted by Serge Bando. Youri 
Vamoe’ ballet Goppeda rounds 
off the week. 

Cologne 

Opera. La Ffnta GiartRnera 
brings Hilary Griffiths, Teresa 


Ringhotz. lattice Ball, John la 
Pierre and Jake Gardner 
together. Orfeoed Buridke is 
well sung by Kathleen Kutal- 
mwTip and jund Ae Lee In the 
title roles. 

New York 

Metropolitan Opera. Bom Godu- 
noo, conducted by Yevgeny Svat- 
lanov, features Stefenia 
Toczyska, Gary Lakes and John 
Shirley -Quirk in August Event- 
teg’s production. Franco Zeffi- 
relli's pro du ction at La Scheme 
continues along with Rigttietto 

conducted by GuidSo Ajiuone-Mar- 

san with Jerry Hadley in Otto 
Schenk's production (362 6000). 
New York City Opera. The week 
features the premiere of John 
Lehmeyer’s production at Mar- 
tha. conducted by Arthur Fagen, 
with Sheryl Woods as Lady Har- 
riet Durham. Martin Thompson 
as Lionel and Dean Peterson as 
Plunkett. New York Sta te ’Ha a- 
tre, Lincoln Center (870 5570). 

C hica go 

lyric Opera. Harold Prince’s 

production of The Obi of the 
Golden West premieres, can - 
ducted by Bruno Bartnlptti, with 
Marilyn Zehau as Minnie and 
Flacfdo Domingo as Dick John- 
son. Civic Opera House (333 
2244). 

Tokyo 

Moiseyev Ballet. The famous 
folk dance co m pany from the 
Soviet Union. Shown Womens 
University Hitami Memorial Hall, 
near Sangaqaya (587 0571). 
Deutsche Staatsoper, Berlin. Die 
Zauberftete. Tokyo Banka Ealr 
kan (235 1061). 


SALEROOM 


Moses too expensive 


Christie’s did quite well with 
its continental ceramics yester- 
day. The auction totalled 
£564,729, but with 20 per cent 
unsold. A large slice of tills 
was accounted for by the fail- 
ure of the chief lot, a Lyons 
Istoriato dish painted with 
Moses receiving the Ten Com- 

mandmesrts ^ made around 
158ft. It was unsold at £19,000: 
the vendor wanted at least 
£30,000. 

But a Baltic faience rectan- 
gular tray showing ships in a 
harbour and produced around 
1790 made £19,800. against a 
top estimate of £3,500. white a 
pur of Siena Campana-shaped 
ewers, of 1730, 63 cm high, 
were near the bottom of their 
forecast at £16,500. German 
porcelain did well and a pair of 
Hochst two handled pot-pourri 
vases of about 1765 in the man- 
ner of Andreas Philipp Oettner 
more than doubled their esti- 
mate at £13,750. A Meissen 
slop-bowl of around 1728 also 
went far above its £3,500 top 


estimate: Its buyer paid £13^00. 

Sotheby’s must have been 
encouraged by the results of its 
modern print sate in Tokyo 
yesterday. It was planned in a 
more optimistic market, with 
the local Stock Exchange and 
the yen, going great guns. It 
took place in a more thought- 
ful environment yet still was 

90 per cent sold for a total of 

One of the most sought after 
prints made the top price. 
Picasso’s “Le Repas Frugal", it 
went for £218^54 to a local 
buyer. It has sold for more but 
the price was still Just above 
forecast. In contrast the next 
two most expensive Items were 
slightly below expectations. 
Local hero Foujita’s “Les 
Chats”, a collection of ten 
print s of 1930, realised £170. 238 . 
and Chagall, a constant favour- 
ite of the Japanese, raised 
£152,778 for the 38 lithographs 
to his ■‘Circus" series. 

Antony Thorncroft 


English Heritage launches 
* Buildings at Risk 9 


In an attempt to halt the 
decay, which more than the 
demolition by developers, 
threatens the nation's stock of 
hteraarfe buildings, Her- 

itage tiiw Isr mw-hp H “BufldtafiS 

at Risk”, a campaign to ensure 
that important structures do 
not collapse through neglect 

Listing can protect a build- 
ing from demolition but not 
neglect, and In recent years the 
Victorian mansion of Reveaby 
Abbey; the classical country 
house of Pell Well Hall in 
Shropshire; and last month the 
derelict Victorian terrace 
houses of Hanover Square in 
Bradford were only saved from 
demolition by last minute 
action by English Heritage, 
sometim e s with the help of tiie 
local authority. 

Yesterday, at the annual 
press conference of English 
Heritage, its chairman, Lord 
Montagu, was able to 


announce that one of the old- 
est tithe barns to the country, 
Siddtogton, near Cirencester, 
ha s been rescued thanks to 
£250,000 from the heritage 
body. 

Under “Buildings at Risk” 
English Heritage is approach- 
ing local authorities and offer- 
ingtXMW 70 per cent of the 
costs ff they undertake a sur- 
vey of buildings to dang er in 
their area. So far 58 authorities 
have joined to the scheme. A 
pilot study in Kirktees in West 
Yorkshire suggested that 
nearly 5 per cent of listed 
braidings were at risk through 
negect which, if .true of the 
country, means that over 
8UW0 historic buildings are in 
danger of disappearing. If the 
problem sites can be discov- 
ered early it will save money 
in tiie long run. 

A.T. 
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Malaysia can 
show the way 


T he UK co rp ora te sector unde- 
niably faces a liquidity 
squeeze. How tight a squeeze 
is a point on which no two 
(Sty analysts appear to hold the same 
view. As yet none of the casualties is 
at all representative of the industrial 
wiainfttr wim- And if there is a wider 
in the saga of Mr AsQ Nadir 
and Polly Peck International, it has 
more to do with the woeful state erf 
accounting practice in Britain than 
the general financial condition of Brit- 
jsh companies. 

As for the statistics, they are down- 
right ffpnftiringL But they can very 
easily be used to support a scare 
story, as companies confront a very 
uncertain world in which the Gulf 
crisis defies conventional forecasting. 
Witness: 

# Hie deficit of industrial 

and commercial companies 
crudely, a measure of cash flow that 
reflects the shortfall between compa- 
nies’ retained profits, on the one 
hand, and capital investment, stock- 
building and stock appreciation on 
the other - reached £24bn or 5 per 
cent of gross domestic product in 
1989. Latest figures point to an ann- 
ualised rate in 1990 of well over £30bn, 
which daffies aU past precedent. 

• The corporate sector’s harrowing 
requirement, which reflects substan- 
tial needs for the financing of domes- 
tic acquisitions and long term invest- 
ments overseas, approached £50bn 
last year. 

• Both capital and income gearing 
(see charts) have rocketed since 1987 
to levels not seen in the recessions erf 
the mid-1970s or early 1380s. 

• Net liquidity, measured as a pro- 
portion of the replacement cost capi- 
tal of industrial and commercial 

companies, last year foil below the 
previous low point In the squeeze of 
3975. 

• Over the past two years the finan- 
cial deficit has been exacerbated by 
dividend payments running well in 
excess of corpor a t e incomes. The ratio 
of dividend payments to post-tax prof- 
its, according to the Bank of 
England’s last Quarterly Bulletin, 
reached 'an almost unprecedented* 62 
per ram- in the fourth quarter of last 
year. 

• Since Mr Nigel Lawson’s reform of 
corporation tax in 1984 the protection 
against inflation provided by stock 
appreciation relief and 100 per cent 
first-year capital allowances far depre- 
dation has been removed from the 
system. 

In aQ, a daunting list; but not neces- 


THERe is more riding on the 
outcome of next weekend’s 
general election in Malaysia, 
nationally and re gionally , than 
is at first apparent At a tone 

when liberal else- 

where have been celebrating 
the demise of co mmunis m 
there has been less, not more; 
to cheer In south-east Asia. 

The inflexible oM warriors in 
Vietnam have set their faces 
against what they see as the 
heresies of eastern Europe. In 
Burma, a no less rigid regime 
is still refusing to accept the 
overwhelming desire of the 
people for a popularly elected 
government Even in countries 
where democratic institutions 
are in place, the quality of 
political freedoms Is increas- 
ingly at risk. 

The euphoria in 1986 which 
greeted the demise of President 
Marcos In the Philippines and 

his replacement by Mrs Cor&- 
zon Aquino has long since 
evaporated. In his waning 
years, Mr Lee Kuan Yew has 
wielded a more authoritarian 
stick in Singapore, making it 
obvious that the role of opposi- 
tion is not to offer an alterna- 
tive government In Thailand, 
votes are stiH viewed as trade- 
able commodities. 

In this regional context Mal- 
aysia bag remained something 
of an exception. Despite having 
a potentially more explosive 
racial mix than any other 
member of the Association of 
South East Asian Nations, it 
has managed its politics and 
communal relations with s kill. 
Inevitably there have been 
compromises. The most impor- 
tant, reached after the 1969 
riots in Kuala Lumpur, was the 
unwritten acceptance that the 
Malays, with about 55 par cent 
of the population, would be the 
country's dominant political 
force. The Chinese (about 33 
per cent) and the Indians 
(about 10 per cent) had to 
accept positive economic dis- 
crimination in favour of the 
relatively backward Malay 
community. 

The assumption of Malay 


Choice in 
education 


RADICAL CHANGES In the 
funding of education are being 
mooted within the British Con- 
servative party. Mrs Margaret 
Thatcher has hinted that, 
rather than financing schools 
via local authorities, a re- 
elected Tory government 
might give parents educational 
“vouchers” to spend at schools 
of their choice. The govern- 
ment is already planning to 
experiment with vouchers for 
funding post-school training. 

In assessing vouchers, it is 
crucial to distinguish between 
two very different options: 
internal arrangements for 
state-funded schools and more 
ambitious schemes designed to 
bridge the public/prtvate edu- 
cational divide. In the first 
case, parents who opt for state 
education would receive vouch- 
ers encashable at the state 
schools of their choice; but par- 
ents who opt for private 
schools would get no subsidy. 
Such a limited scheme would 
r ep r e sent only a modest devel- 
opment of present policies. Tim 
1988 reform act Introduced 
open enrolment and financing 
arrangements which ensure 
that funds follow pupils. Par- 
ents are thus already able to 
choose between state schools; 
and the schools which attract 
the most pupils receive the 
most resources. 

But there are two ways in 
which even this modest 
voucher scheme could make a 
difference. As voucher holders, 
parents might become both 
more aware of the cost of edu- 
cation and more conscious of 
their role as customers. They 
might demand more of schools 
than in a system where the 
flow of funds is less direct In 
theory it would also be possi- 
ble to vary the size of vouchers 
to give schools an incentive to 
recruit disadvantaged pupils. 

Radical option 

The more radical option 
would be to redistribute the 
state educational budget to all 
parents: in other words allow 
vouchers to be spent in either 
the state or private sectors. 
The state/private distinction 
would then disappear all 
schools would be private yet, 
via the vouchers, all would 
receive a subsidy from the 
state; all would compete for 
pupils in a single marketplace. 

At first glance this may 
appear a competitive nirvana. 
But there are snags. Unless the 
education budget were signifi- 
cantly raised, the vouchers 
would not finance the current 
level of services provided in 
the state sector. This is 
because resources would be 
spread more thinly: parents 
who currently opt for the inde- 
pendent sector would receive 
state support for the first time. 
There is perhaps some justice 


in thi* ahiffP SUCh parents are 
usually taxpayers. However, a 
large transfer of resources 
ftom users of state schools to 
users of independent schools 
(who are usually on higher 
incomes) would only exacer- 
bate existing educational 
inequalities. 

The voucher, moreover, 
would foil for short of the foes 
charged at the leading indepen- 
dent schools. Parents would 
thus have to be allowed to “top 
up" vouchers with their own 
resources. But this would 
make the educational market 
potentially as unequal as that 
far cars or foreign holidays. 
The quality of a child’s educa- 
tion would be strongly influ- 
enced by parents’ ability to top 
up the state voucher. 

Inequality accentuated 

There are two possible 
responses. The first is that the 
present system is unequal: the 
middle classes already buy a 
better education for their chil- 
dren - eith er by paying pri- 
vate fees or by moving into an 
expensive residential area 
served by a good state compre- 
hensive. But vouchers would 
almost certainly accentuate 
inequalities. Means-testing, 
which would Involve a big 
extension of bureaucracy and 
an erosion of work incentives, 
would not eliminate this risk. 

The second response is that 
increased inequality would be 
a price well worth paying 
because the creation of a sin- 
gle, competitive educational 
market would provide large 
benefits for everybody. Top- 
ping up would ensure that the 
educational system as a whole 
received a larger share of 
national resources; teachers’ 
pay and morale would rise. 
Parents as purchasers would 
insist on higher standards. 
Children consigned to the 
worst schools would thus 
receive a better e d u cati o n than 
today even if it fell well short 
of that enjoyed by wealthier 

famiHoc 

These are seductive but 
untested arguments. Many of 
UK’s educational problems 
have little to do with lack of 
choice, which must often 
remain strictly limited for geo- 
graphical reasons. Educational 
standards are strongly influ- 
enced by a host of factors 
including curriculum design, 
teaching methods, parental 
experience and financial 
resources. Internationally, 
there is little sign erf any corre- 
lation between degree of reli- 
ance on market forces and edu- 
cational achievement. 
Vouchers may have a role to 
play as part of a broader strat- 
egy of reform, but nobody 
should Imagine they will pro- 
vide a painless unintton for cur- 
rent educational Sis. 


political dominance was based 
no less fundamentally an the 
assumption of Malay political 
unity, fo this election, for the 
first time since independence, 
Malays are pitted against each 
other. Dr Mahathir Mohamad, 
prime minister since 1981, is 
attempting to beat off the per- 
sistent challenge of Tengku 
Rasateigh Hamzah. a former 
member of his cabinet who 
came within a handfal of votes 
of removing the premier from 
the leadership of the United 
Malays National Organisation 
(Umno) in April 1987. 

Freedom curtailed 

The struggle has raged ever 
since with Malaysia’s demo- 
cratic institutions suffering as 
an angered Dr Mahathir 
sought to shot off the channels 
through which his authority 
could be challenged. Judicial 
independence, media freedom, 
parliamentary rights and indi- 
vidual liberties have all been 
curtailed. 

Personalities have played a 
larger role than pohries, the 
more so since Dr Mahathir 
largely abandoned his rush to 
invest state money in heavy 
industrial projects and uigtoari 
sought to make Malaysia more 
attractive to foreign i nv e stors . 
Before the Golf crisis, the 
Malaysian economy bad been 
expected to grow by M par 
cent this year. 

With the incumbent deriving 
a huge advantage bom the 
machinery of government, the 
National Front coalition of par- 
ties headed by Dr Mahathir 
seems certain to farm the next 
government. The opposition 
coalition would probably be 
privately gatinfied to deny the 
prime minister the two-thirds 
majority which has enabled 

him tO ream! the i ‘m «H t nti nn 

at w2L Such a result might 
upset Dr Mahathir, but not the 
practice of democracy In Mal- 
aysia. That, in turn, would he 
an example of value to all of 
south-east Asia. 


The deterioration In the 
historic financial deficit 
dearly reflected a high 
degree of confidence on 
the part of industrialists, 
who were prepared to 
finance increases In 
capital expenditure and 
dfridends with bank 
borrowings 

sadly Quite what it seems. For a start 
- and leaving aside the probability of 
statistical en u re — the deterioration 
in the historic financial deficit was. 
not precipitated by a decline mrrrofit- 
abahty, as in 1974 and 1979. St dearly 
reflected a high degree of confidence 
on the part of industrialists, who were 
prepared to finance increeses in capi- 
tal expenditure and dividends with 
bank borrowings. And the likelihood 
is that the tolerance of gearing among 
larger companie s has increased as 
new financial instruments, such as 
Interest rate caps and swaps, have 
opened up new ways of managing 
risk. 

Yet that alone s carcel y explai ns th e 
extent of the departure from historic 
trend - or why the fearsome finan- 


John Plender examines the many factors that 
have led to corporate Britain’s fearsome 
financial deficit and borrowing requirement 

The ‘can-do’ tactics 
come home to roost 


cial deficit and borrowing require- 
ment seems so much at odds with 
what is to be found in the accounts of 
le a din g industrial companies. A 
farther explanation is called for. And 
it may be that the borrowing figures 
are particularly misleading because 
they reflect a development that was 
absent in the two earlier recessions: 
the emergence of the UK as a Euro- 
pean entrepdt for takeovers and merg- 
ers. 

In 1989 British companies invested 
more thaw glkbn, mainly through 
and deals, in UK company securities. 
They also invested - notwithstand- 
ing Britain’s record balance of pay- 
ments deficit - either directly or 
through acquisitions some £l7.1bn 
abroad. And while foreign investment 
in Britain foils a long way short of 
Britain’s corporate activity overseas, 
the speed of the recent btdld-np is 
striking: ♦!>«* inflow gone f rom 
£L3bn in 1987 to £85bn in 1989. Net 
acquisitions by companies in the 
European Community rose by more 
thaw three times, iww fa fcing UK com- 
panies’ nwpngrHmw in hm Commu- 
nity. In other words capital flows 
appear to be dictated as much or more 
by the openness of asset rnarirnts as 
by the attractiveness of relative 
ret urns. 

AH this corporate re-shuffling has 
had a di s prop o rtionate influence on 
the statistics. More than 80 per cent of 
last year's record UK takeover expen- 
diture was for cash, while foreign 
arquisitinns, of nece ssi t y , tend to be 
for cash rather than paper. That 
imptips a huge Call on the hanking 
system, which was only partly offset 
by the capital inflow. 

Coming on top of high levels of 
capital spending and dividend pay- 
ments (which are ibcreasmg l y seen as 
a form of insurance against hostile 
bids) this financing requirement pro- 
vides as good an explanation as any of 
why gearing levels look astonishingly 
high. The takeover boom and the 
. nwhamtfHtig fad proved to he an inexo- 
rable mechanism for substituting debt 
for equity in c o mp any balance sheets. 
And since the boom left the invest- 
ment ins titutions with cash at 
a thtna when the government was buy- 
ing back gilts, the diversion of 
iT MjJtn thii m ! funds into overseas equi- 
ties probably contrib uted, at the mar- 
gin, to the weakness of g for H np last 
year. 

' When the process goes Into reverse, 
as it has done over the past 12 
irumtha, the impact is equally formi- 
dable. For while the corporate sector’s 
financial Jofictt remains hi g h , its bor- 
rowing requirement (see chart) has 
' p h i r nma i ad jtfrica the peak in the third 
' quarter erf-i989.2& effect leverage 1ms 
been added to the stop-go cycle. 
As the pear-dis a ppe arance of large- 
scale bids has powerfully to the 
downward pressure cm equity prices, 
a reduced outflow of institutional 
funds overseas may well have contrib- 
uted to sterling’s strength earlier 
this year, thus exacerbating file 
squeeze. 

As for as corporate casualties are 
concerned this analysis corresponds 
with what is already apparent in the 
market place. Mainstream industry is 
largely untroubled, while the attrition 


UK industrial and commercial companies 
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has been heavily concentrated among 
the victims of takeover-related finan- 
cial oTTgincorlng - Hnlo mTl, British & 
Commonwealth, Lowndes Queensway, 
to name but three where gearing 
levels reached levels that would have : 
seemed striking -even 'in -Geriaany op - 
Japan. The risk inherent in the Brit- 
ish takeover spree in North America 
Is not on a comparable scale. In rela- 
tion to GNP, to th e dis a strous 
entrepreneurial e x od u s from Austra- 
lia, which has been followed by a 
string of corporate bankruptcies. But 
it would be surprising u the odd 
highly geared British acquisition in 
the US foiled to produce a si mil a r 
result 

In the meantime Britain’s property 
developers and traders have added a 
Anther, characteristic dimension to 


now have to be revised _ n ^ - 
tacreastog 

marked downiurninptofifc 

3l fthe companies 

Phillips & Dre w are takMt.as i ^e- 

Sntative of the corporate sachttr^ . 

SJfSxrffe accounts* mwttanjr 
SSSrf the total Storage TO fa a 


STcStcf the total ^»«»TO:faa 
taroe component erf that figure, the 
IfSLSSr^KdoOar is causing prof. 


weakness of the aw«r is 

iteto shrink significantly, stattoe 

Sen the US economy ^ stowbrn 
more than Europe-or 
Me mm : 

wav to British exporteta^ttjfia liii 

Efflret S 3 

many, confidence lappearatabe «£» 
wan b and the motor industry fflpK- 
ttoSar appears to have nm out a t 


the borrowing figures. Th eir notori- 
ously c foearftil tolerance of high bor- 
rowing levels has beat increased by 
the availability in London at US-style 
limited recourse finance,, whereby 
ranch of the. risk in property- devetop- 
-ijqent is pushed back Obtpfhe te nd in g' 
banks. Eagle Star’s recent problems 
in insuring property development 
finance also indicate how risk has 
been laid off in the insurance 
sector. Yet the residue of unhedged 
risk has already caused a swathe to 
be cut through the ranks of toe small 
and medium sized developers and 
traders. 

An this suggests that it does not 

make much sense to rely an aggregate 
borrowing figures. It ought also to 
wiwn that the part of the corporate 
sector’s financial d eficit which relates 


a^intheUKcmxgjJra^hav; 
tag to contend both 
prices and the impact of rteri tog^ 
strength on their compettthreness. 
The interim reporting season haa con- 
firmed that 

pressure in the heartland of Briti s h 
industry. On the assumption, that 
sterling continues to weaken in the 
the year DBS Ftaffips 

V U ffT ; 

win tb* d is appearance of inflation 
proofing from the corporation tax sys- 
tem ranra the kind of trouble that 
prompted panic in the corporate sec-:; 
tor in 19747 ft seems unlikely. Today 
there are no price controls and Infla- 
tion is running at lOSiw cent, com- . 
pared with peaks of 27 per cant in the 
mid-1970s and 21 per cent after thq 
second oil crisis at the end of the 
1970s. Stock appreciation,: whereby 
the zeal cost , of replacing inventory 
rockets ahead of the historic-cost fig- 
ures cm which tax accounts axe baaed, 
is not being boosted by a Synchron- 
ised boom in commodities as it was in 
the first half of toe 19708: . 

That is not to say that corporation 
tax will not Impose a painful addi- 
tional levy as tax btilsrise in relation 
to real profitability. As the Institute 
for Fiscal Studies prints out, signifi- 
cant distortions arise at quite low . 
inflation rates. Zn attrition, toe effects 
ri stock appreciation and lower depre- 
dation allowances for outweigh toe 
hmafit of higher interest rate deduc- 
tions which compensate tenders for 
toe eroskm fa the value of their caf4- 
taL 

On the basis of adjusting tike his- 
toric cost profits of a sample of 750 
companies toe IPS reckons that corpo- 
ration tax llabilitias would be one 
third higher, at 19 per cent inflation, 
than at zero inflation. Even taking the 
London Business Sdioal’s forecast *rf 
retail price inflation, which allows fin: 
a decline from 9 per Cent In 1980 to 42 
per cent in 1998, tax MBs would stiff 
be around 22.5 per cent higher. 
L on irwi at frnm parapective. 

•Hite inflationary distortion ensures 
that industry’s aftertax cost of capital 
is rignfficantiy higher, thereby acting 
as a d eterrent to investment ", ■ 

The economic case for eliminating 
mrh distortions is overwhelming; the 
political raw marginal, -at heat, when 
an election Js looming. On balance it 

■ reran imHfcply that -S change ta the 

c orp o rati on tax system will be' a key 
. detexxatoant of toe rate at which the 
corpo rate sector’s financial deficit is • 
whittled down. I f the investment ■- 
intentions surveys are any grids toe 
industrialists already have the job in 
hand and I nvest m e n t pflans are being 
pared batft sharply. • 

As for dividends, toe? cannot con- 
tinue to rise at a rate fester than 
corporate earnings; yet the invest- 
ment institutions will be pressing 
hard for company boards to adopt a 
very long term view of corporate 
prospects- How ironic, if the industri - 
afista suddenly find , themselves put- 
ting a case for responsible shortter- 

miim. 


Flutter on 
the Booker 

■ Pleading poverty, English 
racehorse owners are agitating 
once more fbr a larger slice 
of the bookmakers’ profits to 
be pumped back into racing. 

But what about Booker Prize 
authors? Do they derive any 
benefit from the sums wagered 
an thoir dunces of winning 
Britain’s top literary prize? 

The answer is, of course, that 
they don’t 

Not that these sums are 
huge. According to the Racing 
Post this year’s Booker - toe 
winner wfll be announced 
tonight - is a bit of a bore, 
and has generated the quietest 
betting in Booker history. 

Says the Post- “The bookies 
blame an uninspired short- 
listAll the contenders have 
been knocking around fbr 
years and none is under SO. 
Also there was a lukewarm 
response in the quality press 
when the list was announced.** 

Between them, the Big Three 
bookmakers list three different 

fa vourite s. Coral's favourite 
is A. S. Byatfs Possession, at 
9-4; HflTs plumps for Brian ' 
Moore's Lies of Silence, also 
9-4; and Lad broke's hot tip is 
John McGahem's Amongst 
Women, at 74. 

Ron Pollard, of Ladbrofee'S, 
has a deft explanation for 
favouring McGahern. "The 
book is about love and 
women," he says. “As three 
of the five judges are women, 
then perhaps this more than 
any other candidate will appeal 
to the paneL" 

At Hill’s, Graham Sharpe 
takes a more cerebral tack. 
"More and more the Booker 
judges seem to vote for a selec- 
tion of work rather than just 
a specific novel when making 
their choices," he says. 

I wouldn’t mind a little 
wager on Lies of Silence, or 
even on Maniacal Richter's 
Salomon Gorsky Was Here 
- 7-1 at Ladbroke’s. 

More to the point, this year's 
Booker authors ought to pop 
round to the Home Office and 
demand a cheque each as their 


Observer 


share of the Boricer betting. 
That is wfoat racehorse owners 
do. 


Words fail 

■ Sad for us traditionalists 
to read a list of British words 
that editor Norman Moss has 
deleted as "obsolete" from toe 
new edition of the Hutchinson 
British/ American Dictionary 
. . ."Alliance, Liberal Party, 
SDP, and Fleet Street". 

But sadder to read a list of 
sooalled "new” words he feels 
it right to Include. They are 
almost all vulgarisms finked 
with sex or crime and are 
unnecessary to a well-stocked 
vocabulary. 


Pop diplomacy 

■ The man who brought you 
such memorable sounds as 
Mona Bone Jakon, Tea for the 
.TtOennan, and Teaser and the 
Rrecat, appears to have suc- 
ceeded in the Gulf while that 
other musician Edward Heath 
has yet to get his act together. 

Yusuf Islam, formerly tiw 
pop singer Cat Stevens, was 
on his way back to London 
last night after securing the 
release of four Britons - all 
Moslems who had been held 
by the Iraqi authorities. 

$mflg co n vert in g to Mam 
in the early 1980’s, Yusuf 
hasn't exactly ingratiated him- 
self to toe British authorities. 
He was vocal ta opposition to 
Salmas Rushdie after toe 
death threat had been 
announced against that author. 
And gariler in the Gulf crisis, 
he came out on behalf of Brit- 
ish Moslems to urge the with- 
drawal of British troops from 
the area. 

Bui yesterday the Foreign 
Office, which is still apparently 
frying to make its mind up 
about the Heath visit, said it 
was “glad” that Yusuf had 
managed to intervene posi- 
tively on behalf of the four 




against them in good felth 
need fear prosecution. 

But Sherlock Holmes fans 
may be pleased to learn that 

the forgeries can be detected 

by elastic detective methods. 

A magnifying glass quickly 
reveals the laser scanning lines 
across the script 


Fire sale 


"You simply roll yo u r 
ed u ca tio n voucher into a tube 
- and blow." 

Britons. 

As he Dies back from Bagh- 


of happier times when all toe 
talk was of love and peace. Cat 
Stevens recorded then a song 
called Peace Train, "Dreaming 
about the world as (me”. 


Laser clue 

■ The latest laser copying 
technology has footed a couple 
of pharmacists into dispe nsing 
drags against fake prescrip- 
tions. 

Inspectors from the Royal 
Pharmaceutical Society - the 
professional body wfateh regu- 
lates the activities of your 
High Street chemist - discov- 
ered the forgery. 

Reporting in the current 
Hiarmacmitical Journal, they 
say both forgeries found were 
copies of the same prescription 
for capsules of a slimming 
drug. To the naked e?e they 
seem to be handwritten in blue 
ink on a doctor's headed note- 
paper printed in black. 

Both were copies of a genu- 


■ Telling tales out of school, 

I can pass an a tip - where 
you can buy the cheapest 
Financial Times in toe world. 

The snag is you have to go 
to war-tom Beirut for tt. Our 
correspondent there pays just 
400 Lebanese pounds (£021) 
for her daily fix of the Pink 
TJn. 

At that price, toe FT is 
cheaper than the major Leban- 
ese newspapers - L 'Orient 
Le Jour, As Safir and An 
Nahar - which have doubled 
their prices to 500 lebanese 
pounds to cope with Gulf crisis 

tnflsrHnn 

TFfat sham is iha manager 
of Levant Distributors, the sale 
importer of foreign newspapers 
and magazines to Lebanon. 

She says, “I don’t know why - 
the FT is so chea p. It is so low 
we don’t make a profits. 

Carrying on a tradition of - 
the pre-war days when Beirut 
was the Mi ddto East’s banking 
centre, the FT is stHi the best- 
selling British newspaper in 
Lebanon, she says, with a cir- 
culation of 63 copies fbr each 
issue - compared with 25 
copies for the twicees-costly 
Guardian. 


No plenty 

■ The award of the Nobel 
Peace Prize to President Mik- 
hai l Gorb achev has enabled 
the witty foreign ministry 


Li 1 ».«■ '!• I r,'T/7(77:i rj 


mov to sum up Russia today 
in one qujp, "We most remem- 
ber this certainly was not the 
Nobel Prize for Economics”. 
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The EEC is nothing new to British Vita. 
Already some 65% of our business is ' 

. , done in continental Europe tfarougfrAlmogt 
- fifty established operations. . ■ 

Vita.*. 

an uncommon Company v 
in the Common Market 

PLC - Mfaldl emn. Ma nchester M242D6 
061-643 1133 Tetec 687873 Fax: 061-653?411 
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- Letters 

Why the ANC opposes the lifting of sanctions 


FtomMrMendiMsimdnst.' 

Sir, Your editorial, comm e nt 
("Time to end sanctions^" Octo- 
ber 10) sn atehllag feat there 
are “ramrpemng reasons to lift 

the sanctions .agaxast Soufe^ 
Africa” is based on a seasons 
misreading of the 'economic 
and political situation in our 

country. 

What yon suggest as the 
IrreverslMSty” of fee disman- 
tling of apartheid fs certain to 
be dfsputedby fee majority of 
crar pecrple — andnq t on ly 
those livfng in conditions of 
abject poverty, in Ito squatter 
camps. Jobless «md without the 
Op portu n iti es at -an equal edu- 
catkm for their ^nfldren or fee 
welfare su ppor ts otherwise 

avaSaWe to fee white minor- 
ity. Gfreu-fbe highly skewed 

distribution of wealth, income 
and ^skills in favour of fee 
white min o rity, the simple 
repeal of such apartheid laws 
as fee Group Areas and Tjmd 
Acts (which yon view as partio 
ulariy significant) wQL in them- 
selves do little to meet the 
aspirations of onr people for a 

tub! moB w iw nt tr wa rih a XIOQ- 

Tarial democracy and more 
equal society. 

Despite these fundamental 
difficulties, the African 
National Congress (ANC) has 
Twnd» fatfeaching concessions 


In its' wife President 

de Klerft - an with a view to 
advancing a peaceful way out 
rtf fee acute crisis in onr coun- 
try. -WeB befo re the South Afri- 
can- authorities moved towards 
mee ting the t aecomfitiom; for 

the Tipg fyfr j^tiftrw 

fee ANC offered to suspend 
armpri qrflrms YoilT editorial 
appears to question the worth 
of th is concession, it cannot be 
gainsaid that thfo T^pnswsnto a 
major expression of the ANCTs 
commitment to fee of a 

peaceful path towards a united 
and democratic South Africa. 

What we find particularly 
unac cepta ble Is the dilatory 
and equivocal responses of the 
South Afri can aut hor i ties to 
our search for such s way for- 
ward. We believe that signifi- 
cant and powerful dwnwnig to 
fee South African g overnment 
have sought to exploit our 
desire for peace by encourag- 
ing disunity, dissension, 
violence in the black town- 
ships and generally among fee 
people, employing the police 
and armed forces to destroy 
tie popular efforts to restore 
peace and generally to under- 
stole the infioence of fee ANC. 
The so-called Operation Iron 
Hst has let loose a regime of 
unbridled fatfwfHaHfm and 
killing with little or no 


accountability fr om police 
or the army for their actions. 

Despite the understandings 
reached in a number of meet- 
ings between the ANC and the 
South African government, 
such key instruments of politi- 
cal repression as the Internal 
Security Act have not only 
remained in force but have 
continued to be employed to 

dgfariw wtthorrt trial la^ ga mm- 

bers of our members and sup- 
porters. We believe that same 
3,000 detainees are currently 
held incommunicado, despite a 
promise by President de Klerk 
that these fframn-mn laws will 
be aboHahed. 

The g o vernm e nt 's promise of 
« g eneral political annas ty for 
all our leaders, members and 
sup p ort ers, and tor our return- 
ing exiles has been gravely 
weakened by < pi W iriitinm 
and reservations being made 
tor fee South African security 
pgtoTiHaKiwwnt- A leading man- 
ber of our leadership, Mac 
MaharaJ, has bem assaulted to 
prison, where he remains with- 
out trial despite fee amnesty. 
One can only imagine the 
likely fate of other lesser 
^mw n opponents of apartheid, 
at the hands of the seemingly 
autonomous aarm-ity establish' 
meat of President de Klerk’s 
government. 


... ..::>■»! 5* 

■ • 

" *S8d 

„ • ‘-Waaafc 

—— sthiQijitjL 

. , *’ - — » tiu 

>■ •• ‘-- 5*t aato 

!'Si».an*5 

M-snUteuk 
-> - fc Mas 

• jj ‘ - : "“TmlSfcsfe 
"i»' : yreritfee 
■■ :,-u2d itss 

■ L -*- ;• ;!» brctt 
w » opst 

.. .- .-a-:.-? I^aoksi 

r., * ’ Vfi? 

\ ; 

* V, ; r* Isefe 

-fl USB* 

.. _•*.■- ci ff ^s; 

. .-.vrThisrSS# 

.if 

. ":i v .'V.s^nS 
.... r .i' ■.’scsSf 
''.l , viJTriir^ 


A heid full a broken bottles, penny whistles, mince 


From Mr WUUam Lom. 

Sir, Christopher Dunkley 
(“Autumn spectacles," October 
10) failed to appreciate the 
BBCZ programme, Bab C. Nes- 
bitt, because Gregor Fisher 
plays the title role of a “sottish 
Scot vb& an accent ao tirids as 

Mr fouwa how 

we Scots feel when viewing 
fgn gKitfi pro grammes in which 
accents as diverse as Cockney 
amd llvaroudHan are just as 
impenetrable' to our ears. But, 
nwHfce Mr Dunkley. we make 
♦iw effort to undeistaiid.- 

Glaswegian (which is Rah C. 
Nesbitt's tongue) has been 
described- as a rich, vital and 
above all valid regional dialect 
which gives a true reflection of 
the city and its inhabitants, 
with all their virtues, such as 
robust and-irzevaent humour, 
reslllence knd abhormnce of 



So MUCH RJR 

*IOOl fiANPy 

WRPlSES* 




As Rah C, Nesbitt nd^it wen 
respond to Mr Dunkley: “See 
you yanyaflL your Tmid’s folia 
broken botties»-penny wMsties, 
mince." (Look hero my good 
man, your mind is somewhat 
confused). ; . ' 

WUBam trtw, 

5 Kfrkkf. Terrace ^ . 

OUtsgoa ■■ — — - - -. " 

From MrEAL Watkins. 

Sr. Mr UamMuBoy (Letters, 
Octoba* 6) is quite correct in 
his criticism of Mr Kieran 
Cooke's statement that “the 
level: of language sk ills ( in 
Ireland) is even more abysmal 


than in the UK.” 

To begin with one should not 
overlook that the language 
skills of the Welsh are, and his- 
torically have been, as out- 
standing as those of the 
FwgHrih. have been abysmal, 
<md for rimiiirr reasons as 
those given by Mr Malloy. Ihe 
Welsh have historically been 
largely bilingual in Welsh and 
Rn gKah and therefore have 
toped fee. grammar of both, 
languages. The English have I 
found it flimimH. to leam other * 
languages because they do not 
know the grammar of their 
own language. 

Intensive study of the Dictio- 
nary of National Biography 
win leave one in no doubt of 
the skills of the Welsh as lin- 
guists and especially in scbol- 


arahip relating to classical lan- 
guages. Middle English was 
supplemented by borrowing 
words frran Latin and Greek 
after the Tudor conquest. It 
was largely Welsh scholarship 
that was influential to making 
the literary language that 
English is today. 

Migrant Welsh families 
founded great international 
trading companies like the 
East India Company. The 
exploits Of fee Elizab ethan 
mariner, Bfchard Adams, who ■ 

owed his career in Japan 
largely to his talent for learn- 
ing fee language, are well 
known from fee television 
series. Shogun. 

KG. Watkins 
23 Church Drive* 

North Barrow, M iddlesex 


Paper recycling and the polluter pays principle 


From M'PX.MeGidtmess 
and Mr P. Dyer . , 

Sir, Wife reference to your 
Waste Management Survey 
ami Richard Gooriay's article 
(“Recycling: UK lags behind its 
European aides," September 
26 ) fee United Kingdom Waste 1 . 
Paper Industry Committee 
(UKWIC) wishes, to state that 
fee &H to the price obtained by 
collectors -of old once-read . 
newspapers and m a g arin es is 
due to oversnpply. There is 
currently over 2m tonnes of 
this material in the UK waste 
stream each year, while fee UK 
CT pwd t y to utilise it is 
to 500,000 tamiea. 

Material for de-infcfog and 
repulpSng can. also be obtained 
from north American sources 
at very low prices and, given 
the foot that recycled news- 
print must compete with news- 
print made' foam virgin pulp, it 
is a matter of commercial judg- 
ment which material to use 


when raw material prices are 
falling: Disposing of the de-ink- 
ing process waste is expensive 
and fee rising cost of transport 
and collection of the raw waste 
paper must be considered. 

These same cost factors 
must be addressed when con- 
sidering manufacturing from 
other bulk grades of waste 
paper and board such as old 
ffniftorw «nd packag ing materi- 
als where prices are also reduc- 
ing: A margin, if it exists at all 
for coPectora of waste in these 
grades, will be very dim. 

If reclamation in the UK is to 
continue to be the “best practi- 
cable environmental option" 
for these bulk grades of waste 
paper and board then fee pro- 
visions of Article 15 at Euro- 
pean Co m m u nity Directive 75/ 
442/EEC, as recently amended, 
most be invoked as soon as 
possible and appUed to all cate- 
gories of waste. 

to accordance with the pol- 


luter pays principle, the cost of 
collection and disposal, even 
by tite reclamation route, 
should be borne by the creator 
of the problem. 

Up to now, waste paper rec- 
lamation: companies have paid 
fee creator of the waste to be 
recycled for the material 
removed, but shrinking mar- 
gins now necessitate that 
charges will have to be made 
for removal of these bulk mate- 
rials in most cases. 

PL. McGuhmess, 


(British Was te Pape r 
Association) UKWIC, 

P. Dyer. 

■uresidenL 

(independent Waste 
Processors Association) 
British Waste Paper 
Associati on , 

Alexander Bouse Business 
Centre, 

Station Road, 

Aldershot, Hampshire 


BT apd the danger of artificially lowered tariffs 


JVom Jfrl 

Sir, While Oftel’B recommen- 
dation to permit competition in 
fee resale of international 
voice and data capacity is a 
welcome sign of deregulation 
and free market economics, the 


to cut the p ee of international 
phone calla — heads in fee 
opposite, (heavily regulated) 
dir ection with poten tially 
dfasstreoa conseqa e ace s . 

Forcing BT to cut prices wifi, 
not foster competition, to fact, 
it WTig competition. Artificially 
lowered tariff/; discoorage com- 
petitors from entering the 
marketplace. 2 Oriel (fee 


Office of TpJecomrmmtfgrtions) 
and the Department of Trade 
and Industry foarce down, by 
artificial means, fee price 
charged by fee duopoly, there 
will be no arbitrage, hence no 
economic incentive for compe- 
tition to develop. 

Price cap regulation fs me an- 
ingteS8 if BT and Mercury are 
.permitted to engage in preda- 
tory pricing. A duopolistic 
capacity to arbitrarily lower 
prices in selected telecommuni- 
cations markets - just long 
to drive out new com- 
— is as dangerous as 

On fTy> mwifl 


By freezing out competition 
which has no better poini-af- 
entry than resale, Oftel hurts 
the very customers it is 
charged w ith protecting. 

Let the duopoly charge what 
it can for its service. Let the 
market place first become 
more efficient, and the duopoly 
will follow. Give the end-users 
more credit, to a free market, 
they can be counted upon to 
make fee wisest choice for 
themselves, not for the duop- 
oly or the resellers. 

Gregory Qlinyk, 
chair man, 

SCtf (USX 

4S Worship Street, EC2 


Oil price fluctuations and perceptions of the probability of 

Pmm Tdr AmimaPtaBdL (this to Include warehousing What barmens if the percep- But are no 


What now gives us fee great- 
est cause for concern is the 
gftOTw^ng inabffitv of President 
de Klerk to press forward with 
fee process of change he prom- 
ised in Us February 2 speech. 
B: remains the ANCTs hope that 
the peace process can still be 
sustained. However, as for the 
prese nt , we are yet to be con- 
vinced that fee process has 
become “irreversible” as you 
rbrim And that being the case, 
there continue to exist the 
most compelling reasons for 
maintaining fee sanctions 
measures presently in force 
against South Africa. 

There already exists an 
internationally accepted for- 
mula for the dismantling of 
apartheid and the creation of a 
n n ite d and non-racial democ- 
racy. This is supported by 
appropriate guidelines for 
negotiations to these ends. Z 
refer to the unanimously 
endorsed United Nations decla- 
ration of December li, 1989. 
The fulfilment of tht> tprrrw <j£ 
this policy position of fep inter- 
national community must 
preo ond Wjon for ^ 
lifting of international sanc- 
tions against apartheid. 

M ff ff fl Mcrmwng , 

duef i epi esciit atfue , 

ANC Mission, UK and Ireland, 
28 Fenton Street, Nl 

Taiwan’s need 
for healthier 
relations 
with Peking 

From Mr Andrew VJt Smith. 

Sir, to your Taiwan Survey 
the analysis of fee govern- 
ment’s foreign policy (“Stalled 
on sovereignty,’* October 10) is 
unjustifiably cynical, to partic- 
ular Peter Wickenden portrays 
Taiwan's stance uis-d-vis 
Peking as dogmatic out- 
dated. This is not a fair reflec- 
tion of the progress to recent 
years towards a mere realistic, 
forward-looking policy. 

President Lee Teng-hui has 
steered the Koomintang gov- 
ernment towards a genuinely 
pragmatic approach, recognis- 
mg the need for healthier rela- 
tions with P eking whilst at fee 
mww time seeking to protect 
Taiwan’s status as "Free 
China" " the Ghfnt*?* island 
which retains the republican 
and anti-communist prtneip tes 
of the original republic. 

Eventually, unification of 
Taiwan and mainland Ghfaa 
will come, but it is clearly 
President Lee’s intention feat 
-the re-establishment of fei« 

mrffiwH- rmfinn state Shotili~be 

on the basis of free enterprise 
and democratic values, not 
communism. At present it is 
Peking which is burying its 
head m fee sand by resisting 
the tide of democracy. As soon 
as Deng Xiaoping's heirs follow 
eastern Europe in modernising 
and reforming their bureau- 
cratic sy stem, the goal of one 
China will be within reach. 

At present what prevails 
could be described as “one 
China, two realities”, to time, 
ho w e v er, even the authorities 
an the mainland will recognise 
feat prosperity and stability 
crane only from the free enter- 
prise system. It will be the 
republican principles of Dr Sun 
Yat-san, an which the Republic 
of China was founded and pres- 
ent-day Taiwan moulded, 
which become the Ideals of the 

new HTdfjpd PMtim- 

Andrew VJEL Smith. 

82 Marsham Court, SWl 

T unn e llin g 

calculations 

From Jtor Charles Williams. 

Sir, Lex (October 9) was per- 
haps a little unfair towards 
Eurotunnel in wi m p ari nf tha 
projected total return to share- 
holders of 14 per cent, which 
fee company published in 
June, with a yield of 11 per 
cent on undated gflfs. 

Eurotunnel assumed in its 
projections that inflation 
would fafi to 5 per cent from 
1991. Whilst the Tre as ury may 
share this view of the trend in 
inflation, the gilt market 
appears to be less sanguine. 

Beal gross redemption yields 
of 4 per cent from the index- 
linked stocks seem to imply an 
expected long-term infla tion 
rate closer to 7 per cent If this 
figure were used, and if the 
other assumptions are 
unchanged , _ fee - projected 
return from. Eurotunnel would 
be 2 per emit higher than that 
in the company^ central esti- 
mate. 

Charles WHMams, 

40 Shandon Road, SW4 


war 


From Mr Andrea PoudL 
Sir, Is the rise in fee cu r rent 
oil price really the great mys- 
tery that -Steven Butter seeks 
to explain (“The seven pollans* 
etc," October 10). It is well 
known that .fee price of any 
commodity today reflects 
expectations ^of fixture prices. 

tmagme a trader purchasing 
ofi today purely for speculative 
motives, and, say, he' or she 
would require an expecte d rate 
of return- to 'ckHara of IS per 
cent in rase year to compensate 
for the risk of stub a venture 


(this to Include warehousing 
costs). Consider two scenarios. 
If there is a war, let us take the 
World Bank’s estimate of a 
price of $G0 a barrel, ff there is 
no war, let us say the price 
returns to 214 a barrel. Snp- 

pose these prices are those rel- 
evant for a one-year invest- 
ment As an fflustratiou, say 

cent^^fee price 

is $37 3 barrel. To obtain the 15 
per cent required expected rate 
of return, today’s price must be 
a barrel. 


What happens if the percep- 
tion of the probability of war 
changes? The following figures 
compute today’s price condi- 
tional on the probability of a 
war: probability of war 0.0, oil 
price $122 a barrel; 02, $202; 
0.4, $282; 05, $322; 04, $362; 
08, $442; 12, $322. The num- 
bers used are only for ifinstra- 
tkra but fee message is clear. 
There is little mystery, price 
fluctuations can be 
by the perception of the proba- 
bility of war chang in g aid an 
gntinriy y ational marke t. 


But are not western gnvmn- 
ments being a little hypocriti- 
cal by complaining about ofl 
price fluctuations? They have 
not shown, great enthusiasm 
for techniques advanced by 
developing countries to reduce 
the problems at volatile prices 
for important commodity 
exports such as copper, cocoa, 
coflfee and sugar. 

Andrew Foweft. 

Department of Economics, 
Queen Mary and Westfield 


H ere are some axioms 
for those engaged in 
Middle East diplomacy 
to ponder: 1) Whoever pro- 
claims that hte antlnng to nrw 

context are laying the basis for 
a new world coder must expect 
feat his g^tfana la f»few con- 
texts will be judged by the 
same yardstick. 

2) Whngvpr fa rms an all 

wife Arab states most know 
t hat the wdwrinn of that «1K- 
ance is bound to be affected by 
his attitp ri p tp fa 

the Arab-Israel conflict. 

3) Whoever says that a reso- 
lution of the Arab-Israel prob- 
lem will be given top priority 
once Iraq withdraws from 
Kuwait is not d^ny fa g “link- 
age" but «;pfliif iin | f It- gg IS 
nffiprfng fran the chance to Jus- 
tify its invasion of Kuwait by 
claiming that it has forced the 
world to give higher priority to 
the Palestine problem, and 
may also be giving Israel a rea- 
son to fear rather than desire a 
peaceful end to fee Gulf crisis. 

4) Ergo, if Ids concern is to 
hold together an anti-Iraqi alli- 
ance wife Arab states now, 
now is the time for him to 
tackle the Arab-Israel problem. 

5) The Arab-Israel conflict is 
not the only «ha in the region 
which can be linked to fee Gulf 
crisis, often in awkward ways. 

Met any Greek Cypriots 
lately? They too have pricked 
up thtijy ears at all tnifc 
about unacceptable fails 
accomplis and the enforc Ement 
of Security Council resolutions. 
Too bad that the occupying 
power in northern Cy 
Turkey, a state whose 
enforcing resolutions 
Iraq cannot be spared. 

Of course Turks, like 
Israelis, will reply indignantly 
that the two issues have noth- 
ing in common. And it is true 
that both Turks and Israelis 
have better arguments, legal 
and moral, wife which to 
defend, thedr respective occupa- 
tions than Iraq does. That, 
however, is not saying much. 

Israel occupied fee West 
Bank. Gaza and Golan in a war 
which can be credibly 
described as a war of self-de- 
fence. The question is whether 
that occupation can still be jus- 
tified 23 years later, when all 
fee Arab parties involved have 
indicated their willingness to 
make peace, and whether it 
can be reconciled with various 
Security Council resolutions, 
notably Resolution 242. It 
seems clear that at least 
Israel’s annexation of East 
Jerusalem and Golan, its 
refusal to attend an interna- 
tional conference on the issue, 
and its Insistence on dictating 
the composition at any Arab or 
Palestinian delegation wife 
which the future of those terri- 
tories might be negotiated, 
cannot be bo reconciled. 


Foreign Affairs 

More than 
one kind of 
linkage 

Edward Mortimer on some 
awkward ties between Kuwait 
and other regional issues 


Turkey, for its part, had fee 
right to "take action" in 
Cyprus under the Treaty of 
Guarantee, but " wife the sole 
aim of re-establishing the state 
of affairs created" by that 
treaty, le. the Independence, 
territorial integrity and secu- 
rity of the Republic of Cyprus 
and respect for its I960 consti- 
tution. It fad take action, but 
fee effect was certainly not to 
restore that s tate of affairs. 
Several Security Council reso- 
lutions eainwg for the with- 
drawal of all foreign forces 
have been Ignored, and after 16 
years Turkish troops are still 
there, supporting a "Turkish 
Republic of Northern Cyprus" 


nwpir art qM are so far confined 
to real autonomy within a 
democratic Iraq rather than 
hvtependfiut statehood, would 
have repercussions on the 
Turkish ride of fee border, 
where there fa a much huger 
Kurdish-speaking population. 
Snfflfe final mi Turkey has for 
years now been the scene ot a 
guerrilla war between the 
Turkish army and Kurdish sep- 
aratists. The area has been 

martial law since 1378, 
but a military solution seems 
no nearer. Journalists and 
even some politicians in Ank- 
ara have begun to canvass the 
need for a political solution, 
aimed at detaching the mass of 


The Turks, It seems, are terrified that 
any support for the political aspirations 
of, the Iraqi Kurds would have repercussions 
on their side of the border 


which proclaims Its complete 
independence. 

And then there are the 
Kurds. Here the linkage fa of a 
rather different kind. The 
Kurds of northern Iraq were 
amnntr SaAfam RUSSOln’fl prin- 
cipal victims before he invaded 
Kuwait. They had also been 
fee most troublesome of his 
internal enemies. One might 
think, therefore, that they 
were obvious allies far the UN 
in its anti-Saddam campaign. 

But thev remain nmeaaaisri 
by thq UN and - though well- 
received by the chairman of 
the US Senate Foreign Bela- 
tioxts Co mmitte e. Senator Qai- 
borne Fell — add-shouldered 
by the administration. When E 
asked why in Washington last 
month I got a one-word 
answer: “Turkey". 

The Turks, it seems, are ter- 
rified that any support for the 
political aspirations of the 
Iraqi Kurds, even though those 


the population from the sepa- 
ratists by offering them not 
only economic development 
(which has long been official 
policy) but, If not administra- 
tive autonomy, at least some 
cultural rights - for Instance 
fee right to education, newspa- 
pers and literature in their 
own language. 

So far the Turkish armed 
fo rce s , and apparently the gov- 
ernment, are resisting this line 
of thought The official line is 
that Turkey is a polyethnic 
state held together by a single 
Turkish culture, and any 
movement seeking to divide 
Turkish dtfaens on ethnic or 
linguistic lines remains out- 
lawed by fee constitution. But 
this line Is becoming untena- 
ble. There are growing num- 
bers of educated Kurds who 
are aware of being culturally 
different from Turks because 
Turkish is not their mother 
tongue. Political separatism 


does not necessarily follow 
from this, unless the Turkish 
state continues to repress 
Kurdish culture. 

Faced wife Saddam Hussain, 
a shrewder Turkish policy 
might be to “play fee Kurdish 
canT, by proclaiming Turkey a 
binational state of Turks and 
Kurds. That would correspond 
to fee facts, and also would 
have a certain historical legiti- 
macy. The original m anifesto 
of Turkish nationalism, later 
known as fee National Fact, 
was adopted in 1&19 at a con- 
gress of delegates from fee 
eastern provinces of Anatolia, 
in many of which Kurds out- 
numbered Turks. It did not 
refer to Turkey or the Turks as 
such, but to "areas In h a bi ted 
by an Ottoman Muslim major- 
ity, united in religion, in race 
and in aim”. It demanded 
self-determination for the Arab 

parts of fee Ottoman Enqdre, 

but Insisted that an other parts 

inhabited by a Muslim major- 
ity ghnnifl remain an undivided 
whole. The nationalist leader 
Mustafa Kemal (later sur- 
nanted Ataturk) promised, at 
that time, feat Kurds and 
Turks would have equal rights. 

It was generally understood 
that fee area covered by the 
National Pact Included the 
vilayet of Mosul, in which 
Kurds and Turks together eas- 
ily outnumbered Arabs. The 
British, however, arranged for 
the incorporation of that 
vilayet, by then known to con- 
tain important oil reserves, in 
the new kingdom of Iraq which 
they set up for their protest 
Faisal (son of Sharif Hussein of 
Mecca), after his expulsion 
from Damascus by fee Reach. 

Iraq was to be governed 
under British mandate, and 
Britain was concerned to draw 
its frontiers as generously as 
possible. HJLP. Dickson, who 
attended fee Uqalr co nfe rence 
of 1922 at which Sir Percy Cox 
settled the borders of Iraq, 
Kuwait and NoJd (which was 
to become Saudi Arabia), has 
left the following account: "Sir 
Percy took a red pencil and 
very carefully drew In an the 
map of Arabia a boundary line 
from the Persian Gulf to Jabal 
’Analzan, close to the Transjor- 
dan frontier. This gave Iraq a 
large area of the territory 
claimed by Najd. Obviously to 
placate Ibn Sa’udL ho ruthlessly 
deprived Kuwait of nearly two- 
thirds of her territory and gave 
it to Nfad.” So there is another 
sort of "linkage" which Sad- 
dam Hussein, who now alts on 
Faisal's throne, should perhaps 
consider. If the frontier settle- 
ments imposed by British 
imperialism were now to be 
in question, as he mg- 
both Arabia an< i 
rkey could put forward 
fiiinn to large and valuable 
areas of Iraqi territory. 
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Nobel prize for the break-up of an empire 

Mikhail Gorbachev won the Peace Prize for what he did not do, reports Quentin Peel 
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P RESIDENT Mikhail Gor- 
bachev lias won the 
Nobel Peace Prize for 
what he did not do, not for 
what he did. 

Or so it could be argued, 
though that would be only part 
of the story. His positive 
achievements are clean in pro- 
moting interna tional dialogue, 
turning Cold War summits 
from confrontation and point- 
scoring into exercises in 
co-operation, unilaterally cut- 
ting arms to relaunch the dis- 
armament process, an d in his 
vision of a new world order 
centred on man , not ideology. 
These are all thoroughly con- 
structive. 

And yet the one exercise 
which really made people in 
the west believe in him was 
tihe fact that be did nothing to 
stop the march of democracy 
in eastern Europe. He did not 
send In the tanks . 

Indeed, his responsibility 
was even greater. His very 
presence in Berlin one year 
ago, much like his presence in 
Peking not long before, p roved 
the catalyst for localised dem- 
onstrations to explode into a 
national movement for democ- 
racy. The foct that the outcome 
in Berlin was not another Tian- 
anmen Square massacre was a 
tribute to Soviet restraint 
Hr Gorbachev is the first 
Communist leader to win the 
Nobel prize, and a crucial fac- 



tors were that he allowed com- 
munism to collapse in eastern 
Europe. President Gorbachev 
has so far presided over an 
extraordinarily peaceful disin- 
tegration of his empire. There 
have been localised explosions 
of bloodshed, but they have 
been remarkably few and con- 
tained, given the trauma of the 
process. 


Now, however, the feet Oat 
be has not been ready to use 
military might to preserve the 
unity of his empire, even 
within the borders of the 
Soviet Union itself, may be 
coming hack to haunt him. 
More and more reformist sup- 
porters are urging the Soviet 
leader to use force to keep the 
country from disintegration. 


and to p reve n t the democratic 
debate from descending into 
anarchy. 

In some ways, the award of 
toe Nobel prize could scarcely 
come at a more embarrassing 
Tn on^n t, domestically. Ur Gor- 
bachev’s popularity is at an 
all-time low, somewhere 
around 20 per cent according 
to the latest opinion polls. 

More seriously, both his 
moral and practical authority 
appear to have collapsed. His 
ability to ensure the enactment 
of presidential decrees — on 
disar ming in ru Ha groups, pro- 
tecting communist monuments 
and enforcing economic con- 
tracts - is in doubt 

Yesterday, the Soviet leader 
was forced yet again to post- 
pone presentation of his plan 
for radical economic reform as 
he sought to rewrite It to 
accommodate the objections of 
the country’s republican lead- 
ers. Many radical reformers 
fear that his prevarication 
mpana tho moment for decisive 
action has 

The popular reaction in 
Moscow to news of the Nobel 
prize award was sceptical. 

T t is scarcely an a ppro p riate 
moment,” mb Natasha, a uni- 
versity student. “I don’t know 
what people will think With 
all toe queues and shortages, 
they won’t be very impressed 
when they hear of toe $700,000 
he has won. I only hope he 


gives it to a good cause.” 

“I think it is diabolical.’’ said 
Ruslan, a dissident and former 
political prisoner. “They must 
be crazy. He does not begin to 
be in toe same league as Dr 
Andrei Sakharov.” Even Mr 
Gennady Gerasimov, toe offi- 
cial spokesman for the foreign 
ministry, could not resist a 
crack: “We most remember 
this certainly was not the 
Nobel prize for economics." . 

In Hie Supreme Soviet one 
industrial worker deputy point- 
edly refused to take part in the 
otherwise universal applause. 
“I am not dapping because toe 
economy is bad, fH<> people 
are living badly,” he 

Seldom has the gap between 

d p nnes t i c and por- 

ceptions of Mr Gorbachev 
seemed so wide. 

“The Nobel committee just 
does not know what it’s like 
here,” a young teacher told 
Reuters news agency. “Let 
tiiwn spend a couple of months 
living like Russians and see 
how they feeL Is peace only for 
foreigners?" 

Thanks to its economic 
plight, the Soviet Union has 
become ever more intro ver ted, 
unconcerned with what may or 
may not be the Impressive 
achievements of Soviet foreign 
policy. The conservatives are 
bothered at the loss of empire. 
The rest are just concerned 
with dally survival. 
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UAL places record $22bn order with Boeing i BIS chief 


By Paul Betts in London and Barbara Durr in Chicago 


A RECORD $22bn order for 
Boeing aircraft was placed yes- 
terday by United Airlines 
(UAL), one of the world’s larg- 
est airlines. 

The order makes UAL the 
la unch customer fin: the long 
awaited Boeing 777 twin-en- 
gined wide-body aircraft. It 
involves firm orders for 34 Boe- 
ing 777 aircraft and options for 
34 more, as well as firm orders 
for 30 Boeing 747-400 jumbo jets 
and options for an additional 
30. 

The deal will intensify the 
already fierce battle between 
Boeing, McDonnell Douglas 
and the European Airbus 
Industrie (AD consortium in 
the growing market for wide 
body medium to long-range air- 
liners. 

The signing is a disappoint- 
ment for Airbus, which was 
competing with its rival A330 
twin-engined wide body air- 
craft. and for Rolls-Royce 
which was hoping to win the 
$L6bn order for the engines to 
equip toe Boeing aircraft 


The engine order went to 
Pratt & Whitney, toe subsid- 
iary of United Technologies of 
the US, whose PW4000 will 
have the advantage of being 
the latmrh engine. 

The UAL deal will encourage 
other large US and foreign car- 
riers to consider ordering the 
new Boeing 777 and will enable 
the US aircraft manufacturer 

to launch fo rmally the $4bn- 

$5bn development programme 
for this new twin-engined 
360-390 seat airliner. 

The 777 programme will 
involve some 8,000-10,000 jobs, 
with first deliveries in 1995. 
Boeing is for the first time 
offering the new aircraft with 
folding wingtips to enable it to 
operate out of crowded airport 
terminals. 

Mr Frank Shrontz, Boeing 
chairman, said “the impor- 
tance of today's commitment 
to Boeing cannot be over- 
stated”. He expects more 
orders for the 777 by the end of 
year. 

Among foreign airlines, Brit- 


ish Airways and All Nippon 
Airways have expressed inter- 
est in the 777. BA is expected 
to decide on a $4bn fleet 
renewal and expansion pro- 
gramme later this year. How- 
ever. the UK carrier said yes- 
terday It was still looking at 
the Boeing. Airbus and McDon- 
nell Douglas options to replace 
its older McDonnell Douglas 
DClQ and Lockheed TriStar 
L1011 jets. 

No details were giv en on the 
financing of the deal which 
comes as air-tines , especially in 
toe US, are hping incr easing ly 
squeezed by soaring Jet fuel 
prices and toe threat of reces- 
sion. Mr Stephen Wolf, toe 
UAL chairman, said the deal 
would have little near term 
impact on toe company's cash 
position. 

Mr Shrontz said that «niikt» 
Airbus, which enjoys govern- 
ment subsidies. Boring won Id 
be unable to offer financing to 
UAL. The US government has 
recently been putting pressure 
on toe European Commission 


to reduce Airbus government 
support Airbus said yesterday 
that although it had h f*»n in 
the running for the UAL dwai , 
it “could not go down to toe 
level of concessions on price 
which Rnring made to ensure 
toe launch of its new a ir cr a ft”. 

Boeing had been widely 
expected to win the deal 
because of its long standing 
relationship with UAL, where 
internal problems this year 
delayed the lamy-h of the 777. 

- Boeing has been anxious to 
catch up on Airbus and 
McDonnell Douglas whose 
respective A330 and MD11 wide 
body programmes are already 
at an advanced stage. 

However, UAL, the second 
largest airline in the US, has 
been shaken by a long and bit- 
ter buyout saga which forced 
the airline to suspend negotia- 
tions to acquire its hew' wide 
body jet fleet last July. UAL 
shares have been on a roller- 
coaster for months since the 
first buyout attempt collapsed 
last year. 
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Italy fails to curb EC powers on state aid 
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By Tim Dickson in Luxembourg 


CONTROVERSIAL efforts by 
Italy to curb the powers ri the 
European Commission to con- 
trol state aid payments to 
industry appeared to have 
failed last night. 

Mr Adlrio Battaglia, Italy’s 
Industry minister, received 
only modest support on the 
issue from colleagues in other 
member states and had to be 
content with general promises 
of greater consultation and dis- 
cussion with the Commission. 

Yesterday’s developments 
were seen os a victory for Sir 
Leon Britton, toe EC's compe- 
tition commissioner, who is 
anxious to preserve maximum 
flexibility in the conduct of 
state aids policy. 

The question of national sub- 
sidies to industry is causing 
increased concern in Brussels 
in the run-up to 1992. Latest 


Commission figures for the 
years 198&-88 showed that these 
amounted to Ecu82.3bn 
($lllbn), with the worst 
“offenders” being Germany 
(Ecu23.9bn), Italy (Ecu20.6bn) 
and France (Ecul5Jbn). 

Before yesterday's meeting 
Mr Battaglia had written to fel- 
low industry ministers urging 
a new regulation which would 
effectively give member states 
a role in deciding the criteria 
Brussels would apply in its 
state aid decisions. 

Widely seen as an attempt to 
limit the Commission's inde- 
pendence, his initiative drew 
support yesterday from Spain. 
Belgium and to a more muted 
extent from France. 

Britain, Germany, the 
Netherlands, Ireland, Luxem- 
bourg and Denmark all came 
out dearly against the Italian 


proposal, while Greece and 
Portugal were said to be 
impressed by Sr Leon’s argu- 
ments that toe smaller, poorer 
countries of the Community 
needed a firm Brussels hand. 

Sir Leon announced three 
measures designed to increase 
the “transparency" ri state aid 
procedures. He promised at 
least two meetings a year 
between officials from member 
states and the Commission to 
sort out technical and other 
difficulties; a full Council dis- 
cussion of the Commission's 
annual report on competition 
policy; and a new compendium 
pulling together all the EC’s 
case law on state aids policy 
over the last 30 years. 

Sir Leon made clear, how- 
ever, that contrary to Mr Bat- 
taglia’s wishes there was no 
intention to draw conclusions 


from flifl ramppnftTn m and lay 

down specific criteria for 
future derisions. 

• European industry ministers 
yesterday agreed to postpone a 
full discussion on EC indus- 
trial policy until next month 
pending formal endorsement in 
Brussels of a new working 
paper on toe subject. 

A recent draft. Industrial 
Policy in an Open and Compet- 
itive Environment, appears to 
lend support to the views ri 
Britain and others that the EC 
should concentrate its efforts 
mainly on creating toe right 
environment for business, sup- 
porting areas such as research, 
training, and specific measures 
for small and medium sired 
companies. 

Italy to join free travel zone. 
Page 3 














US wins support on fanning subsidies 


WMmmlsa 


By William Oullforce in Geneva 

TWELVE leading farm-produce th 
exporting nations yesterday In 
fined up behind the US in ask- tk 
ing for slashing cuts in subsi- pe 
dies for agricultural products. 19 
A 13th country, Canada, 
called for the elimination of tn 
export subsidies but took a Gi 
more moderate line towards so 
reductions in internal support T1 
The backing of the 12 for the fo; 
US means that the European su 
Community, whose embattled de 
farm ministers are trying to co 
agree on a 30 per cent reduc- pa 
tion in farm supports, is ah 
becoming increasingly Isolated ce 
on the crucial agricultural 
issue in the Uruguay Round of to 
the General Agreement on Tar- Ai 
iffs and Trade talks. Br 

The US yesterday formally ga 
proposed its plan calling for Ze 
reductions of 90 per cent in iai 
export subsidies and ri 75 per 
cent in internal supports and ah 


the protection levied against 
Imports at borders. The reduc- 
tions would be made over a 

period ri 10 years, beginning in 
1991-92. 

The proposal from 12 coun- 
tries belonging to the Cairns 
Group, led by Australia, was in 
some respects even tougher. 
They matched the US demand 
for 90 per cent cuts in export 
subsidies over 10 years but 
demanded that the "export 
component” in US deficiency 
payments to farmers should 
also be subjected to a 90 per 
cent cutback. 

The 11 countries supporting 
toe proposal, in addition to 
Australia, were Argentina. 
Brazil, Chile, Colombia, Hun- 
gary, Indo ne sia, Malaysia, New 
7jMian(i 1 the Philippines, Thai- 
land and Uruguay. 

Like the US. the 12 wanted 
all non-tariff border barriers 


converted into tariff equiva- 
lents and reduced by no less 
than 75 per cent ending with a 
maximum customs duty of 50 
per cent on any product at the 
end ri the 10 years. 

Developing countries would 
be expected to make lower cuts 
in border protection bat would 
have to achieve reductions ri 
no less than 45 per cent of the 
average trade-weighted reduc- 
tion set for the developed 
nations. But they would have 
IS years to meet the targets. 

Mr Peter Field, Australia's 
chief negotiator, said the devel- 
oping countries in the Cairns 
Group were showing that they 
were “prepared to bite the 
bullet”. 

They called for a 75 per cent 
reduction in internal supports 
to farmers but insisted that the 
reduction should apply 
across-the-board as well as to 


each commodity. The US pro- 
posed 75 per cent cuts in sup- 
ports for specific commodities 
but set a celling ri 30 per cent 
for sector-wide reductions. 

Developing countries will 
again have 15 years to com- 
plete reductions, which must 
he no less than half the per- 
centage reduction applied to 
developed nations. 

Canada, also a member of 
toe Cairns Group, tahled a sep- 
arate proposal, calling for a 50 
per cent reduction in trade-dis- 
torting internal subsidies. 
Some observers saw this as an 
attempt to strike a compromise 
between the US and EC posi- 
tions. Mr Mi cha el Gifford, Can- 
ada’s form negotiator, said it 
represented “a pragmatic 
appreciation of what we think 
can be negotiated”. 

A cold wind, Page 4 
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Three awards 
for Business 
Communications 

Ferranti International, Busi- 
ness Communications has won 
three major awards from toe 
IHecommonications Industry 
Association - the industry’s 
trade body — for its Rhapsody 
digital keysystero, the 
Rhapsody 305 fax machine and 
a new award. Supplier of the 
Year. 

It is the third year running 
that the company has won the 
Key-system Award and toe sec- 
ond time the Rhapsody fax 
machines have featured in the 
awards. 

The low-cost entry model, the 
Rhapsody 305, has now cam- 
firmed its end user appeal with 
this industry recognition -the 
HA Fax of toe Year Award. 

Noise sensor 

Ferranti-Thomson Sonar 
Sy stem s is marketing a 
computer-based system called 
VIMOS which has been 
Asrigned for surface and sub- 
surface vessels to measure hull 
noise 'and vibration levels. It 
baa been specified for installa- 
tions in Royal Navy sub- 
marines and the new type 23 
frigates which are equipped 
specifically foranti-enh twflrin^ 
operations. 

Other installations include the 
RN’s ‘Sandowu’ class mfoa 
counter measu re s vessels 

(MCMV) for the Royal Navy, 
which together with an over- 
seas requirement for these 
ships, lias brought the total 
value o£ UK orders booked for 
VIMOS to over £2m_ 


New processors boost 
submarine data handling 


Ferranti International has 
secured a £10m contract to 
supply replacement proces- 
sors as part of a major initia- 
tive to boost the power of the 
DCB Thctical Data Handling 
Systems in Britain’s nuclear 
submarines. 

Designated F2420, the new 
processors will support addi- 
tional command facilities and 
provide increased capacity for 

toe future development of 

other operational software. 
The F2420 processor was 
developed to supercede the 
FM1600 series. It delivers six 
times the processing power 
and eight tunes the storage 
capacity compared to toe 
FM1600B that it will replace 
in the DCB data system. Code 
c omp ati b ility between the 
F2420 and the FM1600 series 
ensures that continuity is 
maintained with the Umze 


amount of software which has 
been amassed during DCB’s i 
35 years 'of service. 

Installation of the new proces-. 
tors takes just 22 days and 
can be carried out in a normal 
maintenance period. • The . 
programme also includes the i 
mo de rnisatio n of a number of | 


The fitting ri the. F2420 
processor m the command 
Systems ri the Royal Navy’s , 
u nclear submarines and sur- 
face ships . makes it the true 
successor to . the FM1600 
series. 

Compared with, update prog- 
rammes based on total system 
rap la cement with their atten- 
dant disruption, and cost,' it 
has proved to be the most cost 
effective and low riak solution' 
to meet ing the challenge, of 
improving system capabuity. 
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INSIDE 


Mixed results 
from US banks 

Three US banks reported third-quarter resuns 
yesterday. Chase Manhattan, the second big- 
gest US bank, and Security Pacific, the fourth 
largest US commercial bank, both suffered 
from real estate loan problems. Chase, as 
expected, reported a loss of 5623m after a spe- 
cial 5650m bad debt provision, while net 
income at SocPac fell 27 per cent to 5135.3m. 
The New York banking group J.P. Morgan 
bucked the trend with a net profit of $208m. 
Page 22 


Tokyo takas to foreign ways 




Foreign companies are being welcomed wflh 
open arms into the Japanese market for invest* 
ment trust fund management Warburg Invest- 
ment Trust Management and Jardine Fleming 
Investment Trust Management will be the first 
foreign groups to take advantage of recent lib- 
eralisation. However, the move comes at an 
uncertain time for the investment trust busi- 
ness, reports Michfyo Nakamoto. Page 22 


PromisHig debut for Seeboard 

A buoyant stock market 
debut seems assured for 
Seeboard, the UK elec- 
tricity company, if only 
j because many of its 
W-r“V/ domestic customers — 

\\ I / and potential investors 

LI I J - are elderly .^omfort- 

^ly off, or both. But 
Seaboard's future may 
be more cfosely tied to 

its commercial electricity sales, particularly if it 
should win the contract to supply electricity to 
the Channel tunnel. Clare Pearson looks at 
Seaboard's Investment potential In the second 
of a series on UK electricity privatisations. 
Page 30 . 


Bronfman brothers ab r oa d 

The Toronto Bronfman brothers, financial wiz- 
ards who stitched together one of Canada’s 
biggest and most complex business empires, 
are in search of foreign partners to help them 
create a multinational deal-making power- 
house. The big question is whether Peter and 
Edward can reverse an increasingly visible 
groundswaU of resentment in the financial 
community. Bernard Simon reports on the 
winds dLctiaoge biowing.tti rough the Bronfman 
camp. Pagers 


Video failure hit* Castle shares 

The collapse of a year- 
old video rental subsid- 
iary has knocked 75p off 
the share price of Castle 
Communications; the 
USM-quoted entertain- 
ments group. According 
to Schroder Securities, 
brokers to Castle, the 
video rental business 
"had hit a brick wall in 
the middle of the year” 
when demand for rented, videos collapsed. 
Castle yesterday reported pre-tax profit up 5 
per cent at El . 9m (53.75m) on turnover up 63 
per cent at £34m. Page 29 
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IBM advances 27% in third quarter 


By Martin Dickson in Now York 

INTERNATIONAL Business 
Machines, the world's largest 
computer company, yesterday 
annmmcpri a 27 per cent rise In 
third-quarter net earnings. The 
figures were flattered by large 
c ur re n cy translation gains and 
were towards the low end of Wall 
Street’s expectations. 

IBM’s earnings totalled $LUbn 
(£562m), up from $877m in the 
same period of 1589, on revenues 
of $15-3330, up 6A per cent from 
$14_3bn a year earlier. Earnings 

per share rose 29 per cent from 
$1.51 to $L95 but analysts esti- 
mated that as much as 30 pear 
cent of the gain was due to the 
(jpriina in the value of the dollar. 


Wall Street had been expecting 
earnings per share of between 
$1-85 and $2.15. IBM shares fell on 
the New York Stock Exchange to 
dose at {89ft, down Sift, on ctm* 
cem about next year's growth 
prospects. 

Computer sales revenue dipped 
slightly daring the quarter from 
{&2bn last year to {9.07bo. Some 
weakness had been expected fol- 
lowing IBM's unveiling of a pow- 
erful range of new computers, the 
System/390 family, in early Sep- 
tember. Customers anticipating 
this Introduction deferred deci- 
sions on ordering new equipment 
over the summer. 

Nevertheless, IBM said it had 


not been able to meet demand in 
the quarter, both for the new 
machines and for upgrades of 
older ones. 

Mirroring Industry trends, IBM 
said third-quarter sales of its per- 
sonal computers had been slug- 
gish. That hit shares of Microsoft, 
the software house, whose new 
Windows 3.0 operating system is 
ffn frpd to up-market of fRM 
PCs. Microsoft shares Dell 5ft to 
close at $56 Va. 

IBM's revenues from support 
services rose 19JJ per cent to 
$2_81tm in the quarter. S of t ware 
advanced 23 per cent to S2-43hn 
and rentals financing was 2S 
per cent ahead at $958m- The 


company said overall revenues 
rose In the US and abroad, but 
did not give figures. 

Mr John Akers, IBM’s chair- 
man, said that despite wea keni ng 
economies in the US and other 
parts of the world and a signifi- 
cant product transition, the com- 
pany continued to progress. It 
was encouraged by customer 
response to the System/390 and 
by the profit improvement due to 
restructuring. 

Assuming no further deteriora- 
tion in the world's economies, he 
forecast a substantially improved 
financial performance for 1990. 

Ms Carol Mura tore, an analyst 
at Morgan Stanley, said that 


while the quarter’s performance 
was not darning . It was not that 
bad giv en the scale of IBM’s prod- 
uct transition. , 

They have a good handle on 
the high-end transition," she 
said, adding that she expected 
the company’s earnings per share 
to total 510 In 1990 and $u in 
1992« 

pimfng H per share last year 
were {6.47 including a large pre- 
tax charge, and $9.05 without. 

For the first nine months of 
this year, IBM reported revenues 
of $46bn, up 8A per cent from 
S42.2bn a year earlier. Net earn- 
ings were $3.6bn. or $&21 a share, 
a&iinst $3-2bn, or $5.43. 


Culture shock delays the wedding bells 

John Elliott examines Hongkong Bank’s difficulties in managing its overseas expansion 


P UT a Hongkong Bank cash 
card into a Midland Bank 
dispenser in London’s 
Oxford Street and yon instantly 
receive pound notes, debited to 
your Hong Rang dollar account 
The dollar balance also Sashes 
on the screen. 

That electronic fink-up is one 
of the more famgihi** results c t 
the engagement to be married 
which was arranged between the 
two banks three years ago this 
December, when Hongkong Rank 
bought a 149 per cent stake in 

Midland, 

Bat, after a three-year court- 
ship, the wedding is almost cer- 
tainly being delayed. The wfftrfai 
fine will probably be that both 
banks are facing losses in subsid- 
iaries, with more uncertainty 
ahead. 

Hongkon g an no u nced Its first 
drop in tuufils 1967 at the 
end of August Even after some 
smoothing out through secret 
inner reserves, there was a 20.7 
per cent interim post-tax fall to 
HK$l-35bn (US$175m). The Mid 
i*n<f announced a pre-tax profit 
collapse in the first half from 
£315m ($160m) last year to £38m. 

The primary reason for the 
delay appears, however, to be 

tha Hongkong and Shanghai 
Ranking f! n rpnrat i nn - to give it 
its full name. Hongkong Bank 
Tina run into such oonaHfrahlg 
problems trying to turn itself into 
a fliHy -in ternntimal bank that it 

does hot feel strong enough at 
present, in managerial and other 
terms, to press its role as suitor 
of the troubled Midland. 

No one is admitting -that, of 
course. But there is recognition 
of the management problems 
Hongkong has farad with unfa- 
miliar subsidiaries in Bar-off 
countries such as Marine Mid- 
land Bank in the US, James 
Capel In the UK, and an overex- 
tended offshoot in Australia, 
though it has done better in Can- 
ada and the Middle East 


Hongkong Bank 
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"We have manag ed our strat- 
egy of expanding overseas with 
difficulty and we have not always 
been successful,’* says Mr John 
Gray, deputy chairman and 
finance director. 

There has been an overall 
internal review and post mortem 
conducted from Hang Kang «nd 
Mr Gray says that the bank will 
"just lave to tough it out" an 
losses in Australia and the US. 

In the short te rm , c ppltel has 
been strengthened in both the US 
and Australia, and operations 
have been cut back and busi- 
nesses refocused. The operations 
wright become viable in two or 
three years and "in the kmg term 
certainly are OK". 

The irony Is that the bank 
started Its international expan- 
sion to reduce its risk as a Hong 
Kong-based institution before 
and after the colony returns to 
Chinese sovereignty in 1997. But 
the Hong Kong operations - the 
Hongkong Bank and the all-Chi- 
nese Hang Seng Bank - arecon- 

itel/whbe toe overseas jiMliltos 
flounder. 

The acquisitions were partly 
chosen to tap trade flows involv- 
ing Hong Kong after the Bank of 
England blocked a bid for the 


Royal Bank of Scotland in 196L 
The most important were stakes 
in Marine in 1980 and James 
Capel in 1984, which became a 
Wholly-owned subsidiary in 
198667. The Australian offshoot 
was set iq> in 1986. 

These deals did not give fee 
bank the real international pres- 
ence it required so, in December 
1987, it bought the 149 per rant 
stake in the Midland. Politically, 
this gave it the prospect (da base 
outside the reach of China’s Com- 
munist regime. There was also 
logic in banking terms because of 
Midland's strength in Europe «™i 
relative weakness in Asia. 

B utin toe past three years. 

nrifer the r.hajnr BTwhip of 

Mr wmiampSvraittW 
not done well outside its home 
base, mainly because it adopted a 
relative hands-off approach to its 
acquisitions. Mr Purves has 
defended this, saying: “We’ve 
always had the principle of 
autonomy for our c ountry man- 
agers a nd subsidiaries.” 

Such a philosophy, however, 
does not allow for executives 
acquired overseas as a result of 
expansion, who do not have the 
mwo BamiHar ^yiplinaa as coun- 
try managers brought up in the 


strict and paternalistic culture of 
a colonial bank. 

“In neither the US nor Austra- 
lia did we try to import our own 
culture, which, was a weakness 
and a strength. In James Capel, 
there were also culture problems 
because Capel had a strong, 
established culture of the securi- 
ties industry," says Mr Gray. 

“In the US we purchased a cul- 
ture and started off wife only 51 
per cent after jumping many 
p olitical protectionist hurdles. So 
we could not change the culture, 
and even if we had put our own 
people in then, I don’t think We 
would have done any better." 

“In Australia, we built on the 
back of our mamiiant banking 
operation, and merchant bankers 
are quite different from commer- 
cial bankers. They built an rela- 
tionships with entrepreneurial 
people on Australia’s acquisition 
trail - and after every boom 
there is a bust” 

That landed problems wife Mr 
Alan Bond and other future loss 
makers such as Quintex and toe 
National Safety Council, drag- 
ging down Hongkong Bank of 
Australia into a consolidated loss 
of A$81.6m (US$88. 7m) last year 
after A$l462iti charges for debt 
write-offs. The entire bank’s 


exposure to Bond is believed to 
have exceeded A|80Qm at its peak 
and is now thought to be down to 
about 25 per cent 
"I think we could have run 
Australia as a closer subsidiary 
of the bank, seconding more peo- 
ple there. I hope we could then 
have resisted expanding the bal- 
ance sheet so fast done more 
with the Aslan ethnic community 
we know well, and morti on trade 
finance which we also do welt" 
says Mr Gray. “But it was a de 
nouBeau situation and we wanted 
to show we were there - and 
anyway, all this is with the bene- 
fit of hindsight” 

Co-operation came slowly in 
Marine and Mr John Bond, then 
the bank's New York director, 
only gained an office in the 
bank’s building two years ago. 
Till then, Hongkong appears to 
have had wiHiwm». 

N ow it is adopting a much 
more hands-on manage- 
ment trying to reverse 
results of defat from less-devel- 
oped countries and property 
problems which led to a net loss 
of PS$2Si8m In the second quar- 
ter. Whether Marine returns to 
profit next year depends partly 
on the property market 
“I don’t think we had tile gkiTTa 
to be more hands on, especially 
In the US, where it would have 
been very difficult and with 
James Capel," he adds. “Now 
after the post mortem we are 
having more involvement from 
Hong Kong in things like credit 
arrangements, with more control 
of existing credit There was an 
over-reliance on the wrong forms 
of security, and inadequate dili- 
gence on the form of credit 
“What we have learned has 
been applied to the whole bank, 
and the most obvious lesson to 
learn when you have losses is: 
know your customer." 

Lex, Page 20; Midland may lease 
London HQ, Page 29 


Polly Peck 
faces fresh 
threat 
from Swiss 
bondholders 

By Simon London and 
Stephen Fkiler In London 

POLLY PECK International, the 
troubled UK group which last 
week secured a four-week debt 

standstill from its bank credi- 
tors, faces a further threat later 
this mouth at a meeting of Its 
Swiss bondholders. 

The meeting will be held on 
October 31 In Geneva. It has 
been called by Warburg Soditic. 
the Swiss subsidiary of the mer- 
chant banking group, SG War- 
burg. which led the six Swiss 
franc bond Issues from 1987 
onwards. 

At the meeting; holders of the 
SFrfiOOm ($472m) of bonds will 
vote on resolutions offering them 
early redemption of the paper. 

Under the terms of the bond 
covenants, Warburg Soditic has 
the option, in the event of 
default on any other of the com- 
pany’s obligations, to call the 
meeting offering the bondholders 
"accelerated repayment". 

The same resolution will be 
put to the six sets of bondholders 
and complex cross-default 
clauses will be i r lgget e d if any 
one group votes to take early 
repayment and that cannot be 
made. 

The bonds were suspended by 
the Zurich stock exchange on 
September 21. 

The exact wording of the 


lotions has yet to be agreed but a 
spokesman for the bank said 
that formal notice of the meeting 
would appear in Swiss newspa- 
pers at the end of this week. 

It is understood that represen- 
tatives of the company and its 
legal advisers will be present at 
the meeting- 

One bond, a 6ft per cant 
SFrSOun issue, is due for redemp- 
tion on November 19, but the 
company has included those 
costs in its cash flow estimates. 
Beyond this, there are no 
redemptions until 1992. 

The next interest payments on 
the remaining bond Issues - 
which, as senior obligations, are 
thought to rank at least equiva- 
lent to the bank debt — are not 
due until next March. 

Urn company must also secure 
agreement for the debt standstill 
from holders of £4&5m ($91.6m) 
of commercial paper, about £44m 
of which is expected to come due 
this mouth. 

Much of this commercial paper 
was placed with banks and 
would fall under the standstill 
accord agreed Friday, 

However, some is with Legal & 
General, the insurance company 
which has a seat on the bank 
steering committee, other Insti- 
tutions and perbaiw some compa- 
nies. 


Burmah launches £236.8i 
cash takeover of Foseco 


By Andrew Bolgsr in London 

BURMAH CASTROL, the 
lubricants, fuels fwifl chemicals 
group, yesterday launched a hos- 
tile cash bid for Foseco, which 
valued the British speciality 

riwmrira ilB mri nhraafv fi s pmrinrar 

at £23&8m 

Burmah Castrol is offering 
275p for each Foseco ordinary 
share, winch jumped from UKSpto 
dose at 280o. Shares in Burmah 
Castrol finished the day 41p 
lower at 455p. 

Foseco rejected the bid as 
wholly unwelcome and unsoli- 
cited. It said the offer substan- 
tially undervalued the group’s 
worldwide business. 

Because more than GO per cent 
of Bumtah Castrol’s trading prof- 
its come from the lubrication 
side, which purchases base oil on 
the open market its share price 
haw n’hrmp t j fl wwnp Hw Gulf uriris 
began. A condition of the Wd is 
that it may be lapsed if the price 
of Brent crude oil, currently 
about $3&50 a barret goes above 
the next 60 days. 
Castrol later said it 


had picked up 10.6 per cent of 
Foseco’s shares from institutions 
at 275p. 

Foseco enjoys a niche position 
providing metallurgical chemi- 
cals to the steel, foundry mwi alu- 
minium industries. However, it 

hiw hud only miTtttl 8UQC8S8 With 
acquisitions aimwi at ridding the 
company of the “cyclical 1 * tag by 
which it has been dogged in the 
City of London. 

Burmah Castrol said it was 
attracted by Foseco’s metallurgi- 
cal chemicals activities and its 
construction chemicals division. 
But it believed Foseco’s interests 
in abrasive and rffaiw u Hl prod- 
ucts, bathroom accessories, water 
treatment and oil reprocessing 
did not fit with the rest of the 
and would be reviewed for 


together with Foseco’s construc- 
tion chemicals activities, we shall 
create a gt gwiflnflnt intmuational 


grouping, better able to compete 
to world markets. 

Foseco last month reported a 
22 per cent fall to pre-tax profits 
to Siam to the first half of thin 
year. 

Mr Urquhart said the consen- 
sus of analysts’ forecasts since 
Foseco’s Interim results painted 


Mr Lawrence Urquhart, chair- 
man and chief executive of Bur- 
mah Castrol, said: “We have kmg 
identified the metallurgical 
fthcmiwiig gp eto r as an attractive 
area fox’ acquisition, in addition, 

liy Iwhugl-nB nrrr Hwalantn H nahwBa 


to a gignifleant earnings decline 
in 1990 to 22.8p per snare, com- 
pared with 30 Ap last year. He 
added: “On feta basis, the multi- 
ple of 1990 earnings would be 12J 
times. In the light of Foseco’s 
poor performance, this would be 
a generous multiple." 

Burmah Castrol is being 
advised by Schroders and Was- 
serstein Perella of the US, with 
the British merchant bank taking 
the lead. Its brokers are Casen- 
ove. Foseco’s merchant bank is 
S.G. Warburg. Its brokers are 
Warburg Securities and UBS 
Philip s and Drew. 

Lex, Page 20 


Itel to raise $825m in disposals 


By Karan Zagor In New York 

ITEL, one of the world's largest 
lessors of cargo containers, 
intends to sell its multipurpose 
container leasing and services 
assets for about $825m to Genstar 
Container, a subsidiary of Gen- 
eral Electric Capital Corporation. 

Shares to Itel Jumped {ft to 
dose at {lift yesterday on the 
New Torts Stock Exchange. The 
company’s stock, which traded as 
high as {24-a-share earlier this 
year, has been under consider- - 
able pressure because traders 
have shied away from companies 
with large debt burdens. 

At the and of June, Itel had 
long-term debt of about {2L84bn 
and short-term debt of some 


Furthermore, Wall Street was 
concerned about bow Bel would 
finance its planned {375m stock 
re-purchase from the Henley 
Group of the US. 

“This is a good price and It 
answers questions about how IteZ 
will get the money to repurchase 
its stock,” said Mr Burton 
Strauss, an analyst at Sheareon 
Lfthiriflii Hutton. 

“Itel is highly, leveraged, as 
most transportation companies 
are, but it is in good shape, given 
the nature of the business" 

The sale is forecast to give Itel 
a pretax earnings gain of about 
{250m, and analysts expect the 
company to pay down about 
{500m of debt 


Mr Bod Dammeyer, Eel's presi- 
dent, said: “The expected net 
cash proceeds from the sale of 
the container assets, after paying 
down container debt will be suf- 
ficient to fond the share repur- 
chase.” 

Itel last year recorded net 
income of $299m or 47 cents per 
share on sales of $2 J2bn, against 
$24 An or 44 cents on sales of 
SL64bn in 1988. 

The group has made a success- 
ful comeback after seeking Chap- 
ter 11 bankruptcy protection m 
1981. when its businesses were 
hit by severe rail car and con- 
tainer overcapacity. Bel emerged 
from Chapter U protection in 
1983. 
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Introducing 
Fidelity 
Funds. 

With heightened volatility in world stockmarkets challenging even the 
most astute international investor, investment flexibility, choice and first- 
class fond management 
expertise are now more 
important than ever. 

That’s just what Fidelity 
Funds oner. 

The launch of our new 
global investment range — 
one of the most 
comprehensive available to 
date — marks a significant 
step forward in international 
investing. 

For the first time you 

have the choice Of where, "ftoposed bundi daieearty J99L “Available hum Nuvcniber WO. 

when and bow to invest — around fee world — backed by the global 
investment expertise of the world’s largest independent investment 
management organisation. 

For a prospectus and further information contact any of the Fidelity offices 
listed below. 

Loncbub Hilary Smith 44 71 283 9911 Hong Kong: Richard Wastcoat 852 848 1700 

Munich* Stanley Bionisz 49 89 33 6203 Am st e rd am: Teun Scheer 31 20 710 976 
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J P Morgan beats trend 
and bounces back to profit 


By Alan Friedman In Now York 


J. P. MORGAN, the bi g N ew 

D$ commercial banking by 
unveiling a third-quarter net 
profit ol $208m, or Stfi8 per 
share. The figure compares 
with a SLSbn toss in the same 
quarter last year when the 
company nr^dp a ffftwi addition 
to its reserves for Third World 
loans. 

Chase Manhattan, the sec- 
ond biggest US bank, mean- 
while reported, as expected, a 
third-quarter loss of $S23m , or 
$5.03 per share, after a special 
$650m bad debt provision - 
much of it in the real estate 
sector. Chase also announced a 
$350m charge related to the 
bank's previously announced 
aisattan, lay-off of 5,000 
and exit from several 
■„ as areas. 

In Los Angeles, Security 
Pacific, the fourth largest US 
commercial bank, said Its 
third-quarter net income was 
down 27 per cent to S135^m, or 
SI .05 per share, due mainly to 
real estate loan problems out- 
side of the California market 

Mr Raphael Soifer, an ana- 
lyst at Brown Brothers Harri- 
man, said the Morgan perfor- 
mance was better than average 
because the bank's trading 
results and foreign exchange 
earnings were extremely 


strong, and because "Morgan is 
not sp«Hng the asset quality 
problem of other money centre 
is not as active in com- 
mercial real estate a nd i s gen- 
erally more conservative 1 *. 

A striking feature of Mor- 
gan’s results was the tiny rela- 
tive growth In both non-per- 
forming loans and loan loss 
provisions - of only $ifim and 
SiOm respectively. Morgan’s 
latest figures bring net income 
for fire first nine months of 
1S90 to $8l4ni, compared with a 

SL4bm loss In the same period 
Of 1989. 

Mr Dennis Weatherstone, 
chairman, said pr e-tax earn- 
ings rose to $300m from $T72m 
in the third quarter. He noted 
that net interest revenue was 
frtTfmgwr And investment man- 
agement and operational ser- 
vices also continued to grow. 

Security Pacific was able to 
absorb higher net credit losses 
in difficult markets thanks to 
earnings in core businesses, 
according to Mr John Kooken, 
chief financial officer. Mr 
Kooken said the return on 
assets of 0.78 per cent and 
return on equity of 15.3 per 
cent showed the bank was still 
able to report good yeartodata 


SecPac’s third-quarter bad 
debt provision was $240.9m, 
against $128 -2m in the same 


period last year. The credit toss 
provision primarily reflected 
UK and Australian tosses and 
- commercial real estate prob- 
lems in Arizona. 

Analysts were yesterday 
revising their 1991 SecPac fore- 
casts, but several said that Cal- 
ifornian banks were still much 
toss hurt by the US economic 
downturn than their East 
Coast counterparts. 

Chase Manhattan, mean- 
while, said its non-performing 
domestic real estate loans 
totalled £L5bn at the end of 
September. That represents 
neariy 36 per cent of Chase's 
outstanding US real estate 
portfolio of $9.5bn, one of the 
highest problem levels in the 
nation. 

Chase has now produced a 
consolidated net loss of $527m 
for the first nine months of 
1990, which may be brought 
down by year-end if the bank’s 
forecast of fourth-quarter net 
earnings of around $140m 
holds up. Chase revealed yes- 
terday its total global staff at 
the end of September was 
40,990, down 2TOm 43,400 at the 
end of last June. The bank said 
lent month it would halve its 
third-quarter dividend from 62 
to 30 cents. 

On Wall Street, the Chase 
share price was marked % 
point higher at $12%. 


PepsiCo earnings advance 25% 


By Karan Zagor in New York 

PEPSICO, the wodd’8 second 
largest soft drinks manufac- 
turer, yesterday reported a 25 
per cent rise hi third-quarter 
net income, with strong profits 
and sales from Its operations 
outside the US offsetting more 
modest growth hi the compa- 
ny's domestic business. 

For the three months ended 
September 8, PepsiCo turned In 
net earnings of $336j6m or 42 
cents a share against $26&3m 
or 34 cents a year ago, on sales 
which rose 15 per cent to 
$4.48bn from $3Jbn. 

Excluding a number of 
extraordinary Items, PepsiCo's 
earnings per share advanced 21 
per emit to 41 cents in the lat- 
est quarter. 

Pre-tax ramfag g from con- 
tinuing operations grew 39 per 
cent to $566m from $40&2m. 


including a net credit af$7R6m 
from extraordinary items. 

The results were in line with 
expectations, and shares In 
PepsiCo were unchanged at 
$23% in morning trading on 
the New York Stock Exchange. 

For the first nine months, 
the Purchase, New York-based 
company’s net income grew 16 
per cent to $$811m from 
$899^m. Warnings per share 
rose 15 per emit to $L01 from 
88 cents. Excluding one-off 
Wwim fo both years, earnings 
per share increased 17 per cent 

Growth in PepsiCo's interna- 
tional operations outpaced the 
company’s domestic results in 
all three of its major busi- 
nesses during the thir d quar- 
ter. 

In the soft drinks operations, 
inte rnat io n a l operating profits 


64 per cent to $40.3nL 
_ profits from Pepsi- 
Co’s domestic soft drinks bust 
ness rose 7 per cent to 5393m. 
Total soft drinks operating 
profits increased 18 per cent to 
ywam, 

Operating profits from the 
company's international «narit 
foods business increased 29 per 
cent to $48 .5m in the third 
quarter of 1990. Domestic earn- 
ings improved 7 per cent to 
$186Jxzt, while total operating 
profits were 11 per cent higher 
at $23L6m. 

PepsiCo’s three restaurant 
rhnfan — pisa Hut, Kentucky 
fried Chicken and Taco Bell - 
increased operating profits on 
the international side by 28 per 
cent to $20 Jm, while domestic 
profits grew 3 per cent to 
$127 Jim. 


Canada Packers 
offers dairy 
division for sale 

By Robert Gfobena 

in Montreal 

CANADA Packers, 56 per cent 
owned by HQlsdown Holdings 
of the UK, has put Its dairy 
division up for sale, in line 
with a rationalisation pro- 
gramme begun in August by 
Mr David Newton, president 
RBC Dominion Securities has 
been hired to find a buyer. 

The dairy business does not 
meet Canada Packers’ new, 
longer-term goals. The busi- 
ness, employing 400 at three 
Ontario plants, has annual 
sales of C$160tn (US$140.4m). 
The business holds a signifi- 
cant domestic share of the 
cheese and butter market 

Canada Packers recently put 
its Hour milling business into a 
joint venture with John Labatt, 
retaining a 60 per emit interest 
In a company with annual 
sales of nearly C$Um. 


Apple upsets market with 
cut-price Macintosh range 


By Louisa Kehoe 

APPLE Computer yesterday 
unveiled its long-anticipated 
new range of M acin t osh per- 
sonal computers, hi a bid to 
increase market share, the 
company priced them as much 
as 50 per cent below current 
models. 

The stock market reacted 
nervously to the announce- 
ment, however, amid concerns 
that Apple's profits would suf- 
fer as a result of lower prices. 
At midday, Apple’s share price 
was down $L25 at $27. 

Its new low-end personal 
computer, the Macintosh Clas- 
sic, will cost $999 In the US and 
£575 In the UK The Classic, 
with one megabyte of memory 
and one floppy disk drive, Is 
aimed at first-time computer 
buyers. 

A new low-cost version of 
the higher performance Macin- 
tosh n, tor office use, is priced 


at $4,897 in the US and at 
£2,295 in the UK 

The Hsi has 2 megabytes of 
memory, one floppy disk drive 
and a 4frmegabyte hard drive 
with a standard keyboard and 
13-inch colour monitor. 

Apple also announced the 
Macintosh LC, or “Low Cost 
Colour” model, which it will 
begin shipping early next year, 
at a price of $3,098 (2M95 in 
the UK). The LC has 2 mega- 
bytes of memory, one 
drive and a 40-megabyte 
drive. 

The company said the com- 
puters would be available 
simultaneously in the US, 
Europe and the Pacific region. 
• Compaq Computer also 
unveiled a new personal com- 
puter yesterday. The new note- 
book-sized Compaq LTE386 is 
the most powerful computer of 
its size, the company said. 


These securities have not been regbxerBd under the United States Securities Act of 1933 and nay 
not be offered or sold in the United Stales absent registration or an applicable 
exemption from the registration requirements of such Act, 

This announcement appears as a matter of record only. 
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Ford and 
VW study 
Iberian sites 
for plant 

By Kevin Done, Motor 
Industry Correspondent 

ford and Volkswagen are 
? «inining sites In Portugal 
and Spain for an assembly 
plant to produce a Jointly 
developed multi-purpose 
vehicle. 

The companies are expected 
to decide later this year 
whether to proceed with, the 

project, following a detailed 
Joint feasibility study 
launched late last year. 

Mr Antonio Ernesto Neto da 
Silva, Portuguese secretary of 
state for foreign trade, said 
earlier this week he was confi- 
dent that Ford and Voikswar 
gen would locate the plant in 
Portugal. 

The most likely site would 
be the industrial area of Setu- 
bal near Lisbon. 

Ford and Volkswagen insist 
that no final decision has yet 
been made on whether to pro- 
ceed with the project At the 
same time, they maintain 
other sties, chiefly In Portugal 
and in Spain, are still under 
consideration, 

Volkswagen and Ford, two 
of the world's biggest car mak- 
ers, have been studying 
whether to join forces in 
Europe to compete In what is 
expected to be one of the fast- 
estr growing segments of the 
European car market in the 
1990s. 

The project would be for 
development and production of 
a so-called multi-purpose 
vehicle, or people carrier, for a 
segment of the market pio- 
neered In Europe by Renault 
with Its Espace range. 

Such vehicles are claiming a 
growing share of the US car 
and light track market fallow- 
ing the original success of the 
Chrysler Voyager launched In 
the mid-1980s. The concept has 
also been developed by several 
Japanese vehicle makers. 

Nissan, Toyota and Httsnfci- 
shi have entered the fray in 
Europe with their Prairie, 
Previa and Space Wagon 
ranges, and most of the lead- 
ing car makers in Europe are 
understood to be studying the 
development of such vehicles 
far the 1990s. 

It is understood that Ford 
and VW are considering a 
combined production of 
150-200,000 wwtfai a year with 
production beginning in 
1983-94. 


NCR dovni 3% 
despite strong . 
overseas sales 

By Louise Kehoe 

in San Francisco 

NCR, the US manufacturer of 
computers, and automated 
banking and retail equi p ment, 
saw net income decline in the 
third quarter, but a large 
share repurchase enabled It to 
post record earnings per share 
for the quarter. 

Net income for the quarter 
declined 3 per cent to $91m 
from $94m a year ago. Earn- 
ings per share, however, rose 
11 per cent in the quarter to 
$1.36 from $1.23 per share. 
During the third quarter, NCR 
bought back 2.2m common 
shares under its share repur- 
chase programme. 

Revenue increased 9 per 
cent to $L52bn from $L39bn 
for the year-ago period. 

“Revenue overseas achieved 
a third-quarter high and was 
strongest in our Europe and 
Pacific marketing groups,** 
said Mr Charles Exley Jr, NCR 
chairman and chief executive. 

New orders far self-service 
financial terminals and per- 
sonal computers, however, 
reached record levels in the 
third quarter, the company 
said. 

Net income declined to 
$256m from $26Gm in the first 
nine months of 1989, on reve- 
nues which grew 5 per cent to 
$4.39bn from $4-17fan in the 
same period last year. Earn- 
ings per share for the nine- 
month period were $3.73, an 
Increase of 10 per cent over 
the $&40 last time. 

The company repurchased a 
total of 6m shares during the 
nine-month period. Under the 
company's share buy-back pro- 
gramme, up to an additional 
10m shares may be repur- 
chased. 

Upjohn improves 
10% to $106m 

UPJOHN, the US 
pharmaceutical and health 
care company, yesterday 
reported a 10 per cent 
i mpro vement In third-quarter 
net Iwenwie, IwrtniHiip dlSCOB- 

tbmed operations, to $106u or 
58 cents from $96m or 52 cents 
a year earlier. Sales improved 
13 par coot to $?47.lm from 
5661.7m, writes Karen Zagor. 

The company, which is sell- 
ing its Upjohn Healthcare Ser- 
vices business, said earnings 
from continuing operations 
rase 11 per cent to 5112m. 

Upjohn’s operating income 
in the third quarter was 8 per 
cent higher at $159m, and 
amounted to 21 per emit of 
sales, compared with 22 per 
cant of sales a year earlier. 


Japan opens up to Investment trusts 


By Mlchlyo Nakamoto In Tokyo 


THE Japanese market for 
investment trust fund manage- 
ment is being opened to for- 
eign companies for the first 
time fallowing the Ministry of 
finance’s approval of licences 
for two foreign groups. 

Warburg Investment Trust 
Management and Jardlne 
Fleming Investment Trust 
Management will become the 
first foreign companies to man- 
age investment trust foods in 
Japan. The two, which could 
set up Japanese subsidiaries 
were among four 
foreign groups to apply to man- 
age investment trusts in 
Japan. The other two are MZM 
Investment Trust and Fidelity 

International. 

Their entry into the Japa- 
nese market comes at an 

tirwyrtain time- The domestic 

stock market has tumbled 42 
per cent since January and 
Investment trust funds have 
recently suffered huge cash 
outflows and a sharp darting* in 


The opening of the Japanese 
investment trust market to for- 
eign management companies 


also comes as Japan’s financial 
authorities step up measures to 
deregulate the domestic invest- 
ment trust market and intro- 
duce greater competition 
within the industry and to 
bring Japanese investment 
trust regulations closer to 
those in the west 

Officials at the two compa- 
nies welcomed the decision, 
which had hem expected for 
same time. Although the Japa- 
nese stock market has suffered 
a devastating decline this year, 
“its a very good time to come 
into the Japanese investment 
trust business, after the mar- 
ket has fallen,” said Mr Step- 
hen Cohen, who will become 
director of the ' newly estab- 
lished Warburg Investment 
Trust Management in Tokyo. 

Sales of investment trusts 
will be more difficult in the 
present market but the envi- 
ronment is good for the man- 
agement of funds as stocks are 
cheaper and interest rates are 
hi g h , says Mr Yosirio WhaMn^ 
president-to-be of Jardlne 
Fleming Investment Trust 
Management 


The newcomers are also opti- 
mistic that the investment 
trust market in Japan w fficon- 
tixme to grow at an att ra cti v e 
rate. Japanese- investment 
trusts have grown 10 per cent a 
year on average in the past 10 


trust funds in Japan have 
Eafisn from Y58,00flm ($426bn) 
last year to Y42,000bn at the 
end of August, and sales fids, 
year have been lacklustre. 
However, even U they only 
take a dice of this business, Tt 
is well worth it” . said Mr 
Cohen. 

Deregulation of the domestic 
investment trust Industry, 
which will give investors a 
wider choice of ftxbds; is expec- 
ted to spur greater perfor- 
mance awareness ascompetb 
in the industry increases. 

The big advantage foreign 
companies have over their Jap- 
anese competitors Is “a profes- 
sionalism Wirwi by a proven 
track record,” said Mr Yasur 
kazu Akamatsu, president of 
FbtelUy Investments, Japan. 

Both Warburg and Jardlne 
win be receiving licences after 


months of scrwrfnj$J^,a^ 
Japanese authorities to. defray, 
m&ewhether the Mts 
satisfy Ministry, of Jlnanc^ 

rom nnlft. .ilKalWlUg.' TMfc 1 

agement ind ependence fron t- j 
their foreign pat ent cpn $ggy*a j 
ability to tom a profit alter a j 
five-year grape period. ■■ 

Tte ministry is not appro?. ! 
ing entry wit hout s uffic ien t ; 
ga las gnpport front dosBKtlcr; , ( 
brokers- The tw o eo mpanka J. 
have forged tfea with towni 

* tese securities houses i 

win act as a retell hftr-i 


However, the 

investment trust , 

In Japan look bleak in the j 
SortSffl, and both Fidelity I 
and MIM. stffi vratttaglSr 
licences, are cautious about \ 
entering the market. “The 


ficolt phase,” said Mr Aka., ■; 
matsu at fidelity. Japanese: \ 
securities houses are having ■; 


their own problems and are na 
frmgwr in a position to make -j 
strong sales . commitments to - 1 
foreign companies. \ 


Salomon ends link in DFC restructuring 


By Terry Hall In Wellington 

SALOMON BROTHERS, the 
New York investment bank, is 
to transfer its 20 per cent 
shareholding in collapsed bank 
DFC New Zealand and pay 
US$8m in cash to National 
Provident Fund, the New Zea- 
land state-owned superannua- 
tion group. This is expected to 
be the final step in Salomon’s 
costly involvement in DFC, 
which crashed last year owing 
at least NZ$22bn (US$L35bn) 
in debts. 

The arrangement Is part of 
DFCs restructuring plan put 
to creditors yesterday, which 
requires 75 per emit approval. 
It is almost certain to be 
adopted and follows months of 
talks with overseas lenders, 
notably a consortium of Japa- 
nese banks. 

R appears to lift the threat 
that Salomon Brothers could 
face lengthy and expensive 
court action over its role in 
New Zealand’s biggest corpo- 


rate crash. However a condi- 
tion is that none of the parties 
accept any liability. 

Salomon’s dorfginn to invest 
NZ$2£5m in the former state- 

owned development hank in 

1988 has proved an expensive 
and embarrassing one. Salo- 
mon had links with New Zea- 
land for many years as a lead 
managm- for New Zealand gov- 
ernment loans and had been 
closely associated with DFC, 
Within wwiwtiwi rumours sur- 
faced that DFC was to trouble. 
At first the New Zealand gov- 
ernment appointed statutory 
managers and refused to 
accept responsibilily. - 
Apparently under pressure 
from the Japanese, the govern- 
ment last month agreed to a 
package that will see it ptzt up 
NZ$U2m in cash, according to 
yesterday’s formal announce- 
ment, and guarantee up to 
NZ$8l8m of other debts to 
ensure creditors can be repaid 


as part of the agree- 
ment 

The NFF will spend a farther 
N2$841m buying DFCs tax. 
losses which are valued, at 
NZ$L2tm as part of its partid- 
patlon in the cteaL 
Creditors agreeing the plan 
will receive new. securities 
maMing a full recovery of 


The plan envisages that DFC 
will distribute new debt obliga- 
tions to oror 800 creditors* to 
allow principal claims to be 
repaid and to provide restruc- 
tured debt to foreign curren- 
cies. 

Mr Sandy Mater, DFCs stat- 
utory manager, said he 
believed the plan was in every- 
one’s best interests. If 
accepted, creditors would be 

avoided and it would help the 
restoration at normal business 
relations between New Zealand 


companies and' internati on al ~ 
financing institutions, ft would 
a lso assist to enhancing oanfir 
deuce to New Zealand’s finan- 
cial system, he said- - 
The plan is based on the con- 
trollect realisation of DEC’S, 
assets over a period of yearn. 
Senior creditors will receive 
half their new debt as first tier 
debt and the rest as second 
tier. First tier debt will be 
repaid by April 1995 with 
repayments starting April.lflEn. . 

Second tier debt wilL be 
repaid fay 2997. Mr Maim- said 
Hmt the level of interest pay- 
ments would depend on recov- 
eries from OFCs loan pqrtfoHa 
An advantage of the plan was 
that holders of old debt denom- 
inated in US dollars, years NZ 
dollars would receive their 
repayments in the original cur- 
rencies. • • ’ “ 

Under normal New Zealand 
law these would have been 
repaid in NZ doDara. 


COMPANY NEWS IN BRIEF 


■ ALCOA OF Australia, the 
almwina and aluminium pro- 
ducer, said |t fa ces a Aw)tnfl to 
earnings in the fourth quarter 
of 1990, Reuter reports from. 
Melbourne. 

Alcoa, 51 per cent owned by' 
Ahimhaft rn. Company ofAmer- ; 
ica and 48.1per omit by West- 
ern Mmjng , earlier reported a 
&9 per cent rise in net profits 
to A$593£m (US$494xn) for tin 
nine months to September 3% 
from A$554.7m, and sales 
ahead at A$2.22bn compared 
With A$2-lbn. 

Tt said the international mar- 
ket outlook for the rest of 1990 
continued to be sound despite 
some slowing of the US econ- 
omy. “However, if the Anstra- 
lian/US dollar exchange rate 
remains at its current level, it 
win have an adverse impact on 
naniinw fo the fourth Quarter 

1990, which are expected to 
decline from the current level,” 
it said. 

■ Japan’s corporate bankrupt- 
cies fell 3*L9 per cent in toe 
first half of fiscal 1990 to 3,070 
cases from a year earlier, 
according to Telkoku Data 
Bank, a private credit research 
agency, Kyodo reports from 
Tokyo. 

Teikoku said however, that 
to total, liabilities rose by 20J. 
per cent to Y786A6bn ($5.78bn), 
due to a greater number of 
companies going bankrupt 
with liabilities of YlObn or 
more. The number of such 
bankruptcies was 10, up from 
eight in the same period last 
year, agency officials said. 

The number of companies 
going rat of business doe to 
labour shortages nearly dou- 
bled to 159, while 47 companies 
folded because of losses to 
their equity holdings. 

■ Flat, the Italian motor 
group, will take control of the 
60 per cent stake it bought to 
Empress Nacaonal de Autoca- 
miones (Enasa), the Spanish 
truck producer, at the start of 

1991, according to Mr Cesare 
Bomiti, Fiat managing direc- 
tor, AP-DJ reports from Mad- 
rid. 

He said the acquisition 
would be final ised as soon as 
the European Commission 
approved it 

H L’Air Liquids, the French 
industrial gases group, is nego- 
tiating to buy Lusitafame* a 
Portuguese cosmetics and 
pharmaceuticals manufacturer, 
and a deal could be an pniirKWi 
soon, Renter reports from 
Paris. 

Lusftafozme had turnover In 
1989 cd Es2bn <$l4im). Portu- 
gal accounted for about 
FFr240m ($45m), or nearly 1 
per cent of L’Air Liquide’s 1289 
sales of FFr2835hn. 

■ Ettealat, the telecommunica- 
tions company which is the 
United Arab Emirates’ biggest 
joint-stock company, has 
baited a steady toll In its share 
price triggered by the Guff cri- 
sis by announcing a hefty divi- 


dend payment Renter reports 
from Abn DhabL 

It is to pay a cash dividend 
of Dh20 (US$550), which is 20 
per cent of the shares* face 
- value, for the first halfaf 199a 
Etisalat stock* on the tele- . 
^phene-traded UAE m$a$;et ha d^ f 
droppbd' nearly 23 pa cent to 
Dh.440 since Iraq’s August 2 
invasion of Kuwait 

■ Norsk Hydro, the Norwegian 
fertiliser, all, metals and chem- 
icals g ro u p, has agreed to to 
buy from WJt Grace, the 
diversified US chemicals 
group, interests to ammonia 
and fertiliser production to 
Trinidad and Tobago for an 
undisclosed sum, AP-DJ 
reports from Stockholm. 

The purchase includes Fed- 
eration Chemicals, a wholly 
owned subsidiary of WJt. 
Grace, which operates an 
gmTiyipte plant with an arafosl 
capacity of 2SSJOOO abort tons, 
as well as WJL Grace’s 49 per 
cen t stake to Trinidad Nitro- 
gen, which operates two 
ammonia plants with a com- 
bined capacity of 920,000 short 
tons. 


■ Mazda Motor, a leading Jap- 
anese motor manufacturer, is 
considering joining a ve nture 
between Kia Motor of South 
Korea and Columbian Motors 
of the Philippines to produce 
care to the Philippines, Reuter 
reports from Tokyo. 

TGa and Columbian Motors 
have secured permission from 
the Philippine gov e r nm ent to 
manufacture L200cc cars and 
plan to start production in 1992 
or 19SS, industry sources said. 
Columbian. Motors is owned 15 
per cent each by NIchimen and 
Nissan Diesel Motor and the 
rest by local investors. It pro- 
duced about 220 trucks and 
buses in 1989. 

■ Matsuzakaya, a leading Jap- 
anese department store, yester- 
day unveiled a 15 per cent 
advance to nnrwwanUd<rt f»|l 
earnings to Y6£5bn ($48m) in 
the first half to August 31, 
owing to robust personal 
spending, AF-DJ reports from 
Tokyo. 

Net profit soared 235A per 
cent to Y12.2hn, or Y7&67 a 
share, from Y3.63bn or Y23.40, 
boosted by an extraordinary 
profit of Yll.l9bn, against 
1.83 bn, on the sale of land to 
the centra of Tokyo. Sales 
amounted to Y224£7tm, up 6£ 
per cent from YZLL32bn. 

■ Tak Wing Investment, the 
Hong Kong Investment hold- 
ing; construction and trading 
group, turned round to after- 
tax profits of HK$9m 
CUS$L15to) to the first half to 
June from losses of HK$14to a 
year earlier, AP-DJ reports 
from HOUg Kong. Rarntnp B per 
share recovered to 9.1 cents 
from losses of 13.4 cents the 
previous year. Turnover 
staged 57 per emit to HK$516to 
from HK$328m. There is again 
no Interim dividend. 
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Fermenta ? s US 
fungicide maker 
sold to Japanese 

By John Burton Jn Stockholm 


Bronfmans’ wizards concoct a fresh mix 

Bernard Simon on a corporate shake-up aiming to revive confidence among investors 


FERMENT At the Swedish 
pharmaceutical and finance 
group, yesterday , anponuced it 
had SDS Enterprises, its 
US-based producer of fungi- 
cides, to Ishlbara Sangyo, the 
Japanese chemtad .concern, for 
S30QUL 

The divestment is part of 
Fennenta’s isirattay of reduc- 
ing its MofrnbiKiftgy activity 
ss.it nf| financial 

sendees. For Bshihara, the deal 
reduces its depeodeace im tita- 
nium erf which It is the 
largest Japanese producer, and 
expands its US activities. 

Fermenta. announced in 
April that it would sell SDS 
and its 1 other US subsidiary, 
Fermenta Animal Health, 
which is atm for sale. 

ft explained that the two 
units, which account for two 
thirds of the revenue from the 
co m pany's rhamiraii and phar- 
maceutical operations, tiaH 

Damelsson 
quits post at 
Procordia 

By John Burton 

ME ERIK DANIELSSON, the 
46-year-old former president of 
the Swedish pharmaceutical 
company Pharmacia, has 
resigned from his new post as 
an executive vicepresident at 
Procordia, the food and drug 
conglomerate that recently 
took over Pharmacia. 

The resignation follows 
harsh criticism by the Swedish 
business press and market ana- 
lysts of Mr Damelsson, once 
regarded as one of Sweden’s 
best managers. 

The criticism stems from 
estimates by Procordia that a 
restructuring of Pharmacy’s 
operations, particularly its 
loss-making biotechnology 
unit, would account for TO per 
cent of the SKrL6bn (|2S6m) it 
was spending to reorganise the 
company after acquiring Phar- 
macia and the Provendor food 
group from Volvo. 

The restructuring costs 
resulted in Procordia reporting 
a 56 -per cent drop in jjjuOis 


not performed to expectations. 

SDS reported a profit after 
financial items of SKrl92m last 

year on sales of SKri^bn 
(SZtfxn). Animal Health, which 
produces veterinary medicine, 
s uff e re d a loss of SKrlften in 
1388 on sales of SKr463m. 

The sale of SDS, expected to 
be concluded in November, 
coincides with problems Fer- 
ments is encountering with its 
firwmw company, independent/ 
Infina, due to a liquidity 
squeeze that has hit several 
Swedish concerns In the sector. 

Fermenta was forced to 
inject SKr200m into Iadepen- 
dent/Infina and s>n its credit 
card emit Finax for Sffi200m to 
strengthen, the finance com- 
pany’s capital base after it 
repeated a loss of SKr325m for 
the first eight months of 1990. 

The daffert W83 due to 

from foreign exchange and 
securities trading. 



Erik Dantelsson: ’personal 
reasons* for resignation 


after financial items to 
SEx958m in a pro forma eight- 
month report last week. 

Mr Damelsson has responded 

py armsfng his rrWffs of aTwir t. 

slghtedneas and of under-esti- 
mating the large research and 
development costs needed to 
develop a pharmaceutical com- 
pany. 

Mr Danfelsfion died personal 
reasons for his departure 
as executive vice-president 
for Procardia’s health care sec- 
tor. 

He will remain as a consul- 
tant to Mr Soren GyU, Procor- 
dia president 


A dramatic reversal of 
investor in 

companies controlled 
by Toronto brothers Peter and 
Edward Bronfman has led to a 
rare burst of public 
soul -searching by the financial 
wizards who stitched together 
one of Canada’s biggest and 
most complex business 
empires. 

Candidly admitting past mis- 
takes and promising to sim- 
plify a tangled corporate struc- 
ture, the Bronfman brothers' 
advisers, led by the normally 
reel cm ve Mr Jack CockweU, 
have worked day and night in 
thp past month to drum up 
sympathy among investors in 
the US, Canada and Europe. 

Also, the Bro nfman manag- 
ers, who oversee such 
wen-known companies as Nor- 
anda, the resources giant. 
Royal Trust, the financial ser- 
vices group, and John Labatt, 
food and beverage processor, 
are seeking foreign partners to 
help them create a multina- 
tional deal-making power- 
house. 

The wind of change blowing 
through the Bronfman camp Is 
evident in tactics as well as 
strategy. Six months ago, a 
Toronto brokerage boutique 
was told that Mr Cockwell and 
his colleagues would make a 
presentation to the firm only if 
it could guarantee the atten- 
dance of at least 15 big institu- 
tional investors. Last month, 

the mere mention of an invita- 
tion Was PTtnng h 


motor components supplier, is 
to sell its brake friction mate- 
rial bumness to Allied-Signal 
Automotive, the US parts 
group, for FFT385m ($75m), 
writes William Dawkins. 

This is Valeo's fifth big- 
gest disposal this year, part of 
a policy of puffing out of non- 
strategic activities to concen- 
trate on product lines to main- 
tain a position among the 
European market leaders. 

Valeo will continue to dis- 
tribute brake linings for the 
replacement market under the 
dral, which has yet to be 
endorsed by the finance Minis- 
try. The business being sold 
has FFrSOOm annual sales and 
a workforce of 1*200 in two fac- 
tories at Conde-sur-Noireau in 
Normandy and Alcala de Hen- 
ares near Madrid . 


The big question is whether 
Mr Cockwell and his colleagues 
can reverse an increasingly 
noticeable groundswell of 
resentment in the financial 
community. 

The disgnmtlement was 
turned into action in mid-Au- 
gust when a large US institu- 
tion unloaded L6m shares in 
Hees International, the mer- 
chant bank and manageme nt 
company at the hub or tbe 
Bronfmans’ holdings. Since 
then, share prices of all Bronf- 
man holding rampaTflos have 
fanpw sharply - 

Hees’ share price has 
plunged from C$22 to less than 
C$15. In the past year, Brascan, 

another ^ n f man Iring pftp, has 

lost more than half its value. 
Shares in a third holding com- 
pany, Edper Enterprises, have 
sunk from a peak of CS27A8 to 
Just above C$10. 

The Bronfman managers, 
several of whom (Including Mr 
CockweU) are South African- 
born accountants, are credited 
with having some of the most 
finely-honed finawrffll minds in 
Canada. Specialising in “corpo- 
rate work-outs”, they have 
come to the rescue of several 
faltering pillars of Canadian 
business. 

Hees organised a C$l87m 
(US$1 19m) loan for securities 
firm Wood Gundy when It was 
threatened by massive losses 
doe to underwriting the British 


sales for the first mu* months 
of 1990 rose 1 per cent to 
SFr9.55bn ($7.5bn) from 
SFr9.48bn in the same period 
in 1989, AP-DJ reports. 

In local currencies, and 
excluding “hyperinflationary 
countries,” group sales rose 10 
per cent, reflecting improved 
market 

■ Saab Automobile has 
reported a loss before tax and 
appropriations of SKr2.1bc 
(5375m) for the first eight 
months of 1990, Renter reports. 
The company is a joint venture 
formed in January between 
Saab-Scania and General 
Motors. Sales were SKr9-75bn, 
and production, sales and 
administration costs 
SKrlOASbn. 


parachuted its managers into 
National Business Systems, a 
fraud-riddled credit card and 
security systems manufac- 
turer, and into ailing BCE 
Development, which is trying 
to complete North America’s 
biggest commercial property 
construction p rogr am me. 

Although they command 
respect, the Bronfinan team 
has antagonised a broad cross- 
section erf tbe business commu- 
nity.' Their almost incompre- 
hensible web of interlocking 
companies, some public and 
some private, la primarily 
geared, in the view of many 
outsiders, to sustaining itself 
rather than benefiting other 
shareholders. 

One Toronto analyst says: 
“They've used their power and 
influence to strong-arm Institu- 
tions into awy pHn y thafr nima 
and goals.” 

Investors have become criti- 
cal of the speciality known as 
“top-down” flwanring, in which 
companies participate as a 
matter of course in each oth- 
ers’ rights issues. “Money Is 
also flowing upwards,” says 
one analyst. “Operating compa- 
nies are mafcinp investments in 
holding companies." 

As each block in the Bronf- 
man pyramid appears vulnera- 
ble to tremors In other parts erf 
the structure, markets have 
also been made edgy by a 
heavy exposure to some notori- 
ously volatile sectors. 

The Canadian economy has 
slipped Into a recession. Two 


By Karon Fossil in Oslo 

DEN NORSKE BANK (DnB), 
Norway’s biggest bank, will 
today announce credit losses at 
the eight-month mark of 
NKr2.2bn ($373m) and net 
losses of NRrSOOm. 

DnB. formed from a merger 
in April between Bergen Bank 
(BB) and Den norske Credit- 
bank (DnC), posted net profits 
of NKr45m in the period last 
year. Then BB posted net prof- 
its of NKr354m, while DnB 
experienced net losses of 
NKr272m. The two banks 
announced credit losses for the 
whole of 1989 of NKrtAbn. 

Eight-month figures for this 
year will show operating 
income of NKr2.33bn, versus 
combined operating income 
last year of NKr2A8bn. 


Bronfinan companies, borne* 
builder Bramalea and Royal 
Trust (whose core business is 
home mortgages), have 
reported a sharp setback in 
earnings. MacMillan Bloedel, 
the forestry group, and Nor- 
nndn are Hfcely to follow suit in 
the next few weeks. 

Hees and Brascan managers 
now acknowledge that taking 
Edper Enterprises public last 
year was a mg mistake. The 
move was desig n ed to give sub- 
stance to an agreement 
between the Bronfman 
brothers, nephews of Mr Sam 
B rrniftrwi , the founder of the 
Seagram drinks empire, that 
the market should determine 
the value of their holdings if 
one of them wanted to pull out 

E dper was chosen as the 
vehicle for Edward, the 
older of tbe two and the 
less interested in the business, 
gradually to be replaced as a 
controlling shareholder by 
half-a-dozen Hees managing 
partners and Mr CockweU, 
Brascan executive vice-presi- 
dent and chief operating offi- 
cer. 

Edper will be taken private 
again within the wwt four to 
five months. 

The plan is also to rational- 
ise holdings (town the pecking 
order by bringing dispersed 
assets which fit together under 
one umbrella, by eliminat- 
ing operating companies that 
no longer serve a useful pur- 
pose. 


Group operating profit 
before losses will hit 
NKrL97bn, versus a combined 
operating profit, before credit 
losses, or NKr2K7bn. 

Operating expenses for the 
period are estimated at 
NXr3.77bn against NKr3J38bn. 
Last October, when the merger 
was announced, the banks 
claimed that the link would 
allow total ope rati ng costs to 
be reduced by between 
NKrSOQm and NKr75Qm annu- 
ally. 

The reduction in operating 
costs was also said by the 
banks to be one of the princi- 
pal advantages of tbe merger 
and the economies in this area. 

Eight-month interest 
expenses declined by NKx931m 


Hees, which is the banker 
and management consultant to 
the group, will become the 
senior public company. 

Brascan. the holding com- 
pany for Noranda and Labatt, 
will gain another stable leg 
with the addition of the 
group’s utility interests, which 

infinite various nnwarttan and 

US energy companies. Carena 
will continue as the umbrella 
for the group's real estate 
interests. 

Some of the biggest changes 
are planned for Pagurian, a 
public company currently the 
vehicle for the managers’ hold- 
ings in Edper. As Edward 
Bronfinan bows out, the share- 
holders of Pagurian will 
become Peter's control partner. 

Two Canadian institutions, 
which the managers decline to 
identify, are already part of the 
Pagurian control block. The 
search is now on for up to five 
Far East and European inves- 
tors willing to chip in CSlOOm 
each to get. In the words of one 
manager, “a window on Can- 
ada and a more gentle entry 
into North America than the 
US”. 

A partnership of this kind 
would provide new sources of 
top-down financing for the 

p-awnftiim companies. 

Perhaps more important, it 
would smooth the way for Mr 
Cockwell and his colleagues to 
play on a bigger, international 
field where there is less chance 
of them being vilified as bul- 
lies. 


to NKri2.48bn. Net Interest 
income fell slightly to 
NKz3.4bn from NKr3.75bn. 

Income from securities’ trad- 
ing also declined to NKrtOlm 
from NKr491m, while foreign 
exchange income fell to 
NKr34fim from NKrt52m. 

• GOTA, parent company for 
Sweden’s fourth-largest bank, 
reported a 36 per cent increase 
in operating profit to SKrfl67m 
($173m> far the first eight 
months of 1990. John Burton 
adds from Stockholm. 

Goto expects profits for the 
year to exceed the SKrU2bn of 
1989. But it warned that credit 
losses would mount due to the 
finance company liquidity cri- 
sis, weaker property prices and 
the deteriorating economy. 


Petroleum share issue at the 
time of the October 1987 crash. 
More recently, Hees has 


COMPANY NEWS IN BRIEF 


VALEO, the leading French 


■ Sandoz, a Swiss chemicals 
and drugs group, said group 


DnB to reveal loss after merger 


CGIP jumps 
after one-off 
gains from 
two holdings 

By George Graham 

in Paris 


COMPAGNIE Gene rale 
d’lndustrie et Participations 
(CGIP). the French holding 
company controlled by the 
Wendel family, has reported a 
large Jump in first-half profits 
as a result of large exceptional 
gains on two holdings. 

Net income totalled 
FFr709m (SI 39m), compered 
with FFr358m In the first sis 
months of 1989, Including 
FFr3 29m of capital gains. 
CGIP Is the main shareholder, 
alongside the UK’s MB Group, 
in CMB Packaging, the 
leading European packaging 
company. 

The capital gains resulted 
mainly from the sale of CGIP’s 
10 per cent stake in Sodete 
Anxilialre d’Ent reprise, the 
construction company* and of 
SeneUe-Maubeogc, a financial 
holding company. 

Mr Emest-Antolne SelUlfrre. 
CGIP’s chairman, said he was 
pleased that these dls-invest- 
ments, which had been pro- 
grammed to give the group the 
means to seize investment 
opportunities and provide 
resources for Its main subsid- 
iaries, had been completed 
before the Gulf crisis. 

Hr Seillltrc said CGIP 
expected to reach net profits of 
more than FFrlbn for the full 
year, including these excep- 
tional gains. This would imply 
earnings per share above 
FFr170. compared with FFr128 
in 1989. 

He said earnings from CMB 
had been satisfactory on the 
operating level, though the 
company had been weakened 
by heavy expenses. 

After the creation of CMB in 
1989. this year has seen CGEP’s 
other main participation, the 
computer services group Cap 
Gemini Sogeti, also expand on 
a European scale, through the 
acquisition of Hoskyns in the 
UK. 

CGIP Increased its overall 
interest in the company by 
taking part In the setting up oT 
a new three-tier holding struc- 
ture. 

Mr Sellli6re said CGIP's 
main assets, especially CMB 
and Cap Gemini, seemed 
unlikely to be particularly vul- 
nerable to the slowdown In 
economic activity. 




The Normchukin Bank, Japan's principal 
bank for the country's system of primary- 
sector cooperatives, as well as the nation's 
top institutional investor, is proud to announce 
the opening of its first representative office 
in one of Asia's leading financial centers; 
Singapore. 


Our presence here, beginning October 16th., 
will enable us to better respond to our clients* 
growing international interests and concerns; 
just one more example of Norinchukin's 
commitment to offering the best service 
possible. 


The NorinchukKn Bank Singapore Representative Office 

Chief Representative Toshio Miyako 
6, Battery Road #09-06/07 

Standard Chartered Bank Bldg. 9th Storey Singapore, 0104 
Phone: 2270211/Fax: 2270254 


The Normchukin Bank 

Head Office: BO Otemachi 1-chome, Chtyoda-ku, Tokyo Japan. 

Phone: 03-2790111 Telex J23918, J23919 
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CONFERENCES 

BBBBBEUROPE ■■■■■■ 

Tin way forward for small compaRto, 

Snub November, Quean Bbarirath II Coifmaco 
Centre, Lends* 

The USM was formed In November 1980 and white very 
successful for 8 or sa yearn, the past 18 months has 
proved very difficult Second Markets around Europe haw 
modelled themselves on the UKexpedwce.butwhatdoes 
the future hold for dram now, and for the USM? 

The speakers tram 10 awatriss ladada: 

■ TheRt Hon Pater UUey MP, Secratwy of State for 
Trade amt industry 

■ Werner Wakteck, Executive Managing Director, 
Frankfurt Stock Exchange 

M Heni Lemte.Head o! Listings, Paris StodcBtchange 
m Leif wndevao, vice ftasfctoit Stockholm Stock 
Exchange 

Who will be presenting their views ami forecasts. 

The conference is targeted at smaller companies, their 
corporate advisors, and fund managers throughout 
Europe who have an interest In helping solve the problems 
within the smaller company sector. 

Ml enquiries; Susie HaU, The USM Magazine 
Tot 071 606 2021 
Fax: 071 606 4748 
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Skopbank moves 
Into the red with 
FM1 15.9m loss 
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GPA recruits UN ambassador 


By Enrique Tessieri in Helsinki 
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SKOPBANK, the Finnish 
savings bank, plunged into the 
red in the first eight months of 
this year with losses before 
appropriations and taxes of 
FM115J3m (*30 3m), against a 
profit of FM40L9m the previ- 
ous year. 

Skopbank is the first large 
Finnish bank to report a loss 
this year. 

The end. to the protected 
days of Finnish banking has 
forced banka like Skopbank to 
take measures to reduce over- 
heads In the face of stiffening 
competition. 

Mr Christopher Wegelins. 
president, blamed the loss on 
the deteriorating state of the 
Finnish economy and high Hel- 
sinki interbank offered rates 
(Hellbor). 


At the net operating level, 
there was also a loss, of 
FMI27-6tn against a profit of 

FM407.8m. Credit write-offs, 
however, were less than in 
1989, falling to FM63.4m from 
FM87m. Interest expenses rose 
by 453 per cent to FMRSabn. 

On a per-share basis, Skop- 
bank had a loss of FM130 
against a profit of FM2.29 in 
1989. Return on equity also 
plummeted to minus 5.4 per 
cent from a positive figure of 
12 per cent 

Meanwhile Okobank, the co- 
operative 'bank, reported an 
11.9 per cent increase in its 
eight-month profits before 
appropriations and taxes to 
FM242-2m. Consolidated credit 
losses for the period dropped 
by 15.4 per cent to FM27.5m_ 


Euroc forecasts decline due 
to weak demand in UK 


By John Burton In Stockholm 

EUROC, the Swedish building 
materials group, predicted that 
profits after financial items tor 
1990 would decline by 9 per 
cent to around SKrlbn ($173m) 
primarily due to weaker 
demand in the UK, where it 
jointly owns Castle Cement, 
and other northern European 
markets. 

Eight-month aaming a fell by 
9 per cent to SKx629m, while 
sales climbed by 3 per cent to 
SKr7.4bn. 

It expects sales for the year 
to increase by 3 per cent to 
SKrlLSbn. 

Euroc, through its Scancem 
joint venture with the Norwe- 
gian concern Aker, lias been 


strengthening its position in 
the European waffat through 
a series of acquisitions in the 
UK, Germany. Spain, Portugal 
and the Benelux countries. 

It has also been concentrat- 
ing activity on its core busi- 
ness of budding materials, pri- 
marily cement and concrete, 
which now account for 98 per 
cent of its sales compared with 
87 per cent a year ago. 

Non-core businesses, with 
SKrS22m in sales, have been 
sold, this year. 

Acquisitions, such as Euroc’s 
123 per cent stake in the Span- 
ish cement concern Valen- 
ciana, have added SKr813m in 
sales. 


GPA (formerly Guinness Peat 
Aviation), the Irish-based air- 
craft leasing group, announced 
that Mr Michael J. Lillis, cur- 
rently Ireland’s Ambassador to 
the United Nations in Geneva, 
is shortly to join the company 
as managing director -Latin 
America of its aircraft leasing 
division. 

Mr Lillis, 44, will be baaed at 
GPA’s Shannon headquarters 
in the Irish Republic. 

He has been a Deputy Secre- 
tary since 1985 of the Irish 
Department of Foreign Affairs, 
has represented Ireland abroad 
in Madrid (1969-72), Washing- 
ton and New York (1974-79) aim 
Geneva (1987 to date). 

He has also filled senior 
posts in the Commission of the 
European Community. 

From 1985 to 1987 he was the 
first Irish Joint Secretary of 
the intergovernmental Secre- 
tariat established by the 1985 
Anglo Irish Agreement 

NORCEN ENERGY Resources, 
of Canada, the main energy 
arm of the Bras can group 
through Noranda, has 
appointed Mr B-D. Cochrane as 
president and chief executive, 
effective from January 1 and 
concurrent with the appoint- 
ment of Mr E.G. Battle as 

riiairpwn 

Mr Battle is retiring as presi- 
dent and chief executive at the 
end of this year. 

Mr Cochrane is at p r esent 
executive vice president and 
chief operating officer. 

Mr Paul M. Marshall, the 
current chairman, will become 

deputy chatmiarv 

DATA GENERAL, of the US, 
announced a number of execu- 
tive changes, including a new 
assignment for Mr J, Thomas 
West, a senior vice-president 
and one of the Industry's lead- 
ing computer designers. 

The loss-troubled minicom- 
puter maker said Mr West will 
head a newly created 
Advanced Systems Develop- 
ment Group, to evaluate tech- 
nologies for fix t ur e products. 


Hunting down 

O 

valuable 
articles 
can require 
expert help 

The truffle hunters of Perigord and Quercy 

know that when it comes to rooting out prime 

morsels, there’s no alternative to calling in a specialist. ^ V 

Someone with a nose keen enough to pick up the J •* s j 
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faintest scent. And an unerring instinct for tracking 
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down the objective. 

At McCarthy wc offer both qualities in abundance. 
Although to be fair, we’re more at home amid the 
fields of international business than the forests of 


south west France. 


And with the approach of the Single European 
Market, keeping up with the developments in your 
industry at home and abroad has never been more 
important. 
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Mr West, an 13-year Data 
General veteran, will continue 
to report to president and chief 
executive Mr Ronald Skates. 

The company also named 
three new vice-presidents and 
reorganised several business 
and marketing groups, to tocos 
on Unix-based computer 
systems. International sales, 
and the company’s Aviion line 
of workstations and network 
servers. 

TIME WARNER, of the US, the 
world's largest media conglom- 
erate, said that Mr Donald 
Barr, publisher of Sports Illus- 
trated, was named an execu- 
tive vice-president of Time Inc 
Magazine Ca 

Mr Mark Mnlvoy becomes 
publisher of Sports Illustrated, 
moving from his post of man- 
aging editor. 

' Succeeding him as managing 
editor is Mr John Papanek, 
most recently managing editor 
of Sports Illustrated for Eds. 

Mr Richard Angle Jr has 
been appointed a senior 
vice-president of Time Warner 
Publishing. 

Hie was senior/vice-presideni 
of operations and chief admin- 
istrative officer at Time Inc 
Magazine Co. 

DG Bank (Deutsche Genossen- 
sc hafts bank), the umbrella 
institution for Germany’s co- 
operative banks and now the 
country's fourth largest bank, 
said that Mr Norfaett Brfiner, 
43, has become general man- 
ager securities of the bank in 
Frankfort 

QUADRAX elected Mr Richard 
Beatty to the company’s board, 
increasing the board's size to 
five members. He Is a senior 
vice-president and partner of 
Fleet Associates, the invest- 
ment banking affiliate of Fleet/ 
Norstar Financial Group. 

NATIONAL Commercial Bank 
of Saudi Arabia appointed Mr 
Abdul Raouf Banaia as assis- 
tant general manager and dep- 
uty h«*»d Of the in tematkmril 


division of the bank in Jeddah. 

THE POST of chairman at 
japan Aircraft Development 
Corporation has been assumed 
by Mr Takaaki Yamada, who 
has succeeded MrYotaro Into. 

Mr Uda has retired from the - 
position after holding It for 
about Vh years, but he wfll 
t CT W fll 11 a Timber of the board 
of directors. 

Mr Yamada is executive 
vice-president, general man- 
ager, Aerospace and Special 
Vehicle Headquarters of Mitsu- 
bishi Heavy Industries, Japan's 
largest aerospace and defence 
contractor and leading ship- 
builder. 

GENERAL Motors Europe has 
appointed Mr John D> Buffer, 

43, as vice-president, personneL 

He has been General Direc- 
tor of Labor Relations on the 
GM industrial relations staff In 
Detroit, where he was a mem- 
ber oF the bargaining team in 
the recently-completed GM- 
United Automobile Workers 
Union negotiations. 

He succeeds Mr R- Timothy 
Epps, who has returned to the 
US to be vice-president, hum a n 
resources for the Saturn Corpo- 
ration, the GM subsidiary 
which has recently launched a 
new car fine. 

Mr Butler joined GM in 1972 
ni yi baa held various manage- 
ment positions in lahonrrefc 
tion8 and personnel adminis- 
tration in caffs Chevrolet and 
Pontiac, di visions «md in cen- 
tral office. 

ALLIED IRISH BANKS has 
appointed Mr Kevin J. Kelly 
FCA as group financial direc- 
tor designateJHe will Join the 
bank in January 199L 

Be is group chief executive 
of Agra, fee international meat 
trading, production and distri- 
bution group. 

He is a former managing 
partner of the Dublin chartered 
accountancy practice of Coo- 
pers & Lybrand. 

He was appointed adminis- 
trator at the FMPA Insurance 


Company at the request of the 
government in 198& on the sate 
of the conusany to the Guard- 
ian Royal tehaiwe. 

He will succeed Mr Jehu t 
Keogh on his retirement in 
May es group fhvtoeM direc- 
tor. 

He joked fhe-bank-ixt idn as 
financial controller and was 
appointed to the board in 1886. 

OLIVER RICHTER, FCPA, 
FCrr, has been appointed aa a 
non-executive director of 
Shnon Engineering (Australia^ 

He is deputy chairman of 
Brambles Industries, deputy 
president of the Medical Foun- 
dation The University of Syd- 
ney, a director of- O'Connell 
Street Associates -and a mem- 
ber of the International Advi- , 
sory Council of the LEK Part- 

nership. 

Simon Engineering (Austra- 
lia Is the parent company for 
Simon Companies In Australia 
which supply chemical. Indus- 
trial, materials ' handling and 
minerals preparation plants: 
also electrical contracting ser- 
vices, packaging equipment 
and hydraulic systems. 


equipment 


DP PONT has named Mr David 
VJ5. Williamson, currently 
vice-president, Europe, Middle 
East/Africa, as president, 
Europe. He remains chairman 
of Du Pont de Nemours Inter- 
national in Geneva. 

Five executives are named as 
vice-president - Europe, in 
addition to their current 
responsibilities. They are; Phi- 
lippe DesaoUes» managing 
director, agricultural products 
(Europe) and managing direc- 
tor - Du Pont (France); Siegfr- 
ied Humltesch, . managing 
director - imaging Systems 
(Europe) and managing direc- 
tor - Du Pont . (Deutschland); 
Gordon Jenkins, managing 
director - Electronics (Europe); 
Eduard J van Wriy, managing 
director * polymer products 
and automotive products 
(Europe); and Segfriad K. Wit- 
tauer, managing director - 
fibres (Europe). 


For a sound reason 
to invest in Futures, 
look at the recent past 


Pei fonnan ccoo mpaii soa 

1st January 1990 -31st August 1990 



Annoondag tire launch of a new* . 
fund; Athena Guaranteed Futures 

T^iinifd, 

in the fim 8 months of 1990, while 
all major world stock and bond markets 
are down, the composite performance 
erf Adam Harding & Luecfc is up 18%. 
Since October 1983, it has drawn a 
compound annual growth of 27.6%. 

Athena Guaranteed Futures 
Limited is yoor opportunity to partici- 
pate in their success with the added 
assurance of at least the return of your 
original capital at maturity. 

The fund will be advised by 
Adam Harding & Lueck A.G. which 
is a sub s idiary of ED & F Man Inter- 
national Ltd., who are regulated by 
The Securities and Investments Board. 


Redemptions are made monthly ' ■ ] 
at Net Asset Value but may be subject 
to redemption penalties. Unless the 
investment is held until maturity, you 
may not get back the whole o f your 
original investment and movement in 
rates of exchange between currencies 
may also affect its value . 

Past performance is no guarantee 
of future results. AHL composite 
performance is net of all fees. 

For a prospectus, please return 
the coupon to: 

Robin GresweU, Sales Manager, 

ED & F Man International Ltd, 

Sugar Quay, Lower Thames Street, 
London EC3R6DU. 

ThU 071-626 8788 
Fax: 071-621 0149. 


I would like to receive fond details; 


Stare retain BLOCK LETtBPS 


Nones of Interest Rates 

lb foe Holders of 

The United Mexican States 

CoHaterafized Floating Rate Bonds Due 20& 

NOTICE IS HEREBY GIVEN that the interest rates covering the intern* nmvl f r i-nm 
October 15. 1990 to April 15, 1991 are derailed below: ^ Ultesest .P™ 


Interest Amnn^t 


Interest 

Payment 

Dare' 


USD Discount Series A 9.0625 Pet RA. UA *45.82 Per US. *1,000 April 15. 1991 
DGU Discount Series 9.62083 Pet ftA. OFL 97.28 Per DFL 2,000 April 15,1991 


October 16, 1990 


CITIBANK, NJU Agent 
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Why the “new” think ing in M&A 

isn’t new to us. 

Now that some highly leveraged transactions of the 
last decade are under scrutiny, there has suddenly 
been a call for a “return to the fundamentals” of 
“sound business principles” in M&A and of “rela- 
tionship banking!’ At J.E Morgan, however, we have 
no such need to get back to basics. We never left 
them. We will recommend a merger, acquisition, 
sale, or divestiture only when it is based on a sound 
analysis of true debt capacity and complements 
your long-term business strategy in a way that truly 
be ne fits your shareholders. For in our 150 years of 
- experience, we’ve learned that 
placing our clients’ interests 
before our own is the best way to 
be successful in the long run. 

For truly objective advice in 
M&A, turn to one firm where 
sound strategic thinking is never 
out of fashion. 

Over half a century ago, J.P Morgan, Jr., said, “The clients'' 
belief in the integrity of our advice is our best possession? 




JPMorgan 
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■n* ««■ Mow gives the latest 
rates 

coupirwr £sre 


FT GUIDE TO WORLD CURRENCIES 


LawUabte rates of exchange Uvutie&ttlnslfaurknearmKteon Mor&k October 15, 1990. In some case 

®*ept where they are shown to be otherwise. In some cases market rates nave been calculated from those 


the rate b nominal. Market rate* are the average of buying and selling 
of foreign currencies to which they are tied. 
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INTERNATIONAL CAPITAL MARKETS _ 

Weakening oil prices help 
lift German long bonds 

By Deborah Hargreaves In London and Karan Zagor in New York 


Poland 

Portugal 

Puerto Men 


18738.00 
(USS) 1.9535 


99925143 62984873 74872122 
1342462 883512 104.7932 

1 06566 0-7806 


Qatar 

Rronionls.de la 


(RtyaO 73163 35428 23920 25436 


(F/Fr) 9.9675 
(la) 38381 
(Fri 1375205 


StOvtsugber (E CarrS) 52690 
Si Helena CO LOO 

SILncta (E CarrS) 52690 

St Pierre (Ftendi Fri 9.9675 

St Vincent (ECrrfl 32690 

San Marino (Kalian Lira) 2230.00 

SuTome (Dobra) 294.09 

Saudi Arabia (RlyaD 73Z79 

a (CFAFr) 498375 

lot (Rupee) 923 

Sierra Leone Orem) 338.30 

Singapore m 3 3530 

Solomon b CD 5 0 7 3 1 

ISSlIHep (SbUltoS 51)2.93 


33604 

12.9680 

462253 


3.9830 

15.4165 

54.9532 


1.7710 

0_3361 
1.7710 
50023 33504 

26972 1.7710 

U4LS40B 7493798 
150 .54 SI 963537 
3.7511 2.4631 

255.1190 1673210 

5.0319 3-3042 

169.1835 11LOT24 

1.7174 1JL277 


20054 
03996 
2.1054 
3.9830 
20054 
891.1088 
1173184 
2.9282 
1991308 
3.9280 
132.067V 

23713 1.6884 ■ 2.0072 

2U73176 17186319 20430288 


South Africa 


(Raid) 4.9412c 
73500a 


23294 

3.7624 


1.6609 

2.4705 


L9745 

2.9370 


(Peseta) 186.60 

- Fomin 

..Africa (Sp Peseta) UUO 

Sri Lanka (Rapro) 7820 


953208 62.7226 743654 


953208 

40.0307 


62.7226 

26.2857 


743654 

3L24S7 


Sodas Rep 


Surinam 

Swaziland 


(£) 8.78170 
MJ23443L 


4.4953 

11.4382 


2-9518 

73108 


3.5091 


Swltzortand 

Syria 


(Builder) 3.4834 
(UtogenD 4.9412 
(Krora) 11.0025 
(Fri 23150 
CO 40.98150 


Tateaa 
Tanzania 
Thailand 
logo Rep 


CD 53.90 
CSfa linns) 380.65 
(Baui 4am 
(CFAFr) 498375 
24615 

- 8L2939 

ItmMa (Dinar) L6990 

Turkey (Lira) 5377.11 

Tints & Cafcas (USD 1.9535 
Tinoia (Antral Ian D Z4615 

OtaeSMIimri 938-14 
(Dlrtwm) 7.1764 
(£) L OO 
(USD L9535 
2634^9 
10061 


1.7831 

23294 

56321 

1.2874 

21 

273915 

194.8553 

24.9296 

2530190 

I 26QQ 

40456 

0.849Z 


10708 

1.6609 

36983 

06453 

13.7752 

18.1176 

127.9495 

163697 

1673210 

0.8273 

2-7878 

03576 


L3919 

L9745 

43966 

1-0049 

163762 

213384 

1520078 

194605 

1990508 

0.9836 

33142 

06629 


27=Z55i8 11^4319 3486953 
1 06566 0.7WS6 

L2600 0.8273 a9836 


Wf 

United I 

Dated States 


4803354 3153410 
36736 24122 

03119 03361 

1 0.6566 

1348.4975 885.4756 
03662 03717 


3743811 

23676 

03996 

0.7806 

10526630 

04419 


A CLEAR divergence in 
trading for some of the world's 
major bond markets was evi- 
dent yesterday aa a drop in the 
price of oil saw a switch, of 
funds out of petro-cnrrencies 
and a snbseqn en t w eakening in 
those government bond prices. 

In Germany, the market 
received a boost from the oil 
price fall as it became 
decoupled from US Treasuries. 
A stronger D-Mark bolstered 
bond priiwB attfaong b foreign 

Investors remain waxy about 
thn Gentian tw^TtiF* 

The ejection victory for the 
ruling Christian Democratic 
party in four out of five local 
“Lander" 1 votes yesterday was 
largely discounted by the bund 
market However, the stage is 
now set for Mr Tfahnirt: Kohl, 
the German chancellor, to fawui 
a coalition after national ejec- 
tions in December. 

Foreign investors are ner- 
vous about bunds in advance 
of the release of key inflation 
data later this week. The pro- 
ducer pries index is forecast to 
rise by between 05 and one per 
cent which makes the outlook 
on inflation seem gloomier 
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Abbresiathm: (a) Fret rate (M Banhnute rata: Ce) Ca m u a i ia l rate ; (d) Caatrefled rater (•) Pw tfi 


00 Brnlog rate; a) 
> Selling rate <C 


0) ! 


(mi) Martel rate; (a) Public transaction rate 68 Offkbrf rate W greHereatlal rate (Q> om rei t M l B rate (ri parallel rale 
8 Correndes fixed against the US Dollar; a Kuwaiti Dtaw unavailable, t Crodufaonm. rath) 


Some data supplied l» Bank of America. Economics . 

Mnaqr. 


Flnanclal rate; OJ Dgiorts; P.Wou con u ntrc lri rate (D 
~f) parallel rate! 
approx. 57%. 


rate 


London Trading Centre. Enquiries: 071 634 
1990. 



TEADE INDEMNITY PLC 

MULTI-MARKET POLICY. Simplified credit protection 
against increasing risks in' EEC and OECD countries. 


071-739 

4311 


THE COST OF 
FOOD AT WORK; 




IN TODAY’S CLIMATE CAN YOU AFFORD 
TO IGNORE THE FACTS ABOUT 
GARDNER MERCHANT? 

• Gardner Merchant wlHi a turnover of £750 millfoo fLa. Is Hie 

clear market leader In catering In die U.K. and Europe. 

• Gardner Merchant operates la 14 countries worldwide 

serving 4,495 contracts and employing 41,000 staff. 

• Gardner Merchant calms for 04 of the top 100 companies hi 

the UK., serving one million meals a day. 

• Gardner Merchant was this year chosen by 500 new client 

companies to operate their catering. 

• Gardner Mereham uniquely provide a national service through 

24 locally based management teams. 

lb make the connection rit,g 
Freefone 5525 


& 


GARDNER MERCHANT 

HON BST TO GOODNESS 
FOOD AND SERVICE 

Tbr Contract CalPrtofi Dkkdon of 


rare opportunity 
award winning 

new ZEALAND WINE BUSINESS 

Offers are sought for a leading New Zealand wine 
business with a significant domestic market share 
and export growth potential. 

The company's wines have been profilfc and 
consistent medal winners in both domestic and 
{nternational competitions. 

The conpany has assets in the vicinity of NZ$20 
mBfioa 

for further information and details on the sale 
process, genuine enquiries should be directed to 
the sale advisors, 

Mr Michael Allen or Mr Michael Rennie 
Southoac Corporation Limited 
Auckland Tel: (64 9) 395 740 

New Zealand Fax: (64 9) 308 9715 


INTERIM REPORT 

Summary Jammy 1 to August 31, 1990 


In addition, the Bundes- 
bank’s policy council is due tq^ 
meet on Thursday with- a 

slightly lifghw ftheiMB of rata . 
ing interest rates Bun on- pre- 
vious occasions. The D-Mark 
remains strong inside the 
European Monetary System 
and the Bank may want to stuv 

pr-icn ttu> marlfwfr 

The new 9 per cent 10-year 
bund was fixed at 100 J3 yester- 
day to yield &96 per cent fol- 
lowing Friday's level of 99.96 
with a yield of 9.01 per cent. 

■ JAPANESE government 
band prices were also boosted 
by a decline in the oil price as 
the yield on the benchmark U9 
issue traded down to the psy- 
chologlcal 8 per cent mark. The 
yield traded in a narrow range 
of between 8.07 8.02 

per cent in a itnll day's activ- 
ity. The yen’s strength could 
lead bond prices to break the 8 
per cent level this week if the 
{Klee of oil does not rise signifi- 
cantly. The news that Japan’s 
trade surplus shrank in the 
year to date to Y&9bn from 
Y7-2bn failed to have much 
affect an the ™Hwt- 


■ IN THE UK, it was a grim 
day for gOtedged securities as 
sterling tumbled and bond 
investors became disillusioned 
over the outlook for UK infla- 
tion. Gilts prices took a hit cm 
the news that British Telecom 
workers had rejected a 10 per 
cant pay deaL 

But it was the weakness of 
the pound that held the mar- 
ket's attention for most of the 
day. Sterling was marked down 
by a full point on the Bank of 
Enriand’s trade- weigh ted index 
atthestart of trading from a 96 
close an Friday to 95. It fell 
lower during the day to dose 
at94J9. 

On the back of this, gilts lost 
% of a point with the 11% par 
cent 2003/07 issue closing at 
101ft to offers yield of 1L51 per 
cent. 

The release of retail sales 
data showed a bland figure 
that the market had been 
«arpM*tfng awl Had no signifi- 
cant effect The market will 
now be looking to Mr John 
Major, the chancellor of the 
euawnier, when he makes his 
Mansion House speech on 
Thursday, for a further indica- 
tion of the UK’s inflation situa- 
tion. 

■ US treasuries opened on a 
Ann note yesterday morning 
amid falling oil prices and 
renewed hopes that a budget 
compromise might be within 
reach, and managed to over- 
come some mid-session profits 
taking to mid the day modestly 
higher. 

In is*** trading the tr easury' s 
benchmark 30-year bond was ft 
higher at 9(& yielding &93 per 
cent after slipping ft earlier in 
the day. Shorter-dated maturi- 
ties were unchanged to ft point 
higher. 


Trading was light through 
most of the day, in the absence 
of economic news and uncer- 
tainty about market condi- 
tions. 

The Federal Reserve entered 
the open market to arrange 
three- day system repurchase 
agreement when Fed funds, the 
rate at which banks lend to 
each other, were changing 
hands at 8 per cent- The Fed's 
operation, which adds liquidity 
to the banking system, was 
widely expected. , . 

The bond market received 
some support from lower oil 
prices, which reacted to news 
of oil discoveries in Saudi 
Arabia. Tn trading Novem- 
ber crude oil was quoted $L 74 
lower at $37.95. 

The dollar continued to 
softot against the yen yester- 
day, and in late trading was 
changing hands at Y127.75 
compared with Y129.Q5 late Fri- 
day. The US cur r ency held its 
own against the D-Mark and 
was quoted at DM1.5265, 
against DUL5243 late Friday in 
New York. 

■ THE announcement by the 
Australian government of a cut 
in the interest rate of 1 per- 
centage point prompted a rally 
of 20 to 25 basis points in short- 
dated Australian securities. 
The 10-year end of the market 
which remains nervous about 
events in the Gulf rallied just 
12 basis points to put its yield 
at 1&37 per cen t — down from 
Friday’s level of 13J5 per cent 

As the Australian dollar tei 
weakened against the US dol- 
lar, Australian government 
bands have looked cheaper to 
foreign investors and dealers 
expect a steady flow of interest 
over the nprt few days which 
shouM bring yields down. 


FT/AIBO INTERNATIONAL BOND SERVICE 


LUted era UretewuM ra re — llnn rt UundUfcruUUriiUreni la an rel a« gi el f ueuute»y martret 


Cktttng pricM ou Oettur 18 


1990 1989 


Net sales, SEKM 
Earnings after financial 
items, SEK M 1,740 

Earnings per share, SEK GA2 

Outlook: As forecast earlier, a decrease in 
earnings of some ten percent. 


Consolidated 
Statements of Earnings 


18,969 16,142 


1,817 

6.78 


CREDIT LOCAL DE 
FRANCE 
CAECL&A. 

US$ 100,090400.- 
Floating Rate Notes 
1990/1997 


6u6e«aafpBafclafar6tlM 
periods! Merest hai been fixed al 

syisw. 

The coupon iFtwM be pajuMe 
at the Orica o I UM 4.13S34 on 
April iMh,1991, repraendng 182 
diyiaf Merest, covering die period 
ai ton OOBlw 1 28v 1 990 id 
A pril 11 lit 1991 indufhm. 

The Kxlcftnte 1 Apmt 
and 

FHndpol PSyfng AqmU 
OraXTLVOfOUS LUXEMBOURG £A. 


(unaudited) 


SEKM 


Jan-AugOO Jan-Aug89 


Net sales 

Gross trading pron 
Depredation according to plan 
Oper atin g profit 
Shares of earnings at 
associated companies 
Operating profit 
Interest Items, net 
Otiisrflnancitfiteni8.net 


18,969 

84)58 

-883 


16,142 

2,689 

-800 


1,873 

194 


1,889 

95 


2,169 


20 


1,984 

-249 

82 


Eamlngaaftof financial Uami 


1,740 


1,817 


SEKM 


Business Groups 

Net sales 
Jan-Aug 
1900 1989 


Operating profit 
Jan-Aug 
1990 1989 


Hygiene 
Packaging 
Reedpacfc 
Graphic Paper 
Forest and Timber 
Energy 

Intra-Groupfatfier 


7.964 

7,271 

410 

506 

3,639 

3^98 

495 

403 

1,454 

— 

98 

— 

4,256 

4,208 

355 

578 

2,653 

2,431 

340 

253 

680 

620 

258 

232 

-1,677 

-1,788 

213 

12 

18^69 

16,143 

2,169 

1,984 


Consolidated 


A mmplete report am be ordered by calBtgSCA Corporate 

Communications telephone nos *46 60-1931 78, 

*46 8-66S 09 Q9 or writing to the address below. 



ns. 90041 sTjwans . 

4B8EYMA7KW4L8 77995 

ALBEHTAJMY1UCE 93(895 — 

*USreA8I/200. ■■■■■■ ■■ ■ 

BUIK0FTg(VU83|896^^M 


BELGIUM 9U8 92 
BFCF73/4Wl— ] 

I BM>8H94mml 
ggWnu.95<Bg 



aiaEiiPEfl*B 

CREDIT FONOQi 9^2951 

DEmMKOW_JHd 
DBMWK8U49^ 

ECSC81/4«ragd 
EEC71M951 
EB 7 3/496 1 

eibubmmNBN 

ELECDEFMIKE998 
EDR0H1M91M96J| 
EXPORT DEV COW* 9LP| 
FHB4K D 77/897-__— 

FmWSHB ll:, r 93|B9i 

FORD MOTOR CREDfT9M 

GEM ELEC CKP1TAL93/8| 

GMKC9LB96 to 

HALIFAX 9 1/2 93J 

IBM WORLD TWXTjHI 

HD BK JAPAN FW 7 71997 

WTEHAMBI DEV 7 5/896 1 
Italy 8JJ2 9imemmm 
JAPAN DEV BS 
KANSA1 EXECfl 
LTC883893J 


■Hwun. mnwMX)., 

OLYMPIA A YORKS 1M96 „Z„.~ 

OUnUB O HYDRO XI 5/8 W 

-OSTEH KONTROLLBAHK SIM 93 — 


SCA 


Svenefca Cefcdoaa Ak tiebote get SCA 
S-8S1 88 Sundevafi, Sweden 


TTfeSCAGn^opemtBsthmusihSv^busffiessgroufysJhmeof 
wMrtiwgearotitDmnimtBmattonat&wanskJTKHygtem, Pack- 
aging and Graphic Paper. Two.ffibds offfieGiVtp'6 sales oomo 
from consumerwientod and converted products. SCA^ extensive 
frxost and power resources are managed and developed ki foe 
Foresi and Timber and foe En&gy business groups. 



YQI ST1ABMT* 
«asnu43Mwi 
CAHAM4M9Z ■■■ 

CREDIT RW0ER5WW 

0EUUAK7fiHM^ 

MTERAME8DEV71/400ra 
ITALY 534 92 Hirarad 
KARSMELECPWR4 
NIPPON TEL&TEL5] 
NnWAY5l|«d 
SWEDEN SSStfH 
WORLD BANK 6 3/4W 


60 

100 __ 

110 3J3 101 

300 5067 

65 U5H 72! 
BO «Hi 
13J 42H M 

100 650 89 

400 L91 98 

150 4.16 101 
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300 27273 66 
85 39077 ( 
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* Only one maiM maker supplied a price 
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& BAKER VIEW 



Real estate expertise. Is the answer to do-it-yourself? 


The current economic climate has brought increasing pressure 
on many organisations to cut operational costs, creating a dilemma 
over the management of their real estate activities. 

Is it more cost-efficient to use in-house expertise or to invest 
in external advice? 

The Healey & Baker view is that there are clear and 
complementary roles for both. 

Obviously, strong in-house teams have first-hand experience 
of their own business,while independents can contribute specialist 
knowledge, professional contacts and complete objectivity. 

To quote James Holllngton: 'Many organisations are Investing in 
in-house resource and we welcome this growing acknowledgement 
of the importance of real estate. But this very importance demands 
market knowledge and experience of the highest level. At Healey 
8 Baker, we feel we are uniquely equipped to provide our clients 
with both, to help them improve their cost-efficiency." 

To find out more, contact James HoIIington at 29 St. George 
Street, Hanover Square, London W1A 3BG or by telephone on 
+44 71 629 9292. The Healey & Baker view could dramatically 
change the way you look at real estate. 


HEALEYa BAKER 
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INTERNATIONAL CAPITAL MARKETS 


Italian railway makes 
successful franc debut 


By Simon London 

ON AN otherwise moribund 
day in the international bonds 
market. Femme dello Stata, 
the Italian state railway cam- 
made a successful debut 
the French franc sector. 


INTERNATIONAL 

BONDS 


The FFrlbn 5-year floating 
rate issue through Credit Com- 
mercial de France pays a 
spread of 2 basis points over 
the Paris interbank offered 
rate, which is currently 9% per 
cent 

Issued at par, the bonds were 
trading at 100.10 hid, against 


full fees of 15 basis points. Syn- 
dicate members reported 
demand from across Europe 
and into the Far East, although 
a syndicate of 32 ensured that 
the spoils were thinly spread. 
The lead manager retained GO 
per cent of the issue and was 
sold out by the close of trading. 

The strong performance 
illustrates the strength of 
demand for a floating rate 
state-backed instrument in a 
time of economic uncertainty. 

However, dealers added that 
the performance also demon- 
strates the effect of generous 
pricing. Last week the bor- 
rower launched two deals, one 
fixed and one floating-rate, into 
the lire sector, raising LSOObn. 


Both deals traded above 
issue price from launch, with 
the issuer making a name 
for issues at an attractive 
price. 

Two equity warrant issues 
for Japanese borrowers were 
fixed with a coupon lower than 
originally indicated, following 
a 5L2 per cant rise In the Japa- 
nese Nikkei stock market 
index overnight on Monday. 

Nikko Securities fixed a cou- 
pon of 4% per cent, after 
indicating 5% per cent at 
launch, on its $200m deal for 
Citizen Watch. Daiwa Europe 
set a 5% per cent coupon on its 
DM75m deal for Unitlka 
against an indicated 5!4 per 
cent. 


NEW INTERNATIONAL BOND ISSUES 

Bownwr 

US DOLLARS 

Japan Lasting USA(g)**+ 
Citizen Watch Co.(b)4 

Amount n. 

90 

200 

Coupon % 

n 

Price 

101 % 

100 

Maria Ry 

yyy) 

1904 

Face 

1 % 

24«/iia 

Book neater 

Merrill Lynch (nt 

NHdco Secs. (Europe) 

n-MAftKB 

Unitllcafc}*+ 

75 

5 fa 

100 

1994 


Daiwa Europe GmbH 

FRENCH FRANCS 

Ento Ferrovte D*Stato(d)f+ 

Ibn 

«l) 

100 

1996 

ISriObp 

CGF 

YEN 

Mitsui Real Estate Devt(a)« 
Mitsui Real Estate Devt{e)+ 

5bn 

Bbn 

Sis 

OM 

101 12 
101 

1995 

1995 


Nomura Int. 

Nomura Int 

LUXEMBOURG FRANCS 
Eurofln>a(Q+ 

2J9xi 

9% 

101 % 

1995 

IhHM BCEE 

* APrlvata placement §Convertfbfe. 4WKh equity warrants, mooting rate note. + Final terms, a) NoncaHahte. b) Coupon 
was indicated at 5ls. c) Coupon was indicated at 5V Exercise premium Is fixed at 2£B9t. Nan-callable, d) Coupon pays 
&month Pibor + 2bp- CaRable after 3 years on any coupon payment date, e) Coupon payable somf-annuafly. Non-callable. Q 
Isava launched 0/10/90. Amount Increased from Url-Sbo. Issue price Increased from 101*8. NonWaMa g) FbcedffRN 
issue. Coupon pays 6-month Ubor + 1% for first 2 years, than fixed at 10% tharealter. Callable alter 2 years at par. 


Exchanges seek 
computer link 

By Robert Gibbens 
in Montreal 

FACED with constantly rising 
operating costs, the Toronto 
and Montreal stock exchanges 
are exploring ways to link 
their computer systems. This 
would ensure that investors 
get the best price for their 
orders regardless of where the 
trade takes place. 

Pearce Bunting. TSE presi- 
dent, said he had made sugges- 
tions to the Montreal Exchange 
on how the systems might be 
tnario compatible. Bylaws and 
regulations would also have to 
be harmonised. 

The exchanges are feeling 
the pressure as more and more 
leading Canadian stocks are 
traded in the US. 


Reliance Industries plans 
Rs5.7bn debenture issue 


By R.C. Murthy In Bombay 

Reliance Industries (RIL), 
India’s second largest private 
sector company, plans to raise 
Rs5.7bn through a rights issue 
in convert i ble debentures. 

The first jumbo issue to 
emerge this year, the deben- 
ture will finance a new 
Rs8.5bn natural gas cracker 

plant 

The last jumbo issue was 
launched in October 1989 by 
Usha Rectifier Corporation. 
After this the new Issues mar - 
ket came to a virtual s tandstill. 

It reopened late last month 
with a RsU2bn convertible 
from Finolex Pipes. 

The surge in world ml prices 


has made Reliance products 
competitive. 

The company said all its syn- 
thetic fibre and pw+ prv-hgmjrel 
plants were working to frill 
capacity and i t held o ut a pos- 
sibility of an interim iHvMwid 

this year. 

The rights are one convert- 
ible for every five shares and 
one non-convertible bond for 
every 20 shares. 

Reliance is making the 
rights issue in toe absence of a 
supplier credit, which the 
group hoped would at one 
stage go same way to financing 
the the new natural gas 
cracker. 


& 


Belgium 
chooses 
14 bond 
dealers 

BELGIUM has selected 14 
banks to be primary dealers 
oa its revamped government 
bond market, due to be 
launched on January 29 1991, 
Reuter reports from Brussels. 

According to the finance 
ministry they fawlnifa Gener- 
al* Bank, Basque Bruxelles 
Lambert miH Kredietbauk plus 
four Luxembourg banks. 

“We need to let competition 
its part and we must 
: ve r sif>. We want to d ive r sify 
more and more the way in 
which the state finances 
itself," Mr PhiUppe Maystadt, 
the Belgian ftiaw* minister, 
**We are opening mar- 
ket to a wider range of inves- 
tors.” 

The reforms wfll open Trea- 
sury un auctions to competi- 
tive bidding and reorientate 
the Belgian National Bank's 
steering of monetary policy to 
open-market operations, secu- 
rities repurchase agreements 
and currency swaps. 

Auctions wfll be held every 
Tuesday for three-mouth 
T-bills, raising between 
BFrlOObn and BFrlfiObn a 
week, Mr Maystadt said. 

“We hope the new system 
wfll enable us to have slightly 
lower rates," he said. The 
wfewii also wfll cut the Bel- 
gian state’s credit line to the 
central bank to BFrltfbn from 
BFitiObn. 

Tiwti bankers «M tfn> num- 
ber of primary dealers was 
W g 4 iw thaw in other c ountri ss 
and appeared to be a compro- 
mise between the Treasury 

which wwteil a nallm- B urn. 

ber and the central bank 
which believed a iw yy num- 
ber would guarantee more 
c omp e titi on. 

The move Is the latest step 
In Belgium's Md to manage its 
debt more efficiently. At 
BFr7,179bn, Its debt is one of 

fln» flt g tl M* In til te l Til ■ 

erf GNP. 

Mr Maystadt said that four 
TjiiMHiiiim r g basks were cho- 
sen beesnse they held about 
one-third of Belgium's T-triHs. 
Belgium has BFn,71Wfan worth 
of T-bflls outstanding, 

• The Bank of Italy said the 
net animal yield rose to 12J4 

per r*trf gt flw Mv-dwi nf a 

LLSOObn tranche of four-year 
Bxed rate Treasury bills 
(BTPs) from 124)6 per cent at 
fl»e p revious a flee. 


Singapore seeks new business 

Joyce Quek reports on the stock exchange’s revised regulations 


T he move by the Stock 
Exchange erf Singapore 
(SES) to allow wider 
access to foreign brokers, 
including 100 per cent foreign 
ownership of local brokerages, 
and to clear the way for more 
regional stockbroking partner- 
ships may be the shape of 
HiiBp to come. 

It was perhaps significant 
that Mr Richard Hu, Singa- 
pore’s finance minister, 
announced the new regulations 
at a seminar in Tokyo. In 
effect, he was responding to an 
array of international pres- 
sures but Japan’s growing 
interest in Singapore was not 
tb* 1 least of tiww 
By making Singapore more 
attractive to foreign groups, Mr 
Hu is hoping to boost liquidity 
and trading volume and 
achieve Singapore’s tong-term 
ambition of being the main 
Asian centre for trading 
regional and international 
shares. 

The moves fit in with the 
g n TOmTnpwF g plans to liberal- 
ise Singapore’s financial ser- 
vices industry, and they follow 
increasing liberalisation of 
rival Aslan markets, particu- 
larly those in Japan. The Sing- 
apore authorities, having 
established Glob International, 
the over-the-counter market 
offering regional stocks, are 
keenly aware of the need to 

keep mnmptnfaim gnmg 

The SES insis ts that new 
members contribute towards 
the growth of the market for 
regional stocks. It is also 
reviewing the listing of Japa- 
nese ntndra nn filnh to wuhte 
an extra 90 minutes of trading 
after the Tokyo market doses. 

The SES is determined to 
attract additional Japanese 
business. Yen-related transao- 



Bafty trading volume this y 
tic ns already account for 30 
per cent of Singapore’s foreign 
exchange turnover and Simex’s 
Nikkei futures contract repre- 
sents almost 9 per cent of 
futures volume on the Osaka 
stock exchange. 

According to Mr Hitoshi 
Twiufai, president of Nomura 
Singapore, Japanese securities 
firms presently account for 
more than 20 per cent of SES 
tmiWng volume. St™*- foreign 
securities houses, notably 
Nomura and Daiwa, have been 
taking on extra staff and office 
space in Singapore. 

The new membership rules 
come at a trouhled time for the 
SES. Trading volume has 
nhrmppri to a daily trading vol- 
ume of around 20m shares, hi 
January year trading vol- 
ume was running at more than 
170m shares a day. Singapore's 
main equity index is close to a 
third below its July peaks. 


has fallen from 170m shares to around 20m 


There will be four new cate- 
gories of stock exchange mem- 
bership. The first comprises 
mostly local ownership in bro- 
kerages. The second comprises 
joint ventures between local 
and foreign firms approved 
before this month. The 
CTffhang g will continue Its cur- 
rent policy on foreign-owned 
joint ventures but henceforth, 
foreign participation will be 
Unfitte d to a martmum per 

cent 

For the third category. Joint 
venture proposals from 
regional securities firms win 
be preferred to encourage 
closer co-operation between 
snes and other regional mar- 
kets. 

The fourth category com- 
prises International Members. 
This has been created for the 
international brokerages, espe- 
cially Japan's Big Foot securi- 
ties houses. 


Due to their corp o r ate cul- 
ture and desire for foil man- 
agement control, they would 
want 100 per cent ownership of 
the SES companies (as 
required by Japanese laws for 
their firms overseas) and to 
mainly in SES 

with non-residents. Interna- 
tional Members may be wholly- 
owned by major foreign securi- 
ties houses. They can transact 
any amount of business for 
nonnStogapore residents on the 
SES main board, the second- 
tier SESDAQ market, and Ctob 
International. They can still 
deal for Singapore residents 
provided transaction is 
above S$Sm. 

As yet there are no details 
about the cost of international 
membership hut sums of 
between S$5m and SdOm are 
being widely spoken of in stock 
market circles. The cost now of 
an exchange seat is S$3.5m. 


Supervision by state bank 


THE Netherlands requires any 
investment institutions either 
in the country, or approaching 
investors from outside, to have 
Dutch Hwrfrai hawk authorisa- 
tion, Reuter reports from 

Amsterdam. 

Under the Supervision of 
Investment Institutions Act, 
which camp into force yester- 
day, tiie bank has supervisory 
powers to protect investors, 
and impleme nts the EC direc- 
tive on collective i n vestment in 
transferable securities. 

In cute' to be authorised, an 


institution must have trust- 
worthy and expert directors, 
sufficient Awanriai resources 
and give tile investor annng h 
TTitormatinm to assess the Tinka 
he or »he imriartekea, the hank 

said In a statement 

The current ai ipMr viginn, by 
the Finance Ministry, is 
raatrirted to unit trusts, with 
ahnnat no restriction for other 
iwRtdtnttona offering invest- 
ment services to the public. 

The new rules cover invest- 
ment institutions based in the 
Netherlands and abroad. 


New service for investors 


By Barbara Durr in Chicago 

THE former chief of Elders 
Futures, Mr Gene Denney, has 
fanned a new private research 
and portfolio management 
company mTied Pegasus Econ- 
ometrics. 

Mr Donney’s strategy with 
the new company is to concen- 
trate on services to i nves to rs 
such as market intelligence 
and analysis rather than trade 
execution and clearing , which 
he says are "being sold for next 
to nothing".- 


Heavy competition in trade 
execution and clearing have 
knocked down commission 
rates in recent years. Three 
services no longer have pre- 
mium value, Mr Donney said. 

Joining him in Pegasus are 
Mr Peter Beutel, formerly 
vice-president of Merrill 
Lynch’s energy futures group, 
and Mr John Marchese, a fixed- 
income and portfolio adviser. 

Elders Futures was saldlug 
May by Elders UU- 
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TRADITIONAL OPTIONS 


• First Dealings Oct 16 

• Last Dealings Oct 26 

• Last Declarations Jan. 24 

• For settlement Feb. 4 

For rate indications sea end at 
London Share. Sendee 

Calls In Brent Walker, GaeBc 
Ito, STC, Bathes* Technology, 


Pmtlsnd, Tusker Res, T. Cowie, 
Dairy Coap^ Font Sellar Morris 
Props., Hosehaugb, WhKagats 
Lais, an d Naa d. Puts and calls In 
Orenl Wato^ Ford Sellar Morris 
Prop*, Taskar Res. and Vaal 
lloula 


LONDON TRADED OPTIONS 


THE EQUITY futures market saw 
Its early gains wiped out follow- 
ing a sudden tall on Wall Street, 
while turnover In traded options 
was boosted by technical activity 
In BP and bid speculation In STC. 

Stock futures began strongly on 
Interest from two US houses, 
believed to be buying for a US 
institution. Prices continued to 
mov e ahead as bid speculation In 
STC surfaced. The market rally 
prompted at least three UK secu- 
rities houses to sell futures and 
buy stock. These Investments, 
known as basket trades, 
accounted tor around 18ra of the 
day’s turnover m shares. 

However, a decline on Wall 
Street by IBM shares triggered a 
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wave of selling, which dragged 
the futures market down from Its 
highs. 

The December FT-SE 100 index 
finished at 2 , 161 , up 4 points on 
the day. December’s premium 
over the cash Index closed at 58 
points, little changed on the day. 
Brokers estimate that the Decem- 
ber contract should stand at 
approximately 45 points over the 
cash Index to take account of 
future dividend payments and the 
coat of finance. 

In haded options, dealing was 
more subdued, reflecting the 
lower level of activity on the 
stockmariceL A total of 32,778 con- 
tracts changed hands, of which 
20,784 were calls and 11,882 were 
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Video rental 
collapse hits 
Castle shares 


By Richard Qourfay .. 

SHAKES : "IN Castle 
Communications, the 
USM-quoted record and video 
company, sbed76p to 208p yes- 
terday after . unexpectedly 
annoumang the -collapse of its 
video rental bnstoesa. It ma«h? 
an exceptional provision of 
£504*000. 

In tte year to Jane 30 there 
was. a further provision of 
€801*000 taken above the line 
against losses arising from the 
collapse of Parkfbdd, the enter- 
tainment group. Castle was 
forced to repurchase its video 
labehr to prevent Parfc fiekTs 

adm [ pfeatOBB flumping thaw 
on the 

In July, the g ro u p warned it 
could lose up to £500,000 as 
a result of the Parkfield col- 
lapse. 

Pr e-tax profits rose 5 per 
cent to £LAn on turnover up 
63 per cent at £84.17m. The 
interest charge more than dou- 
bled to £867,000 with gearing of 
54 per cent at year earn, against 
40 per cent a year earlier, in 
spite of a 2-for-9 rights issue in 
April which raised £ 4 An. 

Earnings pea: share fell from 
27.9p to 20.7p but the board is 
recommending a final dividend 
of 4.5p which leaves the total 
dividend for the year 
-unchanged at 83p. 

Schroder Securities, brokers 
to Castle, said the video rental 
business “had hit a brick wall 
In the middle of the year" 
when demand for rented videos 
collapsed. The company had 
commissioned a number of 
titles and was committed 
to take others when demand 
felL 


Castle 

Commun3cafions 



Castle bad b o pa d the down- 
torn was only due to the hot 
summer weather. By the time 
file company realised the 
of the problem it was too late 
to warn the market of the 
exceptional loss resulting from 
the review of the UK rental 
market, Scbroders said. 

. The proceeds of the rights 
issue were used to buy farther 
rights for music in line with a 

of flwj nisitifiTi anti mnr - 

of media rights. Castle 
said the group’s audio activi- 
ties had grown substantially 
with the help of international 
licensing «n<i that new subsid- 
iaries had been set up in Aus- 
tralia, Germany and Switzer- 
land for the «aTe of mrtgie anif 
video labels. 

The group said its short-term 
strategy would be to concen- 
trate on the core businesses of 
antiin products anil video wtotj 
particularly music videos. 



Rank acquires over 90% 
of Mecca’s convertible 

By Jane Fuller 


RANK ORGANISATION, 
which created the UK’s hugest 
leisure group with its gffiQm 
takeover of Mecca Leisure this 
summer, has gained just 
enough accepta nc es from the 
holders of Mecca’s convertible 
preference shares to be able to 
acquire the rest compidsorfly. 

By Saturday's ringing date 
the acceptances had readied 
. 90 l 3 percent 

Rank offered three of its &25 
per cent preference shares for 
every lour, of Mecca's 7.25 per 
'cent unite At the time -of -me- 
offer, Rank said that although" 
-this represented a decreased - 

animal dividend, “ whBTPhnlrlnT jt 
ahrmlri rmraiitar the* fact that 
Rank’s dividen ds have 
increased consistently over the 
last five years and there may 
be some doubt as to the main- 
tenance of Mecca’s dividends.** 
When Mecca announced an 


interim pre-tax loss of £4&2m 
on September 25, the prefer- 
ence dividend was passed. 
About 15 per cent at the 304m 
prefere nce shares were then 
outstanding. 

Mr Miriwwi Gifford, Rank's 
chief executive, said it was 
maria dear in offer fli**- 
those who accepted would not 
be entitled to the preference 
dividend. As none was pro- 
posed and as all the shares 
would now be bought, the hold- 
ers were being treated equally. 

-IF a minority had remained, 
-the. Mecca bcortt wadd -have 
- had- to- -decide— each year 
whether to pay the preference 
dividend. He tHfa would 
not have been a difficulty as 
Mecca’s- annual accounts 
would continue to be produced, 
as happened with all Rank sub- 
sidiaries, some of which still 
had preference dwrehnldum. 


Warning of loss chops 
EFG share price by 50% 

By Nigel Clark 


EFG, formerly Economic 
Forestry Group, is expected to 
report a small loss for the year 
to September 30. compared 
with a taxable profit of £2.01m, 
which included £62R000 from 
sale of property and invest- 
ments. 

The USM-quoted company, 
which b iff been exp a nding info* 
home and leisure products, 
blamed a fall in investment 
interest in forestry end pres- 
sures an consumer spending. 
Directors mVIpA that *™ sum- 


mer dought had caused stock 
losses at one of its nurseries. 

The tree surgery business in 
th« south at England hwd 
been unpro fit a b le and EFG is 
withdrawing from this activity. 

The shares lost 13p to close 
at 2Sp, having been 90p at one 
stage this year. 

At the time of announcing 
the half year results the direc- 
tors had said that commercial 
forestry was feeing difficulties. 
However the decline had been 
more sharp than expected. 
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SD-Scicon 

SD-Scicou has 


acquired a 

controlling interest in Char- 
bonnage de France Informal 
-me. Its French offishoot wm 
subscribe for 280,000 new 
shares, 51 per cent of the 
enlarged equity, for FFiSSm 
[£3J»m> with options in the 
next five years to acquire the 
remaining shares. 
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UK COMPANY NEWS 


Tay Homes 
advances 
to £8.5m 

TAY HOMES, the Leeds-based 
hous ebuil der, increased its 
turnover significantly and its 
pre-tax profit marginally in 
the year ended June 30 1S90. 

From 343 (795) units sold at 
an average £71,500 (£65^00), 
turnover in the year advanced 
to £87 Am (E52^mX while the 
pre-tax profit moved up to 
£&5m (£&33m) after interest 
charges of £2J3m (£L44m). 

That was achieved in the 
worst housing market for 
decades in many parts of the 
country, said Mr Trevor Spen- 
cer, the chairman. However, 
northern housebuilders now 
were experiencing a slow- 
down, and group current year 
sales were behind 1989. 

The group’s companies oper- 
ating in the north and Scot- 
land accoun te d fur 85 per emit 
of turnover, with the south 
west aT|| i Midhwnta responsible 
for the remainder. 

Earnings were 26 p (25 J5p)- 
The dividend fs raised to 43p 
(4p) with a fi nal o f 8.6p. 

Mainly fry acquisition of two 
sites in Scotland, the land 
bank was increased to about 
4,600 plots. But it was 
intended to sell some 1*300. 

Mr j^ yn^r enwyfiierff d the 

balance between land and 
group borrowings to be at a 
“sensible level’*, with 53 par 
cent gearing and interest 
charges 4.7 times covered by 

trailing- p mfit. 



By David LasceHes, Banking Editor 


MIDLAND BANK Is consider 
tog leasing out part or an of its 
headquarters in the City of 
London. 

The clearing bank’s board 
said yesterday that it had 
“received serious expressions 
of interest”, but it denied that 
the building had been pfacad 
on the market 

Midland occupies a prime 
site in Poultry next to the 
Rank of Rn gianri to the heart 
of the City. 

The 60-year-old Lutyens-de- 
signed building (pictured 
above) has six floors and three 
bfflwtnwntu, and recently under- 


went interior redecoration. 

Midland said the move 
would be consistent with its 
previously declared strategy at 
raising efficiency by reducing 
haari office numbers Anri 

centralising processing cen- 
tres. 

By 1992, the number of build- 
togs Which the hank i w ai p lftg 
in the City will have been 
reduced from 21 to 10 . 

Sir Kit McMahon. Midland’s 

chairman 1 sairi at tile time of 

the interim results to August 
that the hank would be looking 
at ways of making the best use 
of the properties it had. 


A bank spokesman declined 
to comment on reports that a 
possible occupant might be the 
newly-constituted European 
Bank for Reconstruction and 
Development 

A lease would enable Mid- 
land to generate extra income 
at a time when its costs are by 
far the highest among the 

clearing hankq 

Its poor profitability has also 
increased the likelihood that it 
will have to postpone its 
planned mer ger with the Hong- 
kong and S hanghai Rank at 
the end of this year 

See Lex 


GP-Inveresk goes 
to management 
in £31m buy-out 

By Jamas Buxton, Scottish Correspondent 


GP-INVERESK, a maker of fine 
paper based in Scotland, has 
been acquired by management 
from its US parent, the paper 
group Georgia-Pacific, for 
£3lm. The buy-out is being 
financed by two arms of Mor- 
gan Grenfell. 

The disposal of Inveresk is 
part of a series of sales of non- 
strategic assets by Georgia-Pa- 
cific following its $3.8bn take- 
over of Great Northern 
Nekoosa, another US paper 
group, to ton’ll thic year, a 
deal which created the world's 
largest forest products group. 

Inveresk, as the company 
will now be known, makes 
products for specialised mar- 
kets such as coated board and 
artists’ watercolour paper at 
three nr>ii) n in Scotland. pnri one 
at Wells, Somerset. It exports 
about 30 per cent of its output 
to the continent, the US and 
the Far East and has sales of 
about £ 100 m a year. 

Georgia-Pacific acquired 
Inveresk in 1961. Until the 
takeover of Nekoosa it had 
seen Inveresk as a useful 
bridgehead to Europe and an 
outlet for its pulp. 

Georgia-Pacific told Inver- 
esk's management in April 
that it wished to sell In July 
Georgia-Pacific reported 


sharply lower second quarter 
earnings because of higher 
interest costs to service the 
borrowing as a result of the 
takeover. Debt at the end of 
March stood at $7.69bn. 

Inveresk employs 930 people 
and is based at Inverkeithinff. 
Fife. The management team is 
led by its managing director, 
Mr Stefan Kay. It was given a 
first chance to buy the com- 
pany. 

The equity component of the 
buyout, which involves funds 
totalling £40m, including capi- 
tal expenditure, is provided by 
Morgan Grenfell Development 
Capital, the development capi- 
tal arm of Morgan Grenfell, 
from its recently formed £145m 
buy-out fond. 

The debt component was 
provided by Morgan Grenfell 
and Co, the banking arm of 
Morgan GrenfelL 

Mr Andy Macfie, of Morgan 
Grenfell Development Capital, 
said the deal was conserva- 
tively structured. His company 
would sell on a small propor- 
tion of its equity stake in 
Inveresk but envisaged retain- 
ing a majority of the shares for 
some time. He would not dis- 
close the proportions of equity 
and debt and the size of the 
stake held by management 



Open Systems is now recognised as offering real 
potential to increase efficiency and performance in business. 

Open Systems lets yon harness the full potential of 
your information technology by enabling any computer 
system to -work directly with any other, no matter what 
make. This has obvious benefits for your organisation. 

Yen are able to react more quickly and effectively to 
changes in market conditions. 

And yon are free to choose the best IT solution for 
any situation that arises without being tied to one supplier 
or having to scrap existing systems. 

DTTs Open Systems programme can help top manage- 
ment make informed decisions about Open Systems. 
Explanatory booklets, videos, seminars and demonstration 


sites will give you strategic and practical information on 
the way forward. 

So if you really want your business to perform at its 
best, send in the coupon below. 

I Poll te: Open Syiwnu Unit, FREEPOST, LOL 2110, Luton LUi 1BR. f 
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UK COMPANY NEWS 


Listing details of 
Brent Walker 
issue are delayed 


By Maggie Urry 

LISTING particulars for the 
Brent Walker Issue of convert- 
ible capital bonds may not be 
published for another week, it 
emerg ed yesterday. 

Brent Walter's shares fell 3p 
to 88p, well below the I40p con- 
version price for the bonds. 

The heavUy-indebted leisure 
group announced the £l(&3m 
of IS per cent bonds last 
month. At that time Brent 
Walker said the listing particu- 
lars would be posted to share- 
holders, who have the option of 
clawing bad; bonds provision- 
ally placed with a group of 
investors, by October 8. The 
bond issue requires share- 
holder approval at a special 
meeting. 

However, on October 8 Brent 
Walker said that it expected to 
finalise "shortly" terms of the 
management buy-out of the 
bulk of Goldcrest, its film busi- 
ness. As a result the listing 
particulars would be delayed 
as details of the sale had to be 
included In them The indica- 
tion was that the document 
would be released this week. 

Yesterday Brent Walker's 
public relations firm said the 
likely date fin: the announce- 
ment of the Goldcrest sale — 
thought to be worth up to £30m 


to Brent Walker - and the 
release of the listing particu- 
lars was now "the beginning of 
next week”. 

Corporate financiers work- 
ing on the document, likely to 
stretch to 120 pages, say the 
bond issue breaks new ground 

and d rafting the partic- 

ulars has proved to be "a legal 
nightmare". 

The listing particulars will 
refer to the writ issued by 
Grand Metropolitan against 
Brent Walker over a £50m pay- 
ment which GrandMet, the 
drinks , food and pubs group, 
says it was due as the final 
payment of «i 1 p of its bet- 
ting Shop chain to WTOiam TTTT1 

Group, an off-balance sheet 
vehicle fin: Brent Walker. 

Brent Walker Is disputing 
the £885m price of the book- 
making business, arguing far a 
£i60m reduction because, it 
claims, profits from trip chain 
were lower than expected. 

Each side has appointed 
independent accountants to act 
for than in the dispute which 
was expected to goto an inde- 
pendent arbitrator. Although > 
both sides said they wanted 
the dispute settled quickly, no 
arbitrator has yet been 
appointed. 




Afihli^ Ashwood 

John Goodwin (right) — an attack on the government 

Whisky tax under attack 

A DECLINE in Scotch whisky Famous Grouse, the UK’s num- 
salas volumes provoked a ber two brand which accounts 
robust attack yesterday by Mr for half the group’s business. 
John Goodwin, chairman of Mr Goodwin said Highland 
Highland Distilleries, an the intended to concentrate its 
"grossly inequitable” taxation efforts on the brand’s export 
of the industry, writes Philip potential. 

Rawstame. The group made a £900,000 

UK volume sales were run- extraordinary provision in the 
ning 8 per cent lower than last balance sheet against the cost 
year and export sales were 3 of closing its mushroom fann- 
per cent down, Mr Goodwin ing operations; but a review of 
said in London. Yet the Indus- its depredation rates resulted 
try, with exports of £1.6bn a in an extraordinary credit of 
year, got less favourable treat- £lm. 

ment from the government Analysts, who generally 
than imported wine and beer. underestimated the group's 
Despite the declining mar- pre-tax profits of £24.7m, are 
ket, Highland reported another forecasting £27.6m for the cur- 
year of expanding sales both in rent year, putting the group on 
the UK and abroad for The a prospective p/e of 1&& 


IS YOUR PHONE 
SYSTEM GROWING 
IN THE WRONG 
DIRECTION? 


The bills are high. 

The efficiency of your phone system is low. 

Even your staff cant tell where the money 
sues. Which is why a Telephone Management 

a stems Reliability is the only 
solution. 

It monitors your 

telephone system 24 hours 
.day. 

? It shows your most 

costly dialled numbers. 
Highlights the amounts spent 
p each department 
raonstrates where returned 
s (due to an engaged Hoc) are 
og you money. 

Clear and accurate reports let 
ck the performance of your 
To ensure both the company’s 
1 network growth is profitably 

t’s more as your system grows, 
the ability to plan and make 
isure it expands reliably. 

' in the right direction - with one 
s Reliability now on (0582) 

>e comprehensive guide to 
ment 
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Bank to meet 
£ukurova 
over bid for 
arm 

By Richard Waters In 
London and John Murray 
Brown in Ankara 

CtTKUROVA GROUP, one of 
the largest Turkish industrial 
conglomerates, will meet with 
Bank of England officials 
tomorrow in an attempt to dis- 
pel concerns about its bid far 

Britteh & rf i mpp ^ n w wiHh Mwv 
diant Wnnlr. 

The group had hoped by 
now to have finalised Its 
£40m-£S0m bid for BGHB, part 
of the collapsed British A 
Commonwealth Holdings 
financial services gFOUp. 

It Is understood to have 
been delayed by the need to 

convince the Bank of England 
t ha t the Turkish groan is a 
suitable owner of a British 
bank, rather than by negotia- 
ting problems with the bank's 
administrators, Ernst A 
Young. 

Officially the one-mouth 
period during which Qukurova 
had exclusive negotiating 
rights with the BGHB admin- 
istrators came to an end yes- 
terday. 

However, the administrators | 
will not rush to put the bank . 
back on the market as long as 1 
there remains a chance of see- 
ing to tim Turkish group, since 
it is believed that no other 
potential buyers have Md any- 
thing like the £40-£5Qm offered 
by Cuknrova. 

The price depends on the 
state of BCMB's loan book. 
Early Indications from £ukn- 
rova suggested that it had 
identified provisions that 
needed to be made against 
property loans, and that this 
would reduce the value of its 
hid. 

The Bank of En gland is 
thought to have been con- 
cerned about a number of 

iaanes, tnglndtiig flic T urkish 
group’s financial strength. 
Although its 1989 accounts , 
recorded total assets of $&9bu, 
shareholders’ funds amounted 
to only |3S4m at the end of 
1989. 

Any group that tefcM over 
BGMB will have to be aide to 
meet an Immediate liquidity 
problem, since individual 
depositors with £UMm in the 
bank are expected to withdraw 
their money as soon as it is 

faifcwn out of a d mln lutra thq i. 

Mr Meffli Araz, the president 
of Interbank, one of four 
Qukurova h« wiring subsid- 
iaries, said a standby facility 
was being arranged with other 
hankie to finance the liquidity 
problem. He also promised cer- 
tain asset reductions. 

Other concerns about '(Us- 
rova’s ownership of BCMB 
include the fact that, as a con- 
glomerate, it is thought by the 
Bank of England to be maze 
difficult to monitor and con- 
trol than a hanking group. 
BAG itself was brought down 
by problems in a non-banking 
part of the group. 

T he Ban k o ff Engla nd would 
not comment yesterday. 


West Inds 
reorganises 
after loss 

ESCALATING losses at 
Interset, which Is now being 
sold, and poor results from the 

materi al handlin g testing divi- 
sion, forced West Industries, 
the industrial and leisure 
group, into a loss of £L08m in 
the year ended March 31 1990. 

There is no dividend. Last 
year a total of lp - the final 
being 0.75p - was paid from a 
pre-tax profit of £502,000. 

In a substantial reorganisa- 
tion, Interset, the computer 
typesetting subsidiary, is being 
SOMtO it8 wiHnupmunit fin* £1, 
and West has repaid £300,000 of 
over d r a ft and will repay a far- 
ther £80,000 by the end of this 

month. 

For the year Interact 
recorded a loss of £L89m b^are 
tax and after extraordinary 
charges, and unaudited liabili- 
ties were £L35m. 

City and Country Estates 
made considerable profits in 
the year. The group loss com- 
prised £777,000 (profit £607,000) 
from continuing businesses 
and £303,000 (£105.000) from 
discontinued activities. Loss 
per share was 298p (earnings 
L74p) and extraordinary costs 
totalled £L98m. 

£79,000 profit at 
Sanderson Murray 

Sanderson Murray A Elder 
(Holdings), which earlier this 
year announced a significant 
diversifi c at i on Into motor dis- 
tribution, reported a pre-tax 
pr o fit of £79,000 for the first 
half of 199a 

Because the company has 
changed its accounting year to 
coincide with recent acquisi- 
tions^ the current period will 
cover the 18 months ending 
December 31 199a In the half 
year to December 31 11989 a loss 
of E149JM0 was incurred. 

Contributions from the three 
recently acquired Rover Group 
dealerships w ere not included, 
ymd results comprised only the 
textile interests. 


Sales growth meets resistance 

Gare Pearson on Seeboard, unlikely to diversify after flotation 

F rom seeboard’s ^ nnhririrrt 

headquarters In a con- aie ” noBra , 

verted 19th century 


F rom seeboard’s 

headquarters In a con- 
verted 19th century 
hotel on the seafront at Hove, 
one can look down and watch 
the passers-by moving sedately 
to *nd fro along the prome- 
nade. 

The tranquil scene sets the 
tone for this south-east based 
company winch of all the 12 
regional electricity companies 
has the highest proportion of 
flnnmBHn customers. Many of 

them are either elderly, or 
comfortably off; or both. 

With customers like these 
Seeboard is virtually assured a 
buoyant stock market debut. 
Scattered throughout a region 
to the south of Croydon and 
east of Crawley, they have 
proved, on past experience, to 
be enthusiastic investors in 
privatisation shares. 

Yet there is another way of 
looking at Seeboard. 

Mr John Wilson, an analyst 
at UBS Pfafflips & Drew, notes: 
“The contribution from finan- 
cial, business and other ser- 
vices is the second highest of 
all distribution companies, 
exceeded only by London Elec- 
tricity." 

Big changes are also on the 
way via the Channel Tunnel. 
At the moment, the Installa- 
tion of the tinmel'B distribu- 
tion network is the company's 
largest project 
Should Seeboard win the 
contract to provide electricity 
sup plies to the tunnel, which is 
expected to go to tender early 
in 1992, that would take its 
commercial sales on to another 

pinna 

The tunnel is widely expec- 
ted to boost electricity volumes 
in the area by providing a spur 
to economic growth. 

But this will already have 
been taken into account when 
the X factors for the compa- 
nies, which define flinif ability 
to raise distribution charges, 
were set 

Thom companies with a high 
proportion of domestic custom- 
ers are deemed to have a rela- 
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George Squafr - worries over 
the turnover to clerical staff 


Customer break do wn of 

S — b oan H%) 


MitoU KS) 


Domestic 

Commercial 

Industrial 

Other 


tivdy safe distribution load; so 
Seeboard’s X factor, at 0.75 per 
cent, is among the lowest. It is, 
however, higher than that for 
Southern, Easton and London. 

That would be in line with 
the problems that the com- 
pany, already hard-hit by the 
economic d owntu rn, faces over 
the short tpwn 

The year to end-March, when 
historic coot operating profits 
dipped to £48. 7m (£53.6m), was 
a difficult one for Seeboard. 
Another mild winter depressed 
domestic demand, while this 
was also affected by an earlier 
slowdown in new house build- 
ing in the area. 

Sales to domestic customers 
slowed to a growth rate of just 
0_5_per cent 

The sharp downturn in new 
house bufidmg Is going to con- 
tinue to depress its domestic 
sales, particularly as the area 
has seen a large amount of 
starter and retirement home 
building, for which electricity 
is especially suitable. 


Additionally, Seeboard’s 
share of central heating in the 
area is now dose to s atu r ati on, 
while British Gas Is proving 
increasingly aggressive in mar- 
keting alternatives to electric- 
ity budget schemes. 

While the outlook for sales 
grows bleaker, Seeboard has 
found itself faced with growing 
price pressures - especially on 
labour costs - g iv en that See- 
board is situated in the London 
Mteiim a i i i area. 

Mr George Squair, chairman, 
admits that at the moment the 
company is worried about a 
high turnover of clerical staff 
and how that is affaeMwg cus- 
tomer service. 

Seeboard is also about to 
face a rise in capital expendi- 
ture - though this too will 
have been factored into X. 
According to PAD'S Mr Wilson, 
Seaboard's real growth in capi- 
tal expenditure over the last 10 
yearshas been the lowest of all 
the distribution companies. So 
It is expected to be one of the 


Propeller stake to be sold by 
Brown Shipley, says receiver 


By Clare P ea rson 

THE RECEIVER at Corton 
Reach ban agreed to put the 
shares held in Propeller, the 
casnalwear distributor, into 
the hands of Brown Shipley 
Stockbroking which. In turn, 
has WnHmtektiw - to tiy to 
the 2L9 pot cent stake an the 
best teirng ft can find during 
the next 12 months. 

The move sweeps away the 
uncertainty ha pgfe g over the 
stake in financially-stretched 
Propeller, which is planning a 
8-far-2 rights issue, created by 
the a p poi n tment last week of 
receivers from Price Water- 
house at Corton Beach, the 
food, leisure and motor com- 
pany. 


Brown Shipley is hoping to 
announce today the completion 
of the sub-underwriting tor the 
ri ghts issue which is to be car- 
ried out by Propeller's lenders. 
A document could then be 

portal to jiKa rphnlilpr n 

‘Before' the receiver was 
appointed, Corton had planned 
to take up its rights in fall 
with money borrowed from the 
lenders secured against the 
new shares. 

Under the new arrangement, 
beneficial ownershi p of t he 
shares remains with Corton. If 
Brown Shipley manages to sell 
them. It has agreed to account 
to the receiver for the pro- 
ceeds, less 3p which shall be 


NEWS DIGEST 


The company however, has 
continued to diversify away 
from textiles and there 
remains now only a wnnn top- 
making business. 

Turnover for the half year 
came to £2.48m. Profit was 
struck after an exceptional 
charge of £96JM0 tor redun- 
dancy and clos ur e costs. Earn- 
ings per share were Alp, before 
an extraordinary debit of 
£92,000. 

The chairman said favoura- 
ble consideration would be 
given to a dividend when 
results for the current 18 
months period were 
announced. A total of 5.5p was 
paid for the previous year. 

Exceptional put 
Synapse in red 

Synapse Computer Services, 
which fall £249,200 into the red 
at the frix Twmrttm Rtegp fin- 
ished the year to July 31 with 
pretax lames of £332,000 com- 
pared with previous profits of 
glim 

The year-end loss was struck 
after taking account of excep- 
tional provisions of £326,000 
which related to lasses on 
anticipated contracts in the US 
and redundancy and compen- 
sation payments in the UK. 

Turnover totalled £10-23m 
(£9.07m). Loss per Sp share 
emerged at 8.9p (earnings 
202p) and the dividend for the 
year is being reduced from 3.7p 
to 3£75p. 

The directors said the recov- 
ery in the second half fallow- 
ing reorganisation gave the 
group a firmer footing for the 
future. 

They added that the US 
operations bad been reorgan- 
ised and alliances were bring 
formed with other organisa- 
tions which were already bear- 
ing fruit in new orders. 

Roskel virtually 
unchanged at £1.4m 

Roskel, the USM-quoted group 
which iwwtaTiH suspended ceil- 
ings and partitions;, reported 
taxable profit^ virtually 

nti^anpri -at - gl.tUhti in the 
first taaff of ,1990. 

The result was held hack by 


interest charges of £405,000, 
against interest receivable of 
£172,000 last time. Operating 
profi t rose to £L83m (EL25xn) 
and turnover grew 57 war cent 
to £20.4m (£12. 99m). Part of 
these two increases can be put 
down to the inclusion of 
Access Rental from February L 

Mr Simon Skewing, chair- 
man, warned that, given the 
more difficult trading condi- 
tions, pre-tax profits for the 
c u rre nt year were likely to be 
slightly below those of 1989. 
Although the contracting divi- 
sion was expected to report sat- 
isfactory profit margins, CP 
Supplies and Access Rental 
were being affected by the 
slowdown in the construction 
industry. 

Earnings declined to 6.01p 
(&92p) per share, due to the 
iwma cf new shares connected 
with the acquisition of Access 
Rental- The interim dividend is 

malrrhrinpH art 1 

Interest causes fall 
at American Distrib 

A rise in interest payable from 
£928,000 to £2.74m caused a 5.6 
per cent fall in pre-tax profits 
at American Distributors, the 
USM -quoted distributor erf cigar 
rettes, confectionery and gro- 
ceries in the US. 

The interim dividend is 
passed (U25p). 

The decline at the pre-tax 
levdl — from £2. 4m to vu-wan 
- compared with a 50 per cent 
increase to £Sm (3.33m) in oper- 
ating pro fi ts . Turnover leant to 
S«L8iSl [£1 15.5m). Gross 
profit more than doubled to 
£ia£5m (£9.05m), but distribu- 
tion costs amounted to £9.48m 
(£4. 12m) and administrative 
costs totalled £438m (£L6lm). 

The company said it had 
concentrated on the rationalis- 
ation of its distribution net- 
work in the period under 
review which included results 
for two months from Metropoli- 
tan Distributors, acquired in 
May. It added that it had estab- 
lished a leading position in its 
market and was Just be ginning 
to produce the anticipated 
economies of scale. 

However it warned that, 
with higher tobacco taxes and 
additional restrictions on 


smoking, the longer-term out- 
look for the tobacco industry 
posed certain challenges to the 
cigarette distributors. “A 
meaning ful improvement" in 

wiMr ^ lim w £8 GXjpOQ* 
ted through 1981. 

Fully diluted earnings 
slipped to 5Jtp (&3p) per share. 

Warnford edges 
ahead to £33m 

Warnford Investments, the 
property investor, increased its 
profits from a depressed £?Ulm 
to £3 .3m pre-tax for the six 
months to June 24. Gross rents 
and service charges totalled 
£5J>5m compered with £5.0&n_ 

After tax of £L27m (£1.08m) 
and minorities of £4.03m 
C£3.6m) earnings emerged little 
changed at 528p (5.26p). The 
Interim dividend is a same- 
a gatn JL5p. 

The directors anticipated 
that group revenue far the fall 
year would not be materially 

rtrffaran* thaw 1988*8 «*J«n 1 . 

Following withdrawal of the 
other party to the scheme the 
redevelopment of Wardrobe 
Court, Carter Lane and Addle 
win fa London had been post- 
poned. The directors said they 
were reassessing the situ at io n . 

Johnston Group 
slips to £2£m 

Johnston Group, the specialist 
civil and mechanical e n gi n eer, 
saw tavahto p ro fit s 7 per 
cent from £3A6m to £2£4m in 
the half-year to June SO, 
though turnover rose from 
£SU38m to £5721m. 

Mr Graham Johnston, chair- 
man, aaid that delays in the 
payment of poll tax had 
restricted local authority 
spending, *hna affecting the 
performance of the road main- 
tenance company. 

The substantial losses in the 
construc t ion company were 
reduced thanks to the comple- 
tion of problem contracts, 
thoug h he added that the antic- 
ipated hiphm- expenditure by 
flw wa t e r companies fallowing 
privatisation had still not 
materialised. Margins would be 
"slim" due to contractions in 
other sectors. Provisions had 


biggest spenders in the 1990s. 
mainly on replacement and 

roinfn mnnwnta 

All this spells challenges far 
tllC town QG&dlSd 

by Mr. George Squalr, a man 
who stands out as something 
of an “old stager” among elec- 
tricity chairmen: bis career in 
the industry stretches baric to 
1946 when he joined the pre- 
cursor of the Southern Elec- 
tricity board as an apprentice 
fitter. 

The he haw assembled 
strikes analysts variously as 
"workmanlike", "careful and 
considered" “deliberately 
low-key". 

However, Seeboard did, 
uncharacteristically, cause a 
stir in fl» industry mrllpr this 
year d uring flw» initial bout of 
competition for large industrial 
customers. This was when It 
wun the Heathrow Airport con- 
tract away from Southern Eieo- 
tric, whose region Heathrow 
falls into. 

Suggestions that the Heath- 
row prize may have been won 
on uneconomic terms are ada- 
mantly rebutted by Mr Squair. 
"We had no need for predatory 
n rlriiw " he says, filrtmhw ft 
was tnanks to the sophisti- 
cated metering equipment to 
monitor the load profile, which 
had been developed for 
Gatwick, that the contract was 
won. 

Certainly, Seeboard does not 
seem the company most likely 
to rush headlongmto diversifi- 
cations in the post-flotation 
world. • 

"We shall be seeking to max- 
imise the value of our present 
skills rather than to explore," 
says Mr Squair, carefully. 

On generation projects, for 
instance, it has no firm plans 
of its own although it has a 
well-developed policy to 
encourage new generators 
within the area. 

What does all this add up to 
In terms of how the shares will 
look as an investment? Mr 
Christopher Rowland at Bar- 
clays de Zoete Wedd.and Mr 



PRIVATISATION 

Wilson at FAD, both Jndepen- 
dent analysts, have identified a 
number of risks. 

For Mr Rowland, there Is a 
worry that the initial yield on 
the shares may be w™ at an 
unsuatainabtelow level when 
they are priced next month. 
This would arise V the pricers 
factored too much in for the 
keenness among local inves- 
tors to buy the shares and for 
the regional prospect s opened 
up by the Channel T unne l - 

He has an aflfltthmai w o rry 
about the organisational struc- 
ture of the company which he 
Identifies as ii pwM ; compris- 
ing both functional and divi- 
sional structures. This may 
mean Seeboard will forego the 
a d v anta ges of rithor ai y pwc h, 
he fears. 

Mr Wilson, known as one of 
tiie most sceptical observers of 
the industry, has a quibble 
with fl» ftm AnH Hi ta ii assump- 
tion that flw fflanwi Tunned 
will prove a significant benefit 
to the local economy. "The 

a ti r m »* fr inn nfV wmHi hwi M imkI 

with fife poor c ommunic ations 
and limited development land 
In Seaboard's area could 
severely affect longterm com- 
mercial mi** growth,” he says. 

Certainly, afi obserram agree 
that variations between the 
level of that growth and the 
assumptions made about it 
when X was determ ined, will 
be important determinants of 
how shares perform. 

Mr Wilson, who has ranked 
the 12 companies In terms of 
risk, concludes that Seeboard 
is a "medium risk investment". . 

This is the second of the 12 pro- 
files of the regional electricity 
c omp a ni es that the FT is pub- 
lishing every Tuesday 


Swiss parent agrees to 
Pioneer demutualisation 


paid to Prop eHeri s lenders who 
are Rnh- nnATwiHng the rights 
issue shares to be issued at 
lDp. 

Following the rights issue, 
Gorton may ask Brown Shipley 
to sell tiie shares but Brown 
Shipley may refuse to do so if 
it has good cause. Corton's 
agreement Is required for any 

Mr Mike Keen, Corton's 
chairman, resigned as non-ex- 
ecutive chairman of Propeller 
at Hi b beginning of t he month, 
.at the same time as it 
announced an interim retained 
loss of £2A4m, the rights Issue 
plans and cancellation of last 
year’s dividend. 


By Richard Lapper 

SWISS LIFE, the biggest life 
insurer In Switzerland, and 
Pioneer Mutual Insurance, 
the Liverpool-base dV life 
insurer, announced yesterday 
that they had agreed twrma 
for the darmitnaiTKatinn of pio- 
neer. 

Accortfing-to the- scheme, - 
which Pioneer's -policy holders 
will consider, on November 1, 
Pioneer's business; la to be 
transferred to a new -limited 
company which will be 
acquired by and become whol- 
ly-owned by Swiss Life. 

Swiss Life, which announced 
its intention of acquiring Pio- 
neer in September 1989, is to 
Invest £12m into Pioneer's long 
term business and sharehold- 
ers ftrmfa, huir wi iihig tfafi v alue 


of life panties. 

That investment, part of an 
overall expansion plan which 
should see Pioneer’s number of 
salesmen increase from 450 to 
750 in the short term, would 
also compensate poHcyhaldera 
for their loas of control If 
demutualisation went ahead. 

- The scheme _ would need 
approval of the togliah and 
Dash High Courts. 

Swiss Life, which has world- 
wide fends under wnnag i m if n i; 
of £15J24bn and an nnnnal 
income of over £3.4bn, sees the 
UK as a base far avpanakm in 
Europe. Its existing UK aubrid- 
iary, Swiss Life (UK), speci- 
alises in gro u p Ufa ?md pen- 
sions policies arid has fe n ds of 

99 09m 


been ma de ag ainst the reduc- 
tion of values in the develop- 
ment portfolio. 

In engineering, sales vol- 
nines and profits were 
’ increased in .the suction 
s weeper subsidiaries following 
their reorganisation. The out- 
comes in the hy ii w u iiiai and 
fire tender companies were 
flat. And, in spite of the com- 
petitive conditio ns , r esults in 

tbs civil e n gmecn ^ upp i ^ 
division improved. 

Earnings were down at 
14.67p (I6.24p) pot share and, in 
order to reduce further the dis- 
crepancy between the i nt e rim 
and final dividends, the 
interim is lifted to 4J3p (4p). 

Boost for Second 
Market Investment 

Second Market Investment 
Company, which mainly 
invests in those companies 
quoted on the second market erf 
the French Stock Exchange, 
trebled its pro-tax profits from 
£75447 to £244*487 in tiie first 
half of 199ft 

Investment income rose to 
£382,734 (£280459). Bank inter- 
est added £256,420 (£59,489), 
while interest payable took 
£142^44 (£94,766). T he taxable 
result was after aKnlhinL«lJtb 
charges of £232,423 (£170,033). 

Earnin g s per share worked 
through at L478p (0346p). Net 
asset value at June 30 stood at 
27&lp (2ZL6p) basic and 273w4p 
(223.4p) fUDy diluted. 

Both its businesses 
help New Ireland 

For the first half of 1990 New 
Ireland Holdings, the Dublin- 
based composite insurer, 
recorded a 22 per cent advance 
In pre-tax profit, from igrswm 
to iri Min, cm* an 'em. 

Bath of the business 

produced satisfactory perfor- 
mances, reflecting heavy 
investment in rationalisation 
and technology programmes. 

Earnings per share worked 
through at S-09p (6.03p) and the 
interim dividend is 3p_ 

General insurance made a 
profit of Hl.Z5m (I£874,000). 
Net premiums declined to 
l£l&83m (&L7.52m) and under- 


writing loss was cut to KL7Im 
(K Lgm), tire result mainly of 
an improvement in the motor 
account 

In the life account premi- 
ums rose to T£62^2m (I£4059m) 
following successful broker 
market sales and significant 
penetration of the pensions 
market Other income more 
than halved to l£11.98m 
(I£2L56m) as profit on invest- 
ment realisation was substan- 
tially lower. Net income was 
ISSS^nm 0E£29.73m) but no sur- 
plus is transferred to profit aid 
loss at the halfway stage. 

Property losses leave 
WB deeper in red 

The continuing burden of 
interest an financing the pur- 
chase of three pro p erty devel- 
opments, and a decision to 
write, down property values, 
increased the a ttributa ble loss 
at WB Industries from £317,000 
to £4884)00 in the . first half of 
1990. 

Reflecting acquisitions, sales 
rose to £7A2m (£L49m) and the 
operating loss cut to £88,000 
(£216,000). Interest- charges, 
however, were up to £232,000 
(£26^)00) to leave the pre-tax 
loss at £329,000 (£817,000). 

Below-theilne there was an 
extraordinary write down of 
the Bacup and Newmarket 
properties of £166,000. Loss par 
share was OiBp (&8p). 

Downiebrae up 22% , 
but passes interim 

Downisbrae Holdings, the Glas- 
gow-based steel profile and. 
pipe flange manufacturer, 
increased pre-tax profits 22 per 
cent from £278,000 to £340^000 
in the first half of 1990. 

However, the directors have 
decided that a return to the 
payment of interim dividends 
is at present unwise, due to the 
uncertainty, of the immediate 
outlook", and the 1 prevailing 
high In teres t rates. 

Group turnover advanced to 
£866,000 (£790,000) and was 
achieved in spite of the pro- 
gressiye- downturn in damnwri 
Trading profit was £377,000 
(£300,000) and earnings rose to 
L42p (L23p) per shar p 
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ships have interim 


right to fish 


REGINA v SECRETARY OF 
STATE FOR TRANSPORT, 
EX PARTE FACT ORTAM E 
LIMITED AND OTBEBS 

■ ■ . house o? lords 

(Lord Bridge tfHarwJch, Lord 
Brandon n' Oakbrook, Lord 
Oliver of ATtmartoo, Lord Goff 

of Chieveley, and Lend Janncey 
of TuIEdiettle): 
OctoberlO, 1990. 

THE CO URT baft power to 
RdialntteQ^lnniaifiV' 
dug an. .Act of Parliament 
pending a decision by the 

European Court as to Its legal- 
ity ander EC law K, taking all 
the, circumstances Including 
t he pu blic Interest Into 
account, the balance iff conve- 
nience favours sneb a measure 
and;. In particular, if there 
appear to be string grounds 
for challenging the vaUditv of 
file legislation. . 

The Hook of Lords so hel d 
when giving reasons for its 
decision at July. 9 1990, allow- 
ing an appeal by Factortame 
Ltd and 94 . other Spanish- 
owned fishing vessels bom a 
Court of Appeal judgment ref- 
using them interim registra- 
tion as . British firihhig vessels 
pending a final decision by the 
European Court of Justice as 
to the valkttty of UK registra- 
tion laws. 

LORD GOFF said that the 
applicants challenged the legal- 
Sty of certain provisions of the. 
Merchant Shipping Act 1968 
and the Merchant Shipping 
(Registration of Fishing Ves- 
sels) Regulations 1988, an the 
ground that they m n t m wnwl 
European law. - v 
The matter came before the 
Divisional Court It requested a 
preliminary ruling 'from the 
European Court of Justice rat 
questions necessary to enable 
it to determine the apphcatioii. 
It m»da an interim order that - 
hrthe meanwhile BartH of the 
Act and the Regulations be 
dtempHed, so as ‘to enable the 
applicants’ registration to can- 

tfaine jr ndtq 1 fhftyfennhimfc -ffhtp . 

ping Act 1694. 

- The Court of Appeal allowed 
the Crown’s appeal bom the 
interim order. On appeal by 
the applicants the House of 
Lords hdd there was no juris- 
diction in English law to grant 
an injunction. It sought the' 
European Court's guidance. an 
whether, in snchacase, Euro- 
pean Jav flMWwtern giHiih law. ' 


On Jtme 19 3990, the Court 
ruled that where a rule of 
national law was the sole 
obstacle precluding a national 
court from granting interim 
relief in a case concerning EC 
law, it must set aside that rule. 

Following that ruling, the 
applicants returned to the 
House of Lords to pursue their 
appeal seeking interim relief 
pending determination by the 
European Court at the matters 
referred to It by the Divisional 
Court. 

The House (tedded to grant 
interim relief pending final 
judgment. It restrained the 
Crown from withholding regis- 
tration under the 1988 Regula- 
tions on grounds of lad of UK 
residence oar domicile. 

The question for consider- 
ation concerned the appropri- 
ateness of an Interim injunc- 
tion in a case challenging the 
lawfulness of an Act of Parlia- 
ment under European law. 

Section 14(1) of the 1968 Act 
provided that a fishing vessel 
was only eligible for British 
registration if it was British- 
owned. By section 14(2) it was 
British-owned if title was 
vested wholly in “one or more 
qualified persons or compa- 
nies" and the vessel was bene- 
ficially owned "as to not less 
than the relevant percent- 
age. ..by one or mare quali- 
fied persons 

By subsection (7) “qualified 
person" meant °a British citi- 
zen resident and domidied in 
the UK... 1 *, »nH “the relevant 
percentage” meant “75 per 
cent ...” Section 14 was 
amended by the Merchant 
Shipping Act 1988 (Amend- 
ment) Order 1989, to substitute 
EC requirements for national 
lw pthiimiw t g The na t innalHy 

issue ceased to be relevant for 
the purposes of the present 


The applicants* complaint 
was directed to the UK “domi- 
cile and residence" require- 
ment in section 14(7). They 
submitted it was contrary to 
the right of establishment 
under article 54 of the EC 
Treaty, and to the right to par- 
ticipate in capital muter m-ttal a 
22L 

Under section 37 of the 
Supreme Court Act 1981 the 
Court had power, to grant an 
injunction in all cases where it 
ap pe ar e d to be Just and conve- 
nient to do so, on such terms 
and conditions as it thought 
fit 
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the Jurisdiction were laid down 
in Lord Diplock'a speech in 
American Cyanamid v JSthkon 
[1975] AC 39$, 

He approached the matter in 
two stages. First he considered 
the relevance of damages. 
Availability of such a remedy 
would normally preclude the 
grant of an i nteri m injunction. 
But if there was doubt as to 
the adequacy of remedies in 
dam a g es, the Court would pro- 
ceed to the second stage - 
“the balance of convenience" 
- and for that propose would 
consider all the circumstances 
of the case. 

As a general rule in cases of 
the present kind, involving 
public interest, the problem 
could not be solved at the first 
stage, and the court would pro- 
ceed to the second stage. 

Where a party was a public 
authority “the balancs of con- 
venience” most be looked at 
more widely, and public inter- 
est be taken into account. Par- 
ticular stress should be placed 
on the importance of uphold- 
ing the law in the public inter- 
est, bearing in mind the need 
for stability in society and the 
duty on certain authorities to 
enforce the law in the public 
interest 

The matter was for the dis- 
cretion of the court, taking 
Into account all the circum- 
stances. It could not be fettered 
by a rule. Even so, the court 
should not restrain a public 
authority by interim fnJunc- 

t ipp fmm unfftWl rug * an flppflT* 

ently authentic law ihiImr it 
was satisfied, having regard to 

all the rii winwfaniw^ mat, the 
challeng e to the validity of the 
low was, prima fade, so firmly 
based as to justify taking so 
exceptional a course. 

There were certain reasons 
why, prima fade, the appli- 
cants bad strong grounds for 

challeng ing the validity of the 
residence and domicile provi- 
sions in section 14. 

First, the UK's central argu- 
ment, in seeking to nphnid the 
validity of section 14, was that 
articles 7, 52 and 221 of the 
Treaty should not be inter- 
preted as affecting the nation- 
ality of vessels or grant of 
flags, in respect of which com- 
petence remained, in principle, 
with member states. 

An argument on those lines 
had nor appeared to find 
fovour with the president in 
the Commission's application 
for interim relief {Commission 
v UK. case 246/89 R). 
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The consolidated turnover of L'OREAL 
and its french and foreign subsidiaries rose to 
FF 15.74 billion for the first six months of 1990. 

On a comparable basis, this figure represents an 
1141% increase over the same period last year. 

The consolidated situation at 30 june 1990 
shows a result before tax, profit-sharing and 
capital gains and losses of FF 1.706 billion, repre- 
senting a growth of 13.2% compared to 30 june 
1989. 


GOLD MINING 
COMPANY REPORTS 


?T\\ 


Report for the quarter ended 
30th September 1990 
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Second, In Agegate [1990] 3 
WLR 226, a fishing licence 
case, the European Court 
rejected as invalid a condition 
requiring residence in the 
member state of 75 per cent of 
the vessel's crew. 

If such a residence qualifica- 
tion was rejected in respect of 
the grant of a licence, it might 
well be diffi cult to persuade 
the Court to adopt a residence 
qualification relating to benefi- 
rial owners, or to 75 per cent of 
shareholders or directors, as a 
condition of registration. The 
same must be true of a condi- 
tion relating to domicHe- 

As to the final outcome on 
those issues after consideration 
by the Court, the House could 
express no opinion. But those 
two points alone led to the con- 
clusion that the applicants* 
challenge was, prima fade, a 
strong one. 

With regard to the balance of 
convenience as a whole, on the 
evidence fiw vessels to 

be on the UK register after 
lapse of the old register on 
April 1 1989. Many owners 
claimed to have suffered dam- 
age to date of well over 
£100,000. Some feared immi- 
nent bankruptcy. 

The Crown's evidence was 
that as a result of the introduc- 
tion of the new register British 
vessels other than those owned 
by Spanish interests had been 
able to take up the opportuni- 
ties now available to them, tak- 
ing increased catches, employ- 
ing extra crew and investing hi 
new vessels. They would suffer 
serious losses if fiv* applicants' 
vessels returned to the British 
fleet. 

Even taking that evidence 
fully into account, there was 
not sufficient to outweigh the 
obvious and immedia te dam- 
age which would continue to 
be caused if the applicants 
were not granted interim relief. 
The appeal was allowed. 
Interim relief was granted. 

Lord Brandon and Lard Oli- 
ver agreed. Lord Bridge and 
Lord Jauncey gave concurring 
judgments. 

For the applicants: David 
Vaughan QQ Nicholas For- 
worn QQ Gerald Barling and 
David Anderson (Thomas Coo- 
per & Stibbard ) L 
For the Crown: Sir Nicholas 
LyeU QQ John laws, Stephen 
Richards and Andrew Macnab 
C Treasury Sotidtor ) L 

Rachel Davies 

Barrister 
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RAND MINES. 

BREAKING NEW 
GROUND EVERY DAY. 


LEGAL NOTICES 


.. Jardine Strategic Holdings Limited 

. 400,000 

6>4% Convertible Cnmijatrve Preference Shares 

Available in the form of 

NOTICE IS HEREBY GIVEN that the buerim results of jawfine 
Strategic Holdings Umlred for the six mont hs end ed 30ih June, 
1990 are avaifaNe upon i»que«: feom the Depositary and its Agtau. 

Depodttty . T ’ ' A8ent0ft O^SS 


L-2520 Laxcmbouig 
16th October, 1990 


Teiineco Inc 


is oor44tb 
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Tha 1990 fourth quarter dvidend of BO* per share 
on lha Common Stock wM be paid December Uto 
stockholders of record on November 9. About 
' 132 A 00 stockftoWBre win share in our eamkigaL. 
Kart A. Stamn, Secretary 


Nodce co Noteholder 

Prospect Internxiioosl 
- Hi ph locomePoftfoEoN.V. 

Up tD UA $82i500fl0a - 
Ssnkv Hosting Estn 
- Notafi due 1998. 

: <rftehkl«iJ.S.$fl.2«W)00 

hoi boon hwed) 

Notto B hereby dwt foe 

Lnrenac Rare for the period 
from 14«K October, _ISW w 
14th Navaoba; 1990 » 
-8.55%. The Floating Rare 

Note In terea Amount payaw. e 

on 1990 is 

U.S. 87.36 per -U^. SUOOQ^ 


£350000000 
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Further information on the group worldwide can 
be obtained by writing to : L'OREAL, Investor Rela- 
tions and Business Information, A0403 Office, 41 rue 
Morin > 92117 CUCHY (France); or by fax: (1) 
47.56.86.42 ; or by telex : 613088 (Paris). 




FGKUS Bank J/S 

fbeapenue In ttm JOrgdBm of Mmrt irth drcSad SPBSQ 9 

as. s30.ooo,ooo 

Floating Rate Subordkiated Notes due 1997. 

Hokters of Ftoating Rate Subordinated Notes of the 
above issue are hereby notified that for the interest 
Period from 17th October, 1990 to 17th January, 1991 
the foBowing in fo rmation is relevant 
t Applicable 

interest rate: 8%,% per annum 

2. Coupon Amount payable on Interest 

Payment Date: US $212.43 

per US $10,000 Nominal 

3. Interest Payment 

Date: 17tti January, 1991 


Bank of America International Limited 


TELEPHONE: 071-828 7233 AFBD MEMBER 

FTSE100 ~ I VlALL STREET 

Oct. 2115/2125 -17 Oct. 2395/2407 +2 
3 Dec. 2153/2163 -17 I Dec. 2405/2417 +4 

5pm Prices. Change from pirvkMK 9pm dose 

HOW WELL DID YOU J UDGE THE MARKET? 



MEMBER AFBD 


DOLLAR 
Where Next? 

Call for our current vkwa 


CAL Futures Ltd 
Windsor House 
50 Victoria Street 
London 
; SW1H0NW 
Tel: 071-799 2233 
Kus 071-799 1321 


GHANA COCOA BOARD 

PROCEDURE OF BUYING COCOA FROM GHANA 

The Cocoa Marketing Company (Ghana) Limited, Accra, which is a wholly-owned 

subsidiary of tire Ghana Cocoa Board is responsible for the sale of Ghana Cocoa 

Beans, Cocoa Butter, Cocoa Cake, Cocoa Liqour, Coffee and Sheanuts. 

REGISTRATION 

Firms wishing to be registered as buyers are required:- 

(1) to apply in writing direct to the Managing Director of the Cocoa Marketing 
Company (Ghana) Limited. 

(2) provide evidence of employment in some capacity in the cocoa trade in a 
consuming country. 

(3) that the firm could handle the commodity in the International market 

(4) provide name and address of the firm's bankers to ascertain the firm's 
capacity to buy at least 1,000 m etric tonnes per year. 

(5) provide evidence of membership of the Cocoa Association of London or the 
New York Cocoa Merchants Association of America or any other reputable 
cocoa association. 

COMMUNICATION: 

Registered buyers can get in touch with: 

THE MANAGING DIRECTOR, 

COCOA MARKETING COMPANY (GHANA) LIMITED, 

P.O. BOX 1017, 

ACCRA/GHANA. 


TEL. 228866/5 LINES 
TELEX: 2082, ACCRA 


CABLES: GOCOMAK 


Additionally, to maintain effective contact with buyers overseas, the Company has 
an established office in London. The address of the London Office is as follows:- 

THE COCOA MARKETING COMPANY (GHANA) LIMITED 

UNIT 5 GRANARD BUSINESS CENTRE 

BUNN'S LANE 

MILL HILL 

LONDON NW7 2DQ 

TEL: 081-906-4377 
FAX: 081-906-4095 
TELEX: 284497/8 


IN 1HE HATTER OF INSOLVENCY 
ACT 1988 
and 

HOUSE OF SHUTTERS (UK) 
LIMITED 

- (Company No. 2283549) 

NOTICE 19 HERESY QIVEM purauant to Baev 
Mon 06 <* Mm Insolvency Act 1868 Mail a 
M— Mng of Mm Credtofs o> 6 m fi b out im gd 
Company will be haM at tea Chartered Insur- 
ance InMRuta. 20 AJdermantxjry, London 
EC2V THY on Friday IWi October iggg al 
2D0pjn. tar Mm purpoooe m amBo n ed In Bae- 
ttons 98 to wi efi Om said Act 

A BM of tea mm and ad Prana ol Mm 
C ompany's cradHm may be inspected Iran 
ol charge al Ow omoee ol SIMLA A COM- 
PANY. 49 Quean Victoria Street, London 
EC4N 4SA between Kl rjm. and 6 pai on 71b 
Hid ltti October tfiea 

Dated Me M day at October 1800 

BY OROER OF THE BOARD 

E D O'KEEFE 
DIRECTOR 


COMPUTER 

NETWORKING 


The Financial Times 
proposes to publish 
this survey on: 

20 NOVEMBER 
1990 

For a full editorial 
synopsis and 
advertisement details, 
please contact: 

MEYRICK 
SIMMONDS 
oa 071-873 4540 

or write to him at 

Number One 
Southwark Bridge 
London 
SB19HL ' 

FINANCIAL TIMES 
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Fifteen major Spanish companies 

in one. 

As Europe becomes one. 




In 1992, Europe will have a single unified 


market. 

In Jane 1990, all of Ranesto’s industrial 
hokling? came together in one new amipacy. 

It is no coincidence. 

As a single entity. La Cocpcxaddn Banesto is 
now uniquely placed to represent Spanish industry 
in Europe. 

With core holdings in fift een major Spanish 
coxporatians and investments in more than 100 other 
companies, we cover practically the whole range of 
Spain’ s commercial and industrial activities. 
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in Europe, the Americas and the Ear East. 

Now, with 1% of the entire Spanish industrial 
economy under active manage ment^ we can go even 
further: 

We have the scale and resource to make the 
most of the new opportunities which 1992 wiB create. 

WfewHl seek to esploit them through oar existing 
operations, and through new v en tu r es and new 


La Corporation 
Banesto 

The driving force 
in Spain is now an active 
force in Europe. 


As Spam’s newest - and largest - private sector 


as a major industrial force. 

In Europe. And around the wodd. 

15 15 

151515 15 15 151515 15 15 I 
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TECHNOLOGY 


I 


D W Dgrin has dreamt 
xoryeargof baiting 
Britain’s aemfconduc- 
tor co xnpanieg to create an 
owdsatf te tamable of com- 
pedng- with Europe’s best- 
^odsy, Dunn says he hag 
achieved three Quarters of that 
vuiaa^ even if some of it hap- 
pened by accident 
v^Froan -Ms -office In Swindon, 
DOnn beads an organisation 
which intrudes the semicon- 
dnetor interests ofHesseyand 
tfafl Genual E l ect ri c Company. 

Sraf THi ^ 

Dmm had taken over the chin 
Interests (tf Pemmti. The onf 
a ten meant UK-owned imwnT% 
turer which abided Us gram' 
was Ininas, which Is now part 
of : SGS-Thomson, the Banana 
French chip group. ' 

Be has ambitious plan« 
his new. group, GE<J Plessey 
Semiconductor*; He believes 
he can increase its turnover 
from £200m to SStm. in three 
to four years. Be says it is pos- 
s ibl e the company will make 
further acquisitions. 

Since last April the c r Mn i m r re 

has been wholly owned by 
GEC, which- is the tart th»* 

. happened by accident. GEC 
and stetnqiiB of " Germany 
acquired the Plessey group last 
year ; after a bitter takeover bat- 
tle. GEC and Siemens said they 
. would own Plessey’s semicon- 
ductor division Jointly. Sie- 
mens, one. of Europe’s chip 
giants, would exercise manage- 
ment r espo nsibility. 

Executives at Siemens and 
GEC agree that the German 
company would . e ventually 
have acquired - compete con* 
troL Bin the UK Ministry of 
Defe nce O bjected to Siemens* . 
dominant role and the German 
company withdrew entirely. 



away at 
the market 

Doug Dunn, head of GEC 
Plessey Semiconductors, speaks 
to Michael Skapinker 


Massey Semiconductors was 
taken over by GEC fTwt* 1 *** 
The prospect filled many 
Pteesey managers with dread. 
Lord Weinstock, GEO’S manag- 
ing director, had not shown 
much i n tere st in developing a 
chip business in the past. 
Dunn, who had been a vocifer- 
ous opponent of the GEC/Sle- 
mena takeover, says thrir feats 
were misplaced. 

“From the date of the pur- 
chase until now. I*ve had every 
encouragement. Lord Wein- 
stock takes an active interest 
in the business. Regardless of 
what I said In the put, ami rve 
forgotten what 2 said, we're 
progressing in GEC” he says. 

As Lord Weinstock gave hhn 
his current job, Dunn could 
hardly say anything else. But 
Ids continued presence at GEC 
Plessey Semiconductors proba- 
bly speaks for itself. Dunn has 
farm fn the European 
Lnctor industry and 


would not have had any diffi- 
culty finding another Job. 

Dunn says the company — 
which employees have started 
calling, unofficially, GPS — 
will consist of three divisions: 
Plessey Semiconductors and 
the two old GEC businesses: 
Marconi Electronic Devices 
T.imftwri ( Mall) and Uwtl Power 
Semiconductors. The latter 
makes products for toe power 
supply and railway industries 
and will continue to have a 
separate sales force. The Ples- 
sey «nrt Mwn Microelectronics 
sales forces have been merged. 

Plessey will continue to con- 
centrate on its well-established 
products, which include appli- 
cation-specific integrated cir- 
cuits (Asks) and high speed, 
bipolar semiconductors. 

n nrni ia keen to find new 
markets for MedL The com- 
pany is best-known for its hard 
and durable: 
chips. These were 



Doug Dunn: ! don’t befleva Bud big la always beautHuT 


for military purposes, but are 
also used in space. Dunn 
thinTtw that Medl could also 
make more use of its experi- 
ence of packing chips together 

OQ II sill R Upwffl , 

Dunn sees the combined 
group mare than doubling its 
t ur n ov er in the next few years. 
“We’re not actively looking for 
acquisitions. We want to grow 
organically first. Then we 
might Hft OUT hgaria and look 
around for acquisitions. “ 

Unlike European industry 
leaders such as Siemens and 
SGS-Thamson, Dunn does not 
believe that semiconductor 
companies have to be large to 
survive. Even if Dunn achieves 
his ambition of increasing 
sales to £500m, GPS would still 
be amallgr than Siemens and 


SGS-Thomson are today. T 
(font believe that Mg is always 
beautiful.” Some medium-sized 
US semiconductor companies 
have proved more successful 
than the giant*, he says. 

Dunn also differs from Ms 
large European counterparts 
on whether it is necessary to 
manufacture commo dity mem- 
ory products. Siemens has 
devoted considerable resources 
to dynamic random access 
memory (D-Ram) mnq ^f gHim t> 
and SGS-Thomson says that it, 
too, wants to become a signifi- 
cant D-Ram maker. The two 
companies argue that without 
access to new developments in 
the D-Ram firfrt, they wCD fan 
behind in their development of 
more complex products. 

"If X were SGS-Thomson I 


would go into memories as 
welt,** Durm says. "At their size 
you cant avoid that market 
At m y size, I don’t need to be a 
supplier of ordinary memories. . 
But I do need to be able to 
Integrate memories Into my 
Asic products." Last year Ples- 
sey concluded a deal with Shn- 
tek of the US, giving it bmms 
to the design of some of the US 
company’s specialised m emory 

c hi p s. 

A more concern 

is a r adic al change hi Plessey’s 
research strategy since it was 
taken over by GEC. Plessey 
had an mtemationally-re- 
nowned silicon research team 
of mare than 100 people at its 
facility at Caswell, Northamp- 
tonshire. That team is being 
broken up and integrated into 
GPS’s manufacturing 
operations at Swindon, Old- 
ham and Roborough, near 
Plymouth. Dunn says that the 
researchers need to be based at 
the manufacturing sites to 
reduce the time taken to bring 
new products to market 

The disadvantage is that, in 
Dunn’s estimation, only about 
40 of the Caswell staff are 
likely to make the move. “We 
will lose some highly skilled 
«mf highly Qualified neoule.” 
he says. "But there are signifi- 
cant advantages, otherwise we 
wouldn’t do it” 


■ Starting tomorrow, the 
Wednesday Technology 
Page will be replaced by a 
weekly page on Buelnen 
end the E nv iro nm ent It will 
analyse how companies are 
reacting to environmental 
Issues, as governments 
pass more stringent laws 
and consumers make their 
concents felt 



fooa. toe world’s biggest aln- 

mhi f nm gr o u p , has so mnrfi 

. faith in its M nmtolmn inten- 
sive vehicle (AIV) project that it 
intends to set up aprodnetkm phm* 
in Europe to sup ply components and 
sub-assemblies to car manufacturers. 
By toe time toe plant is in place, 
Alcoa will have spent f250ra (£l27m) 
on toe AIY venture. 

Although Alcoa Is not yet saying 
where the facility wm be located, ft 
will probably be in Germany. For toe 
US g roup has been washing an the 
project mice 1881 wito AndL toe up-' 
market subsidiary of toe Volkgwagien 
group. Audi Is schediiled to lumcfc an 

nlUwmrwhrtmn wr fa HIM. 

AlmwtwtwTH MimpMilM hew been, 
winning more ostUsts far components 
from the automotive industry since 
the late 1970s whan two -successive 
oil crises and subsequent fagMathm ' 
hr the US and Eunne forced carjnak- 
ero to reduce, vahfine Wright 
The motor industry was reluctant- 


Aluminium in the fast lane 


to. make toe change because, even 
though alMiwintnm fo only half the 
weight of steel - the traditional 
material for car bodies - ft la four 
times the price. Worn sfiD, ahmdn- 
tern’s price Is volatile, snaking 
long-term planning more tWifcn B r 

However, Pete Bridenbangh. who 
heads Alcoa’s research and 
centre near Pittsburgh, says: 

AIY will change toe way people traQd 
and design cars. ffS a whole new way 
of .making care, not just substituting 
al u m i ni um ter other materials.” 

Alcoa decided it must find a way to 
cut toe cost of producing an alumin- 
ium car to «w«|wmBrta for the extr a 
cost of the material. And ft believes ft 
has done so with toe AIY. 

The concept involves a "space* 
frame” , on which y>w*Tf of afrxmin- 


iam, steel or plast ic ca n be hung. By 
Bring aluminium extrusions and cast- 
fogs, which can be prodnoed to be 


Alcoa says it has cut the number of 
components required by about half 
from the number needed for a con- 
ventional steel car body structure. 

This reduces capital, tooling, 
labour. Inve nto ry and other costs yet 
produces a car 80 to 40 per cent ligh- 
ter than a structure of equal stiffriess 
made of steel. 

Son McClure, manager, planning 
and development for the AIV ven- 
ture, says that, although tooling costs 
rise to those of steel at high volumes, 
for cars made in small or medium 
volumes - up to about 75,000 a year 
~ tooling costs are only ane-thlrd af 
those far steeL 


Therefore the car maker need not 
produce ao many care to amortise fts 
investment. "Because tooling costs 
are much lower you can afford to 
change the design of any car more 
quickly and more often than with 
steeL Ton don’t have to produce so 
many care on the tools so you no 
longer need u huge. I n t e grated ear 

plant » 

Car makers have the choice, 
depending on what the market 
requires, of hnfiiHwg iminlf atemin- 
lam cars which have very low fuel 
con s umption or much bigger cars. 

To achieve its objectives, Alcoa had 
to develop aluminium alloys which 
could stand up to the stresses 
hjipnad by unfit fthip as com- 
pulsory crash testing which new 
vehicles have to undergo in Europe 


and North America. 

The metal tends to be porou s and, 
therefore, brittle. Conventional cast- 
ings, in particular, tend to shatter 
into many fragments when dropped 
or hit hard. Yet McClure says Alcoa 
is now producing extrusions with the 
strength of mild steel, which absorb 
maw y in a c rash and crush in a 

wmtmlTwl nrwti pfaWp W8V. 

Alcoa is not alone in the field. 

Bnwta pftiw w By lmmdw d Wk NSX bB- 

aluminium sports rar using some 
technical help from Alcan of Canada. 
Alcan's own ASV (aluminium struc- 
tured vehicle), used by Jaguar for the 
XJZZO sup erc ar and a pr ot otyp e of 
the Ferrari 408, allows adhesive- 
bonded aluminium car body struc- 
tures to be built on conventional car 
urodnetkm linen. Reynolds Metals of 
toe US has its own glumiitinm car 
body structure and Is working with a 
mnqhgr of companies, notably Ford. 

Ken Gooding 


Shortcomings of 
joint research 


By Guy de Jonqaieres 


“T* n the past few years, west- 

I era governments and 
JL industries have flocked to 
worship at toe shrine of joint 
technological research. In 
Europe, toe new religion has 
spawned subsidised pro- 
grammes such as Esprit, 
Eureka and Jessl, and in the 
US schemes such as MCC, 
Sematech and toe HDTV con- 
sortium. 

These projects stem from 
two main concerns. One Is the 
soaring cost of RAD and the 
difficulty, even for Mg compa- 
nies, of mastering an ever 
wider range of technologies. 
The other is increasing inter- 
national competition - above 
an from Japan - in electronics 
and related Industries. 

Collaborative programmes 
have helped break down barri- 
ers between rival companies 
wifrd stimulated toe dissemina- 
tion of know-how. But how far 
they have achieved their main 
nfm nf rtren g th ening industrial 
performance Is debatable. To 
say the least, joint research 
has yet to equip western com- 
panies with any world-bearing 
new technologies, still less 
spurred them into the kind of 
great leap forward which 
Japan's government-sponsored 
VLSI programme gave its com- 
puter and microchip industries 
in the 3970s. 

The answer may be that 
mniti-company research collab- 
oration started from a Hawed 
premise. For the competitive 
weaknesses of western elec- 
tronics companies are less 
obviously rooted in technology 
than in industry and market 
structures. 

As more computer intelli- 
gence is built Into chips, mas- 
tery of microelectronics is 
becoming a vital commercial 
weapon. However, the costs are 
growing horrendous. Not only 
does rhipmaWng devour ever 
larger capital investments, but 
profit margins are precarious 
and volatile. 

Japanese companies have 
coped with this dilemma 
because they are vertically 
integrated and can support 
chipmaking out of profits 
earned downstream on prod- 
ucts which use (hips. But most 
US chipmakers have remained 
stubbornly independent. Few 
have diversified successfully 
into chip-using businesses such 
as computers, while of the 



TECHNICALLY 

SPEAKING 

heavyweight electronics manu- 
facturers only AT&T and IBM 
have substantial in-house chip- 
making capacity. 

Two of Europe’s three big- 
gest chipmakers. Philips and 
Siemens, are vertically inte- 
grated. But Philips, the indus- 
try leader, has had growing dif- 
ficulty extracting profit from 
its downstream operations. 
Indeed, its recent financial cri- 
sis has forced it to prune its 
loss-making computer division 
and to reduce its involvement 
In Jessi, the SSbn EC-sponsored 
chip research programme of 
which It Is a founder-member. 

Yet Japan cannot afford to 
feel smug. Its electronics com- 
panies also face structural 
problems due, paradoxically, to 
their success at mass-produc- 
ing hardware. Continuous falls 
In the cost of products from 
computers to videorecorders 
have severely eroded mar gins , 
prompting an u rgent search for 
competitive advantage and 
new sources of profit beyond 
manufac turing. 

The logical step is to take 
downstream integration a 
stage further into high-value 
systems Integration and soft- 
ware. However, Japan’s com- 
puter software is notoriously 
primitive, and toe world mar- 
ket for Japanese audio-visual 
en tertainment is limited- That 
is why Fujitsu has acquired 
ICL of Britain, Sony has 
bought Columbia Pictures and 
Matsushita Is courting MCA 

MaHwp such diversification 
work will not be easy. But if it 
succeeds, it will pose a chal- 
lenge to western Industry 
which may make technological 
collaboration look like an inad- 
equate answer to yesterday’s 
problems. 

This is the first af a weekly 
column addressing technology 
issues. 


BUSINESSES FOR SALE 


I 


Gorton Beach pic 

(Ini Receivership) 

Distribution, spare parts and servicing of amusement machines. 

’ Thelbtfowing subsidiary companies in the Leisure division are available for 
. safe. None of these companies is in receivership. 

• Deiiti Leisure pic. 

• Phillip Shefras Spares Limited. 

• Suzo Trading Company BV (Holland). 

; • RH Belam Company (USA). 

Enquiries to: Tony Lomas, Price Waterhouse, No. 1 London Bridge, 
London SEI 9QL Tel: 071-939 5664. Fax: 071-403 7736. 

Veco Automotive Limited. 

/ Veco, part of the motor division of Gorton Beach pic group is available lor 
sale. Veco, which is not ttseif in receivership is an established company 
engaged in the wholesale supply of automotive parts and is based in Morfey, 
West Yorkshire. 

Enquiries to: Roger Marsh, Price Waterhouse, 9 Bond Court, Leeds 
LSf 2SN. Tef: (0532) 442044. Fax: (0532) 441401. 

Price Waterhouse 
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COOKE BROS LDVOTED 

NEWBURY FORGE LIMITED 

The Mr* Adminis trative Receivers offer 
for sale the. businesses and assets of the 

above companies which trada as building 

- contractors from leasehold premises in 
. Newbury. Cooke Bros Limited is a long 
established business which specialises in 
-fije refurbishment of older commercial 
and residential property. Newbury Forge 
. Limited specialises m the production and 
ins talla tion of handrails, balustrades and 

/. steel staircases. 

• Principal features comprise: 

» Skilled work force 
« Valuable contracts ta progress 
* Order book '■ . 

. * Combined annual tnrnover year end 3I-330 

~ million . 

For further information, please contact the 

Joint Administrative Receiver 

. ■; ■ Mike Blake 
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Peat Marwick Corporate Recovery 

s-^ 801380 
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Established and profitable 
marine sales/repair yard 

Outstanding prime international location 
Major residentiaJ/commercial asset base 
Further development potential 
Full off-shore status 
Majority interest available 

Write to: Box No H7298 
Financial Times 
t Southwark Bridge 
London SE1 9HL 


ADVANCED TECHNOLOGY - 
CHEMICAL VAPOUR DEPOSITION 


A unique opportunity has arisen to acquire a majority 
interest in this high-technology company located in 
Southern England. 

Principal features include:- 

* Unrivalled access to latest technology 

* Experienced and skilled staff 

* Currently operating at full capacity 

* International Blue Chip customer listing 
For further information, please write to 

Box H745S, Financial Times, 

One Southwark Bridge, London SE1 9HL. 


UNUSUAL BUSINESS OPPORTUNITIES IN THE SOUTH WEST 

I.HSTOL- 

r »Hofcl U M— y l o l ioBl / PayCwWWn«cHon l lal w l hw t ciu i i4 n»dBRflaln«afc^ 
completion otonorid* an cftiocfe» ilMaid* damtopmart. Enomiow potartM to 

on laidefsuppVparttajfciiy tor Corapofy funded pkx«.0<&KilrMNid for 
fmntiofcL MaMlet 

ZNOBMCOMBHCCMSr- 
Oatoeliadl)wa* > oMi to nabiWtoimhoi»»oo n wartBdtoSbad(4>nwaaJ6uarfHoM»» 
togaa»afw»h7no»dtyc*ialahtoarourxliq<an»Qcm<wW* » a1mmlfia pool Lm. then 3 
m u Sam ■ a n drbaochaa.Stefc wi ftn aw ort u tofctoo M om n ace l wB ito lMCto-Soma 
buBdng worts mc^awL 


X NORM 

ftoal»pMFonimfMt«twcwni r Qm^oipng>ofctolg d l » > d latadhg itoM toQ7TteOi 
■Off. SouttitoctoB <* WacfBitacmAONa long main load ftontag*. Manual Bl 

fct* H tA»frv/tioM/flc*riBn cxtrtf/anatjB. Unconctoonci icte mquirod rt mafctlc 
prio* 

APPVf 

KflKBKK COMMBX3AL PROPBHY CON5UIANTS 
11/12 OUS4 SQUARE. BRISTOL BS1 ANT 
IB: QZ72/293171. 


PRINTING BUSINESS, 

A prhnre ganard printing compeny 
with Haloa of ei UM Operating 
prafltobV Iran freehold prem toes 
neer tiw Cty of London, to ottered 
far sate, Meal oppartuniy tor 
ma wQeniet«bu)MnorfQf aoqiii lta i 
by similar company. 


> reply to Box No. H7433, 
Financial Times, One Soutiwark 
Bridge, London SEi 9H. 


FOR SALE SPAIN 

Long a mi bll ghB d Ugh dam mottr 

' — '* , (over 


tfiitf t ifrntwan go. 

£i5 miJL turnover) ofCoc/w&re- 
hotue T. cili tics Barcelona and 
Madrid. 

7he orgBBkauon also nseftil for 
other co mume r products. 

Write to Bax H7469, 
Pmandal TTrotss, 

One South walk BrkteJ. 
LONDON. SEI 9HL 


FOR SALE 

Business Centre 
Bristol 

Prime Location 
adjacent to motorway 
established and profitable 

Write to Box NO. H7434, 
Finandai Times, One Southwark 
Bridge, London SEi flHL 


MAYFAIR 
INVESTMENT 
FOR SALE 

Ptesiigioui furnished rcsdenlial 
property producing excellent 
meotne. For farther details please 
write IOC 

Borford ftCn, 

57 Groavenor Sneer 
London W1X 9DA or 
Fax 071-629 2057 


Plastics Recycling 
Company 

Long established tamfly 
Company. Exceflont management 
Turnover approidmately El J&n PA. 

Please telephone in fast instance 
O245-41-5058 


■ fmH IIBB Tnu » SBiWTWjJt 
/ASSOCIATION tor UK gftto WHS 
Piaaaa contact om-482 SS0. 


0898 * 
PREMIUM 
RATE 

Business Bureau for sale 
with computers to handle 
0898 calls 
Significant revenue 

opportunity 

Call: 071-3S5 1321 


MANAGEMENT 

BUY-INS 

Opportunities available for Senior 
Executing to invot in or peztidpate 
In iIk f km an of Unquoted 
Companies with tnmovars np to 
£15m god (farther growth potential. 

OskJmd Imitntmant Mfliui p 
Limited 

Member oTIMRO 
Ramsbmy House, Hmyofiml, 
Beta. R017 OLY. 

Cootact Philip Miijcna 


RECRUITMENT 

CONSULTANCY 

Rnoonfly acquired l ^^ > Hf! 1>w, Eccndt- 

ni# nT D jyfflpiTlenry [fag 1 ufa, 

chenm in pwional cacumstanees and 
dinxjioa of c m -tem owner n eces at- 
lates sale. No DaNtides - aatots only, 
three o unsMltant eaptoyeea and com- 
puter data base. Cfcafay snted Tor 
SSvidnal invotovtancm. £19500. 

Write to Boa B7465, 


One Southwark Bridge, 
i SEI 9HL. 


Highly successful 
and substantial 
southern based regional 
CONSTRUCTION 
company. T/O £25m. 
Excellent figures and 
prospects. 

Replies to PO Box H7456 
Number One Southwark 
Bridge London SEI 9HL 


HOTELS & 
LICENSED 
PREMISES 


NSW FOREST Bepant OaofflUm Cotaxiy 
Manakm nearing trio end of a total ratnr- 
Wehmoqt proorammo. Tbo prapartr oom- 
prisM 19 «t svito bawwms (HKkiSnQ 3 
kiga mMtf, Bixwrii During Room, Recap- 
tion Hati, Drawing Room. ale. Tbrae acres 
o( aaaUy mabital nabto gmunh. EnaBont 
location Waal lor up quality Hotel. Hex 
Horn or Conf e renc e Centre. Offers brritad 
in too region re a mitaan. FUnw dM*B» 
m — ao contact Soto Agaata. JumUa X 
Wyatt. Lyntflaarat — ~ — — 


WE SELL COMPANIES 


B«ab ENO CO^ - on OM5 acre ifw - B Ssnmiw Tom. T/Ol oCSOOR stroag afcbc mmIm in 
heavy plant, cmac him. Sale by asset dbpasd tod long be. Gaido price HOOK tad stock/ 
WIP. (ftcTZBO 3S»|JX) 

METAL FAB CO - N HOME COUNTIES • Ertab Co. envialile nymtadon. Tfcf tOSJXXf 
pa. and Net Profit proas and Dbtcon of £300JX»+. leasehold sire R— aoniMc teatal 
Price Chade UBOfiOQ +f-aOL aacta (Ref ZEM257SHJ) 

MARQUEE CONTRACTORS - A ai^or pteyw in the Cupoiaia (f^pkality n»<tzt 
are tamoro- af£2SBK J796 OJ*. (sAsr wane* red tanwport oosa). 8toc* iocfwfca XMOsq. 
reencs of tereage. pfaa aneahuy rg a ti iii. ai r n lBri s n t to boose l^OO ga— s. Pries OQOyOOa 
CRcTZCL2S935SM) 

INDUST1UAL VALVE IMSnUBUTOR - NORTH CHESHIRE - Coantures. StoeUre 
■ad Soppfion oT babstrial Valve. Accents riuw 2438K takfngi at 1X9% OP wftb USK 
notproOc Pries U4QJD00 plus or —are net assets (Rrf ZWTQUDiOM) 

RUBBER PROCESSOR - MIDLANDS - Vary profitable. TO. 900400 Price CU nriOon 
+A net csheW aaets. (Ref ZMT22M40) 

CARPENTRY/JOIN ERY/ldANUFACTURER - NORTH HOME COUNTIES - 
t has P teahoM tanas. Carnal order book Clio. Ttoanesr for last Onsatial year 
. Price £7S0k (Ref 2MB 2*141) 

JEWELLERY MANUFACTURER - LONDON - Wefl mubfished. TA 
nmuXtopLa. «*h o on—nwl NP CRHk la OOOk. Ofitacd as aatog eoacem at £1,750.000 
+ nock (Ref ZML34I42LN) 

OSKAMfC TOE 0£PORTER AND DBTRXBUTDR - LONDON - SpectofiM l 
— - Retail. 80% Trade. T.a Projected C1J000UWH 
+b Net Assets (Ref ZWB 24143LN) 

We should like to hoar from 
principals - whether buying or 
saUng - regardless of sector; sizo 
or location. 

Strictest cordk le nco b maintained. 


18VlfalsworihRoQd,i&d^HertsSG49SP.let0462422499.Fwc046242Q062 


Cm trice. 1 
GOLD n 




tor Bale doe to abates, etangM b, Mm 
HUM *«-"«- "» s IBM 
enaMWwL Hltann ta3ma ant bw3 
name In the sattanotinj MeestoriH nuta*, 
both ILK. and aassesa. 

This nun bss beea fa nWenee Ir 36 yen 
and fam reanety bnaeflOnri Bom arienslre 
«batlngl ° >re n o cre lylisMM nnJUaaltaMl 




tee H. 

Wero 


FOR SALE 
PLASTIC 
FABRICATION 
COMPANY 

Situated Surrey. 
Turnover 300K. Blue 
Chip customers. 

£125,000. 

Write Box H7440, 
Finandai Times, One 
Southwark Br 
London SEI 


OFFICE EQUIPMENT 


LIQUIDATION STOCK 
OFFICE 
FURNITURE 

Large quantity of quality furniture at 
unrepeatable prices. 

Clerical and system desking. 
Executive & Managerial Suites. 
Board Room Suites. 

All types of seating. 

Contact Ray Barron 081 549 9339 



BUSINESS FOR SALE 


Tuesdays, Saturdays and now FRIDAYS 

For further information please contact 

Gaeto Bfabop on §1^73 <7tt nr Km Miiob an RI-X73 


V; 
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COMMODITIES AND AGRICULTURE 


i. 


Price fall puts platinum expansions in doubt 

Kenneth Gooding outlines the background to a sharp change in market sentiment 


M any proposed 

platinum projects 
appear likely to be 
delayed or cancelled in the 
light of the recent sharp drop 
In the metal's price and the 
potential for over-supply in the 
first half of the 1990s, analysts 
suggest 

Gone, or seemingly forgot* 
ten, are fears about interrup- 
tions to supplies because of the 
political upheavals in South 
Africa, the largest supplying 
country, and the Soviet Union, 
the second-largest 
Instead, attention is focused 
on the damage that nrf gh t be 
done to platinum demand by 
an industrial recession. 

Political worries lifted the 
price to $504.75 a troy ounce in 
August Since then it has been 
under constant selling pres- 
sure, which sent the price 
crashing through an important 
technical support point at $470. 
Yesterday rooming, after dip- 
ping below $400, platinum was 
“fixed” in London at $4(&25, 
the lowest level since March, 
1966. 

p latinum 's price tux 

attracted the attention of the 
analysts and almost all think 
over-supply is looming. For 
example, Ms Rhona O’Connell, 
precious metals analyst at 
Shearson Lehman Brothers, 
who during the past three 
years has regularly painted to 
a potential fight for market 
share among the platinum 
miners, says: “It now seems 
that this is precisely what is 
happening, with the estab- 


Westem world 
platinum surplus 

■ooo ounces 

soo BIHSHil 
600 HI 


Baked major producers flgyfag 
their muscles and raising out- 
put plans. There was already 
some doubt in the market- 
place as to whether all planned 
new projects would be viable. 
This doubt is now noticeably 

Western world supplies of 
platinum last year totalled 
3475m ounces, of which South 
Africa co n trib u te d 77 per cent 
The balance came from Soviet 
exports (16 per cent), Canadian 
production (4 per cent) and 
other minor sources (3 per 
cent). 

Two South African produc- 
ers dominate market: Ros- 
tenburg Platinum, supplying 50 
per emit of South Africa’s out- 
put, and impwin platinum, with 
42 percent. Since August both 
have announced substantial 


expansion plans, together 
adding up to about 440,000 
ounces of new capacity by 1995. 
Several other companies had 
previously announced expan- 
sion plans and, if all came to 
fruition, they would swell plat- 
inum supplies by 1994 by 1.09m 
ounces. South African ou t put 
alone would rise to 4m ounces. 

Analysts do not believe 
demand can keep pace. Last 
year western world demand for 
platinum totalled 3.425m 
ounces. Jewellery accounted 
for 38 per cent, a utomotive cat- 
alysts 37 per cent, other indus- 
trial uses 20 per cent and 
investment 5 per cent 

Shearson's Ms O’CazmeQ, for 
example, suggests a “base 

case” — taking mymmt of a 

forecast considerable slowing 
in world ec onom ic growth — 
featuring a surplus of supply 
over fabrication <k»mami total- 
ling 850,000 ounces by 1994, 
compared with a surplus of 
134,000 ounces last year. She 
suggests that investment 
demand is unlikely to fa»ka up 
foe slack because at its height, 
in 1988. investment demand 
reached 670,000 ounces and 
over foe past fora years it has 
averaged about 460,000 ounces. 

Even Ms O’Connell’s “best 
ease” implies a 506,000-ounce 
surplus in 1994. 

Not all analysts are that pes- 
simistic about demand. Some 

Say AniM M i m pHnw at plaHtinm 

by the car makers win grow 
more strongly. Apart from big 
increases in the North Amer- 
ica, Japan and western Europe 


as car emission legislation is 
tightened, “a Tnwntw of other 
countries, including Mexico, 
Brazil, Taiwan and some east- 
ern European nations, may 
begin requiring autocatalysts 
in the early 1990s,” says Hr 
Jeffre y Nichols, managing 
director of American Precious 
Metals Advisors. He predicts 
the platinum supply surplus 
wHL be only 190400 ounces in 
1995. 

Mr Nichols su g g ests *b*»t foe 
Soviet Union has c on t r ib u ted 
to platinum's price weakness 
in the past two months by 
heavy sales in the west. He 
says Soviet sales, which have 
ranged from a low of about 
230,000 ounces in 1985, are 
likely to repeat this year foe 
1969 total of 550,000 ounces. 

Some observers believe that 
Rustenbnrg, by far foe largest 
and lowest-cost producer, and 
Inmate, have been selling to 
help the price fall in the short 
term to discourage investment 
by young or pro sp ective plati- 
num rntnhip r-rTT flpgrrjpg 

Whatever foe reason for the 
recent price fall, Johnson 
Matthey, foe biggest platinum 
marketing organisation, says 
there is not much fundamen- 
tally wrung with foe market. 
Mr Nell Carson, JM*s general 
manager, marketing; says that 
industrial demand for the 
metal is likely to reach record 
levels in 1990. He says the use 
of platinum by foe automotive 
industry continues to climb 
even though car production is 
falling. More European cars 


are now being hunt with cata- 
lysts more platinum Is 
being used in North American 
catalysts. 

Meanwhile, Japan, foe big- 
gest consumer (it took 1.7m 
ounces last year) shows no 
sign of importing less. Imparts 
between January and the end 
of September were estimated at 
41 tonnes (142m ounces) com- 
pared with 37 tonnes in foe 
same period last year. 

Mr Carson points out that 
the Yen price of platinum - 
yesterday YX680 a gram - is 
well below the benchmark 
YZflOQ which usually triggers 
substantial buying by the Japa- 
nese. The last time the price 
fell to that level, in February, 
T 9 «g Japan imported 11 tonnes 
(353.000 ounces) in the one 
month. 

Only investment is disap- 
pointing fois year, lan gmKhtng 
at 2 per cent of consumption, 
be says. 

While analysts have been 
cutting their price forecasts far 
1990, they point out that the 
futur e platinum price must be, 
at the vary least, equal to the 

marginal COSt of Sntrfh African 

production. 

Mr Rog»T rihnpiin, analyst at 
T .fling & Cruickshank, says 
that “on fundamental produc- 
tion cost considerations” the 
price of piflti-nmn is unlikely to 
fell below $350 an ounce. “At 
fois level many of the planned 
expansions would be shelved 
or reduced in scope which 
would bring foe market back 
into balance.” 


Sugar price 
lowest for 
20 months 

By David Bl ack mon 

SUGAR PRICES fell sharply in 
both London and New York 
yesterday as foe lack of physi- 
cal offtake took a toll 

at foe market. 

The London Daily Price for 
raws was 25L68 a tnwna . the 
lowest level since foe begin- 
ning at February last year. In 
New York at midday foe 
nearby March futures contract 
had recovered to 9.12 cents a 
0) after touching a fbekon- 
tract low of 9.08 cents a fi> 
earlier in the day. 

The foil continues to be 
driven by managed funds 
deciding to get out of sugar, 
coupled with stop-loss selling, 
traders said. The two biggest 
prospe cti ve bu yers, imm and 
the Soviet Union, have not 
come forward for any large 
amount recently. Moscow said 
it simply did not have eubugh 
cash for food imports. 

Sentiment was farther weak- 
ened by news that faffln, an 
importer for the part couple of 
years, was ready to sell 
200,000 tonnes of sugar to 
raise desperately needed cash 
to cover rising ofl prices. 

Poland also said recently 
that it could supply the Soviet 
Union with 200,000 trainee of 
white sugar. 

At the same time, most fore- 
casters now expect a surplus 
of more than lm tonnes of 
sugar production over con- 
sumption far 199082 after sev- 
eral years of deficits. 


Green lobby gives the blues to American farmers 

Farmers and agrochemicals producers have united to ward off sweeping environmental restrictions 


I N MEMPHIS, Tennessee, 
last week America’s farm 
leaders had the blues 
because of the greens. It had 
less to do with Elvis Presley, 
than it did with the so -called 
"envi ronmental agenda" befog 
dictated by the green move- 
ment across the US- 
Far the first time, represen- 
tatives of virtually all foe 
numerous individual commod- 
ity groups and the agricultural 
supply trade came together in 
the common cause of attempt- 
ing to moderate the most 
extreme proposals of the 
greens. The motivation for the 
meeting was the kind at politi- 
cal activity currently going an 
in California: “Big Green”, the 
Environmental Protection Bill 
1990, promoted by Californian 
Congressman Tam Haydon and 
the subject of a state referen- 
dum in three weeks, would, if 
adopted, have a devastating 
effect on agriculture. 

fa a catch-all environmental 
proposal foe citizens of Calif- 
ornia will be invited to vote 
that among other things, all 
chemical sprays with any can- 
cer risk whatever should be 
banned in the state. Further- 


FARMERS VIEWPOINT 



By Durid Richardson 

more, the Bill, would forbid the 
importing into California of 
any product grown with the 
help of such chemicals. 

In an unprecedented move a 
consortium of the pwtiB} that 
would be worst affected by 
such a law: the fanners, the 
food trade and the agricultural 
chemical industry, have 
donated a total of $l6m 
towards a campaign to try to 
get the measure thrown out 

A year ago, soon after the 
“Big Green" proposals, were 
made, opinion polls indicated 
that 80 per cent <rf Californians 
would vote in favour. Today 
the polls show an even split 
and it is clear the decision 


could still go either way. 

The need to ffy w p t minfmai 
and known rluhi from nuing f 
tried and thoroughly tested 

ng mr»Tw*mi ruin Jg flu bests efi 

foe agricultural industry's 
appeal to the CaUfianlan vot- 
ers. The counter-propaganda 
paints to foe enormously strin- 
gent safety limits built into the 
ffhPTrriraia a ppr ova l proced u res 

anH aTlo g na "Big QkOI* fa 

way over the top. 

It would appear ftat signifi- 
cant numbers of ordinary citi- 
zens of the State are respond- 
ing to these arguments and 
rejecting the emotional groan 
outpourings of the Hollywood 
film stars who were discredited 
when the scare over the use of 
the pesticide Alar on ap ples , 
which they had promoted, was 
revealed to be groundless. 

. In place of “Big Green", the 
agricultural industry is putting 
forward its own agenda for car- 

TFIg fhr tb& ADviffl lTOlHlt with 

sustainable methods. And that 
word, sustainable, crops up 
time and time again the the US 
these days. S appeared again 
at last week's Memphis sympo- 
sium, which I attended as a 
guest of its main sponsor Id, 


which now claims 25 per cent 
of the US agrochemical trade. 
But it Wang to maan ftifferw-nt 
t hin ip i to ( Hffim int people. 

In tiie mid-SOs — after years 
of aiming for nurriwm m yields 
— surpluses had become tbe 
main preoccupation and, in an 
at te mpt to reduce production 
and at foe same time respond 
to the stren gthening green lob- 
bies, the US Department of 
Agriculture introduced Lisa - 
low-input sustainable agricul- 
ture. It allocated a modest $9m 
to tiie project to be given as 
grant aid to farmers who 
adopted wha t were essentially 
organic systems. 

But lira never really got off 
the ground. The trouble was 
that it «riH nothing about eco- 
nomics and few American 
farm ers, except those who 
were already practising green 
methods, were prepared even 
to consider the prospect. Low 
input, they reasoned, meant 
low p rofit, and they were of 
course quite right. 

Sustainability, however, was 
something against which 
no-one could argue logically. 
But what does it actually 
mean? To some purists it 


dearly means doing away with 
all nhwmiftgiK in the production 
of food. To others , and they 
are very much in the majority 
and include the US govern- 
ment according to Mr J/wnret 
Moseley, assistant secretary of 
agriculture, it must include the 
ability to malm a profit 
Tywmy any business font does 
not will not sustain itself for 
long. 

_ Mr M oseley also spoke of the 
future evolution of agriculture 
and suggested that what was 
thought to be sustainable now 
may or may not be in 20 years 
time. “Therefore, we must 
recognise font the foundation 
from which we build must be 
flexible." 

Inevitably, there were those 
at the symposium who used it 
as a vehicle for advocating the 

HtHttifT 0120. 
Most, however, claimed that 
they accep ted the need to 
forego some present advantage 
in the interests of fbture gener- 
ations. 

That said, however, it was 
also the mood of the meeting 
that there remained a need to 
inform and explain the true 
level of risk to winch the pub- 


lic was exposed from chemicals 
used in agriculture. The facts 
are 6»!t in most cases tox- 
ins that occur naturally in food 
are as great or greater than 
any residues left by agrochenri- 
ralftj that tirfthnr natural POT 
introduced toxins pose any 
hazard to heaift imlgm con- 
sumed in quantities so large as 
to be a physical impossibility. 

Environmentalists appe are d 
to accept those arguments. In 
any ev ent, they did not use the 
occasion to contradict foe 
assertions. And the 250 or so 
delegates went away deter- 
mined to meet again next year. 

Meanwhile a similar arhamn 
appears to be emerging in the 
UK. Once again ICFs agro- 
chemicals division is involved. 
With others, it is about to 
la iinffh an w fa tatin nai initia- 
tive under the title “Food for 
Thought”. Bs twin objectives 
will be to inform customers 
that zero risk food fa an unob- 
tadnahle iBusum, even when it 
is organic ally produ ced, a nd to 
urgB farmers to take even more 
care in the application of 
chemicals to crops. As both a 
fanner and as a c o nsum er, I 
applaud the move. 


Oil cheaper as Gulf 
stand-off continues 


By Steven Bufier 

OIL PRICES Ml yesterday as 
the stand-off in Gulf con- 
tinued. North Sea Brent crude 
for December loading 
the day off $2 at $35.62% in 
E u ropea n trading. 

Having been dri wn iii ghw 
by the fear that an outbreak of 
war in the Middle East could 
disrupt Saudi Arabian exports 
oil prices have subsequently 
reacted sharply to any news 
hinting 1 wither of a OT fall 

in teTwdon in the Gulf. Traders 
say tint a substantial war pre- 
mium has been built in to the 
mice of exude oil. muMiig it 
highly responsive to fresh 
political development. 


Some analysts had predicted 
that crude prices would dedlne 
fay several dollars this week in 
response to a reduction in the 
volume that was being pro- 
cessed by refiners. 

The trading volume of oil 
fixtures in New York and Lon- 
don has bean e xtremely high, 
although ihflia struck in *h« 
physical market have fallen off 
as oil wwipaniM have tried to 
reduce exposure to volatile 
trading conditions that they 
believe they cannot outsmart. 

Product prices also drifted. 
Jet fuel, which rocketed at the 
end of September, yesterday 
fell bekrar $500 a tonne. 


Dumping charge over 
EC beef offer to Brazil 


By Victoria Griffith in Sao Paulo 


BRAZIL’S MINISTRY Of 
Economy is investigating a 
dump in g charge concerning 
the importing of 80,000 tonnes 
of beef from the EC. Mr Pedro 
Camaxgo Neto, president of the 
Rural Society of Brazil lodged 
a formal complaint on October 
that the beef was 


Mr Camaxgo Neto’s pngfflnn 
is based mi a federal law, never 
before applied, which forbids 
the importing of subsidised 
products. He said that, 
although importers had shown 
interest in the EC meat he had 
been assured by the European 
Community itself Hwt it hail 
not yet been officially sold. R 
was being offered for the mini- 
mum price of $610 a tonne, 
about half the internal price, 
he diih>M)<i 

Mr Jose Ifittou Dallari, fflreo- 
toraxperiutendent of tbe Bra- 
zilian Association of Beef 


Exporters, said the companies 
Bordon and fffldfa of Sao Paulo 
and Sola of Rio de Janeiro, 
were i n terested in pur c h as in g 
40,000 tonnes of beef from tbe 
EC at prices between $1,300 
and $1,400 a tonne. 

He raid the imparting of the 
beef, from Ireland, Germany, 
France Italy, d 111 * 1 ^ the 
second half at November, was 
justified on of quality. 

But according to Mr Camargo 
Neto, even at the price of $L400 
a tonne it would have to be 

untMriitiHwq , 

“The average price of this 
meat In the EC is $3,000 (a 
tonne)," he said. "If the deal is 
closed, the EC will give the 
exporter the difference 
between the sales price and the 
actual price in foe European 
market." 

An official at the Ministry of 
Economy confirmed that it was 
studying foe issue. 


Strike hits Peruvian mines 


By Saffy Bowen in Lima 


WORKERS AT Peru’s 
producer of zinc, lead and sil- 
ver, the state-owned Cen- 
tromin, went on strike yester- 
day in a surprise move. Miners’ 
Federation president, Mr Jorge 
Quezada, had earlier 
announced a “wave of strikes” 
for October in protest at the 
new Fujimori government’s 
e con omic measures. 

Only a week ago, the Miners* 
Federation postponed a 
planned national stoppage 
scheduled to begin on October 


on Centromm’s princi- 

pal installation, the Cobriza 
copper mine, was shut down. 
So too was its second-biggest 
silver mine, Casapalca, and the 
smaller polymetallic mines, 
Mahr Tunnel and Anday- 
chagaa. The Cerro de Pasco 
zinc, lead and silver mine was 
not affected, bat workers at 
other Ce ntr omin installations 
will vote on Thursday on 
whether to Join striking col- 


15 in sup p o r t of a single wage 
negotiating -platform for the 

wifnlng tTM ln« i j - y Tt hwfl wmo! 

clear that adequate support for 
a good showing would not be 
forthcoming since several 
major unions had recently 
r eache d sati sfacto ry agree- 
ments directly with employers. 

A Centromin official 
reported that about 3J000 of the 
company's 1&D00 workers were 


The miners are a i min g for a 
quick but substantial wage 
increase. Leaders say that their 
negotiated July rise was eaten 
up by August's 897 per cent 
inflation following drastic eco- 
nomic stabilisation measures 
decreed by the incoming gov- 
ernment 

Already on strike since Octo- 
ber 2 fa San Ignacio de Moroco- 
cha. Fern’s second-biggest pri- 
vate zinc producer. 


* 




WORLD COMMODITIES PRICES 


MARKET REPORT 

Gold fell below $380 a fine ounce, 
closing Just above an earlier 
five-week low on the London 
bullion market yesterday. On 
Come x, De cember gold futures 
fell to $377 a fine ounce shortly 
after midday. London dealers said 
the lack of any major supportive 
developments in tee Gulf had 
contributed to the decline, which 
began in the Far East earlier in 
the day. On the LME cash lead 
again fell sharply, opening a 
contango (discount (or nearby 
metal on three-month) of £3.50 
a tonne. Dealers said soft 
fundamentals and freer availability 
of nearby metal prompted the falls. 
Copper prices were steady, with 

London Markets 


the market taking only minimal 
support from news of the latest 
Peruvian strike. Many market 
operators doubt whether Peruvian 
miners have the resolve to 
withstand another round of labour 
disputes. New York orange Juice 
futures were down the limit of 5 
cents a lb at midday, after felling 
foe limit on Friday. Analysts 
reported a selling price cut by 
erne Brazilian processor to 135 
cents from 185 cents, following 
USDA's iarger-tha Tv-expected 
estimate of the 1990/91 Florida 
orange crop. "That was the first 
Brazilian mice cut and more are 
expected,” said one analyst 
Compiled from Reuters 

IX ($ per tamo) 


COCOA 

- Lear 

taePCQC 

2/taone 


does 

Previous 

HWULow 

Dec 

668 

878 

684 686 

Mar 

712 

721 

727 706 

May 

738 

748 

748 733 

Jul 

783 

770 

773 7BB 

Sep 

784 

783 

796 730 

Dec 

811 

822 

823 810 

Mar 

830 


848 837 


(Prices grogged by Amalgamated Mate! Trading CRUDE OE. (UgM) 42500 US galls S/brere| 


Itoiwwr. 0671 (3780) toes at 10 tomes 
IGCO Incflc a tor prices (SDRs par tome). Oafly 
price tar Oot IS 92451 (92256) 10 Pay overage 
lor Oct 15 04422 (050.16) 


com 

BE — tea 

dee POX 

CAonne 


Ctoae 

Previous 

MgMjoer 

Nov ' 

604 

Ota 

887 680 

Jen 

606 

604 

610 602 

Mar 

SS6 

666 

606 694 

May 

586 

603 

606 BBS 

Jd 1 

612 

6U 

620 612 

Sap 

6Z7 

626 

836 633 


WOT HAKXXTS 

Croda o6 (per barrel FOO) 


+ or - 

Dubai 

«3150-1.78y -1.77S 

Brent Blend (dreed) 

63750-720 

-250 

Brent Blend {DeoernbarJ 

33350556 

-250 

W.TJ. (1 pm eat) 

33&KM2IV -110 

08 product* 



(NWE prompt del Ivory p or tonne CP) 

+ or- 

Premium Gasoline 

3403-407 

■fib 

Oas CHI 

3337-330 

-11 

Heavy Fuel OH 

*136-137 

-W 

Naphtha 

$370-378 

-21 

Psfrofsum Argus Catfmatoe 


Otoar 


+ or- 

Odd (per troy oz}+ 

*378.75 

-7J6 

Silver (per troy ooj+ 

4230 

-11 

Platinum (per troy az) 

*403-76 

-MJS 

Palladium (per troy az) 

$825 

-25 

Alundntim, (free market) 

$1826 

-18 

Copper (US Producer] 

woe 

+ *4 

Load (US Producer) 

SOO 

-1 

Ntekm (free market) 

4206 


Tin (Kuala Lumpur miriOBQ i&34r 

+056 

Tin (New York) 

284c 

+8 

Zina (US Prime Western) 

730 


Cattle (lira wetghqt 

101-OTp 

+056* 

Sheep (dead watghqt 

13051P 

+ 156* 

Ptga (Hve aralghfif 

77.02p 

+056* 

London data auger (raw) 

33615W 


London deny auger (white) S3045W 

-25 

Tate end Lyle export price £337.0 

-15 

Harley (EngHsfi teed) 

eraa* 


Maize (US No. 3 yellow) 

E1S8 


Wheat (US Dark Nortaem) 

£80 


Rubber (Nov)* 

605QP 

-050 

Rubber (Dec)to 

scoop 


Rubber (KL RSS No T Nov) 2385m 

+ 15 

Coconut oH (Philippine** 

3Z7BW 


Pahn OH (MataystanM 

S290w 


Copra (PMOppinaa)* 

*18751 

-25 

Soyabeans (US) 

Com “A" taMx 

£143 

ai-SBo 

-0.10 

Wooftope (640 Super) 

418p 


Roar 

Ctose 

Previous 

Hgft/UN* 

Ooo 

20850 

23050 

21550 20750 

Mar 

20450 

216-60 

21450 20350 

May 

20650 

21750 

21450 20450 

Aug 

20050 

218410 

21650 209.40 

Oct 

208.60 

218.80 

21550 20850 

Dec 

21840 

22050 

210.00 

Mar 

21250 

22150 

21850 

VMM 

Ctose 

Previous 

Mghilow 

Dec 

2385 

2875 

2875 2385 

Mar 

mo 

2945 

2985 2815 

May 

2835 

2835 

2815 2815 

Aug 

2045 

soai 

2805 3975 

Oct 

2825 

2825 

2885 230.7 

Dec 

2815 


2855 2601 

Mar 

3822 

2945 

2675 2807 


ItinMr 4470 (Sion Mb d 6 tonnes 
IOO indicator prioaa (US cento par pound) lor 
Oct 12 Comp, taffy 7461 (7414). 16 tap ava t- 
ase 7434 (7438) 


Clciee 

Previous 

Mgh/Loe 

AM Official 

Kerb cloae 

Open Interest 

Aksntohm *7% party ($ per tonne) 



Total dally turnover 3*548 lota 

Cash 188580 

1555-60 

182771827 

1828-80 



3 nawtaa 1770-5 

T760-2 

178271725 

17888 

1790-2 

76566 tote 

Cawiar, Oreita A (£ par tonne) 



Total dally turnover 28500 tote 

Cash 13S2-3 

T3HW 

W6(V135B 

1357-8 



3 months 1330-1 

1326-7 

133871828 

1330-1 

13397 

114.141 tats 

Lead (C par tonne) 




Total daily turnover 6,168 tots 

Cash 368-8 

384-6 

387/360 

381-2 



8 months 370-1 

338-7 

3837306 

3685 

309-70 

11533 tots 

Nfcfeal ($ per tonne) 




Total daffy tonwvar 8,186 tote 

Caah 800080 

9400600 

902679026 

0025-60 



3 months 8850-78 

870060 

8700/8800 

870050 

870960 

8.446 Mb 

Ttai ($ per tonna) 




Total dally turnover 1583 tote 

Cash 834050 

6200-10 

8336/6280 

8280-90 



3 months 8880-70 

8200-10 

6360/8300 

6280-800 

639980 

8548 lota 

Ztocv Special Mg* Chsta (5 pm torme) 



Total dally turnover 7504 tots 

Cash 134860 

136850 

134871347 

134960 



3 months 1345-7 

13467 

135571343 

13458 

13497 

2O098 tote 

LME Ctoatog tJt rare: 






SPOT 15645 

3 months: 14120b 

6 months: 15061 

8 months: 15874 


Chicago 


Ctoae Previous tfigh/Low 


OoM (Km os) S price 


e equivalent 


New York 


G/tonne 


Cloae Previous Mgh/Low 


Turnover Raw2266 (181$ tots Of 60 tonnes. 
WMte 2286 (1196) 


Apr 


860 8 60 

1494 147.fi 148.0 1474) 

16741 106S 187-6 1QB-S 


370-67013 
Opening 383-383^ 
Morning Ox 38156 
Afternoon Ac 390JV 
Day’s Ngh 384l«-3844| 
Day** tow 3771,-378 


184.1841s 

106- 196b 

199420 

166231 


QOLD TOO troy ou S/troy az. 


Cloae Previous Wgh/Low 


Oct S7&S 337-6 3825 3735 

Nov 3746 3892 0 Q 

Deo 3785 381.3 3868 3765 


Turnover 102 (101) tote of 40 tonnes 


S price 


£ equivalent 


Otoona 


Cl ose Prestons MgMLow 


113430 114421 1134X3 


TUmover 13 (17) tote at 20 tonne*. 


Mapietoal 
Drttamla 
US Eagle 
Anoel 
Krugerrand 378-381 
New Sow. 90-92 

Otd Bov. 00-8Z 

Noble Plat 4085641480 


180202 

180202 

108202 


lOSJa-WPa 


4847 

2067D212436 


o-caffla/tb. iwtnggftAg. q-Nov/Dec. Ulan. w-Octf 
Dec V-Oet/Nov. w-Oct/Nov *Jan/Mar y-Dse. 
IMnrt C omm is s ion average fiatMock prices. - 
change tram ■ weak ago. Vlondoo physical 
market. «CIF Rotterdam. ♦ Bullion market 
ctoe*. mfiteajiWtoi csnts/Kfr 


CHUM OK. - H 


Cberref 


Leant 

Previous 

tflgh/l am 

Nov 

3&20 

3950 

3850 3750 

Dec 

3950 

3753 

3850 3&46 

Jan 

3450 

33-70 

3456 3350 

Feb 

32.75 

3450 

32.75 

IPS Inf* 

3SL 71 

4052 


TUmover 6080 (19409) 

04806. - 

ms 


Sftonne 


Apr 3864 3895 38343 3663 

•ton 3804 4035 3875 3875 

Aug 3945 4075 4015 33Z0 

Oct 3885 412.1 4045 3885 

DSC 4025 4165 4105 4005 


PLATMUM SO troy acc Stony a*. 


810 /Jndax point 


pflhw az 


US < 



does 

Previous 

Hlgh/Lorr 

Oct 

1269 

1267 

1280 1260 

Nov 

1334 

1323 

13361830 

Jan 

1330 

1310 

1320 1315 

Apr 

1300 

1294 

1304 1300 

Jut 

1110 


1106 

Oct 

1180 

1173 

1180 

BfT 

1230 

1217 



Spot 21620 

3 months 22670 

8 mo nt hs 23250 

12 months 24820 


42680 

434430 

44625 

48046 



Ctose 

Previous 

ffigh/bow 


Oct 

394.1 

4185 

4035 

3965 

Jen 

3905 

4194 

4085 

3995 

Apr 

4015 

4245 

4115 

4005 

Jul 

4(55 

4305 

4155 

408.0 

Oat 

4127 

436.7 

4195 

416.1 



Latest 

Previous 

HtghfUw 

Nov 

33a M 

33750 

33250 32250 

Doc 

31850 

32800 

32250 31450 

Jan 

30325 

31350 

30850 30250 

Feb 

28750 

29050 

29250 28750 

Mar 

27250 

28150 

27850 Z7250 

Apr 

tan 

26450 

25800 

28350 

MOP 233JX) 

2SSJ3Q 


TUmover 234 (274) 


36.VEH 34300 tray az: comsflray ax. 


1(86734) 


Puts 


Stake price 3 tonne Nov to ta Jn 


Turnover 8283 (2031Utots at IOO tamea 


30,308 pedages were on after mcludtag 
1400 offshore, r eports me Tea Brokers' 
Association. Setter quality Aaeama attracted 
good campoUOan at fully Ann rates while 
ootoury nwdumi w ere a strong feature. 
Lieser medians found a a ele uiv a market at 
abou t lost lev el s but plain aorta were moody 
neg l e ct ed. Africans met strung dem a nd with 
brighter ffquoring dee c rlp B o tia de a rer and 
mediums very arm. Central Africans 
attracted more widespread support and 
ware often dearer. Oft af r m e tees remained 
about Arm where aoM but met ttmttod 
enquiry. O uo t s Bo na : quality 2S0p nontaei, 
medium ISBp. tom medium 7B«x 


Wheat 

Cloae 


HJfiWLow 

Nov 

11355 

11440 

11440 11875 


11750 

11850 

1185S 117.75 

Mar 

121.75 

722.10 

121-75 

May 

153.10 

12350 

12810 1355 

Barter 

Ctose 

Previous 

t-Hgh/Loer 

Nov 

112.75 

11226 

113.16 11270 


11850 

11750 

117.16 11650 

Mar 

12050 

12050 

jqpan 12CL00 


1760 

1860 

1980 


64 

130 

183 


A) 


Puts 


Turnover: Wheat 223 (1711. Barley 80 (213). 
Turnover tats of too tonn es. 


2580 

2830 

2760 


113 


114 

72 


23 

66 

131 


100 

160 



Ctose 

Previous 

Hgh/Low 


Oct 

4182 

4386 

4265 

4175 

Nov 

4145 

431.7 

0 

O 

Oec 

4775 

4355 

4325 

4165 

Jan 

418.7 

4375 

<2H0 

4165 

Mar 

4275 

4455 

4416 

4255 

May 

4381 

4S15 

4475 

4316 

Jut 

4395 

4576 

4545 

4385 

Sep 

4465 

4845 

4815 

4435 

Dec 

4545 

4741 

4705 

4535 

•Ian 

407 

477.1 

0 

O 


NOV 

3756 

3859 

3950 

3756 

Dae 

3664 

38.10 

37.10 

38.10 

Jan 

3659 

3852 

3560 

3462 

Feb 

3375 

35.19 

34.10 

3366 

Mar 

3249 

3383 

3260 

32.10 

Apr 

31-31 

3254 

3150 

3065 

May 

3023 

3157 

3047 

2975 

Jun 

2226 

3062 

2960 

2856 

Jul 

2859 

2958 

28.70 

2850 

Al« 

2766 

2666 

2760 

2750 

HEATMO 08. 42500 U8 gaUa, oanto/US gaffe 


Ctose 

Previous 

MOh/Lovr 


Nov 

10207 

10636 

10380 

10130 

Dae 

10291 

10006 

10416 

10206 

Jan 

10092 

10374 

10210 

10016 

Feb 

9507 

9864 

9700 

9484 

Mar 

9072 

9324 

9120 

9000 

Apr 

8597 

8839 

8646 

8540 

May 

8257 

8489 

8330 

8320 

Jun 

8082 

8269 

8080 

8000 

Jul 

7972 

8189 

8000 

7900 

Aug 

8022 

8239 

7965 

7940 

OOOOA 10 tormamStannae 

- 


Ctose 

Previous 

Mgfc/Low 


Dae 

1168 

1221 

1201 

1164 

Mar 

1229 

1278 

12S2 

122S 

May 

1267 

1318 

1288 

1284 

Jul 

W» 

1362 

1325 

1290 

Sap 

7334 

1383 

1382 

7333 

Dec 

1874 

1423 

1388 

1360 

Mb- 

uas 

7458 

0 

0 

COFFEE “C* 37500tbs: eentafiba 


Ctoae 

Previous 

tffgh/Low 


Dec 

9250 


93.10 

9226 

Mar 

9650 

9059 

9865 

0656 

May 

9840 

9846 

98.70 

9910 

Jiff 

10050 

99.75 

10060 

«050 

Sep 

10245 

10160 

10240 

10250 

Dae 

10850 

10640 

0 

0 

Mar 

10740 

106J5 

0 

0 

SUOMI WORLD 11* 112500 tbs; centa/tos 


Close 

Previous 

HtfWLoW 


Mar 

9.13 

9.83 

940 

958 

May 

9.12 

954 

968 

910 

Jnl 

9.T7 

957 

959 

9T7 

Oct 

9- T9 

MB 

958 

9.19 

Mar 

960 

960 

967 

938 

COTTON 80500; cents/toa 


Close 


Mgft/ldOar 


Dec 

7283 

7359 

7356 

7267 

Mar 

73.15 

7360 

73.70 

7350 

May 

7350 

7392 

7450 

7356 

Jul 

7356 

74.HJ 

7450 

7360 

Oct 

6950 

60.13 

6860 

6950 

Dac 

6750 

67 JO 

8750 

87.70 

Mar 

6856 

6860 

6860 

8916 

ORAMOE JtnCC 16500 lbs; eentafiba 


Ctose 

Previous 

HSgh/Low 


Nov 

11755 

11346 

11850 

11850 

Jan 

11875 

12475 

11970 

11973 

Mar 

121-45 

12046 

12145 

72145 

May 

12150 

12850 

12150 

12T50 

Jul 

12150 

12650 

12150 

12150 


SOYABEANS 5500 bu mto; carta/Hffb buehel 



Ctoae 

Previous 

Htgh/low 


Nov 

6Ma 

620/4 

818/2 

612/4 

Jan 

626/8 

036/2 

633/0 

827/4 

Mar 

841/6 

647/9 

645/4 

840/4 

Atey 

661/2 

667/0 

BKV2 

050/4 

Jul 

669/8 

065/6 

663/8 

86910 

Aug 

656/D 

8S9/4 

OSUO 

650/0 

Sep 

634/0 

636/4 

638/0 

634/0 

Nov 

826/4 

820/2 

631/0 

625/0 

SOYABEAN 06.00500 lbs: cantn/lb 


Ctoae 

Previous 

Hfgh/Un* 


Oct 

2151 

2150 

2250 

2157 

Dec 

2221 

22.13 

2251 

2155 

Jen 


2243 



Mar 


2257 

2356 

22.71 

May 

2858 


2340 

290B 

J iff 

2X56 

2942 

2980 

23.36 

Aug 

gam 

2946 

0 

0 

Sep 

2340 

2930 

2340 

2938 

SOYABEAN MEAL 100 tons; *fton 


Ctose 

Previous 

High/Low 


Oct 

1805 

1898 

1690 

1805 

Deo 

1845 

1978 

1875 

184.1 

Jan 

1864 

1895 

1885 

1881 

Mar 

1895 

192-7 

1S0J) 

1892 

May 

1912 

1938 

1098 

1915 

Jiff 

1992 

1945 

1935 

1915 

Aug 

1925 

1990 

1925 

1925 

S«P 

1895 

1992 

1935 

1895 

MAIZE 5.000 In min; centa/9BS> bushel 


Ctose 

Previous 

High/Low 


Dec 

328/0 

230/2 

22912 

227/0 

Mar 

237/2 

239/6 

238/8 

238/6 

May 

243/2 

245/2 

W4/0 

242/9 

Jul 

2(7/2 

248/2 

248/0 

240/6 

Sep 

24S2 

247/3 

240/4 

246/2 

Dec 

247/6 

243/0 

2-10/4 

247/4 

Mar 

254/0 

256/0 

234/8 

264/0 

WHEAT 5500 bu robe cents/60&-bushel 


Ctoae 

Pnmoia 

Mcffi/imp 


Dac 

269/0 

268/4 

267/8 

263/0 

Mar 

Z7H/4 

280/4 

281/0 

278/4 

May 

283/8 

2B8/2 

2B8TO 

284/2 

Jiff 

288/6 

291/0 

29114 

287/4 

Sop 

294/0 

29610 

298/0 

294/0 

Deo 

306 n 

308/0 

30810 

306/0 

UVE CATTLE 40500 tbe; oantaAtas 


Close 

Previous 

High/Low 


Oct 

7857 

7900 

7930 


Dec 

7656 

7656 

78.17 


Feb 

7356 

7978 

7452 


Apr 

7452 

7452 

7930 


•lun 

7976 

72.77 

7350 


Aug 

7050 

7977 

7150 

7050 

Oct 

7150 

7156 

7147 

7150 


UVEHOQ3 34000 H* ceataflb* 


Cione Previous HfghAuw 


pm 

- arat 

(Ceah SattfamenO p/hg 


Ctoae 

Previous M0 iAjOW 

Nov 

U05 

1005 

•tan 

965 

935 035 

Feb 

965 

965 


Turnover 12 (7) tote si 3580 kg 


850 

m 

660 

43 

4 

84 

32 

14 

11 

67 

9 

27 

69 

MQH GUAR COPPER 26500 ma; ceresflba 

Ctoae Previous Hiah/Low 

Ceeoa 

Dec 

Mar 

Dec 

Mar 

Oct 

12633 

124J5 

12850 

12450 

860 

38 

91 

21 


Nov 

120,10 

11950 

121.00 

11900 

700 

16 

62 

Si 


DSC 

11456 

11350 

11555 

11970 

760 


43 



Jen 

1125D 

11150 

11250 

11150 






Mar 

10955 

10910 

10930 

10780 

Brere credo 

Dae 




Apr 

10750 

107-20 

0 

0 






May 

10750 

10650 

10750 

10910 






Jun 

10856 

10553 

0 

O 






Jiff 

10550 

10450 

KSUW 

10910 


22D 




Aug 

10450 

103-80 

0 

O 


HCfltM (Beast September IB 1831 - KXQ 


Oct 16 Oat 12 moth ago yr ngp 


17265 17825 1811.4 13385 


DOWJOfES (Base: Deo. 31 1874 - 100) 


Oct 12 Oct 11 ninth ego yf ago 


Spat 12754 12758 128417 12859 
JniBJTBO 12678 12687 13228 12957 


Oct 

6850 

6752 

6992 



84.78 

6652 

6657 


Fat> 

SZ-15 

5252 

8910 

3256 

Apr 

4957 

4953 

4956 


Jul 

6157 

6250 

6296 


Jlri 

6256 

6250 

6350 


Aug 

6153 

6150 

6150 



4926 

4940 

4640 

4625 

PORK 

w 1 m 

40500 Bis; cema/to 


___ 

Ctose 

Previous 

Htgh/Low 



Mar 8623 6632 

May 6S5S 8616 

Jut M2S 86436 

Aug 6250 6457 


6850 

8632 

6616 

67-05 

8680 


6625 


6426 

624X3 












FINANCMpLliMES TUESDAY OCTOBER 16 1990 


LONDON STOCK EXCHANGE 


gains lost in nervous trading 


weaknesses: 


and in 


yesterday’s^ session, but the 
stock junket's finale confi- 
dence .vtt soon punctured 
when Wall Street opened erxat- 
fcaBy. oat foam that the Golf 
ajta atlon h ad taken a turn for 
the worse. Although London's 
. eyd ty taamoraac ’was poor, a 
£237m caA bldfroxn Burmah 
Castrol fbr Foseco bronght 
takeover speculation back to 

B W Hff tfta gi j p 

Equity traders- were some- 
what nervous ahead of yeste>- 

ttefuK 

chancellor at the exchequer, 
although in the -event there 




was little immediate reaction 
to bis warning that be would 
not cot rates again until it whs 
“ safe aws urodait.’* The chan- 
cellor wWL aJ&o deliver an 
important policy speech on 
Thursday, at the Mansion 
House in the City of London. 

The morning session in equi- 
ties went very wen, with Lon- 


don opening higher behind 
good performances from Tokyo 
and New York, and extending 
the jpmi an the FT-SE to 25 
points. Bet the scene changed 
suddenly in mid-afternoon 
when Wall Sheet, after at first 

TP gfwfwHng' the initial laap of 20 

Dow points predicted in Lon- 
don, turned sharply down. 

The early gam in the UK 
market was virtually elimi- 
nated, and there was a struggle 
to hold. on to the FT-SE 2400 
level An attempted rally was 
unsuccessful 1110 flmtT 

reading showed the metes at 
240LS, only L5 ahead on the 
day. The 2400 mark has been 
widely tagged as the lower end 
of a new trading range estab- 


lished following the announce- 
ment erf Britain’s entry into the 
European exchange rate sys- 
tem, but tbe market's final 
showing last wight was some- 
what unconvincing. 

The fell in sterling to around 
DU 2.97 rignwTlediminediflte 
benefits for shares of the lead- 
ing UK expo rt ers and interna- 
tionel companies. However, 
market strategists were also 
alert to tbe dangers looming if 
sterling continues to move 
towards the lower end of to 
agreed ERM range. 

Seaq-reported trading vol- 
ume was "unimpressive yester- 
day, with 315 Jim shares com- 
paring with 376m on Friday. 
Yesterday's total was but- 


tressed by heavy trade in 
Foseco as Cazenove, the bine 
chip London house, led Bur- 
rash's bid assault A few other 
speculative gitnntinnw, notably 
STC, the electronics group, 
were active, and trading vol- 
ume increased as the market 
lost ground towards the close. 

Yesterday's erratic perfor- 
mance appeared to underline 
the stock market’s cautious 
response to the developments 
of the past fortnight Despite 
Mr Major's warning many mar- 
ket analysts believe that fur- 
ther cats in UK base rates will 
be forthc oming . However, for 
the near term, the Gulf 
remains a major unsettling 
Infl u enc e fear equity i nvest ors . 
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A MARKET raid and 
subsequent offer for. Foseco, 
the epecUfty chemfeala group, 
by Burmah Cestrol caught the 
market oa the biop arid trig- 
gered intense activity . fa 
Foeeco shares. . . 

Cazenove, acting Tor B urraah 
CastroL Ud 275p a share for up 
to &9 percent of Foseco b to 
netted around 108 pur cent of 
the company, file qwntioii 
was followed fa? a full-scale 


Foeeco at £236nx ~ - 

. Foeeco ended thu day above 
the price hid, a net 94 higher at 
280p. This indicated, roedahste 
said, that the market was 
looking; for a counter-offer. 
Analyste took the view that it 

wag mHhfr thlt W tirmah Ahu 

trol could win control of 
Foseco at this price, sHhongb 
one pointed- out Foseco had 
plenty of disgruntled share- 
holders after recent poor 
interim fignreB, 

It was also said that SHV, 
the Dutch group wiSi a 9^ per 
fan it stake. in Bunnah Castrol, . 
had not been. canSBlted about 
fha dud mrt tort ft. might sell 
the stake, or even IfinSa bid 
for Bunnah ennditi final on it 
dEomrinx tUa Foeeco nffw ‘ • 
Gastral ahares took 
a beating and dosed 41 hw 
-at 455ft upset by the MteHhood 
of earnings duution and en 

famwM gaarlng -tw rewnmd 

eopercmL 

STC activity 

- The best Individual perfor- 
mance among the ’Footsie 

Wtockw r *nwr -Tmni c . 

w lecte onlcs grouftt afr4freuiar- . 
b e t took the -^BW thAt a takB- 
ovHrbidt^brealt-upofthe 

group now looks toevztabie. : 

STC aaid yesterto it haa 
been iWacusidng the poealbfttty 
of loint ventures; : and that 

Iwhig «nnn| il q rri by 

pasdhte partners ccmld indnde 
a takeover Wd fbr the group. , 
The inere aring pnAabfflty of 
a bid saw BTC ahirios toodi 
2S3p, before coratogofito cloee 
a net 15 Ugbar at Trim* 
over readied &3m, well ahead 
of nsual levds of activity- . 

Alcatel, the French group, 
remained the market's favour- 
ite to gatai control of STC. 
Northern Te3ecom, with a m 
pa cent stake, was said by one. 
specialist to have indicated its 
wSOtognem to sell: its h o lding 
for a small profit; and any 
move by Siemens; widdi has a 
40 pa coat: equity interest in . 
OPT; is thought likely to 
attract the at te ntions of the 
MonopoMps and Mergers Oom- 

ynlarfnii- 

County NalWestput a rmat- 


istic" valuation of 278p a share 
' on STC and an “optimistic" 
valuation of 328p, but warned 
that the stock is “perilously 
overvalued on fundamentals 1 '. 

Henderson Crosthwafte said 
tint Jn spite & "theoretical 
break-up value of 335p, a cash 
bid of ^^SOOp .a Share would be 
difficult to defend in current 
markets’*. Other analysts ware 
telling clients to' sell in the 
market; with the chances of a 
Ud in excess of 300p looking 
more and more remote. 

Ofl switch 

A generally weak ofl. sector 
showed BP 6 down at 343p on 
L8m but Shdl holding up wdl 
at 45^, only a penny easier on 
the day, after County NatWest 
tdd clfents to switch to the 
latter. Mr Fergus MacLeod at 
County said: “The switch pre- 
serves upside exposure to oil 
prices ■" » tension in the Gulf 
lot significantly reduces risk.” 

He added that although BP*s 
remmp i are seen 88 mOTO afl 
- price a wHdtiro than ShelTs, BP 
has outperfommd Shell by over 
10 per went since mid-Ju^ and 
is now at its highest level 
against Shell for five years. 

Mr MacLeod said both stocks 
should respond to any further 
sharp rise in oil prices, bat in 
the event of a decline then 
Shell will si g nificantl y outper- 
form BP 88 i uftH lny watyliw 
expand and chemical operat- 
ions girtw relief from a fafl in 
feedstock costs, both of which 
help SW more than BP. 

. International stocks bene- 
fited from 8terSng*s weakness 
bat ended below the day’s best 
after Wall .Street fell quickly 
lato in the . session. ICI lost afl 
but 4 of an early lS pamt rise 
to end at 82% white JNR shed 
2 to $22p, IB bekw its high of 
the day. Beaters was 84 better 
at one paint . before ending a 
net 24 ahead at 718p. Glaxo 
•tonribefl-OTgp^ befare closing 
ttoat^TSSp^andjSmitii- : 
JOito Beednu fiuiahed ID 
firmer at.SDBp; after 578p. ... 

The impression that Euro- 
tunnel's financing was more 
secure than it had been for 
Boms' months contributed to 
the stock's, rise of 10 to 443p. 

There was no shortage of 
stories Jn the banks. NatWest 
rose to 280 p early in . the ses- 
sion on what were Said to be 
totally unconvincing Tumours 
of a bid for the bank from Ger- 
many's Dresdner Bank; later 
: NatWest slipped bad: to close 
only 2 higher at 2S4p. 

-Midland were 2 easier at 
190p after a stat ement that it 
was considering leasing part erf 
. ft* in*4 office ta toe (Sty. 
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Hints of an imminent sell 
note left Abbey National 
slightly off at 227 ftp, but TSB, 
where a substantial circular is 
said to be in the pipeline, 
moved up 2ft to 137 ftp on 
t u rno ve r of 4^m shares. 

A report that Danish insur- 
ance group Baltics may be 
about to sell its 14 per cent 
stake in Bambros Bank left the 
merchant banking group’s 
shares 7 down at 21£p. 

Selling by one of the top US 
investment banks depressed 
the insurance sectors, espe- 
cially composites. General 
Accident lost 12 to 47Dp. 

Building and construction 
shares M a quiet day, with 
turnover In major stocks 
restricted to than lm. 

BwHawl fhiiwhpd 10 higher 
at 578p, while Beazer ended 
unchanged at 84p, unaffected 
by news that Morgan Stanley 
has tooeased its stake in the 
company to 115m shares (4A3 
per cent). 

finwfcwi was also unmoved at 
9BP after unchanged interim 
profits and dividend. However, 
the company stressed that 
given the current economic efi- 
mate there was Hkely to be a 
dow ntu rn in fall year profits. 

Bine Girde edged up 5 at one 
point but failed to bold the 
g»in t f piHwg back to Friday’s 
dose of 219p. The Initial rise 
reflected news that a subsid- 
iary company. Blue Circle 
Properties, has been granted 
outline planning permission 
for a prime six-acre site at Bur* 
ton-on-Trent 

Chemicals were boosted by 
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APPOINTMENTS 


at Peat 
Marwick 

■ KPHG PEAT MARWICK 


amrcdntments. Mr Colin . . 

dtarttum becomes senior south . 
east region partner; He was 
senior partner In charge of 

management consultancy. Mr :: 

BQdiaelFowteirillhave 


services, a new post He will 
cototonfi as chairman of the 
gpnifl international banking 

and finance group.^fr Bob- 

samm becomes the first 
Banracccwntant to head ^ 


MrBoges* Bannister has been, 
promoted to operatkmB 
director: Mr Chris Beecham 
jkiins as sales director, and Mr 
Fetor Hdntan Joins as 
financial director and company 
secretary. 

■ F. SMALBS & SON (H$H 
MERCHANTS) has ^painted 
-Mr Lee Smalcs as deputy - 
managing director. His father 
fechairnian and managing 
director- Mr Botin Qrr, 
company secretary, has been 
appointed group financial - 


■ Mr Martin David has been 
appointed managing director 






ctmmfltont who became a 

consultancy partnerin 19SS, 

■ PORTSMOUTH BtnUHNG 
SOCIETY has appointed Mr ' 

Gauge Mfetoua&heBd ot 
tofbreiatidntedmQtegyto 
oversee an mltfannfion pound 

mwlnwiit iinitf Lgntiit^ BO ■■■ 


cperatioat. He was a vice 

president of Occidental 
totematfonal OfllnaOMV 
(UJL)is a whoflyowned 
subsidiary of OMV, Austria. 

■ Mr Jan Sdmtofflst has been 
elected president of the 
ALUMINIUM FEDERATION. 
He is iwanwg in g director and - 

- cktef executive o fficer of 
Ahisuisse-Lflaiza (UK). 

■ Mr Martin Rohinsoa has 


d firnuusaispintoi BardayB 
Bank. 

■ Mr&HFricebaabeen 
pointed executive group 
^airman of SANTIAN. He, was 

njana^ng director of Balterley 
Bathromns- Mr David Jane*. 
g>ato board director, has 


director Of HENRY COOKE 
CORPORATE FINANCE, 
Manchester. 

*Mr Gordon Batcliffe has 
: hem aaxdnted sates apd 
pwri cBting ffliector of the 
engtnec tiag 

division itfSU£«SERCUE)> 
ytt mhftw mgh. Hants. He waa 
head of the Solrer China 


Btnritsdksdevelopinent. 


Mr Tcmy Stoughton-Harris has 
Joined GUARDIAN ROYAL 
EXCHANGE'S main board as a 
nonexecutive director. He Is 
executive vice chairman of 
Nationwide Anglia. Mr Alan 
Thompson (pictured) has 
become general manager, UK, 
for GRE. He will be 
responsible for non-life 
business as well as branch 
network and service centres. 
He was ass istant general 
mmagw (UK) responsible for 
commercial and personal 
non-Ufa insurance portfolios. 

■ LONDON & EDINBURGH 
INSURANCE GROUP has 
appointed Mr David 
Brotowood as deputy 
imnygpg^e ctor. personal 

■ NJL INTERFACE, Cardiff 
has appointed Mr CoHn Mlttefl 
as managing director. He was 


Burmah’s 275p cash bid for 

Foseco. Croda added 3 at 161p 

Jtwfj ATHpfi flnllnWt 2 to 

114p- Laporte rose 9 to 4B& 
after BZW said the Bunnah 
offer highlighted the compa- 
ny’s curren t low ra t i ng . 

Favourable press comment 
amwhiTigd with aggressive sup- 
port from one investment 
bouse to force BET higher. 
Marketmakers seemed short of 
stock pnd their efforts to bal- 
ance trading books fuelled the 
upturn, leaving the shares 6 
firmer at 219p. 

Carpet manufacturer 
TOmkxiiscms reacted a farther 9 
to lSlp on Friday’s downgrad- 
ing by James CapeL 

Eurocopy weakened again, 
ranging the company to make 

another statement about Its 
subsidiary Purdle & Kirkpa- 
trick, acquired from Eqiripu in 
Much 1989. It reiterated much 
of the previous week's 
announcement and added that, 
as a result of misleading press 
comment, further complaints 
had been received which 
stemmed from the misconcep- 
tion that contracts entered into 
by customers were unduly 
expensive. 

The misconception arose, 
said Eurocopy, because the 
cash price of a photocopier is 
compare d with the cost of a 
contract which includes both 
the simply of equipment and 
thft costs Of Wn«nt*iwg that 
equipment and servicing over 
the life of the agreement. This 
includes labour, spare parts 
end consumable supplies, said 
Eurocopy. The news brought 
only a minor rally in the 
shares, finally 10 off at 193p. 

Guinness was one of a hand- 
ful of FT-SE 100 stocks to 
remain weak all day. Analysts 
blamed the poor performance 
on persistent talk toat the com- 
pany wanted to buy into Graz 
Del Campo, the brewery group 
with 22 per cant of the Spanish 
market. This depressed the 
Guinness shares because of | 
fears that earning s would he i 
itifotod fay such an acquisition 1 
and that the earnings multiple , 
on which the stock traded 
would fefl. 

Mr John Wakeley at Shear- 
son Lehman said that if Guin- 
ness became more of a beer 
brewing company and less of a 
spirits company ft was legiti- 
mate to examine the stock’s 
premium over, for example, 
Allied Lyons. Guinness dosed 
at 715p, a fell of 5. 

A 32 pm cent improvement 
to £25fen in full year profits 
from Highland Distilleries did 
not impress the market Shares 
in tbe company, best known 
for its Famous Grouse whisky 
brand, slipped 4 to 203p. 

Hillsdown fell 13 to 261p 
after four directors announced 
they had sold a total of L43m 
shares at 271p last week. Hills- 
down said toe directors had 
bought the shares on borrowed 
money and had de d ft**d to sell 
to reduce their financial com- 
mitments. Analysts added that 


industrial division, Hunfiedgh 
Technology. NJL prints 
business forms and fraud 
prevention material R is 
owned by Nukote Corporation, 
US. 

■ THORN EMI SOFTWARE 
TECS has app oin t e d Mr Mike 
Payne as UK marketing 
director. He was southern 



■ Mr Hunter Sinclair 
(pictured) has been apppointed 
deputy managing director of 
ANGLO NORDIC POWER 
GENERATION, Sandwich, 
Kent. Group subsidiaries 
include Petbow, and Auto 
Diesels Power Plant He also 
becomes grappeufdhrer 
(managing director) of toe 
group’s German subsidiary 
Agreba, which makes diesel 
powered generating sets. He 
retains his post as financial 
d ir ector. 


Hmsdown bad been lifted by 

the recent reduction in interest 
rates, and the announcement 
of the directors’ share sale had 
been an opportunity for profit- 
taking. 

Unilever gained 5 to 65Sp 
after bullish comments by 
BZW ahead of third quarter 
results on November 9. BZW 
expects profits of £525m, 
including £20m of exceptional 
items, compared with £4S2m 
last time. Booker rose 5 to 420p 
following positive weekend 
press reports in response to its 
purchase of Fitch Lovefl. 

British Steel a ttrac te d busi- 
ness but. after a fEwnpi- start, 
buyers soon moved to the side- 
lines. Tbe price finished just, 
half a penny hi gher at 12Sp as* 
45m shares chang ed 1 v»thIh. 

British Aerospace rose 6 to 
545p, but Davy Corporation 
lost 11 to 98p in reaction to the 
continuing negotiations on 
cost overruns relating to tbe 
Emerald Field (North Sea) con- 
tract 

Trusthouse Forte gained 
ground on hopes of what ana- 
lysts might recommend in tbe 
wake of visits yesterday to 
some of the c om p an y ’s hotels, 
restaurants, cater ing and food 
distribution businesses. THF 
was 6 better at one point before 
pnffing at 260, a net rise of 2. 

Castle Camnnmkatiflins, the 
USM-quoted record and video 
concern, fefl steeply an reveal- 
ing an exceptional loss of more 
than £800,000 as a result of 
trading relationships with 
Parkfield, the collapsed mini , 
conglomerate. In July the 
shares had been sharply 
depressed when Castle said 
that the loss would be about 
£500,000. Yesterday Castle 
dropped 75 to 20B», the year’s 
low. Before the July announce- 
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meat the shares stood at 450p. 

News International, toe UK 
arm of Australian multina- 
tional News Corporation, con- 
tinued to weaken on fears that 
the debt-laden parent was in 
difficulties. The shares fell 
another 9 to I15p, making a 
two-day decline of LB. 

The weekend injunction 
against book retailing 
operations of Pentos, to pre- 
vent the breaking of the Net 
Book Agreement by offering 
discounts on some new books, 
helped rival W M. Smith. The 
latter firmed 3 to 363p, while 
Pentos closed unchanged at 
105 p. 

Positive comment from 
Hoare Govett helped Store- 
house. Hoare praised the com- 
pany’s Tnan«igpmt*n+ and said it 

was the best recovery stock in 


the sector. The shares added 2 
at I32p. At the close of trading 
there were widespread sugges- 
tions, largely disbelieved by 
maxketmakers, that a line of 
10m Storehouse shares were on 
offer. 

Properties opened on a 
firmer note but there was no 
follow-through demand, and 
values finished mostly lower 
on the day. Second liners also 
fttfted to perform, mid much of 
the day’s attention focused on 
the fatures market. 

News that 535,000 square feet 
On financial terms the largest 
property letting achieved in 
the UK) of the Ludgate devel- 
opment in London has been let 
pushed co-developers Rose- 
haugh and Stanhope firmer. 
Rosahaugh touched a high of 
97p at one point, although the 


price came back to finish 5 up 
on balance at SSp. Similarly, 
Stanhope was up to 95p at one 
stage before receding to 88p, a 
net rise of 2. Interest faded at 
the day’s highs, and one trader 
suggested that a significant 
amount of the two companies’ 
Broadgate development would 
also have to be let to sustain 
the firmer tone. 

USM-listed EFG dropped 13 
to 25p after giving notice that 
owing to a reduced contribu- 
tion from f or estry activities it 
would probably incur a small 
loss for the year and that a 
final dividend payment was 
unlikely. 

■ Other Market statistics, 
including the FT-Aetuaries 
share index. Page 28 
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FINANCIAL TIMES TUESDAY OCTOBER 16 1990 


CURRENCIES, MONEY AND CAPITAL MARKERS 


FOREIGN EXCHANGES 

High yielders fall from favour 


FINANCIAL FUTURES AND OPTIONS 



STERLING AND the Austra- 
lian dollar weakened yester- 
day. while the US dollar 
improved against European 
currencies but fell to its lowest 
level for 19 months a g ai n -vt a 
very strong Japanese yen. 

The pound's honeymoon 
period as a foil member of the 
European Monetary System 
appeared to have lasted just 
one week. It tell to a low of 
DM2.9650 yesterday, with deal- 
ers divided on the factors 
behind the fall. Some 
suggested it was a move out of 
high yielding currencies after a 
cut in Australian interest 
rates, while others said 
Britain’s economic problems 
made sterling’s present value 
look high. 

Mir John Major, UK chancel- 
lor of the exchequer, told par- 
liament be is confident that a 
central rate of DM235 for the 
pound is sustainable. He also 
said feat Britain will ^ 71 ^ 1^1 
a' tight monetary stance in 
Spite of dear si g n ? that infla- 
tionary pressures are easing. 
He stressed feat further inter- 
est rate reductions will not be 
made until he is satisfied that 
conditions warrant them. 

At the London dose sterling 
was above the day's lows, but 
had weakened to DM2.9750 
from DM23850 and was about 
7% pfennigs below the levels 
touched when it first joined the 

C IN NEW YORK 


tSpcft 19*90-1.9500 

liman 1.00-0.9 8pm 

3 matte 262-259pn 

12 smite— & 20 >& 10 pm 


EMS e x change rate me c hanism 
last week. 

The pound fell to FFr93675 
from FFrlQ.0375; to SFT2.5150 
from SFr23225; and to Y25Q.25 
from 7254.00. Against the dol- 
lar it lost 2.05 cents to $1.9535. 
Sterling’s index shed 1.1 to 
94,9. Within the ERM the 
pound finished exactly 1 per 
cent above its central rate 
against the weakest placed Ital- 
ian lira, compared with 138 per 
cent on Friday. 

In New York, sterling ended 
40 points lower at $13495. 

High yielding currencies 
have lost some of their lustre 
after fee recent reduction in 
UK hank base rates and yester- 
day’s cut in the Reserve Bank 
of Australia’s money market 
intervention rate to 13 from 14 
per cent. Mr Paul Keating, 
Australian treasurer, was not 

unha ppy that this hit th*» local 

currency. He said that a weak- 
ening of the US dollar and 


diminishing confidence in 
Tokyo had encouraged money 
into Australia. 

At fee Sydney close fee Aus- 
tralian dollar had fallen to 
75.70 VS cents from 8130. It 
continued to decline in Lon- 
don, finishing at 79.00 cents. 

The Canadian dollar also suf- 
fered from the general weaken- 
ing of high yielding currencies. 
In London fee US dollar rose to 
C$1.1520 from C$L1475. 

The yen benefited from a 
general flow of capital into 
Tokyo and from continuing 
concern about the weakness of 
the US economy. 

In London Hn> dollar fiiwM 
at Y128JL5, against Y128.65, fee 
lowest level since March 3 last 
year, but it firmed against 
European currencies in quiet 
trading. It rose to DM13230 
from DM13170; to FFrS.1025 
from FFr5.0850; and to 
SFrL2875 from SFTL2780. The 
dollar's index put on 0.1 to 60.6. 
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8 1>. 1633 3189 4357 4005 16.27 4106 3473 3641 3680 100. 

TM per lOOft Fnate Fr, ptr 1ft Lha ftr 1,000: BdgUo Fr. ptr IOO 
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Manhattan W indsor ()s) 


STEWARD STREET. BIRMINGHAM. BIB 7AF. England. 
Fate 021 -454 1487. 

CooMHei* *® HJB. Oniwoi rim ant. 


Egaanzscsi 


Otertegtel I** 










aacnusMou 

IPBMte Item Coi p or a alo rO 

U&«LOOOOOO 
Hoadafl Bote Ma— ria ate84 

NOTICE IS HEREBY GIVEN tfiac Ibr ttm 
Interest Period gamraineing on 
IW October, 1990. the Notes wffl beer 
jntareat m tea m d SM per annum. 
The Mtereot payable on 17th AprO 
1891 aeeinst Coupon No. 17 will be 
UA S21A28-13per IIS. SEOO^OO Note, 

FisalAsent 

royal bank of Canada 

&ZP3& EUROPE LIMITED 


ESBFandMmaprs 
IAtfted, DnMfo, Iiyf—il, 

amKKmce fee apptnatiBeat 

of 

Mr. Tim O’Grady Wddu 
as non-executive director. 
Mr. O’Grady Wabfae 
was formerly 
General Maxoger of 
the Central Bank of 
Ireland. 


ACROSS 

1 Try stage acting tactics (B) 

2 Frenchwoman perhaps has 
poem translated initially by 
Lawrence < 8 ) 

10 Whafs that dog does a turn 
in a raffle? (5) 

11 Incline to agree? — you 
don’t say bo! ( 5 M 9 

12 Having no belief, Seth fails 
abysmally (9) 

IS A girl with elegance (5) 

14 One of five at church bring 
fruit ( 6 ) 

19 An entertaining character 
could be mine without 

imdi mistake 0 ) ! 

18 Put up with upright little 
man (7) 

20 Resettlement tor a number 

with roots in old Russian 
rity (fi) ! 

22 fr could be rhyming as in 1 
down (5) i 

24 Cot 19 again to be fixed in a 
new setting 0 ) •' 

25 Impudent, having no vestige 

cf 6 (4-5) i 

26 Swallows hastily^n bars (5) - 

27 Bear close to the-rtver (6) 

28 Hnd of rough stone In Der- 
byshire (8) 


1 Cockney's missus having 

trouble with tins? (6) 

2 Coarse about etty bird hav- 
ing integrity (9> ; 

3 Ten-foot high grot could be 
a potentially rewarding 
objective GWAiSj 


\! 


4 Birds Include a small num- 
ber originating f rom ftnHnn 

port CO 

6 Controlled natural growth 
on a 7«fli» deer but biassing 
In disguise (8,7) 

7 That’s the thanks one gets 
from a Greek character (5) 

8 Appeal to take food in the 
lobby CS) 

9 Tots for a churchman to 
drink (42) 

16 Accommodation available 
for small marsupial and 
Frenchman — there’s no 
one in the loo (4A3) 

17 Wise to be in less trouble (8) 

IS Dreadful cat ignoring a com- 
mand 0) ■ 

20 Change the shape of a 60s 
t ee na ger going Into a dance 
(?) 

21 Better than even a peculiar 

relative (4-2) . . 

23 Ventilated anger in pabUo- 
- fry (5) 

S olutio n to Punde Ro.7,387 


QUHUiaUlLltlDDnQDLl 

□ aanyuoa 
aaocia BaQEuigoGa 
aaisaniaoci 
aGUQEIGa HQQBDHQ 
o a a is g 
UHQG1Q BEIIianUOQEi 

a u a q 13 p 
□aaQHtaamD bdobq 
a □ n u ts 
aaaaaaQ ( 30000011 ] 

□ QQQfrlBEJij 

aaQQmouQH cjbkcjb 

aaaaoaBa 

□IDOtiaQaDDBCiQon 
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CANADA 


MM Stock Mp LOW CtOM Ctmg 

2700*03 A Sufa ah o% 
snuuKicmia %b 5% 5% 

WDSSUKnUln SIS'] ISfa Ufa- fa 

mug Worn A l S3 m 2M- » 
3»l kterttoo t $ J? * 7 17 * h 

i5eM*kR«a 811 10% 10%- I* 

500 Motor U {11% 11 11%- 1* 

292 Wum 818 M « 

uo um carp in in in- 7 

2843 Mahon A t £»% 28% Ufa + fa 
ikbsi Moon S»fa ah Mfa* h 
10030 MbMOCM 10 10 10 

CBOTSNtfSkCM Ok TH 7k 

112S NtoW Ent SIB 1«% IS 
2520 Noma A 4S0 440 ««- » 

25500 itaanda F A 7\ 7fa- % 

86359 Narandi 516% 1S% 15% - % ' 

MMONroa 30% 28% - % 

1SU7S Nore* A I 834% Mfa Mfa- fa 


1S97S Horen A I C«i Hfa Mfa- fa 

3033 MC (Ho 818% 16% 1 6%- fa 

129302 Nor T« SZTfa Mfa 25fa + fa 

OoQO Nanhnl 330 520 330- W 

883721 Now f S7fa 7% 7fa- fa 

17900 NowKO 17 813% 16% 16% 

«1U MM SOfa 6 8 

5000 0a** B I S7fa 7 7fa + fa 

800 (knag* Hyd 3TB *» STS- M 
3600 One* I Mfa • S 

mUPWACOfp 87% 7 fa 7fa + fa 

3CQQ Pgarin A I Ufa « Bfa+% 

200 Pnw 125 125 129 

1080$8 PonCtn P 829% Mfa Mfa - fa 
DMOIM»ia « 3 fa 12 % 12 % - fa 
IQOOPtanwrM 5 5 S 

424067 PtBoor Dm 817% 17 TTfa- % 
MMOPocoPa* Wi 8 % 8 fa- % 

16800 Paw Cor f 314% Mfa Mfa + fa 
11230 Pimfaa » » t 

881$} Ranger Ufa Bfa 6fa- fa 

1900 Haywek l Bfa 8 Bfa- fa 

200 MOW A I 112 12 12 

16890 RwMnci (Ufa ISfa ISfa- % 

300 Rapop I Mfa Sfa Bfa 

1SS Rk> Algom 818 U 18 - fa 
«aoo Honors e* sofa s% Sfa- fa 

4500 Rhus 2S0 . 225 225- 25 
MSIRoOunan *50 50 50 

67579 Royal EM S20fa 20% 20%4- fa 

45124 H* Trco Mfa Bfa Bfa - fa 

STSOOSHLSygl Mfa 9 Sfa* fa 

1000 SMC A I 814 14 14 

SGOOSLCamAI 811% Ufa Ufa* fa 
awsamtutn *1 7% 17% u% 

23266 SaskMI Sl)% 13>i ISfa- fa 
24682 Scaftoa 389 380 305- 10 

4800 Scftimldtr A SWfa 16fa IBfa- fa 
52oo Scot Paper SiBfa Ufa Mfa- fa 
9830 ScOBO f St2fa Mfa 12fa + fa 

29307 Saagnua SUfa 85% Bafa + % 
>1062 Soon Can 810% Mfa 10% 


Mm »ock Mflh in CtoMCbaa 

USSBSuwC if 88% 8% 8%- % 

4486 8»*8 Con 537 fa 00% 30% -1 
27100 ShonC SB 8 § 

1460 Q SoUtwo SM% Mfa M% 4 - fa 

83200 Spw Am f »fa ffa *% , 
1inTfiW»A 819 Bfa 72% - % 
28200 lack Bt S21fa 21% 21fa- % 
238366 ThnmCOf SWfa 14 H 

198023 TBf Dm Bk SMfa «% »% + % 
56108 TonCV B f SM 23% »%“% 
iuoq tom Pat »% 34% a «%- fa 

38709 TmAttO U *nfa n% «%+ fa 

ZIMBTrQMPL «►% »fa Ufa 

4500 Titian A 8® B O + fa 
2800 Trlmoc Mfa ffa 8% , 

10500 TrtTBe A f 810% Bfa «fa- fa 
73 UAP A 818 IS 18 

UOOUnlCOrp A 85 n 80- 8 
400 UnfaMoB I » * » 
noun cans SOfa 28% 28% 

icnvvhc 220 ZB 220+ t 

SMOVkaray R »fa 5% Sfa- fa 

Trco vkMtm i n% >% ■% 

HH00 MC a I tufa Ufa Bfa 

MOOWaJUA 57fa 7fa 7% 

500 WoUwood 815% 15% «%+ fa 
51234 Weontf E SI Mfa 21 + fa 
aooWwMn no 400 48D+- 5 
2570 WaMon (SOfa 37% 37% - % 

3*3 woodwd A 120 120 B0 

r-No wtiflB riotua or (whom nm 
itom. 


MONTREAL 

Closing prices October 15 


SUBomnrarA tts 15 » - % 

58870 BonAKkO 8M% 14% Mfa- % 

C32Q0 Cambtar 811% IBfa Ufa- % 

3050 Caseadaa 340 MC 340 
2726 DomTxtA 808% Ufa 06% + % 

B679 Monetae 308 07% 07% 

88730 KutBk Cda 807% 07% 07%+ % 

10719 Paw Carp SWfa Ufa Ufa 

16600 ProvigD 8Ufa U 80% + % 

IMOHbtaB SID fa »faWfa+ fa 

26UVMMfton 309% Ufa Ufa 4 fa 

Total Salet 4^20738 ihaiM. 



TuJZi. 


HIGH LOW 

2999.75 4L22 

kUSTRALIA 

Ul Ortfmrta CUU80 132L4 1326 l1 134U 13682 

kti UtBkig CUI/8CS 6386 6493 6680 669.4 


HASTWA 




RysE CanpBdtt 

18884 

16442 

;t»*i 

164.97 

AanMUUv 

29X27 

29X97 

293.73 

2V9L26 

NASDAQ Cmpgrta 

329-54 

32736 

93KA1 

33X23 



am it 
0677/9® 
39783 

am ww» 

4.46 

ev4«> 

2931 

(902/7® 

HOMO KOM 

HMI Soh Safe (31/7M 

msjuo 

ECQ(MlWf8a 

29L6J8 

139.97 

291526 

127186 

288141 

126176 

2872.41 

nun 

485.73 

(9/10/89) 

54^7 

<31/10/7® 

ITALY 

Bmb®bl ML 0973 

55209 

554J4 

55X95 

55602 


tmwia 


4UUIQWV 


SM 4 IG 8 I* 

vauaBfn 


murnua 


K87.47Q/M7 


Dm tadustfW Ml Yittf 


S ft P MboW 6 N. jtcU 
S&PtadL P/E Me 


year ogo (appraa.) 
Ol 

yww tnppnw.) 


JAPAN 

nuaiffw 

T«faeSE(tNUUnm 

2MSkUmW&SI 

MALAYSIA 

KUECihwdhtWM 


NEW YORK ACTIVE STOCKS 

Sloclw Oaotng Owmga 
Monday gadad price on day 


TRADING ACTIVITY 

t Volume MBI 


MBlkma 

Oct IS Ocl 12 OcL 11 


CSS 1U.8ta.6ek(EM 1089 

cas* 8 ^&d»aa> 

NORWAY 

Mb SE 06ft aim 


2ZMLU 2258583 U 
IMAM 1571.18 U 

JMM* 387MZ M 

47L22 4WJ8 470 JS 

232.4 Z3L6 Z3U 

170.6 im DM 




2282 MW 
uuonro 


BU r. 


Irr-^ai 


2y 


& JSStaw 










Z— 


— . 





asrrli 


Xaahi 750 

UBew — ns 

Pilot 673 

SI ""'" 6^° 

sna 784 

B=t 


fc 

SUtS ■■■■■■■ 






bf-W* 






73818 7S6J0 762J9 71320 mi3 gg 

537.45 54518 54862 55254 115050 


308.40 305.08 30L45 30317 1 4488701/7} 



RUfUEM. PBRMb 18188b 182254 182L76 1852.7b 206090130) 181866 Q50O 


652.75 64217 644A3 658» I 114X781250) 


STLOMfU 




E5ZE 




TOKYO - Host Active Stocks 

Monday 15 October 1990 


Stocks CtoeJng Cfnnoa mxito ClotanB Chango 

Traded Prteea oa day Traded Prtcaa on day 

Mentoenl 22.1m 70S +3S Thkade CMrl _ 7Jm I.7S0 +30 

SatoKogyo 111m 1.370 +10 Todo Ctntren 7.1m 1.760 +80 

yds Bra 8 Wne B.7m BBT +87 Tlo Woe A Rre . 8.9m 1.180 +100 

Hooehu [taper _ ftlm 2,150 -400 Ntiddeo 87m 1JS0 -20 

Kobe Steel 80m S» +18 KoyoSetko 87m 1.180 +80 



Travelling on business In Portugal? 

Enjoy reading your cocnpUmcxoaiy copy of the HnzndaL T1nw« 
when yoo'rc Haying in — 

—LISBOA 

at the Alfa, ConTingntal, Djptnmsiira, Flaminjw Ijyhffi With 
M nritficn, Novotd. Pricipc Real, Tivoli 

—PORTO 

ax the Mcxitficn, Porto Ailanrico 

— CASCAIS 

at d* AOmcxob, Codadda 


. FINANCIAL TIMES 

i IURON V aullNIU M+IMPII 




HOLIDAY COMPANIES! 

Are you offering luxury holidays, long-haul destinations, 
exotic locations - something special? 

Our readers are the holidaymakers you need. They are affluent and 
they read the WEEKEND FT every Saturday. 

Telephone Helen Day 
on 071-873 5751 and book space now! 
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FINANCIAL TIMES TUESDAY OCTOBER 16 1990 


4pm prices October 15 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


caro* 


UMoMh W«a 

Wv-TOLE 100 -001 Um 
- A -A-A - 

^ 47 858175 «$ A W* + * 

«cm b ui 13. aos 8% a a 

9U a s* s* + % 


*%AAR .45 
•5 7* ACM a 1JH 
”$ 8 * ACtMn L26 14. 

8 J* A «*4 M BUH 15. 
12* M ACMUH 140 ML 


Z3a T 

i n 


13. 


iS ft-* 




. 7$+ 1* 

H I7*i 17 U - * 

uTpi 2 33 . in a* o'* 

ISOM 45 42* 44 lj + 1 % 

iiJE 8 7 *3 2 % 

”$ ??% asa at t& ana <a 

31 AMLTO844 20 TO 1825 41 

14 It* AMbl c J)0 12 11 

ilJ* Jlj *°"* C <0 74 8 88 51. 

1ft$ACkB0n« 21 458 25* 26% »* . 

14*Ad-5xZ06a TO 3B2 14* 14* 14*+ * 

H* W Adobe 225 10 * »% 10 * 

»* 17* Ado* I# 144 W. 2 17* 17* 17* 

Z1* TO* Add* pj Z40 12. 15 20* 20* 20*- * 

11* 3* MID 173BB9 4* 4 4*+ * 

a* TO AM3 pf 3 17. 41 17* 17 17* + * 

a* 1 * AdvB«t .n aossiooa a a i* 2 

a* 38* AatoU 278 80 56796 32* SO* 31*- * 

a* 7*AflPb 04 3.1 441 7* 7* 7*- ' 

a* 11* Atton 48 84 6 1897 13 12* tt$- 

3* J$Aiiaea 

« 42* AbPr# 1.44 34 

27, 14* AJrftl i JO 21 

»* a Alrgaa _ _ 

20* 15* AiffBBM 242 IB. B 30 W ' 15* IB - _ 

2t*AU>nej07a 94 444 23 23 23 - * 

8,4 11 9* 9* B*+ * 

14 8 4Z7 TO* TO* 16 + * 

34 9 374 10* 10 10 - * 

421 423 2B* 23 23* +2* 

1.114 203 17* 13* I7* + 1* 

14 19 2117 SO* 2B* 29*+ * 

84 94741 19 18* 18* 

27 "■ 

54 


** a* a* _ 
43*440 40 -3* 

41* 40* 41*+ * 
11 * 11 * 11 *- * 

si at zs* + i 


a 205 5* 3* 3h~ 

(11 1488 44* 43* 44* + 

I 01302 16* 14* 14*- 

22 32 12* 12 12 - 


W* 9 AtaP <spur 
» 13* AlskA* JO 

»* 10 Atoeyln 33 
27* TO* Alberto aJQ 
22* 15* AJCulA ( 20 
37* 34% ABOUT a At 
24* 18* Alcan 1,12 
37* 27* AJC06W 44 
34 16% AtexAix 1 

89* a* Aim* 

97 73 AltegCp 1,721 23 7 15 78 075 

34* M% AlgUid 048 4.7 0 371 TO* 

42* 34 AflgPw J.M 84 10 380 37 

30 8 AlfonG 8 187 10* 10 »*- * 

21* 11 * AOan all .73 12. 10 16 15 TO 

W* tt*Alwfln JBa 14 TO 434 13* TO* 13*- * 

17* 11% AkiCep 1.7De 14.12 150 12* 11“ 


•11 435 31 30* 30*- * 

I 15 829 17* 18* 17* + * 

91 a*<SS* 23*- * 

— 75* 78 

3 &+* 


T7 8* A1IQ« a 
12* 7* AMEu a 

W* 10* Airrc8 a 
25* 15* Altai) pBJ7 
lit 3* AUdPt) 

37* a*A9dSgnl 180 
«* 9* AM1T 78a 
10* 8* AWT2 a 73a 

10 0*AMTT3n44 
‘i AUtO 44a 
72 


301 


12 * 11 * 12 *+ * 
9* 9* 9* 

7* 7* 7*+ } 

12* 12 12 — * 


18. 90 19* 18* 18* 

” 3* 4 + 


- + i 


6 25 4 31 

84 8290 »* 29* 20*- 

74 113 10 8* M 

81 U4 0 8* 8 

74 182 8* 8* 8* 

84 182 10 9* 9*- * 

81 239 a* a* a* 

57 264 8* B* 8*+* 

88 312 8* 7t 8 

44 12 G90 3* 27* a* + * 


a it 

»* 7* AMOS n.48 

9* 7* AMPI n89a 

40* »* ALTS. 1 JO . 

77* 52* Alcoa 140a 34 74841 54 d5f* 52*- * 


a* 12* AmaxG JOS 
29* 16% Asm 40 
45 34* ABMX pi 3 

16* * Am8aa JO) 

12* 8* Antcaal 48 

8* * wfAmdur 


4 38 205 14* 13* 13*- 
4J 73978 19*818* tt$ + * 


TO* * viAmdm 
8S M* AfflXM 40 
W* 9* AmAdl n42 
10* 10 AAdtOBa 
24*11 B-TSMant a.19 


135 35 35 

283 1 * 15-18-+10 

T2 35 8* 6* S*+ * 

285 * 3-18 5-18+ M2 

178 1332 8 * 1542-332 
14 42 1829 47* 46* 49*- * 
OJ 91 10* 10 10 

99 10* 10 10% + * 

4437990 18* 17* 17*-1* 

75* 81* «mBnd 272 88 10 280171 70* 71 + * 

38* 30* ABrd «ri 5 35% 35% 36*-* 

a a*ABnirf 2 .n 94 b a* a* a*- * 

128* Aflfd pQ47 14 I 144 144 144 

25$ AHUM 42 4.411 32 27 26* 27 + * 

18$ ABuaP B 48 4.7 CO 17 19 819* 18$- * 

15*ACapBd 146# 13. 154 15* 16* 15*+* 

22* W* ACapCu Z44a IS. >7 18* d18 TO - % 

a* 3* ACapfn 46 17. x147 6* 5* 6* 

12 8* ACMH 40 54 14 33 11* 11 


61* 42 ACym 145 
33* » AEFar 2*0 
»* 18%Aw£xp 42 
' 12% AFonly 42 

za* AGnCp 320 
0* AmQte 44a 
M ' 8* AOS> 148a 

Ml* 9* AGTT 48 
»* 19*AHBPrZ40 
M* 19* AHartt a142 


It* 

s*« 
»*- * 


34 15 2800 45* 433 
84 93251 a* 271 

4431 inn w% w* .. . , 

24 101059 13* 12* 13 + * 
ii. 76101 a* a* a*- * 

1Z 191 7* 7 r*+ * 

TZ 2S0 6* 8* 8*+ * 

98 32 9* B* B* 

11 . 12 211 21 * 21 * 21 *- * 
52 7 18 19*818* »*- * 


43 AHoma 82.15 44134487 48* 44* 48* 


1* ASS ’ ’JO) 


68* 62* AaMdl IH 
80* 57 Afal«frs.44 
n* 8* AOtF 48s 
31* M APraad M 
t3 8* AB£*» 2 

£* 2*AaflB7 

15* 1* AS8 (8 41) 

3* 1* ASMp 

71* 44* AraSlor 1.12 
47 a* AT5T 142 
10* 9* AWsm a 

19* IS* AmWtr JO 
15* 1S*AWBlpria 
7 4* AmHod 

n 4* Anvacb 
82* a* Aiaann 148 
17* * vtAawdO 45| 

M* 8* Analak M 
11 8* AmovSc 145 

60*9 45* Amoco 


44134800 04 92* 63*+ * 

J 93053 62* n* 61* + 1* 
II. 258 8* 

44 424 14*i 

SZ 6 184 

32 . 

a i* d i* i*- * 


. 37* AM* 

14* S Ampcn 
8* 3* Aaaa .12 
8* 3* Amp 

27* 18 AmGOi 140 
5 1* Anacmp 

30* »*AiiaiMi 40 
0* 5* Analog 
33* a*AngMc 48 
45* 34 Aatoaoa 1 
M* T3* AnOxnn 
• 7 * • 


iJU 8 ? P+Z 
3 2* It- * 

a SIS ;j:S 
1*8 1* 1*- * 
Z411 737 46* 44* 46* + 1 * 

4.1 IS 15780 S* 31* a*+ * 

580 W 9* •* 

34 81087 13* 13* 13*+ * 
84 ZWOO 14 14 14 + * 

304 6* 6* 6*- * 

M a 5* 5 5 - * 

3411 ■ 37* 30* a*- * 

987 Vdlt-M * 

7.1 It 302 8* 9 9 - * 

: 145 1Z 44 Hi I 9 — * 
244 34*0398 84* S* 84*+ * 

143 34 U TWO 42* 41* 41*- * 

40 64 5 11 5* 5* 5* 

.12 Z7 • 48 4* 4* 4* + * 


» 3* 8 3* 3*- * 

74 8 277 18* * »*+1 

51231 1* 1* 1*+ * 

44ST30S 34* 34 ' 

34 183 8* 81, 

3413 a a* a* 20 *- 

Z7 a 3340 37* 38* 37* 

8 521 15* M* 154 
Amhnr 0.44b U I 18 I* ' 


43* a* Aon 9 LH 
a* 13* Apachd a 
11* 1d*ApdX M 
15 8* AppUfg 

S* 17* ARM) a. n 
4«* 31* ARbCk Z5D 
IS* 6* AreAtak 
a* 19 AridtiLiOa 
27* 1S*AfMa 1 M 
51 a* ArMa pf 3 
11* 5* Amca 40 
48* a* Anac |84iB 
42* 21*AfiaM 1.18 
7 3* ArowE 

S 8* AraE pnjH 
5 Arbi 

n is* Arne a 

34* 22* Auico 140 
27* 13* AaCoal 48 
40* a*AabOB 1 
S* 8* AbW* 4*s 


S | 

5.4 8 an 26* 27* 28* + * 
L7 22 1654 U* 18* W*+ * 
83 3*144 11* 11* 11* 

181 8* A «* 

4 1328341 24* a* 21* —2* 
7.7 8 258 32* 32* 32*+ * 
0 T28 3* . 5* 5* 

4112 2 « 10 18 

63 2034 a* a a*- * 

7.1 a 42 - 42 42 

74 ae 5* 8 6 8*+ * 

ML 4 34 33* 34 + * 

34 51831 a* 21* 21*- * 

127 3* 3* 3*+ * 

16 78 t3* 13 18 - * 

a 3* 5* 5*+ * 

43 a no M* n* n*- * 
7.1 6 90S 22* 22* 22*+ * 
14 T3 99 22* 22* 


61 


31 20 not 30* a* 29*- 

no w* w* io*- 


10* 0* Aaadov 1401 26 5 121 7* 7* 7* 

440 a a* 22 * a*- * 

1618 88 W 8 8* 9*- * 

84 12 157 a* 30* 30*- * 
67 10 84 33* 33* 33*+* 
34 13 4872 127* 125 127% +1* 

13 54 0*80* 0*-* 

7411 03 19% 18 18 - * 

44 9 748 8* 8* 8*+ * 

.7 187 M* Q* n + * 

,J,MW7 2 % « 

2018 12 22* S3* 3* 

88 10 921 17* 18* 17 - * 

27 h an a* 71* a - * 

0 103884 24* 23* 23% + * 

88 268 a* 822 * 22 % - * 

61 8 121 11 W* 11 
- B-B-B - 

40 a* bce s zaa an a* a* a* 

19* 13* BET 1.15a 6918 

27* 19%BJSSvn 
11 * 6 
Mi 


a* 14* AB8NQ .12 
17 9* MtB 1 

»* 2S*AUOBa 130 
a* 31* AKnrg Z90 
M2* 96* AOWck 5 
17* S* AOai 
18* 15* ATMOS 1.18 
18* 8* Augat 40 

2k* 8* Aoatr 47a 

08* 44 AdtaOl .a 
7* 4* Avaftm 
30* MJAVMOD 44 
35* 15* Amy 44 
a* 21* Avaal 40 
a* 23* Am 1 
29* 22* Avon pi 2 
a to* Aydbi Id 


10 M 17* «* 16*+ * 

309 a* 22* 22*- * 

5 284 6* 8* 8*- * 

5$ a* BP Piu 867a 11. n 44 31* 31* 31*- * 

I* a* SHE Z4Q 84 8 10 24* 23* 24* * * 

4 4* BBT 1.40a 32. 3 134 4* 4* 4*+ * 


15* 3* BUTKO a 44 104 4* 4* 4*+ * 

»* » Bakrf 9844# 28 MB 18 18* 16*- * 

34* 18* BaloHa 48 1.72782n 27* »* 27* 

»* 16* Baidor .48 2412 1M 18* W* 18* 

34* a Ban 818 61 18 219 9* a a* - * 

71* 2*BaSyMI 40 69 5099 3* 3 3*+ * 

»* 0* Banecv M 64 • 235 7* 0* 7*+ * 

34* M*BaM3E ZH 74 11 1M1 27 25* 27 

33* 21* SncOna 1.04b 44 91860 3* 3 24*+* 

i’tT** 274* 27*-* J* 

4 “t “? "I— 

95 70, «* 00% + * 

1988 7* 7 7* 

2 24 34 M 

BW 1* 1* 1* , 

IZ 4x263 18* 17* 16 + * 
11 . 8 3* a* a* 

64 66861 16* M M* 

ID. 32 32* K 22 — * 

11. 3 60* 08* 88* + * 

74 3484 31* 30* 31*+ * 

04 7* 7 7* + * 

621 3* 6 6%+ * 

14 48 a a* 27* -1 

18 104 a* 21* 21*- * 

18 68 a 21* 21*-t 

2 2 _Mj3 zs _ a . a* - * 


Ch-9* 


11* 3* Bacfla 
38* 24* BcBMV 148a 
25* 18* BneCbl 48 
1832 * BanTm 

91 88 Bandag 1 

a* 8* BhBMl 40 
38* 3*BkBMA820i 
a 1 BME 
47 a* flair zu 

37* a HOT 

33* 17*ft**» 


54 

8713 

14 13 
66 
M. 


1 


S a*BkApl 

a* BankTr Z» 
14* •* BarAB n 

17* 4* Banoar 9 
30* a*tofR7B 
25* 21 Barfl prZra 
23* ao*BarBpe.ra 
29* a Barfl nK «9 



.. Dbr. VkLE MOaMMi Law 

3% BwnGp 140 67 13 65 24* a* 

• ~ (4 54582 IS 15 


87* V4* Bamaa 1J2 
14* 7* Bflrotd JO 

at T4*BaMflZ18a 
19 7* mm a .to 

73 OS* Baaoli 132 

»* 35* Bax p(A844a 
81 * 82 * Bax pBSJO 
S% TO BaySQa ut 
14* o* BaarSi 40b 
31* in* Brno 44 

12* 8* Baaxar .72a 
TO* 11% BoMna 40a 

74 85 BacKfe 148 

M* a* BsldflH 44 
57* »*BallAan48 
15* 13* Baud 40 
H* 48*84980 248 
39* 51*Bdi0AH 42 
37* V Banda .72 
05 34* Bamcp Z40 

40 41 Banal pMJQ 

a 23* Bemd pQ40 

2* 1 BngsB 

18* 11* Banam 47a 
8876 6500 BartcHa 
23* 13 BmUtz n 40 
» 12% BeryP 43a 

12* B BaatBy 
21* 10% EMhSP 40 

8 40 BMt pi 6 
19* 83iS pCZSO 
3* Bavrty 
to * Blocs* .10a 
11 VSlrSa 40 
8 BTOCkD .40 
20*BKHC» 144 
9* BUa> n40 
9* 7* 80ata 145 

11 9 BttaTT 45 

43* 30 BiCkHH 148 
28 n* BMC 
7* 5* BluaCbp .75a 
81% 35* Boated ■ 1 

4B* 20* BoteaC 142 
8* 3% BoBBar 46 

II 4* Bead 
14% 7* BordC prlJSa 26 W 219 

14* 7* BardCh 1.75a 21. 9 31 

37% 28* Berdan si46 
10* 14* BCsMa 2J0a 
a* 18* BoaCd 142 
16% 14% BoaE prt46 
29* M*Bow*tr 1J0 
M* 7* Brazil 819a 
54 20* BfleSi 140 

86% 48*B>My8q Z12 
39* 26 BrftAb 249a 
45* 29*BmQ«ZSta 
S4*BrNPI 4J4a 
5* BrbPM 


. an 

Z7 17 1354 7* d 7 7* - * 

11. 12 312 20* 20* »* + * 
14227698 7* d 9* 0*- * 

22 IS 033 80* 50% SB* - * 
13011 TO* 24% 28* + 1 
27 38* 38% 30 
44 947 78* 74* 7B*+3* 

61 11 131 21* 20* 21jg+ S 

st si: Jr 
# 21 % 22 *- * 


84 32043 
44 9 198 16 
11. 4 551 0 

24 10 207 12 
1419 1814 08 
88 9 6 22 

44 19 7445 TO 

za 11 199 II 
61 15 5913 
1.7 29 904 81 
Z4 15 173 29 : 


6 41 040% 40*- * 
ML 2900 34* 24* 24* 

a aao i* i i 

82 84 15% 15* IS* + * 

10384x140 5778 6700 5700 -35 
3427 48 M* 14* 14*- * 

6725 69 IS M* 14%+ * 

8 TO. 6 5* 9 + * 

34 73888 11* dl^i 11^+ * 



IZ 88 20* »* 

S7 43B3 8* 8 

487 123 11* II* . _ . 

6910 79 12* 12* 12*+* 
3181 9* 8% fl*+ * 

IT 41 TO* 20 20* 


_ -sen 

ii* n*+ * 


B2 

192 8% 

18 884 8* 

87 838 9* 

44171347 39* 

264129 19* 

18 134 ft* 

22 17 I737S48* ... 

- 5I8S0 SSdTOIp 20^ ; * 


9* 9* 

a 8 

9* t*+ * 

a 


14 45 4* 


IBtSKSa 1498 
39*8riirpiza0a 
4* Braadln JO 


86* 

s 

37* 28* BMP 1J3a 
12* 9* Braoka J» 

32 * 25 BkMIQ 144 
a* 28* BhuB pCL47 

S 10* BwnSO J3 
22* BnrnQp 1.00 
a* 20* BnmFr 44 
16* 6* Bmat M 

25* 13 8rabWI .72 

28* 23*fticiDmZaO 
17% 12 BwkrH 144 
75 Ml* BNm 172a 
18* w* BurtO a 
38* 24* BwM) 1J0 44 72077 

80* 3B*Brffiac JO 1428 988 

20* 12* BoraPP UB 11. S 84 

11% I* BuabM 1803 

- c-c-c - 
33* 14% CBS SovrUB 86 540 
44* 27*C81hl 40 

200* 151* CBS 440 
3* 1 CCX 

18 6* cm 

7* 1* CF taco 1 

88* 83*OGMA 804 
8* 4* C4GH1 148 

84* 19* OP8CO 144 

22* 13* CAM. 

39* 25* C44S BloAQ 
12* 2* CMS Enk 

106* 62* CMA Fn 
12* 8* CMAI 1.18 

84* BB*CPC 2 
34* 23* CPI 48 
9% 8* CW B4I14B 

Q* M*CH II0246P 
21 * 10 CRM a .12 
20* 28 CSX 140 
M* 18* CIS 75 

22 % ntcuem 
io 3* cvna jot 

50% 21*CbHWaJ3a 



a* a* "a* h 

86 2187 a\ at 30* 

16 12 IS U% 14* 141, 

65 854 18 17% 17$+ * 

16 2 

74 SOB 
4L 248 
74 0 332 _ 

34 33 10747 SB* 9* 58' 

74 5 628 27* 28* 

69 11 474 44 42% 42 

63 15 IZ77 80* 79* 

308 W* 10* . . 

62 51123 24* 24* 24*- * 

6213 319 54* S3* 63* -1 
44 51130 0* 6 6 

34 13 25 32* 31* 31%-* 
34 9 TO 11* 11* 11*- * 
63 11 04 28* 2S* S* 

61 1 27* 27* 27*+ * 

ZS 10 44 11 Ml* 11 ♦ * 

7J 11 328 22* #22 22 - * 

2J 163513 29* 28* 25%+ * 
65 1704 7 8* •* 

61 19 210 14* 13% 14*+ * 
11. 9 61 28% 23* 23*+ * 
IZ 29 13* 13* 18*- * 
15. M 32 11* 11* II*-* 
8 3 10* TO* 10* 


ja _ 

it *%-% 
12 * 12 * 
,d1* 1*+ * 

is* i6* n*+ * 
32* 31% 32 h~ * 


14 15 487 ... . 

ZS 13 501 ISO 153* 150$ +4* 
41 1 1 1 

0 74 «* B 3*- * 

36 213 2* 2 2 - * 

64 52387 36* 36% 36 + * 
2Z 803 5* 4% 5 

6611 4R 2|* 71* 21*+ * 


Cabot 144 



21* 0% CabOrn 

37% 23 
56% 13*1 
33* 10*1 
2&* 3% CaFad L40 

TO% 7* CaOOn 
IB* 24* Cateial 44a 
1* 5-WCaHon 
1* % cmpHfl 

4 1* CarVCa 

7* 1* CntCa pLM 
OS 408 caporn JO 
34* Z7*CapHd 143 

n* n* capted zaa 
">90“ mm 

9* 1* Career 

39 27* OBrtWtUl 
n% 8% CarakP 
22 11%’CareR JO 

40 . 31 CarPw 243 
67 • 41* OaiTac Z40 

5* 8* Caryto# .10 

1% CartMar 
44%CarlMB 42 
!S*CMCtKl V32 
7 CahAm a46 
36* Cream 
* Camp 820 
Cadrfr mb 
C ancel a 43 
21* n*CanEnVao 
44* 21*CeRnx .40 
41* 35 CanSokVZTB 

IS 

35 31* CoLaB 246 

S 16*CpMPw L68 
U$CbNm M 
39* 21 tews ZOB 
38* 21% CMyTI A 2 
33* 34* drain 1.10 
12 0* CbpBd JO 

IS* 7* CMHom 
5* 3* CbaRC 45a 
40* 10*Oi9M UO 
79 04 dm MBBJ5 IZ 

82% 34* diaa pOSJS 14. 
48 25* dm pet48b 17. 

41* 24 CfeM PF443* 17. 
28* 16* Cbaa J#S242 14. 

28* IS* dm pM2X4 

38* »* 

37* S*dw&* 1 
4* 1* Cbfik B 28 

6* s aeptcMm 
43* 27*CbBkpM80a 
39* 2S*CbekpM.12B 
27% 17*CbBdp04B 
27* T7* CbWMa .18 
21* MkCbapk .72 
81* 69%dmre8ia 
no* 116* CMMbi Or 
22* 11 CNh 3Jm 
39% 28* CMUb a 
29* 1B*CMqut4 -40 
8* 4*CMFun J4t 
38 94 CMaCr 1411 

17* 8* CbrteM 

23% 8* Chryter 1J0 
61% 34* CM4b a1J2 
20% M*CbrOwl 42 
3% 7-MefOyraa 
59* 28*COoorp Z48 
30 15% cram .75 

32* 20 CklQE 140 
00 92% CteOptflJO 

01 74*C1nGp(7.44 

100* 06 CtadpIBS 
21* 10*ClnilU J2 
11* 2* CkwOd 

0* * yJCkcK 

29 M OrCty .10 
70% 35*Clreaa 
33* 12% CTBcorp 1JB 
57* 49* 0*9 P* *• 

73* 52%CHcppCA7l9 
25* 17 CXcp pKZJB 
28 13 dlyffC 44 

TO 2 CbyScp 

33% 9* ClalrSI .10 

47 22* ClarhE 

11% 7% CtaytH 

11* 6 Ctemdb.lBo 
88 21* o»Ca 40 

82 72* CM) p!7j40 

80* 73* CMI |9748 
43* S3 Oorta M4 
28* 14%dubMd 40 
0* 3* Caa d i m JD 
‘ 18* 2% CoaitS* M 
SB* 27* Coastal v<0 
48* 30%C#ead a 40 
17* 12*C0CaCE 45 
31 17* Cora .15a 

74 92* COMP 140 

27* M*Co#Cte JD 
9% 8* CoOfln 43 

12 8* Co#ta al JO 

8* 4* OriM 148 

12* TO*CoOn» n 48 
9* 7% Cotttu J3 

93* 41* CaKJaa 2JD 
31* 14*Coredla J8 
22* 17* CMPM 42 
11% 4* Contra 

40* Z7*amC 3 
21* 19 CWEprUO 
92 83 Md 948 

28* 29* CaC of Z87 
88. 39* Con^S 242 

38* 2BtCenmtlJ2 
33* 19*CPmc JB 
17* M CoTCU a 

"iss: 

r 

SB* 80* ConpBC 
12* a Cnpltek 46 
10* 8% Comtek 143a 

S 21*OanAan 48 
M*c#nnEn 1J3 
U CannNG L38 
17* Conseco J4 
IB* C«nEd 142 
» 49* CanEpMJB 

SB S3* CrnCpr 8 
32 TO* CaaPri 421 
92% 41 ConaNG 144 
81* 54* Cooik 140 
8* 1% CoSlor 

34 IS* CflMV 44 
.87* B2*CaP plB4jn 
87 81* CoP pSCffAO 

23* COMM 1-TO 


• 37 13* 13* 13*- * 

14 71881 26* 25* 23% - * 

24 41 3* 2% 3* + * 

S 429 54* #52 * 54*+ * 

6 51 • 6% 9 

27 « 1513 73% 72 73* 

14 13 437 94% 24* 24* 

16 134 7 8% 8%- * 

21. 279 12 II* II*- * 

11 9 98 11* 11* 11*+ * 

62 71894 27* 26* 27 - * 

44 8 6 17 17 17 

84 489 18* 18* 13* - % 

26 4 42 3* 3 * 8*- * 

34 IS 347 94* 24 94 -* 

M 497 W* 17* 18*+ * 

4441 135 23* 85* 23* 

14 888 IS 
BBT23 14* 

32 91T7B 4* 4* 4* 

186 7* d 7* 7*- * 

24 12 in 27* 27 27 - * 

MB * * * 

1144 * d7-1B 7-18- * 

241088 1364 S]* 48% S0*+ * 


14* 15 + * 
12* 13% +1% 


» 338 441 423 441 +4 




* ja rS _7>- S 


mm 



8122 


OJ TO 88 



Q 

62 *71 

7412 3118 

.66 a v 

2411 67 

88 838 2* 2* 

14 M 22 47* 47* 

7JW 14 18 17* 

420 230 12% 

151340 27* 

841190 40* 

12 8 84 11% 

3467 427 28 
61 11 S487017* 

17 6 HD 23* 

64 16 1980 o42 
68 W 214 21* 21* 21* 

84 *170 60 80 SO -1 

7J 9 61 33* 32% »*+ * 

•J 0 STB 17* IB* 17 + * 

2416 50 IS* 16* 18* 

68 13 108 23* 72\ 23*- * 

1428 115 a 22* 22*- * 

44 71184 25* 24* »%- * 
34 11 28 «* 8* 8* 

12 174 IQ 9* 0*- * 

u tom a% a* a% 

12* 12*+* 

54* «* 

. if \ 

74 27100 Q* 12* 12%+ * 
26 1718 1* 1* 1* 

16 389 6* 6* 5%- * 

17. 79 28* 27* 28*- * 

16 20 28 25* 26% 

16 250 «% 13* 18*+ * 

4911403 18 18* 18* + * 

44 9 274 IS* 14* 14*- * 
44 398291 70* 68* 88*+ * 
60 M 8120 120 t20 + * 

24 113 11% 11* n%+ * 

W UO 20* 2B* 28*+ * 
1411 300 27* 28* 27 + * 
6810 133 4* 4* 4*- * 

60 IS 234 28% 28* 28* - * 

27 Ml 15 M* 14*- * 

11. S11S II* 10* 11 + * 

68 72283 37* 33* V +1* 
6121 567 IS* IS* IB* + * 

150 9-18 15-32 9-18 + 1-18 
74 10 102 32* 32* 32*+ * 
34 M SB T9* 10 19* i 

74 7 843 30% 3Q* 80*+ * 

84 a 86 83 ~ 

04 21030 76* 78 

84 2200 98* 

61 40 940 12* 11 

3108 2* 

283 * 

4 93189 IS* 141 
181848 40 “ 

n. 17280144 

12. 23 481. . . 

16 73 52* d52* 52* + . 

IZ 188 19* 18* 18*- * 

60 7 167 13*dB% 12% — * 

O* 3* 3 3*+ * 

411 583 »* 11* 11% - * 

8 312 St 23* 94 + * 

9 o3Q 11* 10% 11*+ * 

U M3 8* 8 8 - * 

38 S 03 21*<BD% 20%-* 
64 *100 73 75 73 

16 iWO 76 75 75 - * 

4413 008 30* 33 35*- * 

14 7 153 15* 15 1M+ * 

16 80 4 3* 3% 

16 484 2% 2* 2* 

U 20 3558 34* S* 34*- * 
14 « 0380 42* 40* 42*+ * 

-4 35 025 TO* TO* TO*- * 
420 280 10* 18* «*-1 
29 161110 62* 80 81% +3* 

1411 211 IS* 15* 15*- * 

61 KJ ‘ 

U 7 97 
26 299 

61 40 11* 11 11*+ * 

60 250 0* 8 8 

4421 1378 51* 80* 91 +1* 

1J 7 179 TO* TO TO* + * 
34 6 81 T7*dT7 17*- * 

120 788 9* 8* 8*- * 

683753911 30* 30 80*+ * 

67 1 18* 19* 10*- * 

ML Xto S3* 83* 83*- * 
11. R 27 27 27 + * 

69 98110 30* 39* 39*- * 
44 81074 37 #98* _ 
1.4101449 38* 25 

HZ 14* 

90881 38* #35* 

241 1* d 1* 


7«*— * 



■if 

b+ « 



.... 23 313234 33* 

17*Ca9Cp 340 14. M IBM 19* 


31* 33 + * 

W* 18*+ * 


13 NMk IV 

Mfih Law OlOC* Dt«. VM.E TO Ol H I M i LOW QpsM .... 

25* 7*daa 1 IZ 3M 6* 8* 8*+ * 

41% 23*CmSkpCL85e 17. TO 28 dZS 33 - * 

28 12* CMB pMZ44p TO. 187 13% 13* TO*- * 

11-1811459 #OM 37 13458 13-258 19258- 1-258 

31* 8 Croat* 94 470 8* 8* 8* 

5* 3* Ca n ted # 889 4 3* 4 

11% TO Ctetd pn JBa M. 92 TO* TO 10*+ * 
29% 8% Canvas 13 TUB 10 9* ID +1 

4% 2* CoopCo 440 3* 3* 3*+ * 

48 31* Com 148b 3413 195638* 32* 33 + * 

39* 31* C##p pf 4140 74 4W 23 31* 28 + * 

21 13* CaprTr a4i_ 14 9 598 U* TO* 13,*+ % 

It. 7 389 
24 14 B37 

U I3B . ... 

3 21 31 31 + * 

16 7 99 4* 4* 4* 

6 27 M 13% 14 + * 

6 IS 10 d 9* 10 + * 

60 11 314 19* 10* TO*+ % 

3J 13 TOO 10* 10 10*+ * 

u — — ' 


TO* 4* Cmofo M 
51* S4*Conda 40a 
9* S* CntCr# JOr 
20* 20*CMCrpl 
5* 8* CnarM 48 

23* TO* Cratg a 
18 0% Cratg pr 

27* 17* Crena J5 
18* 10 CwTdA n 40 
TO* W*CrarfC8a48 
51* 30 Crete* 

23* 12*CnpK a 
5* * Croaies 

ii* 5-iecreat pnaii 
oo* i* Crate pttZ75 
07 40* CieoCrk 

35* OMCrytBO JO 
39 18* Cabas 40 

55* 34% CwoEn Z20 

43* 81 Cm pr&50 

«» 5* Cwigb n 

12 * 10 % cube 1 . 10 a 

39 29 CUlM a 1 M 

10* S* Cyoare 
94* TO* Cycipte 14 

15* BJCypSem 10 Kb I 

TO «% Cypraa 40 44 5 SOD 17 

08* 42 CypM p<673 60 40 41 

- 0-0-0 - 

TO* 7* DCNY -40 62 148 7 

80* 17* OH. 8 148 

23% 20* DCS 148 

9* 4* DatSarn 

19% OanaCp 148 
18* Danber 
I Daniel .18 


m m 


I TO 278 TO* TO* TO*— * 

5 MTO 29* 22* 23*+ % 

19 370 TO* W% 10% 

348 9-18 * *-1-« 

TO 7-18 7-11 7-W 
8 2 3 2 

151021 97% 88* 55% -1* 
M3 S 13* dt*h M* - * 
44 78 31 TO #17* 17%- * 
69 321 37* 38* 37 + % 

11. 310 51* 81 31-1 

H 5% 9% 5% 

16 11 11* 11 11 - * 

6ft 11 TO* TO* IB*- * 

10 6 8 8 + * 


«* 17*+ * 


! 341* 41*- * 


61 9 324 
6811 324 

9 B 4* 

74 8 872 21* 21* 
fl MO 18* 15 
1 J 20 125 ~~ 


CtaytH# L33 
28% DaaaFd .74 

S DWOl 48 
Oaere 2 
12* OalVte 142 
17 DtknPL 144 
5B*OaftaA t 1J0 
3% Deflate 30 


1.10 

1.12 



28 TO* 

48* 28 

29* 22*D*Cd 1J8 
98 91* D«E (#942 

81 75 DaC j/746 

28* 26* OE prfl Z75 
2ft* 23 OME prZ28 
24* TO Darter 48 
44 24* DtagP# J4 

18 * ■ Dtegnte 
TO 11* OWffilJB 
I* 3* DtaSG 22 
27* ,17*DtaSbni 48 
ft* 3* DtenaCp 
47 84* Dteboid 140 

28* 8% ngOCm 
85* 48* Dtoltte 
98 81* Ward JD 

13* 3% OtaMNY .60 
TOO* 00% Dtenajr 48 
TO 27* OE) 140 
48* 41 
to* r 
TO TO' 

S2* 54* P e rr Pay 48 
41* 27* oarer JO 
75 * 37 Oatadi Z80 
TO* TO* OowJna .78 
22* 10* Dowry a J8 
17* 10* Drava 
38* TO* Drear a ,60a 
TO* 23% Dreytua 41 
11 9* DryStrt JB 

11* 9* OryTOG 148 
10* 8% DrySM 671 

42* 32*duPb#la140 
45* 40 9ME65D 
58* SD*cB#HpM40 
8% 7% oum JBa 

29* 20*DtewPa 
80 03 DubapKTO 

91* 83* Duka (#740 
6* 3* DukaRI JB 
55* 3B*DaoBrd ZTO 
23* 22 Dliq plAZIO 
22 18* Daq pi 2 

14* 8* Oycom a 
25 8* OyoAra JD 


64 M) 203 TO* TO* 18* 

61 10 2370 50* 89* 85% + * 
64 M 342 4* 4 4*+ * 

1 Q-W 13.18 TOM— * 

44 16 858 TO* 28* 28 + * 

84 TO 20S 19 18* 18*- * 

14 43 88% TO* 88*- * 

61 10 3344 a* 28* 28*+ * 

64 z70 M* 05* 94* +1 

84 ZlOQO 7ft* 7ft 7ft* + * 
ML 14 27* 28* 

64 10 2ft* 23* 

4411 213 
428 297 TO!. 

29 190 12* 

1610 40 11* 11* 

21 TOO 3* 3* 

27 11 102 TO 17* 

M 3* d 3 . . 

44 TO ISO 86 dK* 84*-* 
4 808 9* 9* 9* 

79 4894 47 #45* 48*- * 

4141337 88% 88* 88 - * 
TO. 1814 4 

vi 




03* 3*- * 

88 * 88 *- * 
33* 33*+ * 
44* 45*+ * 

8* B* + * 
28* 25*+ * 
35* TO +1 

si s*: a i 

34 TO 877 TO* TO* 1S*+ * 
65 21 55 11* 11* 11*-* 

13 8 10% H* W%+ * 

64 M 7473 TO* 17* 17*- * 

61 7 879 25* 24* 25 - * 

60 SCO 6* ft* •*- * 

TL 274 10* 10 W*+ * 

7J 822 ■* ft ft 


41510815 
4441 477 
74 >2743 45* 

horM 

Z7t2H08 TO* 
66 TO 1255 31 
64 87955 41 


44 ft 11702 85* dB* 33*+* 
64 1 41* 41* 41*+ * 

84 11 8f* 51* S1*+ * 

64 1495 8* 

12 3734 029% 

62 ZUO 94* 

88 
-** 


6* ft* ECC 
ft* 3 E1IC 

EGG 71 
EOKG 142 
. EOKR.MIe 
. 24 ESyte J3 
TO* 1% EatfOP 
36* 23*EB8Ea L40 
41* 28 EateUX 240 
45* 85*BCodtec 2 
04* 42* Eaton 240 
TO* 0* EtetSo JO 
31* 18*EaOteb 48 
48% 25* EdiaBr 8144 
ft* 3 EDO 28 
V* IS* Edward 48b 

22* UJTOTOBC 

3 1% EXCO 

a 3 

J2 

ii 

A 

12 ft 

44* 30*EinreS LTO 
8* 2* EteRTO 
32* 27*Ea«OaZ3E 

a U* Endesa 44a 
TO Bwgn 44 
23* «E»g1Cp 48 
27* 17* EoteB# J2 
61 46 Enron 643 


a* a* 

28 2S*+ * 

85* 94* +1 

61 TODD 86 88 88 + * 

TO 48 4 3* &*+ * 

OJ 142301 41* 41* 41*-* 
61 2500 » 25 23 + * 

65 1670 21 20* 21 + % 

8 82 8% 8* 8* 

1482 4 11* 11* 11*- * 

- E-E-E - 

JB U 7 20 3* ., ... 

811 6* 6% •* + 
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M nTirtnJh 5 K 

86% 41 A 5 192181 


15% 12% TrGda g MS 
7% IV THiaeap 54a 
4i% 38% Trance 1A 
64% 4ATnwapH.n 
4 8% TranBc SSc 

2% 8-lSTnwaoa 
15% 5% TnwTac M 

42 12% TimWr 1JB 


12 89) lA W% 19 + % 

isss an 

11 15% «S « - % 


5162181 4 ff 
42 ft 


- u-u— u - 

ISO 34% UAL Cp 9 lies 91 

27%. tAUOCpI £76 A ff W 

57% AUOC 2 27. Z 43 7 

24% lAUDCpISA 2ft 37 14! 

19% 14% UN a LIB 7512 340 1A 9) 18%+ % 

SA 7% UJS F01.1B H. 4 493 0% 0. A 

7. 3% UWCtaa 9)2 A 3% A . 

67% A%QNUM M 25 71681 36 38% *4%+ % 

17% 3 1183 If 3 3 ft, 

31% ra UBPQ 2A 2£ 102363 M% 13% 13%" % 

44 20 USFQpfUO M. W3 29% dffl% »%- % 

5% 1% U8Q 4 964 1% 1% 1% 

^1% 19% USUCO t 95 6 St 16% 0« »%+!% 

- 3A a4%U8T LtO 35182330 81% 2A A% + 1% 

. 38 29% USX ISO 45106906 31% a% 31 +% 

<n 44% USX p4L28a ' 111. 2 47 47, 47 - % 

■10 8 unaa 129 A a% A+ .% 

16% 11%lMfl AO 8.1 9 9)1 12% 12% 12ft- % 

24% 14VlMMl.fi 812 M IS 16 « - % 

SZ% 30 UpBaw 149a 2513 m 51% 61% 61%+% 
09% .CJVUbMV 1.77a £1133180 38% 83 83%+% 

3A 30% UOCap 153 -45 81117 #1$ 81% 3I%+ % 

» W%UCWft f £8 32900 ui 14% »£+ % 

»% ISVlMMC • 17 30 18% W% 16% — % 

a% 24%UnBac 2SB 75 ■ 718 27% 28% 27 

62 47% 1MB pi 450 £4 ytOO 48 A 4B - % 


9195 91 88% 00% - 

L T7 14% 14% 14% — 

i* wl tS+ 

212 340 1A 9) 18% + 

L 4 4B9 Ok I A 
KB A A A 


4ft 32% amokr a A 15 18 34 £, SA 87. + % 

a SASaaecmisr 40TI 702 zt% a% a%+ % 

» •% T- Sapda+ftlS - £3 - )» -7 7 7 . 

. A -UtBaaMn 3 9-W iftM 0-4 

65% «%8oo*l -2 &0 2B1OOO 51%“ ®1%'m>. . 

'03% 40% 8an>Cp '54a 5 27 308 60% A 60% + % 

07. . 91% Goaieys50a 95 8 778 MV MV «%- % 

80%S«weC ft* . 9t. 41-38 - SA 38 — % 

xttsfis --a. i 

lAtaodwi' A- £7 a os »ftdia% «%- %. 
Vm Joatt -40 • in 92a : A A A+ % 




44% USX [M 
10 8 unaa 


to aSVUBpt 8 95 j40 33 038. A "1 
or 79% Ubb pt 754 05 yOBO to 79% 80 - 


A 40 - % . 
B3 ta -i 
79% 80 - % 


A M USpM 8 03 $00 30% 06% 9A + !% 

70% 63% UbPsc 252 2011 1679 SGb 0BS% 65 + ft 

1A *% UPlidr .48 05 10 6 7% 7% A+ % 

25% lAUnTm 50 5B MS 23 SO 23 
21 1% UrtadF .44 1ft 2 17 2% 2% 2%- % 

10% 3% UftMya .79 9833 4% ft% oft- % 

41% A LMMy PO.75 3ft 1767 11% 10% 11 -1 


4b% 33%USHM6 2 £413x506330% H% 3A+ % 

ffift 40%Uo7aeft 150 25 52149 «% 43% 49 +1% 

40% a UaMs 1 3517002 9% 27% Z7ft+ % 

17$ aftuiffl m unnnftioft io%+% 

7% AlMMa 44 812 A 3% A" 1 

tt% 11 UA>W 30 24 10 17 12% C% 

' 22% UoMCp 143 OS 9 


9 28) 25 24% 24% + 


33ft 21ft Om+d .78 £0 W 293 a% 29 29% 
14% lAUmHRISO 14 W 141 11% 11% 11% 


141 11% 11% 

9 2% 2% 
191 2% A 


43% 2S% SanCa 150 04451039 20% 27% »%+ % 

■ 30ft 21V8MS in 42 1 rn MV 23 23% -1 

A 1% SmUa 2S7S 1$ 1% 1ft+ % 

n 0% 8wM ptl.91 ra. 181 A 0 8% - % 

24% UftSnTM 54 44 72207 19% tt% 19 + % 

30ft 1S%6uwfd a52 £012 109 10% W 16 - % 

2S 2T% SseValD MS £7121101 »ft M 24ft + ft 

S 23% Mft S°P)ad ft28b 14 9 00 16% 16ft 16 + % 
17% W%8aiHal> 59* 4 41 12 lift 12 + % 

20% ft Sttrffc 19 804 A A «% 

QftSyatM 40 £313 8ft «% 18 tt%+ % 

40 Syntax 150 £9183240 64% 32% E4% + 1% 

30% 2ASWCO SO 432409 33% 31ft 33 + % 

34ft nsm it os a b a+ % 

28% A Tear 49 04 7 383 A 0% fl%- % 

15 A TCFffl 40 85 4 80 6$ A 6%- % 

A B% TCW 54 ta. 276 A A A+ % 

51% a%TDKs 52a 3 1 41% 41% 41%+% 

80 30 TEQO 152 85 12 1434 20% 28% 20$ 

8% A 718 150 -M.7143A A A+% 

18% A TJX 40 48 tO 8697 9% 8 8%+ % 

22ft 14ft IMP 153 £4 8 295 17$ H% T7% 

51% 34% TRW 172 49 81646 37% 35% 35% - % 

180% -MS TRVprftSQ £3 1136 dOS 135 -7 

A 9-WTacet a 3 % % %-VW 

40% 14 Mm 159a A 299 17% 17 17% 

raft 4% TaAay SO A 7 877 8% 6 8 

17% 8% Taftay ft 1 TO. 12 IV Ift 9ft 

91 M% Twoftd £18 A 19 229 TA 73% 74 + % 

so% A random 06384 m raft toft- ft 

48 23ft Tandy 50 24 7 8GB 25% 24ft 24ft- $ 

2 15% TndyiA 11 30 lA «% «%- ft 

12% KPaTmtff nS» 415 »48 10% »% TO% 
ra% tt%TauCAB48a 40 xa 11 10ft 11 

11% 0%-MiSyw 5 77 A 8% 6% — % 

tt% IlftTaktac 5B 4330 486 M% 12ft 14 - % 

2 16-16 T*fcom 13 2 1% 1% 1%- % 


24ft Unocal .70 A 24 6928 Sft 8% 9 +% 
IlftUoacBc 40 35 13 380 12% fill 11% -1% 


10ft 11% UflOCEX 40 35 13 300 12% 011 11% -1% 

44% a UMOM 1 Z52BOS80 48% SA * 

47 S IRHJP6 148 52 7 232 28% 27% 23ft +1 

A 7% UaOaP 52 13. 8 7ft 7% 7%- % 

22% nftuttaco 144 75 8 278 lA « 18%+ % 

23% tf%UMCopr1.77 SL7 fl 18% 18% 18% 

_ y-V-V - 

34ft 14% VF Cp 1 7.1 88480 14% dU 14 - ft 

7% SfOVMQ a JOt 400 % P-lB 1M6+ % 

18% 7 VMM 50 20 7 321 7% d 8ft 7 - % 

18% □% VaWra S3 18 20 2201 H t7% 17%+ ft 

aft 26ft VBlar p4344 1£ 27 27% aft 27% 

raft raft vaMQ £50 ra. 18 as raft raft «ft+ % 

1$ % Vataytn a 19-19 1V18 15-16- V9 

18% 8% VanOm 50 75 7x185 A 0 Oft >% 

A AVKmpUJOa 85 872 8ft A 8% 

A 4 VKM7 151 24 ia 4% 4% 4% 

12% TOftVKWu 57 £1 SB 10% W% W%- % 

11 «V VNML 1.18 a a 146 a A s% 

2s% a%vxm.pes7 u 4 a% a »%+ % 
13% 4% Wareo SO 333 9 8ft 8 

34% isi Vartan 20 5 S88 20% ZT\ 20 

A 1 ftwrty 62848 2 Ift Ift- % 

23% M% VBrtty pfia £7 *36 15V 14ft 10 + ft 

10 4 VWlSiwI 1219 7 ■ A + % 

14 12% Vests* 150a £211 a 13% U U 
2% Vvwm a £32 M2 £32 

10% Bft VtaPl n K! 9 8ft S 

KE% K Vs6>pM50 02 *10 96ft tt% »%- % 

a% io vwiay ua as r zjr raft ra ra - ft 

43% 18%VWaai 150 96 3 807 10% draft »%- ft 

18% WftVMBRs 14 118 10% d 9% 8%-1% 

24% 10ft Vtrrw a 31 21% 20% 20ft- % 

2% IftVoCC 3 1% 1% 1ft 

a% raft van a to m 15% is%- % 


S7B « 19ft 19%- % 
CO 96 Vornad 21 1 102ft 102ft Wj- % 

«% » VdBM ISO £3 11 91 a 36% 36ft- ft 

_ _ 

25ft raft WICOR 144 75 W 262 raft d18 16 - % 

11% 3% DIMS BBS 3% 3% 3h~ % 

24ft 20 WPL H Bl.74 75 11 HO S 22% »ft 

IA 4% Wabaa 8 1821 6% A 6ft+ % 

a W% WacHht 58 £0 tO 104 19ft 18% 19% - % 

«ft 6% VtaMce n 10 an A A 8ft- ft 

11% 7% Walnno 1141 A 8% 0%- ft 

3A raft wane a m 5ai5603 aft 2A ft 

63ft »ft Wafora 52 £1 16 <83 44ft 43% 43ft- % 

81ft 17 WaCS a 48 £8 9 47 17% 17% T7%- ft 

A 2ft WraCgt 11 483 3 0 2% 2% - % 

70% 49% Warn). SIS? £81830888)% 99% 8) +)% 
K% 27% WaahQa £04 8512 MB 29ft 29% aft- ft 


BBS 3% 3ft Jft — % 
1 11 140 S aft Bft 
81821 6% 5% S%+ % 
I IS 104 19$ 18% 10% - ft 
10 380 A A Bft- ft 


70% «% Warrl 3762 £6 18300081% B% 8) +)% 

32ft ITftWaahGa £84 8512 UB aft »% aft- ft 
20% MftWshKWLOB 7410 SO 14% 14ft Uft-ft 
SOI 186 WrtPSI 4 £0 13 46 «7ft la 197%+ ft 

31% aftwanwt £48 £810 2a aft 27% aft+ % 

46% 28% WXsta • 56 1.1 a 19874 31% a 8l% + 1% 

2A raftvMUn 48 £79reiAu%ra+% 
M% A mm .12 £1 6 51 4 3% 3ft 

8 ift WaaMJ 2 5 2ft 2% 2ft 

11% 4% VMM] .18a £0 4 SB 5% 6 6 - ft 

2% % mdgto a )% i i% 

32ft 22ft VMoR) 158 £123 109 23% 23 23ft- % 

Qft 8ft wen 54 98 6 48 Tft 7 rft+ ft 

34% aftWatoUk 50 2514 43 2A 25ft 23% 

40ft O VMlam .12 S 7 950 14% 18% 13ft- ft 

M 41ft «M8F 4 £0 33842 45ft 41 44%+ ft 

7% 8ft Vfaodye 54 43 T7 1QB7 5% A S%- % 

20% 13% MBW 48 £113 312 13% rfljft tzft-% 

54 21 WtRPa 9 11 22% aft 22ft+ ft 


ta% lAwsKtEeao ra ra raft ra raft- ft 

31ft 7% WCMA 783 16% 16% 15%- ft 

iA raftwtoapruo ra. 9 Bft raft raft- % 

14ft a worn B c 55 raft 10ft w% 

21% a (Min nsa 7.1 112 B 012% IS - % 

Ift % wuaion 1143 £32 % % 

23% 6% WUBpTA 9 9% 9 9 - ft 

Bft 1ft IMtapB 52 2 2- % 

30% a MWgEsMD 60 BBtZ7 28% & 27ft" % 

23% 18% Wtfpc £03a B. 1 16 018 13 -% 

2A « w»pcpQ53* 1& a aft w% aft+ % 

31% 30 MMxaUS 44 9 OH 24% 25 23% - % 


31% 30 AMs 166 44 8 030 24% 23 23%- . 

29% n WayarP 150 £5 75841 raft 01A B%- % 

a 31%WMT<* 431 31% aft 31%+ ft 


a aft vmrrwi 

iA s ofwnpti ia aft a' »%- $ 

aft 17% Oltmtft LtO 85 81037 10% 10% 10% " ft 

18% sftwnuu a a 8%oA oft- % 

a% 17 vmtmniso 55 13208 19ft 18% 19%+ ft 

11$ 7%MM0in .6 6 8% 3% A- % 

«% 6ft WltaQ .10 L5 7 8 6% 0% 6%+ ft 


<31 aft 31V 

ia 3ft 8 


8ft 8%+ ft 


41ft aftWHaai 1.40 £1 18 092 27% 20% 27%+ % 

a , 42% MMn 10387 £8 6 43% 43% 43%+ ft 

tt% 17\WUCor to 1886 18% «% ra%- % 


•7 -. «V«WO .111 26146 B 4% 4ft A+ %* 

TT% 3ft Wfadnv B 678 A d 8% 8ft 

77ft 63 WtlDh £18 £6 IS 275 Sfift 98% S0%+ % 

A 8 vsnmfcfl .raj ITS 1% 3 s 

«% 2A«naceaijs £110 sra 29% a% a - % 

24ft ia%WI«*>S16B 7512 144 22% 2% 22%+ % 

42ft 22 Wtm L72 75 10 790 aft a 22 

12% 6% WfaivrW .10 25 T a 6% 0 A A- ft 

a% a%wuMh aiM 45«40B3a% a a - ft 

16% 3 WrtdCp 14 4ft A 4ft- % 

W% ra%WrWV1 1540 1& 37 12% lA 12% 


16% 3 WrtdCp 14 4ft A 4ft- 

W% raftWrWV) 154a 1& 3T «% ra% 12% 

80% 39% Wrigley M 1518 236 40 48% 47%1 


60% 39% Wrtglay a 1510 235 49 48% 47ft +1% 

16% 6% HUMS SB £8 0 87 1C A 10 + % 

MV 14% Wyana 50 45 ■ 10 M% 0M% 14%-% 

63% X2% Xarta 3 95 62414 32% d31% a%-1ft 

S2%14%XTHA 22 40 S 14% aA IA" % 

a% uftxnupfLst u. ti 15% draft 15%- ft 
4 1, zaeaw 174 ift t 1% 

A 6' Zamaa a 6ft 6 S - ft 

14% AZwridC 618 A A 4%— % 

TA 19%ZaaN0 m OS 7 N 11 10% T0%- % 

A 4ft Ufa 53 1£ 307 5 A 4% — % 

T7ft 9% ZOfO 50 45 ID 1» 10% 10 10 + ft 

51% 3Q%Z«ln 30 £314 W Bft 32% 33 + % 

12% 1O%Z»al0 LA 11. 333 IA 10ft «%+ ft 

10 7% ZwalgTI 54 t£ 1871 3ft . 0 8% 


8Waa flowea am unoCMal.YaaWy Moha and knrs m Met tha 
prwtoc* 02 weeks plus dw currant weak, but not Me laiaat 
tranSno any. Where a apld or tfecfc dMrtdend amoundnp to 36 
parcant «r more has bean paid. 0w year's Wgl+only ranoa and 
dMdsnd are shown tar Me new stock only. Unless oUienrlaa 
nuwd, mw o) dMdend are annual dtsburaaownia baaed on Bw 
HandMamtan. 

ardMdand atao tnp). b-eraual raw «H dMdsnd plus mock 
dividend. c-0qu(da9ne dMdead. oMLcaOad. d-naw yearly tow. 
wdMdcnd dedarsd or paid In preeadUig 12 toonMa-jpdlvldBnd 
In CanaWan ainda. audject to 1M non re aW anca taa. ^dividend 
daelaiad a Bar splU-up or atom OMOend. J dMdend paid Mis 
year, ondtted. O W u r r a d . or no action taken at latest dividend 
meeting. l+dMdenti declared or peki tide yeer, en sccumuietfwe 
iaeue wkh iflvidan ds in arrears, it-new lasua in the past 62 
weeks. Hie MflMow tango betfna wltti the start at Oachno. 
od-noxf day doihwry. P/E prtco-oamJnca ratio. r-MMOomS 
declared or paid ta prenatita g 12 montiekplu* stock WvIdencL 
oetccfc aput DMdeada begin arbh data at wsit aiawalas. 
MHvWand paid in stack ta precadtag ramontt a . o*timaterf cash 
value on axOvWend or sfrdlatrtbution data, ihmv yearly hkA. 
tr-tradlng hetad. vi-ln banknwicy or racafcership or being 
reoigantaed under Me Bardouptcy rut or aecurt U es ea e wn e rt 
by eudi oompanfas- wd-dtaMZwM. w+wban tan a arf ww-wNb 
wai iam a. weo+dMdand or ex-rights, adta ee rtlatrt budotv tot- 
wRtkMit warrants. j+ex-dMdand end sales liduil. yW-yiakL 
a aelee In hdL 


AMEX COMPOSITE PRICES 


4pm prices 
October IS 


AT6E 

ATTMK4S* 


MM'..'. 

Uv.C HklU Low CtomOm 
4oo aft A A+ % 
m - -3BT SB Si 82+7% 


: 30 8-la 9-16 MO-1 


.Mpbata - « JV *% 2% 

tax . .. . • m Mr aK ar » + % 
AodM .« awe 12% it% ra%+ $ 
Msmdl -27s ra 17 a% 28% 28% + % 
AUzsA 54- raft-18% raft 

JVM »:.o - -71% n%“- % 

meet M IU 246 ra% IA IA ■ - 
ASe* - ■ - .'-20 A - .6 A - 
AmBeU za .saz A A <%+%. 

■ mpi> . p. . * » a- > 

MM 6 . A - A 2%— % 

MndB . ■<■■■; 1% li .1$ . . . 

SET. A ji-*! 

Mipar x , m i ..$ »■«+ 


CMMIr 
CortMa . 
Oaran g .18a 
Cnaa 151 


Cjtrftt J6* 


Mdvoa. “ ^ w 1% IV I%+: % 


iwgoe- S3 W- W ->+>' 

JESf.: » a s a*’ 
asr*^ ? a-M-v.v 

sonA m 1 .ra.'.rra, ffli ^ 

RSCp 1.«Sl .e 3 Jft 2i?* 

.Hpl-IA ...» « S" 1 

etarnM. <«. •; ». ti A *5 • 2* 

sa, ^••SSA-S A: 4 

-v • *. 


- V 


-cwxea_^<» 26- ia T7%- % 
<NM aJTla . » -480 17% IA »7%+ % 
CteEn -.<-116 3% A A” J 
aupw.-.n^’ 0-5*6% A «♦ % 
SET MM,:*-*. *M% a so 
coma.’ *«:-• -»£ T)% 11% «%+ % 

QMf . 4- 39 4ft . 4 4ft + ft 

• •• -4K fttiivra V-v« 


me, 

EaataGo JS 
atgp 245t 
WtoBy "57 

aofe .ra 

BdWBD 


- FAmPrliWB 
JUMP At 
. Ftako -St 
KmWL . . 

FdtMy ■87- 
ML. 

cm-— : 

Qlann JB. 
OoWIg . 
otattb-uo: 

OtafaMR.. 
COdfld 
Qranm 
enhrar* J»‘ 
aCd*g.<4Q 

HHtirti 50 
MBbCh 

mm- * > 

MWW .tft 
HorVEa - 
HUmm 


.tHtaHhb Lew CaeeeChai 

tSri <\ i+% 

117 7 d 8ft A- % 
1880 Sftd4% 5 - % 
12 128 23% 23% 23% ~ ft 
7 10 20% 28% 2A+ ft 
4 w raft ra ra - % 
'• 88 6-10 . -ft 6+6 

41 TV A 7%+ % 

- O-D - 

- a a a-* 

H *3 A si % 

7 60 10ft 9% 16 + ft 

8 1 M 6 % ra>« 

14 11 Bft «% IA 


.3 7 TOt «>% TA- % 

2724848 HftdlOft 10% -1ft 

n a ra n% ra 

84 14% 14%. 14% - % 
4 378 8-16 MB »+£-+« 
* WBS 2% 2% 1 + % 

25 1% 1ft A 

7 ra . ia raft ra% 

- F-F - 

10 134 31 31 81 - % 

1829 9 8%«16-*» 

B 2 Tt W% 11 + ft 
6 64 12 011% Tt%- % 
96 91 40% 40 «%+ ft 

’ 12 S3 8ft 8ft 8ft- % 

*51298 A 7ft 7%+ % 

ra ia 2ft 3ft aft 

« 937 2S% 22% 23%+ % 


Stack Okr.C 108a I 

ICH torn 

ns 54 24 96 
trapea g150 1135 

taHSy 6 314 

kmgSy 84 

mas* 58| 846 

tidPer 23 6 

mrrui « 

MU tr SB6 

hegBrd 23 

- J-K • 

JanBail 10 188 

Jww « 

JBlmM 3 29 

Ktawk one 8 is 

Kfcby M MB 

- L-L ' 

La&arg 10 

lowr J« 

Laxwoo 40 6 

LayPhr 8 

LDym 50 

1 ■---,! |B 

Lumax JM| 23 38 

lynobC » 6 


2% 2% 2% 

11% 11% 11% 

» ift 35- % 

1 15-10 1S-W++16 

7- M 3-TB 7-W + MB 

Iftd 1 1%- % 

Th 7 7ft+ ft 

IMBdra-ra 16-16+ W9 I 

k IS IS- * 

A «% A- % 

% % % + V18 

si 9% 9%+ % 

7 % 7% 7%— % 
1% 1% A- % 

8- 19 ft ft “MB 
1% 1ft 1ft- % 
4 4 % A+% 
14% draft M% 


68. 4% 0A -4%- % 
• 61 34ft 33% 34%-% 
2D 1 A 8ft Bft 

3 173 %96-w s-ra-vra 

•ra 94 3$ A «5- % 

10 XL 9% A A- ft 

« Bft 0% raft- ft 

- H'-H - 

.91117 raftdiift ra.+ % 

S jS iJ iS- % 

W 14 8% .A 8% 

54 B-« % % 

• 9B4 1% 1% 1% 


46 lS A lS- % 
14 1« A .A A 

54 B-16 ft ft 

• 9B4 1% 1% 1% 

48 2ft 2% 2ft 

3 288 2%d 2 A- % 


Mnm 
MaA M 
Mdoora 
MkhStr 
WcME JB 
MeegA • 

NW -Mf 
Ksbora 

mmr 

wnt* 

Nemos 

NMUr 
NY Tba J» 
MhttB SO 


IXAm 
OM 5Se 
OUt 24 
OOWep L50a 
PellCp 59 
PagQid .10a 
FaopBo 50 


228 Jft 2% 

3 an » A 
100 Ift 1 
a ii% ii 

2 775 42ft 38% 
30 460 19 017% 
11 13-18 i 
BO 3ft 0 3 
S3 229 20% 2bft 

6 IS B% S% 
- N-N - 

2 SO MB ft 
S6M06 Sft 4% 
412 2% 2% 

103 4 A 

10 2H 7% 7 

10 9% 0 A 
361115 raft Bft 
« M% M% 

37 Ad 6ft 
-O-P-0- 
17 61 a% 27% 
5 197 Ad 4% 

o « raft ra 

2 22 7% 0 7ft 
H 724 27% Z7ft 
a 719 11% 10% 

7 a raft ia% 


» + % 


M6+W6 

sft+ % 

2%-l 

7% 

0%— ft 
«ft+ % 

M% 

6%- ft 

27% + % 

10ft + ft 

12 % 


Slock Ptv.E logs Meb Low Ctaae Cbeg 
Pwtaic 50 7 3 11% 11% 11% 

PWw 5.70 2 11% )l% 11% + % 

PhU3 .14a 3 99 7% T% 7%+ % 

ptfflam 50 12 51 2A aft aft 

P^Osm .12 9 100 Ad »% 8%- ft 

Piead A .10 70 7% 0% 6% - ft 

PnCom 0954 Iftd % ft- % 

P re to ad -46 0 1 4ft 4ft 4ft- % 

- R-R - 

Ragm .ra 2 17% 17% 17ft 

nodal 2 6% A B%+ % 

Rudfck 40e 9 2a 21ft 21% 2ift+ % 

- s-a - 

SJW 158 ra 5 28% 28% 25% — ft 

8aMm 6 30 A 6 0%+ % 

8cb*ib 48 «B 12 lift 11% n%+ % 

SoUCo n 9 14ft 14% 14ft- % 

Sp«9og 9 30 3% 3% 3% 

Store JMe 40 i% |% A 

StrutW 30 % % % 

Swum ^ 2ei_ 2% ift 2 - % 

TK 177 % 7-16 7*16- Lit 

ID 74 1% 1% 1%- % 

TabPrt 2D IB 6 Bft 13% Bft+ % 

TaodyB 8 183 ])% H 11 - % 

TeOto so a 201 a% a 23% - % 

TaMpfe 11 232 2% 2% 2% 

Thwmd ’ 44 205 7 8% 7 + % 

Ttotaa 18 123 Bft B Bftt ft 

TB9PM 50 33 79 Jl% 021% 21ft- % 

TW* * 12D 1% 7% )%+ If 

TidtMax 339 7 9ft 6ft- % 

- U-U - 

itofcO* 0 8-M 9- 78 0-70- t-tt 

UFoodkaa 5 a ift v% ift- % 
uacafl 181 14% 14 14 - % 

S7 T Sft 7 + % 

- V-W - 

VBWl U Iftdl 1ft 

AngH 99 3% 2% 2%- % 

WWid 373 7ft 6ft Sft- ft 

arm a 2ft 2 % a 

WHgrif 61021 5 % 6ft 6%- % 

**ET 1.48 11 72 13% dl9ft Bft- ft 

WortB 7 10 10% 10% ra% 

-X-Y-Z- 

Xyfrwi S 16 raft B + ft 


NASDAQ NATIONAL MARKET prices October IS 


M% 3% UtoWye .IS 9988 4% 3% Oft- % 

41ft A Urt*y pan 34 1757 lift IA 11 -1 

5% 4% Urtt 178 4% 4 4% 

21 BftUAH M 38 B to Uft 00% Bft- % 
2D% 8 UDnfalkSO 24 S 2 8% 8ft 9% 

»% BftUOaad) 1 st 8431 304 B% DB% tA- % 

aft aftuainm 232 ao a 29 a% a%+ % 

B, 7ft UnBiod 54 75 7 114 6ft 7% 8%+ % 

27% Sft UnMflO 26 94 0% 8% >V 

20ft tAIMtav JO 15 10 a lift 18% IA 
11 BftUKlng 50 b £3 208 A 9% 9% 

A 114*1110114 a 1M4 B84 ow+i-a 

2 % train 10 8-ie B-16 MB 

<A ra mart jfl sms eft raft uft+ % 

1ft 7-au8Hont 9B tl-32 ft M+vn 

aft 9 USStato 52 55 7 GU 0% A A 

80% 23% US Srg a 50 15 38 3038 32% Sift 52% +5% 

40% aftUSHM* 2 5512x38539% H% 38ft + % 


.19 8 371 »% M% 14%- i On**m 58 12 228 a 23% 23% ~ ft 

1" ^ ’St*-! S "S s an 

291 Gft A A+ ft ftmOftrtJS 7 34 M% «ft »% 


■to* Mr. Hh High Lew Lata Chug 
AWBd a 492 aiT 24% z*+ % 
ACCCp .» ra 977 A A 6ft . 

AOC 11 323 Tfi 18ft B%+ ft 

AOT t 734 OB Sft 02t% 2* - % 
ASK W BS A A A . 

AST 56618 Bft 15 W%- % 

Aoatoi 7 BOO A A A- ft 

Afcdora is a 16 19 19 - ft 

Atom 89841 19 d Bft B%+ % 

Adingia- a 79 11% lift nft , 

AdtaSv .18 8 3Z1 raft M% M%- % 

MobaB 5i n 2377 raft raft ra%+ v 

A<M> ( a 2M 8 A 4ft- ft 

AtivLog 291 6ft A A+ ft 

AtfvfVXy as 3% 3 3 

AdmTai li 118 W lA ttft+ ft 

Atmeto .12 9 88 0ft A A~ ft 

AdmoSy ti 2 A A A 

Aagoe 2Jla 8 M 66ft 68% QBft + lft 

Aarow e 2% 0 2% ft- ft 

«Bab B 162 9% 8% 8 - ft 

AORcyflJB 10 626 A 07 7ft- ft 

s a-r* ?•-; 

AkUd S3 151 S 4% 3 + % 

AJrWtoo « 298 ■% A 6% 

Ateo t79B 4 189 2A 23% 23% . 

Atom 17 3029 aft 21% 22ft+ % 

Aknflr 32 8 12 7% Tft 7ft- % 

AlaafiJd SO a 193 It 20% 21 + % 

AlkwR 0 11 10% U + % 

AJatfN 7 122 A A Bft 

MtanPh 228 BV A A - ft 

AMiaid 13 47 1ft 1% 1%- ft 

AJklCep 12So 8 328 18 14% «%- ft 

AidCak 58a 1 77 raft raft raft 

Attfit 231 9ft 0 9 8%+ ft 

Anw a B 1390 A 6 9% 

Atoms 52 • i 11% 11% nft+ % 

AtoGtojae W 730 2% 01 16*18 J - ft 

Alton 16 2167 10 0 A- %. 

AFFF 150 IN 16ft 14% 14% 

AFTVE t IBB 8ft 7% 7ft 

AWAM 24 283 8% 5% B%+ % 

ABekr 59 4 114 6ft 6% A 

AmCaR 18 too g% Sft 9%+ % 

AmCtry 12 30 tsft dts B - % 

AIM a 20 1052 A A A- ft 

AOreat JO B 808 30% soft 30%+ % 
Amimg 4 40 3$ 8% 8$ 

AMS M 15 M B% H + % 

AMedE 40 18 8ft A A+ % 

AMtna 150 8 83 aft 28ft 29 + ft 

APnCVa 18 SOI 12ft 12% 12ft+ % 

Maks 54 • 32 Tft 7ft 7ft 

ATvCm 27 1200 Sft d2A 2A-1 
ATrava 11 211 13ft a Bft- ft 

AntortrUB 18 484 11 10% TO%- ft 

Amgen a 34 6028 43% 40% 43% + Ift 
AimcCp 294 9ft 9ft A 

Arnewt SO 32 2% 2ft 2ft- % 

Antagta 10 40 8$ 8 A+ ft 

Anely 58 8 282 lift 11 11ft+ ft 


Stock »«. 
OVFn 
DteBwg 
Damp .q 


Deupkn U? 
MSEC JD 
Mt2£ St 
DVJbOrv 50 
Dcicnta 50 

OupQiy MC 

Davwn SB 
Dtareil 50 

ow w 

DlgkRc 

ngSd 

oygy 

Dtoaax 
DtodcYr 58 
OrOnl JO 
OmaBk 58 
QrcfcHu SO 
DracoE 
□rssS 
Oravaa 
DraoE .10s 
Durims JB> 
Own jo 

Dntyf a 
OyahC 

BCG dpi. TOO 

EClTal 

EMCNa 

SIC Bn 

EtfFd 

Ewal 

Easffe .V| 


384 A Oft A+ % 
ra a raft raft raft- % 
ra at raft ra ra - % 

js ? a a-* 

13 344 23 32% S3 

. 7 212 98% 23% 20 + ft 
0 54 A 6% A+ % 


8 54 A 6ft A+ . 

11 its a% zr% 27% 

B 0 34ft 34ft 3*ft 

12 238 24 23% 23ft - ft 


Stock Dto. lotto Ngh Low Laat Cbn fl 
KwyOU 208 88 aft 7% ?%- ft 

KaiySA JO 18 B8 81% 30ft 3A+ h 

KyCnU 58 4 W ■% 0% Bft+ ft 

Kytfada 4 77 A 6 0ft- % 

KayCaa JO fl 425 10% Bft Tfl%+ ft 

KMa) 58 9 M 19% ttft »% 

KuMs W 2 % 2 2 ft+ % 

Kkactoi 81 ali 8 8 -ft 

KnwfW 14 9738 « 011 ft lift- % 

tan M M4 A •% e$- % 


9 7 16 18 IS -1 

fl a 17 raft raft- ft 

11 33 u% raft 12%+ % 

12 292 12% 11$ T2ft+1 

1774 2 1 11-16 3 

B8 n% -toft »%- % 

ra 309 »7ft raft i8%+ % 

ti « aft aft A 

18 47P 0 A 0$+ ft 

BMW 7% 7 7%+ ft 

» » 8 7ft 7% 

a Bb 8ft A- % 

8 179 A 8ft Sft 

21 S9 17ft 17 17 - % 

B 52 7% 7% 7% 

9 33 14ft 14ft 74%+ft 

14 983 22ft 21ft Z2ft+ % 
tf 98< IA 17% 18 - % 

a ar raft raft raft+ % 

9 20 19% n% 19% - % 

U 198 23% aft S3%+1% 

81 91 «% 18 M%+ ft 

17 49 «% raft raft- ft 


9 in raft ia raft 
It 9 8 &% 8 + 


ApogEn 54 B 29 lA B 18-% 
AppfeC 54 71S609 2A 2A 27%- ft 

Aptoto* 24 40 8% 0 8ft + ft 

ABtoad 20 4» 31% 3A 31 — % 

ApMBta 16 t® Tft A 7 - ft 

ApMMt 8 814 21 20% 20ft 

AptdPw .12 9 143 13% B 13ft 

Artblva S 399 5% 4% 6%+ ft 

Arbor .18 13 93 14% M% 14%+ ft 

Ardco 74 A 9ft 8%+ % 

ArgoGp 150 8 3 S3 83 S 

Anaer 54 16 ® 11% 11% 11% * % 

Arnold 1 ro SB 30 2*% 30 - % 

Ashton 3877 A 7 7%- % 

ASpCfT) 1778 9%d 7 7ft- 1ft 

Aston 11 108 9% A 3%+ % 

AsdCmA 44 108 18 17% 17%- % 

AadCmB » 71 T7 17 17 - % 

Atkins* 58 1(B 11 W% 11 + % 


... »% 11 + . 

AflSeAr 50 8 83 13% B% 13% 

AMdOc 112138 18% 18 raft + % 

Arkadi 50s 18 1030 SA 33 34-% 

AetoM « 8047-18 A 4%- % 

Avresk 47 1% 1% 1%+ % 

Avatar a 18 18 18 

Awafla 51 13 7% 7% 7%+ % 

Aztor 1 703 3% 2% 3%- ft 

- B-B - 

BB&T a 50 8 897 16% 14% 16%+ % 

BEJ a 58 « 1 8% 6% ft 

608 59 12 114 18% 18% Bft+ ft 

BHA 17 84 B draft 13 - % 

SNA B 17 17 *4 12% 13 - % 

H Inc 23 1807 10% Bft 10 + ft 

SMA IJOa 7 182 24ft 24% 34%+ % 

BMC 81 a 21 804 left «% 10% +1% 
BSBBnJO S 218 10ft 8% M% + 1% 

BTSp SO Sft A A- ft 

Babage 18 8 8 6 6 

BtNgwt WO •% Oft IV- % 

BskarJ 56 9 713 3%d 4% A- % 

Baton! .10 28x180 26% 84% 28%- ft 
BcpHw alJM 0 870 34% 83% 34 - % 




6 370 84% 33% 34 - V 
9 738 7ft 7$ 7% 

Baton 52a 6 A 8% 6% 

BUowa £36 10 20 81% 57% 61% +4 
BkWorc JS) 73 tt% «% 13% 

SacPnc 150 12 118 40 39 30ft- % 

Batoa 58 11 70 22 21 21 

Bardae 1 20 200 60% 67% 8» 

Barton 171 9ft 3 3ft+ % 

aaaAw 8 7 A 8ft A- $ 

BBtoF la 36 a 28% EBft 29% +1% 


26ft 29% +lt 


BeWF W 2S SO 28% 26ft 29%+1% 

BayVw 50e 4 438 13% t2% 13%+ ft 

Bayeks 150 2908 13% 13ft 13% 

BiW lCfi 58 13 60 14% 74% 14% - % 

Baojar 13 46 12% 11% 12%+ % 


BaoJar 0 46 12% 11% e%+ % 

Barktoy 54 7 1702 21$ 81% 81%+ % 

Boats si 58 17 S80 33% 32% 82%+ % 

and* 57# 19 24 11% 11% 11%+ % 


andly 57# 0 84 11% 17% ll%+ % 

Btagen 4782234 9% 18% 19%+ % 

BtognpO.12 740 84% 83% 84%+ % 

Biomet 84 7643 20 28% a +2 

BtoMrt 378 7% 8% A- % 

BocOv • 31 «I9 5% 4% 6 •- 

BkkO J« a 12 31V 081 81 -1% 

BMBt £12 MSB aft 25ft ZA 
BobEvtt 59 13 gra 11% 11% 11%+ % 

Ba b etee 50b B 13 10 A 8%- % 

Btxwip ra ms aft A aft 

BootoB 8 8 71 77 17 

Bortad 21 1374 18% W% 19 

BosfTca 88 4032 11*16 2 B-78 2% 
BratiyW 58 19 378 *1 20% 21 + % 

Bread ■ 73 1ST •% 8% 8%- % 

BrToa 51 A 8% A- % 

Brunaa .78 18 1036 18% 73% J3%- % 
BcBst 21 74 18 IA ra 

BU80T 3 4% 4% 4ft- % 

Bumps 74 an A •% A- % 

BunBr 11 61 7 A 7 + % 

Brnnitc ii as raft ra ra - ft 

BotoMI 70 1 16% raft 15% 

Bytox 9 100 7 A «ft+ % 

“ c-c 

CBI a 74 W Th 7% 7% 

CS Tfcb *73 4 AS 17-18—3-10 

CIBC 09 76 74% 74% - % 


ScSd 

BmABUOO 

9kAt( 


EnCtoan 
EngVan a 
Eagph a .12 


6WB 15B 
ErjtOfl .Ms 

Erttin a 


FHPs 
FtoWrp 
Farr a 54 
Fatonl a 
Ftorone 
FkSne f 
FAST k 156 
6001 

FJgtaA a 50 


FAtoBk 52 
PMTa MB 
FBO* 150 


PCowC 150 
FEato L12 
fVSMcMO 
RFnCp 54 
RRBk 58 


FPeoPn 58a 
FSscC ISO 
From 150 
FWtVi JB 
PWrtd 
FVatar 150 
Ftaarv 
FiagFn AO 
Ftamr 
Fherint 
Flweda 
FdUtto .» 
FdUoB .18 
Far Am 158 


FrMir* 1 
PidrtB JD 
Furan 54 


OBtOOC 
OnBnd JB 


Bkftew .18 

OBU s JZ 
QMBs 


222 7^ 7ft 7^ 

88 190 11% « 11%+ % 

» 99 a 4ft 9 — % 

s: s s 

B SB 4ft A 4ft +1.18 

9 2 28% 2A 3B%+ % 

IS IMS 8% 7% 0 + ft 

87 «% raft ra%+ % 

98 Sft 5% 8% 

78 23 11% Y1 11 - % 
S3 17 16% 78 « - $ 

tt 180 8% A A+ % 

m 18% ts 73% - % 


ra 6% 4ft 4 15-76- MS 

0 28% 20. 2D. 


8 87 20 % 20 » 

71 29 8% A A 

43 832 3A 37% 38 - % 

27 3932 21% 78% 19 -1% 

4 539 4ft A A+ % 

6 7517 ?% 7% TV- % 

_ 8_ 7% 7ft 7%+ % 

10 248 11% 10% 11%+ % 
IK 18 15% 13% - % 

10 9 t% 9% 0%+ % 




293818 17% 018 15 -2% 

tt 27 6 % S% 6 %- ft 

7 2 14% 14% 1d%- % 

8 1W 25% 24% 28 + % 

8 48 3% A A" % 

lit 11% tOh 11%+% 

IS 211 7 A A+ % 

13 833 3ft 3 3ft + % 

8 473 16ft 15ft tt%+ % 

1714 8. d 6% 5%- % 

7 KB tt% 19ft 19% 

7 14 71% 73 13 

7 81 M% 0% •%- % 

T 76 Uft 14% 1A+ % 

5 203 74% 74 74%+ % 

4 173 9% d 9% 0% 

9 17 11 TO% T0%— % 
• 884 11% IA 11% + lft 

8 481 78% 19% 78 + % 

8 476 A 6% 8ft- % 

778 ra 7ft 7% 7%- ft 

8 38 13ft 012% Uft- % 

6 w 22ft 27% 27%+ % 

6 362 18% tt% 78% 

11 1847 5% 0 4% 5 - % 

400277 4% 4 4 - % 

176 10 31% 28% 31%+ % 
75 S4 27% 21% 21%+ % 

6 518 5% 9% A" % 

ra MS 22% 21% 22% 

14 BO 2 13-18 2% 2 13-78 

12 728 A 8% A+ % 

a BOO 13 11% lift- ft 

a 641 12% 72% 12%- % 

1 78ft 18% 13%+ % 

K 9% A A+% 

89 21 21 » 

7 41 6% 6% A+ % 

8 14 18$ W 18 - % 

Jf 230 7ft A 7ft + % 

21 28 A A A+ % 


Ooody JB| 
OouW .78 
Cbedco 
QntfoC 50 
OrpbBa 
OACsi 52a 
QHtYBv 56 


21 88 A A 8%+ % 
12 HX 17% 19% 17ft 

3 878 11$ lA 11%+ % 

8 3 16% 78% 1B%- % 

12 95 S MV A 

8 213 10 9% A- % 

- a-a - 

tt 43 10 9% 9%+ % 

3 92 A 4 ft 4%+ ft 
B 819 4ft A 9%- % 
200 A A A 

8 70 9 0 9 - % 

18 30 10% W% 1A+ % 

11 142 15 013% 13% -1% 
2751 29 27% 28% - $ 

80 n 4A 60 

6 2H 4ft 4 4 - % 

125 5% 3 S%+ % 

27 48 8% 8 8 

76 40 2% 1% 2%+ % 

80 18 18$ »$+ *» 

17 782 70ft 9ft 70ft + % 

81218 20% 20% 30ft 

■ 419 12% 12% 12%+ % 

13 216 78ft 78ft 0ft+ % 

a 171 12% 11% 11% 

78 S3 70 A A+ % 
10 134 TA «% «%+ % 

2 11% 11% lift 

922 IA « 


«13 922 IA 18 16%+ % 

382 6 4% 4%— ft 

13 4 2lft 20% 20ft + % 

128 4% 1% 3$ 

207 1ft 1% 1% 

6 rat 3% A >% 

898 A Bft 5% 

4 5)8 2ft 2 2 — % 

* sj a;\ 
^ a + - 

81 38 Uft 0ft 10 — ft 
SO ao 34ft 32ft 33ft- Ift 
30 IT 30 IA a+% 

7 849 32% 22 22 - % 

IS 88 79% tt 78ft 

5 1 14% 74% 74% 

42 9% rf 8%- % 

8 148 18ft dWft IA" ft 

89 818 20% tt% M + ft 
IS 87 18 16ft tt + % 
tt MS 7% tt 7%- % 
74 247 IB 14% 14% 

tt 920 A 7% 8%+ ft 

a 7% 7 7ft- ft 

Q 922 12% 12% 12% 

7 21 12ft lift lli- % 

7 206 A Bft A+ ft 
• ffl 8$ 3 29% +2 

6 143 7%0 7 7 - h 

22 278 7% «% Bft— ft 

19 W% 18 ttft+ % 

284 2 11-1 B 2% 2%- % 

-ram a 8% a - % 

tt m ra lift ra 

si# 4. «i= ^ 

28 118 lA Wft Hft 

11 118 27 30 21 + % 

7 25 30% S0% 30ft— 1ft 

18 284 lift 11 lift 

12 230 lift ttft 73ft 

ii 235 raft ra raft+ ft 

tt 303 8% A A . 

"8 ^ 

7oi 70% d A W%+ i 

8 23887*18 3ft A- ft 

104 2ft 2 2$ 

11 191 U% 74% 74%+ ft 

6 9B 10% TA 10% 

4 28 « A 8 + ft 

7 739 Oft 0 0% 

28 232 A * A+ % 

Wa a 3- 1 * 

!2S J 4 

7 481 17% 18% 17%+ ft 

8 38 3% 3 13-18 3%+ ft 

496 9% 9 9%+ ft 

39 21 10% 10 10 - ft 

as 18 18 10 - % 

1454 27ft 2A 28%+ % 
83 74 raft 73%+ % 

6 ttl «A 0 10% lA 

12 311-18 3 11-18 3 11 

B BBS 4%d 4% 4%- % 

7 110 M 12% 13% + 1 

8 tt tt% ffi% W%+ % 
15 W 7. A 6% — % 

4S 3% 2.i- ft 

T ttB A0 A A+1-tt 
112 8% 8% 8% 

73 186 1% 8 8% 8%- ft 

888281 8ft Bft 8ft . 

12 746 17ft 76ft 17ft + lft 

8 731 3% 3ft 3%+ ft 

26 463 6% 0 7% Bft— % 

M 772 A A 6ft— % 


CaboBf 41 m Bft 7\ 7%- ft 

CdbyS 218a 16 ttB B0% 60% 60ft- % 

Caara 17 964 17% raft wft+ ft 

Ctogma 54 6ft 5 6 - ft 

Cataan 52 18 866 33% 32ft 33 + ft 

CaSlo 87 8% 8 8 - ft 

CaDBc tt 42 Tft Tft 7ft+ ft 

Cbbhm JO 11 20 5 5 6, 

GtaBOo 146 2ft 2% 2%- ft 

Cendla 26 818 17ft 17ft T7ft+ ft 


CrdtoO a JB 20 S21 


BIT 70 A »ft Bft 
28 821 21% 21 21%+ ft 


carepia 2i 773 rr% w% it + % 

CartCta 48a 8 178 73% 13ft raft + % 

Caro* 7 37 Sft 8 8ft 

CartTWW 580 8 6% Bft-1% 

Caaoda aJDa 9 1 Mft Mft 74ft 

Caacbd t S Z75 2ft 2% 2ft+ ft 

Caaoya 5Se 9 988 A «ft «ft- % 

Cee><3 a 11 34 2 1ft 2 

Crdgana 12 8% A A- % 

Cancel 22 3780 21 ft 21 21ft + ft 

Cabin 15 8 7% 8 + h 

Cantrbk 200 2% A A 

CaenTI 22 222 IA W% Wft+ ft 

Carkcot 336 2009 34 % 31ft 31%+Z% 

CnSttfl 50 5 226 18ft ttft «%* ft 

CFVdBkLK 62073 Sft 22% 23%+ % 

Canw 1196 6% d 6 A- ft 

Ouoiln 2 112 A ift A- ft 

CtamSli .12 « «79 aft I a%+ % 

CWOnF 50 4 371 9% 9ft 0% 

ClkPI 8 284 7% 6% 7ft 

ChmOag 10 18 8% 6 «%+ % 

Cftsoatx 36 10» 7 A •%- ft 

ChFab 114 29 16% 78% 1&ft+ ft 

Ckmper « C 4ft 4ft 4ft 


wm to ** 

11MB 2% 2%- ft 

A 5% B - ft 
tt lift ra 


ChmOag 10 18 8% 6 «%+ % 

Chwafat 36 in 7 A •%- ft 

ChFab 114 2B 13% 16% ttft+ ft 

Ckmper « 12 4ft 4ft 4ft 

ChkWId 1026 192 Mft 16 Wft , 
ChipaTC 41001 8 Tft 7%- ft 

ChKto 1427 84 32% 3S%+ ft 

CtnnFn £44 10 798 70 OA BBft+Bft 

Clldas 53 21 10 41% 40ft 4T% + 1 

Cknts 9 669 9% A A- % 

Owe raraa? at 2t% *r%- ft 

cbbcp ijb 9 raft raft »%- ,ft 

CtzBkg 1J0 8 2» 19 draft 16ft- ft 

com A I 13 53 25ft ttft ttft 

CUR B J9r 11 « tt. 23% tt + ft 

ctartra JO 16 Z7 19% 10% 18%- % 

Oman S3 415 6% A 5%+ % 
easy 20 18 is tt. - ft 

Ckdh 325 Ift ift 1%- ft 

CocaBd SO SB ttft 18 18 ft 

CadeAl 9 18 8$ 8 B%+ % 

Coon* 10 72 20% 18. 20%+lft 

Cognoag M S% A A+ % 

Cuban* 22 26 8$ 8. Bft 

Cototoa « lift lift «}»+ % 

Calagea 39 «I 1B% 17% 1B%- % 
CotaS AO 6 1 Oft Bft Oft , 

OnGaa 1.78 tt 78 22ft 21 ft 22ft+ ft 
CMCoa 54 0 tt 17ft 17ft 17ft+ % 

CotaNt .16 25 H Wft 10 tt - ft 

Ctootcs 6 408 3% 2% 3. 

Coma* 40 7 n 12% 12% 72ft 

Comctoa .12 **7 oft aft A+ ft 

Cmcna.ra raw Bft Bft A+ ft 

Commie £80 7 no 84ft w **. + 5‘ 

CoBcail .72 1 a 20% 20% 2A- % 

CmCh 1.40 23 210 4A 42% 44%+1% 

CrafTek SO M 410 Wft » »>+.% 

CovraL H 4471 12% W% 11%-1% 
On pen 13 78 -0ft 4% 9ft + % 

Cetnfkre 13 73 A 15 «ft+ S ; 

CmatRB 39 3240*18 4ft 4%-1-IB' 

CanrPr 109148 16% lA 1A+ ft 

Cantoha 22 « Wft 16ft ttft+ ft 

ConPap IJB B 413 Sft Sift 32 - ft 

CntoBC L44 6 160 Oft 7ft 7ft- ft 

CondCl 2 9 12ft lift 12 + ft 

CtfUod 10 MB 10 9ft 10 + ft 

Caere B JO 26 2643 23% 22% 23%+ A 1 
Copyne 320 6 7ft t%+ ft 

Cotts 34 327 tt 17% tt + ft , 

CoreOt 152 02008 Mft Mft 2*h+ % 1 

CordSft 0 05 A 8ft S%+ ft 


ICO 
n» Cra 
srr 

B3 

WflFtaUOB 

Utoe 


Influx 
tnfoftea 
tagBMtt 32 
Inoea 
inwffl UO 


Knwtol 14 9736 19 011 ft lift- % 

toot 21 204 9ft 8% B$- % 

Ntodia 26 325 4% A *ft+ ft 

- L-L - 

LOOS a 17 323 M 13% ttft + % 

La Cp t 7 31 10% 10% wft- ft 

LTX 147 2% 2ft tft- ft 

LVMH 1570 IB 1 HO 140 MO +3ft 

LaPaW 12 43 A Bft A- ft 

Latff JB TO n A 6ft A+ ft 

Laid B JS 153403 ttft Uft W%+ ft 

Laadla 81 3$ A A+ ft 

lancair .78 11 9 14% M M%+ ft 

lean 54 m SO 21 20 20ft+ ft 

UfeakOph 26 «0 17% raft 17%+ ft 

Uwaep 71* 23ft 22 23ft + 1% 

LetOca 9 471 9% 6ft A 

Lman JB 15 34 2B 25ft 26ft 

Lscicar ff « 12 12 tt + ft 

Lagan 12 82 17ft 17 raft 

UW4B 54 7 296 TA ttft ttft" % 

LMnaS a 34 7ft 7% 7ft + ft 

UaTcb 14 M Mft raft raft- ft 

UByA JZb 8 4 ttft 10ft ttft- ft 

LtoM t 1837 4A 4<ft 44ft" % 
Unefe 1.12 4 a ff 18 17 +1 

Until! a J4 W 86 29 24ft ttft 

Ltodaya 5 31 15ft Mft Mft- % 

(JnaarT M 386 8% 8% 0ft+ ft 

LbCtob 36 11 BOBO 23ft 22 22ft" ft 

loemaa 180 17ft 17ft 17ft- ft 

LonmBtr 1 2V 2V TV 

UCfa e a ra ra ra 

Lena 6 7472 Mft draft raft-1% 

— ll-M — 

MO .« 13 70187 31% 30ft 31% + % 

MEGA 80 Sft A Bft 

MSOar B 200 Wft 9% Wft+ ft 

MTS AO 7 29 Uft 18% 76% + % 

MB s JO 8 211 13ft 19% 13% - % 

Ua0QE25O 11 4 32% 32% 32%+ % 

Itogitoi 24 341 28% 76 2A + ft 

MagOp to 7 U 11% tt% Wft- % 

MtoJBx 35 SB 21ft 20% 21 + ft 

kiatow 1 • 41 16 17% M + ft 

440*141 232 6 190 4A 99ft 40%+1 

Macau I7D 10 17% 17% + 1 

Martel 7 210 6ft ■% 6ft 

UartttJ 978 6% 0% A- ft 

mw k to 6 11 12% 012% 12% + % 

Margw SOm M 381 7% ■% 7 

MrahSu .40 11 xSO ttft Wft 76ft + ft 

MaztaW 1J0 7 11 24% tt 24 

Martca 8 87 (ft A A 

Maecto SO 98 5% 4% 0 + ft 

Maawk A4 18 5 ttft raft 18% 

Maxim M tt4 A Bft 8ft 

Maxtor 4 80Q 0 4% 4%- ft 

McCae 4243 12% 011% 12 - ft 

McCor a JB 16 1M 22 21% 21ft- ft 

McQrth Ji 10 73 22 21% 21ft- % 

MedCOC JM 1021 24% 23ft ttft + 1ft 
Merton .10 1818710 tf%tf%"ft 

MadCre 29 IBM » 33% 34% + ft 

Madkng tt 364 70% tA iA+ ft 

MedSha J4 tt 374 18% 17% M 

Miltef 34 8 1 6% ■% B%+ ft 

Uantor .tt 17 1855 13% 13% 13% 

MatoQr 54 U UK 11 ttft toft - % 

MarcScTJO 90 St 18% 17% 18% - ft 

Urc£k ■ JO B W Wft 14% 15ft + ft 

MrCbNl 150 8 205 W% ttft Wft 

MarcQn .00 5 221 18% ttft ttft* % 

UrdnBc L20 6 IlS 11% lift lift 

M w toa l 5 94 2ft 2ft 2ft- ft 

Mwta- 170 1 7-16 1% 1 7-18+ ft 

tlaiai B 89 70% wft 70%+ % 

MadxM J7 13 86 A A A+ % 

ueyarF 6 189 ra lift il%+ ft 

MkttP JO 10 3S5 ttft ttft ttft- ft 

IBctoti 2 2 886 ttft Wft 18%- ft 

Mtcrage 5 326 7 Oft Oft- ft 

Micitin 3B 20 12% 12% 12% - % 

MkxTe 58 1151 A 7% 7ft- ft 

Mlcmp 8m 8 6% 6ft- % 

Mac 19 193 3% 02% 3% 

38 OO M ttft ttft- ft 
M 1 6653 U 65% 58ft- ft 
323 S 21% 23 +1ft 
325 Sft 5 ft Sft 

1 84120 6 7ft 7% + ft 

7 146 A 4% 4ft- % 

JO 17 W 21% 21 21 ft + % 

52 1 147 17ft W 17 - ft 

17 371 7ft 7ft 7ft 

104 lift 70% 11 - ft 

St IT Cl 48% 46 48%+ ft 

i 10 3 13ft 12ft 12% — % 

45 7M 11 70% Wft+ % 

s : H s S- i 

.18 W 81 12% tt raft- ft 

58 W 30 raft 17ft 17$ 

X W 268 Mft tflft 20%+ ft 

331 19% 18 1Bft+ % 
54 11 31 Mft M% Mft- ft 

*M 11 80 A 4ft A+ ft 

52 120 M W% IA "ft 

17 80 Wft 65% SA-2 

Mycog# 530 12ft lift lift- ft 

_ (I— N — 

NAC RF JO 12 61 27ft 28% »ft+ ft 

ISC JOB 38 2 56% 58% Mft- % 

MWk. M2 2 IKS IS 13% *4 - ft 

NYMAOC 40 0 37 21ft 21 21% +1 

HBBbF JB 12 B HV II 78%+ % 

WCoreBk L40 4 EB12 lift 11%-% 
NCpe JB M 788 A 7ft 8ft + ft 

NDeto M 137 8 Bft 8 + ft 

NHDLib LflBe tt 1281 13% C% 13 + ft 
NdPzm tt 722 17% Wft 17% 

WrBwi 51 10 ttl A 8ft ■%- % 

10 21 26% 36 tt-ft 

17 2734 Wft 10 10ft+ % 

I 123211 5ft S A+ % 

12 210 Bft A 8ft + ft 

W 801 12 lift lift* ft 
27 687 21% 2A 21%+ ft 
JO 6 283 11% 011ft lift- % 

| 25 IK 2% Sft 2% + ft 

% « s s ft 7r* 

bb a aft 2ft- ft 

■ 8 7970 91 28ft 20% - % 

tt 13 *2 Mft 36ft 97%+1% 
JO 78 2774 27% 20 20%+ ft 

5 36 A A A" % 

40 1S6 4ft 4% 4%-3-tt 

1J0 81 244 7% 0 6ft A- % 

a .TO « 870 Mft 3ft 23%- ft . 

MB 12 93 tt 26ft M + ft 

IB 2% 2ft 2ft- ft 

16 1405 ttft IS raft . 


178085 20% ttft 10ft + ft 
• 186472 10% M K)ft+ ft 

15 A A 4ft+ % 
- 0-0 - 

6 8 A A" ft 

387 4ft 4ft 4ft- ft 

011041 lift » « +1% 

236898 13% Uft 13ft + ft 
61818 8 ft 7% 8%+ % 

MB A A 0 + ft 

SB 1278 Mft 14 IA" ft 
9 493 6$ 8ft 0 + ft 

1J0 26 11 31ft Mft 31ft+ ft 
£92 0 478 M% »% «A+ % 

JO 17 82 1 A 018% 17 -1 
IX® B 408 ttft » »ft+ ft 
50 77 A A 8ft- 

.166 4 060 7ft 6% 7ft + 


T 886 6 A 
2a 20 277 23% Zt 
7 198 4% 4ft 

128839 8ft 6ft 
19 12% 71% 


A 8+1 
a aft-ij 


tt 12% 11% 12% 

AOS 6 211 7% 7% 7% — .% 

12 6% A 6%+ ft 

510 10% 0% «%- % 

7D 7 0 6% 0%— ft 
JI £ 4SB 22% 27% 22 + ft 
I JO 47 16 • 0 0 + % 

756 12 167 M Z3% 23% 

- P-Q - 

14 42 12% 12 12 - ft 

la 4 4K Sift n 30%+ % 

J6a 3 v 18ft draft ttft- ft 

1.16 11 3) A MV Mft- ft 

» 37 M M M - ft 

3fi 391 Wft Uft ttft" % 

jb » in o% 13% ra%— % 

23 67 11 ttft 11 + % 

l JD 8 113 M lift Ttft- % 

IJOa 22 4 51 51 61 

£20 M 6 SB 38 38 -2 

JB 10 81 M 23% 23ft— ft 

15 tt 4ft 4ft 4ft+ ft 

• ra ttr »%»%»—> 

LM 7 K 19% 12% tt-ft 

JO 161897 2ft0 2ft2V-tt— ft 
Ato 8 9 72% raft raft* ft 

C2S A 3$ 4ft- ft 

1.12 27 18 21 2A 20ft— ft 

29 22 7 A A 

382 2 t% ft 

6 96 6% 6ft 5%+ ft 

51a M 1297 A 7% 7% — % 


49 9% tf *1- ft 

T ttB A0 A A+M8 


8 41 A A 


« ii 2ov a a - % 
J6 SU01 Mft 16% Wft- % 


I -64 9 2M ia 17% 17%- % 

.18 • 847 Sft A 7%— 1ft 

32 U n 3ft A+ ft 
t 78 4$ 4ft 4ft 

831 Mft ttft M - ft 


CcrpSfl 8 SS 6ft 8% A+ % 

C crsCp 41 203 Sft Sft Sft- ft 

Ceato 291918 33% 31% + % 

CauePr JOa 9 M lOftdlOft W%- ft 

CrtSn a 55 U 640 20% tA »ft , 

CnrCe 168 4ft 4% 4%- % 

Creator 1J2 5 1785 13ft 12% 13%+ % 

CraaTr 58B 3ft 2% 3_ + ft 


CraaTr 580 8ft 2% 3 + ft 

M 2£J A «% «%" % 

CultoFr 30 4 8 B. 8 - ft 

Cyngn W 9 . A 0 ♦ ft 

Of Son .10* "* 3 3<8 7 A Bft+ ft 

DH Tea' 5 31 7ft 7 7ft 

(Ml Pi 373 3% 3 A + ft 

OS Bite r JD B 23 A A B% 

DSC BlttS 8% 8ft A" ft 


30 4 8 B. 8 - ft 

MB 8 . A 9 + ft 


S ara sft 3 3ft+ ft 

a ii» A aft A- ft 


MrfCto J4 
bftch 


hBSWp 30 
UTbdc 
taktrn JOa 


J£ISn 
5JB 36 
JOB Fn .10a 
JiyUtoa 
JWA 
Jana! A 
JnoMad 58a 
jmya 1J0 
jno JS 
Juatin 8 AO 


Karetr JB 
Katoar M 
Knyttan JO 


to 483 aft 4 7% Bft- ft 
24 172 A A 6ft— % 
12 24675 31% 30% 31ft + tft 
tt 010 2$ 1% 2%+ ft 
7 201 lift lift llft+ ft 
tt 108 lift 11 11ft+ % 

7 211 lift 10% 11ft+ ft 
tt 1381 Mft ttft Mft+ ft 
819 A A Sft+ ft 

10 298 12 11% 11$+ ft 

tt 02 11 W% «%- % 

388 4 3% 3$— ft 

7 4 17 ttft ttft- % 

4 BO 28-18 23*18 2 3*18- ft 
12 C lA 12% 12% 

tt 2tt 11. ttft 10% 

28 1 Uft ttft 12% 

5 127 45-18 4 3*M4 5-16+1*78 

8 30 30 Sft 30 

tt ttfl W A 10 + ft 

- J-J - 

11 38 Bft A Bft 

8 14 lift ttft 12% — ft 

2» Tift TI lift 


S «ft+ ft 
Mft + ft 
3ft Sto+ ft 


148 18% 17ft 18%+ ft 
JS 7 Ml A Tft Tft- ft 

M 2H A Tft 8ft + ft 

58 2 848 8% 8 aft 

267 Mft Wft Wft "ft 
JD 98 8% A A+ % 

«O06 29% 27 29% + 1% 


PtotoCp JD 98 8ft A A+ % 

PriseCo 184306 29ft 27 2A+1% 

PreTR a 50 0 7768 76% dlA tt-ft 

PrdaPr kmbk sft eft A- ft 

Prtrorw S 218 8. 8% Sft 

PreaOp .tt M 88 17% 17% 17% 
PrnGP 9 tft 2 518 2518- ft 

PntoJa JO 7 188 Uft 11% 12ft+ ft 

PryUA 58 4 2K 12% 12 12%+ ft 

PrrUB JO 42M5 Mft 13% M%+ % 

PgSdSatM 6 08 18% tt% lA+ ft 

PutOFb JO 7 2 18 018% tt - % 

mrJSM.C n 182 ttft Mft ttft 


MB 4 518+ VM PyntiT limi 17ft IB ttft- ft 

Bft 30 OVC .tt| 414 Ift 4% 5 + ft 

A tt + ft a «d-fl on 7% eft aft- ft 


138 7ft 7 7 - % 

u u 20% a a - % 

is A aft A- ft 

n 82 lift 11% n%- ft 
« 78 Zft 021 21-1% 

0 SB aft ttft aft- ft 
M so aft aft a%+ ft 

- K-K - 

11 210 0 ft 6 ft 0 ft- ft 

wi aft tt raft- ft 

X 167 6ft Bft 8ft+ ft 

21 20B A A 8ft 

31 812 11 Uft aft 
to ra 26% raft 23% + ft 


Ottakca js s a a% aft aft+ ft 

Qffood a a 30i a aft sb- % 

Ountum I 8 SKI Mft 12% Uft- ft 

(htooi* 8 227 lift ttft 11 + ft 

— R— R — 

RPM JB M 1018 17ft ttft T7ft + ft 
RS FM B MB i 0 4ft 4ft — V 

Ratal a ii tto A A A 

RA* a in s A 8ft + ft 

ftoaOCfl tt M2 ft 0tt 11 + ft 
Raymd 45 ttB Bft A Bft+ S 

|W> 18 84 1518 1ft 1ft ’ 

Rnfen a 7% A 7% 

RWWK tt ia% ra% ra% 

Rtodnd a 284 Bft Bft Bft 

RattHdJIa MB08B 42% 41% 43%+ ft 

Hnoa 8 103 4ft A A -518 

H*U 17 39 7ft 7ft 7%- % 


SWdk Mr. 100a Hgb Law LaatOwg 
ngatt W5 18 « «ft lf% Uft + 

Htvfw J* BttttdW 19-% 
HpenvLK) 12 1016 JA Sft ae% 

NKhCa 30 S 499 8ft 8% 6ft + % 

Rxvtift JD 77 1 A 8$ A+ % 

ftaaeStr 6 848 Sft 4ft S%+ ft 

U a 4% 4ft 4ft 
SST 50 2308 lift 11% 11ft+ % 

t£S 111004 A 4ft a - % 

— S-S — 

SdSya n 836 A A St + % 

IK 7 6% B$- % 

STly 179 4ft 4ft 4ft + % 

8af*» 159 Sim =A<CSJl » “ ft 

S»o«sa 17 953 A 8% flft- % 

SUktoa a 22 5188 27% 26% V + to 

StPmiJB JO 9 5 A Bft A+% 

240 0 3150 »% 49% 40%+ % 

Samoa 306 A aft A 

irtw d fS m WO Si Sa ^»+ % 

es:^ 3S5 ! a=i 

Stwad a W11« Sift 23% M%+ ft 
Scnex a g 640 M% aft M ♦ 6 

tSE 5 K* iS i S+ 1 

S.J. 

ST 2 6 tt 5* A TH 


Sattat SB 0 5 *? 3 t ? 

Sateen UM S 81 M 13% M + % 

Stotoor JO 181388 raft 12ft aft" % 

Seqnnt e 281708 17% 18 17% + lft 

Sequel 0 28 A 5 6%* % 

SrvTeb 21 CS H A ■-? 

Swftd K” A 4ft ift+ ft 

Sav&w 11 3 n% 1< «%+ % 

Sbrtlad M 171993 1 A 1ft* ■ ft. 

ShrtSM » 10 2ft2ll-1B311* 

Saratoga 10 70S Tft 7% 7%+ % 

Skawbs 14 6«7 M ttft M%+1 

StoraOn 8 883 12% 11 ll%- % 

SlerTDC 8 U8 A 8 6%t % 

SgnAJ JO 31 W 67ft 89% 57%+ % 

SigmOg 8 S3 A S 5 

SlteVty a5BI 6 939 8% 7% 7ft- % 

SUcnVI I 27 4% 4 4 

SOTpklaJB 18 207 Ad 8% Bft- ft 
Stator 70 68 13% Uft 13%- % 

SrathF £ 2 aft 12% U%- % 

178 5 843 2A 26% 25% - % 

JO 3 88 A 4ft 4%- % 

11 012 tt 18% tt +1% 


11 012 tt »% » + 1 % 
sac 2% 2% 2ft 

7 76 Bft Bft Bft+ % 

23 1220 76 28% 25% 

8 892 Mft 14% Mft+ % 

0 M JB% 27% 28ft + ft 


7 310 A 6, 
fl 708 Wft S! 


si a si; i 

tt 19 % W + % 

27% 38% Z7%+ ft 

12 11% 12 

28 25% 29.-1% 

IDft 9ft lOft — % 

18% 17% 17%+ % 

SO ttft 10ft 

tA ra raft + ft 

23 21ft 22%- % 

A ■% ■% , 

18 18 tt + % 

ttft drift Wft- % 
Mft M M 

11 18% 11 * % 
8 eft eft , 

3ft 0 2 3 -1% 

11 6% 8% 8ft- % 

ra in raft 18% tt 

1810481 Wft «% W%+ ft 

13 120 18 Mft Mft+ ft 

J8 87 49 13 12% tt + ft 

58 411014 15ft Mft 1A+ ft 

48 499 «% U% W 

2 0 9 B 

18 327 30 19 tt + ft 

i 26 1786 ttft 22 ttft* ft 
22 11 7$ 7% 7ft- % 

734 11% 70% 10ft 

5W2 TSft 07 7ft -Sft 

90 73 Uft W tt-ft 

12 611 Mft 14 M%+ ft 

33 70 tft 2% 2ft- ft 

- T-T - 

T2 Mad 78 508 ttft 17ft ttft + 1 

TBG a a 32 4% 8ft 0% 

7CA 34 413X0 ttft W% 10%+ % 
T Ca9 28 2ft 2% A" % 

TJIMJ2 7 32 tt IA tt + ft 

7PI6r 0 4ft A 4ft + ft 

TW Hid 842 2% 25182 516- ft 

Tahaea J®| 2 US 3ft 3 3%+ ft 

TtotoM 5 742 1 ts-rtlivttift+vtt 

TchOta M 366 4ft 4 4 - ft 

Tecum £20* 7 1 63 85 86 

Ttou 20 00 Mft 20ft 29%+ ft 

Tnkeiea If tt lift lift lift 

Taka a 239 0% 8ft 6ft+ ft 

IkxiiAa 30277 Sft A • + ft 

TalCrt 268 1 73-18 1% ift- ft 

TatoU W 21 9 A 8% 

Tatocrd la IB 1979 SA 3?ft 88%+lft 

Tataba 21 288 Wft tO 10%+ ft 

TaUon 51 6«S 9ft Oft 9%+ % 

TamtoUD 8 82 28ft 27% 28 + ft 

Twadto B 1264 70% 9ft tt - % 

Terex a * 82 8 8ft A 

Take S 11% 11% lift- ft 

3Com 8 1788 7ft A A- ft 

IMttf 14 422 C d S S -1ft 

Trier wi 41 Mft M M +1 

TnideF J2r 21 72 <A 48% 40ft+4ft 


Terex a 4 32 8 8% A 

i Taka S 11% 11% lift- ft 

acem a ran 7ft A aft- ft 

I Itotofif M «2 8 d 6 S -1ft 

Tnerwi 41 Mft M M +1 

TnideF J2r 21 72 4A 48% 4A+4% 
TakaaMd 44 10 A 9%- ft 

Tsppa B JD 101333 lOft 10 10ft" ft 

TmMue ■ 10 97 18 17ft 17ft- % 
Tmeck .42* 8 36 ttft 18 ttft 

ftintMe 173 Tft A 7ft + ft 

Ibang 12 7423 9-78 31-1831-16- % 

Tobacp 40 7% 7 7ft- % 

70Cnta 54 7 64 21 20% ttft 

TtotaGt 39 77 4 0-16 A 4518-518 
lyeoiy 81900 11 d«% 8ft-1% 

lyoon 54 U 811 M% M% 26$+ ft 

- U-U - 

U8TCPJ6S 4 347 A 6% A+ % 

Uokab 448 6 A 5ft- % 

UoBak MO 3 41 Mft Mft Mft 
UAEnA 137 11 Wft TA- % 

IMEaB SOS 11 W$ 10$ 

uacoi .m 4U 18% iA tt + % 

UCHOa 52 11 20 13ft d12$ raft* % 

UHBCr JOa 181145 Uft M 16+1 
USBca 1 8 8233 18% Uft ttft 

1 US £ar / 7 3 A 0ft A- % 

USHBC JB 308833 U Mft IS +1$ 

US Tm MO 24 78 aft 27ft 27b- ft 

USWNV 111 25 M% Mft- ft 

UEktta JO tt 88 a 8 A+ ft 

UriTWav 38 30 29 Mft 29ft- ft 

Unltog 14 2 lift lift lift- ft 

(Aitkin JDa 371 28% 29 28 - % 

UavHn « 5 Sft Bft 8ft + ft 

Drawee 82180 A 6ft 8ft 

IMAM 17 88 A 8ft 8ft + % 

- v-v - 

vlsi Tun AAA 

VaMLo 30 2M 1% d ift 1%+ ft 
Vtoyflo Ltt 8 MS 20ft 20 20%+ ft 

VAINO 1129 Bft 0 Bft+% 

VtowmeJO T U 13% Uft ra%- ft 

vbtotor io 00 A 8 «%- ft 

VgnXa a Ml Mft Mft U% 

V«0Bd 96 30 6ft A A+ ft 

Vkneor 44 049 ra loft 11 -i 

Vertta# 288 7% A 7 + % 

vteer tt ra lift 12 + ft 

Vlcerp 11 3tt 18ft ttft Uft 

VOdeg If 4 0% Oft 0ft+ ft 

Vhalnk OZHS A 6 A+ % 

VWgan 28 43 11 10ft 10ft 

VtoVD £Me 8 17T 51% soft 6|%-1 

- w— w — 

10040 1J2a ra 54 25ft 26 25ft+ ft 

HW> Gpl.11* 8 20 Mft Mb Mft 

Warm a 48 M2 3ft 2ft 3ft 

IRwhEa Ml 13 143 Z0% lift 20 + % 

WFSLa J6 0 837 Mft 23% Mft + 1 


eft 8%+ ft 

; a u*s 

!0^ ’^*’9 

a . wi 


WFSLa J6 0 837 Mft 23% Mft + 1 

WMS8 A4 7 348 10 Bft 9% 

WMSB ptLTS 8 ttft dZBft ttft- ft 
WanalndJO 18 (87 34% 83ft Mft -7% 
MaueP JBb 13 28 34% 34 34%+ % 

Watatoc 8 EES 7ft 8% 7ft+ ft 

Wontar .12 7 02 11% n lift* % 

WuOneUM 7 81 18% 18 18% 

wnwwa 2r it4 w i A w + % 

wwnPb ra 206 13ft raft uft- % 

WtoDtak 11 838 22 20ft 21ft- ft 

WmorC J2a 13 90 2A 35 SA 

WatoOi 29 6 4ft 5 - % 

WaMOn 388 2% 2% 2%+ % 

WrkSaal 145 12% lift 12%+ $ 

Wane J4 TS roil 27ft 25ft 26ft- % 

WNtiub u 235 lift 11% lift* V 

Wkto 2D 10120-18 2% 20-18-Vtt 

WBiwntMOa S 730 ST dtt% 38b- % 
WmSana IS 138 Uft 14ft U%+ % 


M 34% + 
6% 7$+ 

11 11ft+ 


» Sbto 

|% S 2%+ \ 
12% lift 12% + % 


WmSona IS 738 78% 14ft 1&%+ % 

WBn.Tr 1 J4 a 277 33% 32ft 32ft - ft 
WtaarO JO 20 61 17 ft d17 17% 


WlawO JO 28 


WKEMP 713 8% A 8ft + % 

Wto&tpl SO 17% ttft IT + % 

towing mb w an soft ao an. + % 

Wyman 50 027 A B A~ % 

-X-Y-Z- 

XL DTa 5KB 7% T%- % 

XOM& 1081 17 TO ttft- ft 

XBIIB 340 Wft 10 10%+ % 

Yaw D l B 152 tt CT to Wft « 

VtoOtaF 52 40 418 20 10% 70ft + % 

YWIfla » W8 7$ 7$ 7ft + $ 

Zaoe 18 113 ttft 12% 13 + % 

ZknBa L44 7 21 29% Mft Mft+ % 


INTERNATIONAL 

PROPERTY 

ADVERTISING 

appears every 
Saturday in 
the Weekend FT. 

For more 
information call 

Lourdez Beilis 
on 

071-873 4839 
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AMERICA 


Budget deficit optimism 
helps Dow to gain ground 


N America suffers as budget woes return 


By William Cochrane and Peter John 


markets m 


ccnvB 


WaH Street 


FALLING OIL prices and 
renewed optimism that Con- 
gress Would manage to I”**” a 
budget d efi ci t accord by Friday 
helped equities overcome 
waves of programme-driven 
trading which had brought a 
volatile morning on Wall 
Street, writes Karen Zagar in 
New York. 

The Dow Jones Indus trial 
Average blue chip indicator 
finished up 1&32 on halanrg at 
2,41634 after a New York SE 
volume of 167m shares. The 
average was down about 32 
points at one stage in the 
morning, but this was reversed 
into a 34-point net rise by mid- 
session. The tone of the market 
was decidedly mixed, with 
advances leading declines by 
only 792 to 737. On Friday the 
Dow rained 33 points. 

Wall Street opened on a posi- 
tive note, with shares and 
bonds posting early g?i ps on 
the back of lower oil prices. 
Both markets then retreated 
before rallying again. In late 
trading, the Treasury’s 
bellwether 30-year bond was & 
higher at 98&, yielding &93 per 
cent. November crude oil was 
off $1.74 at $37.95 a barrel. 

The decline in crude oil 
prices helped to boost oil 
shares. Chevron gafawri $% to 
$69 'A and Mobil rose $1 to $57. 


Oil service issues were mixed. 
Schlnmberger improved $% to 
$56%. Halliburton slipped $1% 
to $47% and Dresser Industries 
shed $% to $17%. 

Softer oil prices helped AMR, 
parent of American Airlines, to 
rise $ 1 % to $44% and Delta Air 
Lines to gain $% to $55%. 

UAL, parent of United Air- 
lines, whose unions have so for 
fan Pd to come up with the fin- 
ancing for a takeover bid, lost 
$% to $90% after stating that it 
had ordered about $22bn of 
Boeing jets, the largest ever 
wide-body aircraft order. Boe- 
ing rose $1% to $46, while 
United Technologies, whose 
Pratt & Whitney division will 
supply the engines for the air- 
craft, rose $1% to $46. 

Eastman Kodak jumped $3% 
to $37% in heavy trading. On 
Friday, a US district court 
judge ordered Kodak to pay 
Polaroid $8Q9fon. In damages. 
Many analysts had expected 
damages to exceed $lbn. Polar- 
oid, which yesterday reported 
third-quarter net income of 42 
cents a share, against 40 cents 
a year ago. fell $6% to $22%. 

Trading was also active in 
IBM. which fell $1% to $99% 
after reporting third-quarter 
net income of $L95 a snare, at 
the low end of expectations. 

NCR fell $3% to $46%. The 
company reported net third- 
quarter income of $ 1.86 a Chare 
and said it expects profits for 


the whole of 1990 to be below 
their 1999 level, although earn- 
ings per share will be higher, 
thanks to fewer shares out- 
standing. 

Compaq gained $% to $37%. 
The company introduced a 
notebookrsize computer yester- 
day and cut the resale prices 
on same ai its desktop 

In over-the-counter trading, 
Intel rose $1% to $31% after 
the semiconductor maker, 
which posted strong third- 
quarter results on Friday, 
introduced a new microproces- 
sor designed toe notebook-size 
computers. 

Canada 

FALLING GOLD shares once 
again pushed the overall 
Toronto market lower in slow 
trading. 

The composite index 
declined 15.1 to 3.0SL8, with 
the golds sector losing &5 per 
cent hi the last three sessions 
the golds faifar fan on more 
than 11 per cent Gold weak- 
ened US$12.50 to US$375.75 in 
New York yesterday. 

Falls outscored rises by 362 
to 191 and volume of 17.3m 
shares was down fleam Friday’s 
ZLfrn, flTthrnig h whip of the 14 
group sub-indices finished 
higher yesterday, including 
gains for transportation issues, 
mining stoCks, financial ser- 
vices and consumer products. 


NORTH AMERICAN woes, 
which left US equities 3.7 per 
cent down and Canada 33 per 
cent lower, stood out last week 
as the FT-Actuaries World 
Index fell L7 per cent in local 
currency terms. 

Headlines on Wall Street 
included a weak dollar and dis- 
may over the seeming inability 
of the US Congress to agree on 
a credible deficit reduction 
package; and new lows for the 
Dow on Wednesday and Thurs- 
day as share prices tumbled ou 
Middle East fears, oil price 
rises and concern about third 
quarter company results. 

Elsewhere in the Americas, 
however, M exi co recovered 33 
per cent after a 6.4 per cent foil 
in September. Mr Mark Smith 
at Corporate Broking Services 
says the market has been tom 
betw e e n file country's windfall 
oil revenues, the effect of the 
US economic d ownturn on the 
Mexican economy and the 
decline in US investment flows 
into the country. 

The oQ price varied in its 
influence. On Friday, Wall 
Street recovered a little on a 
riivUno in oil price futures, 

EUROPE 


based on rumours that Iraq 
pull out of Kuwait In a 
ide to this, says Mr James 
Cornish, a strategist at County 
NatWest in London, the spot 
oil price started to fall in 
Europe on Thursday morning. 

This, he says, gave German 
equities a modest mark-up, fol- 
lowed by short covering, and 
then real orders from the UK 
»T>d from gfmip German funds, 
ft followed through an Friday 
on toe Gulf rumours - and, 
perhaps, some judicious stock 
selection ahead of Sunday’s 
elections in East Germany a nd 
Bavaria - and Germany dosed 
the week with the best rise in 
Europe, a gain of 4J. per cent. 

Frankfurt got its final boost 
from information which 
emerged on Friday that 
changes in accounting princi- 
ples for w orkin g out wnrinw 
per share would give a lift to 
KIdckner-Werke and KHD, 
among others, and reduce 
those of acquirers of private 

miwpawT«a [ guch as Asko. 

On the other side of the 
world, however, impending 
national elections foiled to 
inject any optimism into New 


Zealand’s stock market, which 

put on the worst performance 
of the week with a foil of 7.7 
per cent 

A burst of depressing eco- 
nomic news prompted the 
drop, in tow turnover, concen- 
trated in four of five interna- 
tional stocks. 

First, the New Zealand dol- 
lar’s trade weighted index fell 
from 593 to 59 J. against major 
international currencies after 
predictions by Mr Am Bcriger, 
the leader or toe opposition 
National Party, which is tipped 
to win the October 27 election. 

Analysts said the foil might 
have been Ignored under nor- 
mal circumstances, but Hist it 
had been seen as the final 
s traw by a market which has 
been squeezed by a rigid anti- 
inflationary policy. 

Secondly, inflation is expec- 
ted to be above its current 5 
per cent at the end of next 
year. Ike ruling Labour Party 
is committed to bringing ™ 
figure below 2 per cent by that 
time. Finally, the g overnm ent 
announced a pr oj ec te d national 
deficit of NZ$5bn for tins year 
rmA Hx» amw figure for 1901. 
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Election results give Frankfurt extra boost 


ASIA PACIFIC 


Index-linked buying lifts 
Nikkei in low volume 


Tokyo 


INDEX-LINKED buying sup- 
ported by professionals boosted 
tile Nikkei average above the 
psychologically important 
23300 level yesterday, but low 
turnover 'indicated that inves- 
tors remained cautious, writes 
Miclayo Nakamoto in Tokyo. 

The week made a flying start 
with share prices climbing 
strongly for most of the day. 
The Nikkei dosed at the day's 
high of 23409.20, up 71930 or 
34 per cent, its first rise in 
four sessions. In quiet intraday 
trading, the index dipped to a 
low of 22,40100. Rises led foils 
by 798 to 178 and 98 Issues 
were nnchflngwi- 

Tunuover amounted to 350m 
aharaa , only slightly up from 
Friday’s 320m. The Toplx Index 
of all listed stocks gained 4234 
to L706J3, but in London the 
ISE/Nikkei 50 index finned just 
L51 to 1,34037. 

New York’s rebound and 
lower crude oil prices amour- 
aged investors in Tokyo. The 
yen’s strong advance contin- 
ued to be a positive influence 
as It helped to ease pressure on 
domestic interest rates. There 
was a growing consensus that 
the central bank was not likely 
to raise the discount rate with 
the yen at its present level. 

However, the strength 
shown by the market yester- 
day was more a reflection of 
professional rather than inves- 
tor enthusiasm, as in dicat ed by 
the low volume. Mr George 
Nimmo at SBCI Securities said 
the index could rise 700 paints 
or foil 700 points but, because 
of the lack of turnover, the 
direction of the index did not 
show what the market was 
thinking. Uncertainty about 
the Middle East crisis still 
clouded the prospects tor equi- 
ties and discouraged investors 
from full market participation. 

The yen's rise and hopes of 
lower interest rates encour- 
aged buying in domestic 


stocks. These included 
capital issues, such as 
shipbuilders and trading 
houses. Kobe Steel rose Y18 to 
Y526 and Mitsubishi Heavy 
Climbed Y23 to Y728. 

Among trading houses bene- 
fiting from lower interest rates, 
Marubeni, a heavily capitalised 
issue, topped the actives list 
with M-im shares traded 
forged ahead Y35 to Y705. It 
was also bought for its close 
trading ties with the Soviet 
Union, in the wake of improv- 
ing Soviet-Japanese relations. 

Non-life insurances, which 
have lagged behind toe mar- 
ket, found favour. Yasuda Fire 
and Mating, third in volume 
with 9.7m shares, advanced 
Y87 to YB 57. Tokio Marine and 
Fire surged Y100 to Y1480 in. 
heavy trading. Utilities were 
bought on lower crude oil 
prices and a higher yen. 

Leading securities houses 
were said to be encouraging 
interest in companies expected 
to profit from increased invest- 
ment in infrastructure. Sato 
Kogyo, a construction com- 
pany with strength in civil 
engineering; was second in vol- 
ume with 11.1m shares and 
firmed Y10 to Y1.370. 

In Osaka, issues backed by 
domestic demand supported a 
rise of 52333 in the OSE aver- 
age to 26354.78. Volume eased 
to 25.7m shares from 28.7m. 

Roundup • 

OPTIMISM about the forthcom- 
ing North/South Korea talks 
lifted Seoul yesterday, but 
Bombay fell sharply while 
other markets in the region 
were mixed in mostly thin 
trading. 

SEOUL rose 3 per cent in 
busy trading on hopes of suc- 
cess in the second round of 
talks between the premiers of 
North and South Korea, which 
today. The composite 
climbed 19.44 to 64639 in 
turnover of WonlfiQ3bn. The 
financial sector led gains. 


BOMBAY plunged 8.7 per 
cent after ft* Tnrfign g o vern- 
ment raised the price of petrol 
and petroleum products by 25 
per cent to counter the rising 
cost of oil Imports. The BSE 
index dropped 122.55 to 
L2803O. The market is due to 
be on holiday for the rest of 
the week, except for one hour 
of trading on Thursday. 

KUALA LUMPUR ended 13 
cent higher on bargain 
iting as the belief took hold 
that tie nmrkrf had been over- 
sold. The composite index rose 
637 to 47739. Bargain hunters, 
encouraged by gains in Tokyo, 
also lifted BANGKOK. The 
SET index put on 1038 or 16 
per cent to 652.75. 

TAIWAN added 13 par cent 
hot trading was mostly quiet. 
The -weighted index rose 32.75 
to 2,688.60 in turnover of 
T$153bn. 

MANILA eased in quiet trad- 
ing on worries about higher 
petrol prices and rising infla- 
tion, and fears of further 
worker unrest. The govern- 
ment agreed at the weekend to 
draw up a package designed to 
deal with toe economic 

The composite index 
declined 7.73 or L4 per cent to 
537.45 as turnover shrank to 
25 m pesos from Friday's 35m. 

AUSTRALIA weakened after 
institutional investors foiled to 
respond to an unexpected cut 
in official cash rates. The All 
Ordinaries index lost 4.8 to 
1,321.4, reversing early gains. 
In turnover of A$147m, down 
from Friday’s A$395m. 

News Corporation’s retreat 
continued, the stock losing 38 
cents to AS5.18. 

SINGAPORE was mixed in 
its second lowest volume of the 
year. The Straits Times Indus- 
trial index edged up 4.06 to 
1,098.43. Volume was 20m 
shares worth S$36m, down 
from Friday’s 36m and S$63 bl 

HONG KONG finished little 
changed. The Hang Seng index 
gained 1.12 to 2,91638 in 
HK$597m turnover (HK$857in). 


GAINS IN overseas markets 
lifted most bourses yesterday, 
with Frankfort given the addi- 
tional boost of election results. 
Political uncertainty, however, 
sapped Italian energy again, 
writes Our Mar kets Staff. 

FRANKFURT extended its 
gains to a third successive ses- 
sion as tire market registered 
satisfaction over the weekend’s 
local election results, the DAX 
inHw cingfag 19.19 or 13 per 
cent higher at 1,47939, after a 
rise of 431 to @938 in the FAZ 
at midsession. V olume to 
DM4.4bn from DM43bn. 

Mr Horst Graven, an analyst 
at Merck Finck in DOsseldorf, 
said that the strong results fix' 
Chancellor Wahnnt Kohl’s cen- 
tre-right coalition, featuring 
ti>p CDU in East Germany and 
tiie CSU in Bavaria, were the 
dominating feature on the day. 

Blue chips led the rise, fin- 
lowed and exaggerated by con- 
struction industry stocks such 
as Hochtief, up DM5830 at 
DM138930, and Holzmann, 
DM75 better at DM1380; both 
of these have demonstrated 
their volatility in ftp past. 

Special situations tende d to 
lose ground. Contine ntal drop- 
ping DM1030 to DM271 after 
tipsheets talked about book 
value estim ates of DM200 a 
share. KHD, semi as a benefi- 
ciary of proposed changes in 
accounting for earnings per 
share, eased DML20 to DM182 
after Friday’s DM1430 gain - 
although Mr Graven ft«t 
the stock had been oversold. 

Another big loser was Por- 
sche, down anot h er DM27 to 
DM705. Exporting 60 per cent 
of its production to the US, the 
company was already under 
threat from a proposed US tax 
on luxury cars; the weakness 
of the US dollar is now seal as 
a forther worry. 

PARK responded to Friday’s 
gain on Wall Stre et a nd 
Tokyo’s overnight rise with an 
early advance, which took the 
CAC 40 index above the L600 
level. Profit-taking trimmed 
gains, however, and the Index 
closed at 139891, up 2331 or 
13 per cent Turnover was esti- 
mated at FFtZbn, up from Fri- 


SOUTH AFRICA 

GOLD and platinum shares 
ca m e under renewed pressure 
in Johannesburg as world pre- 
cious metal prices continued 
to fan. However, a sharply 
weaker financial rand helped 
stem market losses. The JSE 
all-gold index fell 50 to 1395. 
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day’s FFrLSbn. 

Interest focused on Suez, 
which had jumped 9A percent 
on Friday and rose another 4.1 
per cent to FFr305 yesterday, 
before succumbing to profit- 
taking. The stock ended at 
FFr296, up FFr3, in the day’s 
biggest trading volume of 
695,420 shares. This followed 
tiie appointment of Mr Gflrard 
Worms as chairman of the 


ffaflwtal and In rln stria? u iwi m . 

ending the uncertainty sur- 
rounding the post. Mr Worms 
said that first-half results 
would be very Satisfactory. 

Michetin, ™ tyremaher, was 
also active, rising FFr4.80 or 
7J> per cent to FFr6830 with 
484,950 shares exchanged. 
SainfcGobain picked up FFr7 to 
FFr876 after the giassmaker 
said that it would not make 
any more large acquisitions 
untfl it bad reduced its debt. 

Sommer-AHibert, the plastics 
company, closed FFr61 higher 
at FFrL340 after reaching 
FFr1,379 earlier. The market 
welcomed news at higher first- 
half profits ami predictions of a 
foil-year rise of at least 10 per 
cent, especially in view of tiie 
Increased of oil The com- 
pany also announced a one-for- 
five scrip issue. 

MILAN fell to a low for the 
year In thfa trading, on the 
last day at the October trading 
account. The Comtt fader lost 
L85 to 5SL89. 

Growing fears of a political 
origin, following dofflargrinwg at 


the weekend by the Republican 
party that it might stop sup- 

pnrtlng 6w» frCTVparty BwlttlAn 
weighed on the market. 

Among the few advances, 
the insurer Generali rose L40 
to L35,490 on the eve of its one- 
for-10 bonus issue, Pirelli 
gained L24 to Ll.604 on reports 

that amall alwmhnlil^y s of Con- ' 

♦famfal, the German tyre man- 
ufacturer, were in favour of the 
merg er prop osal. 

AMSTERDAM saw a flurry 
of early activity, predomi- 
nantly short-covering and 
options-related, but it soon 
petered out “There was no 
natural buying interest," said 
one broker. A lower US start 
brought share prices off toefa 
highs. The CBS Tendency 
index dosed IS higher at 953, 
having hovered around 96-0. 

MADRID rose In tandem 
with foreign markets, hut the 
mood was uncertain. The gen- 
eral index gained L81 to 2I&03. 

Swiss Bank Corporation 
warned that estimates for aver- 
age company earnings growth 
for Spain ware being trimmed 


back towards the 5 per cent 
level from previous estimates 
of close to 16 per cent "The 
heavy weights In the Spanish 
index, banks and utilities, are 
unlikely to escape downgrad- 
ings as credit growth and 
industrial production growth 

fall flite y nar nnri raret, ** It said. 

ZURICH dosed higher In 
of late profit-taking, the 
Suisse Index rising 25 
to 502.7; Sandoz was 
unchanged at SKt&JBSO; group 
sates rose only 1 per cent in 
Swiss franc terms in the first 
fane months. 

VIENNA'S bourse Index rose 
above the 600 level for the first 
time in three weeks, dosing 
1&88 or &2 per cent higher at 
53A65. ISTANBUL also gained 
ground, with the index up 
114.64 or 2.2 per cent at 
5^6339, but ATHENS dropped 
3.8 per cent, as Its Index shed 
38.75 to 1,050 £7. 

OSLO slid to a 1990 low in 
thfa trading. The all-share 
index fell 103 or 2JL per cent to 
502.57 in turnover of just 
NKriaOm. 


Electronic 

fund performance analysis 


Do you feel that computer based fond performance 
analysis is too complex and expensive for you? 

WH1 now there’s ESP Plus — the simplest and most 
affordable system available. 

ESP Hus from FTNSTAT, the 
Financial Times Statistics Service, 
combines monthly disk updates of 
fund performance statistics with 
powerful analysis and presentation 
software. 

Each month ESP Plus brings 
you the most comprehensive 
performance data available ou Unit 
Trusts, Insurance, Pension and 
Offshore Funds. 

Using the simple menu-driven 
software package, you will easily sort aid rank funds 
by performance over 15 time periods, plot up to five 
selected funds on one comparative graph, produce 
reports of fund data and then combine graphs and 



reports into your existing word processing or desk top 
publishing systems. 

ESP Plus is not only the most productive and easy 
to use system around, it’s also the 
most cost effective — a single 
software charge of £295 plus an 
annual subscription of £200 per 
fond sector: 

So, get your hands on ESP Plus 
today, call FINSTAT on 
071-925 2323 to discuss your 
specific requirements and to get 
your FREE demonstration disk. 


ESP Plus provides fall graphics 
and presentation facilities. 


FINSTAT 

THE FINANCIAL TIMES STATISTICS SERVICE 

FINSTAT, 2nd Floors 126 Jennyn Street, London, 
SW1Y 4UJ. 

■ESP Plus software will nm on any t>CD 
IBM PC or tree co mp atible. 

Ahgfadfa: driy B lw E0 0nmcnflBd. 



now within everybody’s grasp 
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Over the past 


decade, computers 
And data processing 
have become a ..- 

fcj 'corporate resource of 

strategic importance. But many 
companies still tend to regard 
information technology as a service 
toot rather than an integral part of 
planning, as Alan Cane reports 






• OVJgk-THE Bast decade, it has 
become increasingly' recog- 
Dlsed that information can be a 
corpo rate resou rce of great 
strategic Importance- Such rec- 
ognition- owes much to man- 
agement academics, such as 
Mr Michael Patter af Harvard 
Business Scho o l , 

-In theory, this has elevated 
computing and data process- 
ing, out of tberote of service 
activity andznto the position 
of hay corporate asset. - . 

A recent studyby the PA. 
Consulting. Group notes: IT 
ram provide |» ppftn«* differenti- 
ation, both directly' and ff wff- 
recGy r whMi can lead to the 
cre ati on. of e nt ry barriers, new 
products, market support, 
product support ana cost 
reductions.” However, it adds: 
"Unfortunately, many compa- 
nies stffl regard. such technot . 
ogyAs a support tool, sot asit 
strategic weapon”. . 

PA'S pessimism is borne out 
by the" current state of the 
world co mp uter industry- 
According to the latest figures 

front Tnlw n nU fmal T)afq finrpn- 

ration QDC), the value of the 
wnrid-wide market Mr JET was 
$273Abn in J989 and is expeo- 
ted to total more than $805bn " 
this year. By 1994, the total 
wHl be $472.7bn, of which over 


half win be softwa r e and ser- 
vices and only 48 per cent 
hardware. 

The compound annual 
growth rate between 196904 for 
worldwide IT markets win be 
1L6 per cent, IDC says - sig- 
nificantly lower than the 15-25 
per cent that has been seen in 
a number of developed coun- 
tries over recent years. 

However, IDC finds consider- 
able differences between the 
countries it has studied. Japan, 
it says,. spends 15 per cent of IT 
expenditures on large-scale 
s ystems, compared to nine pa 
cent for the USfc on the other 
hand, the US emends 28A per 
cent of its IT dollar on personal 
computers and workstations, 
compared to 25 pear cent tor 

Japan- In fha US, 15J> per cant 
of IT spending is on packaged 
s oftwa re c om p a red to less tiian 
seven per cent for Japan. 

spends 28 per 



Worldwide IT market 


1999 totot-$272A bSon 
Software/ services 



Hardware 

Mutewer systems 28.1% 

PCaftwrigtations 22A% 



Professoral 
services 18-4% 


Data communications 
hardware 3£% 
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Worldwide IT market categories 

$bHcn 

200 



1989 


1990 


1991 


1992 1993 1994 
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However, foe har dw ar e market la softening 
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services, mostly custom soft- 
ware, compared .to 16 per cent 
tor the DSL 

The difference in spending 
patterns between the US and 
Japan is indicative of attitudes 
to, and the speed of diffusion 
<4 computing and IT in the 
two countries. ■ 

Computing in the US is 


twyn tia iiy a mature industry, 
but it is bafag influenced by 
three principal trends. First, a 
pe rennial demand among large 
companies for extra computing 
power which is maintaining 

git mi l l » in tjio mattifwinip man 

ket at a reasonably healthy 
nine per cent or so. IBM, fin: 
example, tire world's largest 
computer manufacturer with 
some 80 per cent of the world 
markiA tor large systems, reck- 
ons that its wwrinframe busi- 
ness is growing at up to 13 per 
cent annually. Recently It 
announced a new nu tafrim ift 
product family, the System/390 
ran ge, d«g»gp ed to satisfy cus- 
tomer Hamainf for hi gher per- 
formance, ability to connect 
machines from iHf fe im t manu- 
facturers and ease of use. 

Samnd is “downsizing”, the 
move to smaller, cheaper 
sy stems mn*» possible by the 
use of advanced microproces- 
sor technology and open - or 
common — standards. Gross 


: margins on sy stems bnBt 
standard microprocessors 
are significantly lower fo»w on 

those built from proprietary 
hardware. This explains the 
predicament of several tradi- 
tional and minicomputer man- 
ufacturers Including Data Gen- 
eral and Wang. 

NCR has announced a com- 
plete pwMinri: family from lap- 
top computers through to 
mainframes constructed 
entirely from Intel micropro- 
cessors. The b uawa r d for the 
new trend is “dleubeerver” 
computing, coined to describe 
a toon of distributed comput- 
ing based around dataomumun- 
i cations networks. “Servers”, 
which can be any size of 
machine from workstation to 
s up ercomputer, store informa- 
tion and deliver data or com- 
puting power to the network. 
Individuals carry out their 
computing tasks at personal 
computers or workstations, 
sending requests to foe server 


far information from CT r pow»te 
files or for ext r a number 
crunching power. 

In a sense, client server com- 
puting represents the return of 
corporate computing from the 
anarchy of stand alone per- 
sonal computing, where the 
data pr oce s sing manager h«*i 
greatly diminished control 
ova corporate i nformation or 
tte itata processing budget. 

The third trend is more wor- 
rying. There is a significant 
softness in the US computer 
market apparently, by 

a fedfalg amon g rw a hnwier g that 

they are not getting value tor 
money from tbedr investment 
hi IT. 

This has af fe cted 

every <*w* r B Ttp ' r manufacturer; 
those with existing difficulties 
were especially hard hit - for 
example, Unisys, which has 

haan gntng through thfi tiXTOeS 

of the integration of B ur ro ugh s 
and Sperry. Mr James Unruh, 
newly appointed chief execu- 


tive, pmtnte out foat the com- 
pany’s Inventories of open 
systems eq u ipm ent grew sub- 
stantially m 1988 in anticipa- 
tion of a market which was 
slow to develop: “We increased 
inventories to be able to serve 
our customers better, but as 
we were doing that, the market 
in the US softened". The US 
market has remained essen- 
flat from that paint 
lere are signs that the 
same malaise is spreading to 
Europe. Hardware manufactur- 
ers in the UK behove the mar- 
ket Is g r o w ing at less item io 
percent 

Computing in Japan, on the 
other hand, etn turns aro und 
the wiatnfraTn** and mainframe 
s yste ms. There is little use of 
“packages" — ganeraliaed soft- 
ware tor specific applications; 
instead, bespoke software is 
developed for each customer, 
generally by teams of software 
specialists working for the 
hardware m a nu facturer. 


The personal computer, the 
mainspring of data processing 
growth in the US, is only 
beginning to make its mark in 
Japan. This is a largely cul- 
tural phenomenon. Japanese 
business turns around personal 
relationships which do not 
iwid themselves easily to curt 
messages on computer screens; 
neither are large personal com- 
puters welcome on tiny desks 
In small Japanese offices. 

But just as the Japanese 
realised the potential of the 
fawrhwiin machine for transmit- 
ting Japanese idiograms »wd 
Improved its technology, so 
they are starting a revolution 
in tiny portable personal com- 
puters which can be folded 
away in a drawer at the end of 
tire day. 

The question of justifying 
investment in EP continues to 
exercise managers and man- 
agement academics. The most 
recent contribution to the 
debate is a five-year, multhnn- 


hon dollar study carried out by 
the ginan School of Manage- 
ment at the Massachusetts 
Institute of Technology. It con- 
cludes that in the 1990s, contin- 
ued globalisation and increas- 
ingly competitive markets will 
call for tepid responses and 
innovative thinking. “In this 
turbulent environment”, it 
says, “information technology 
will leverage time and human 
resources”. 

There is no single, simple 
answer to the question of justi- 
fication of IT investment The 
Kohler Unit at Imperial Col- 
lege, London University, proba- 
bly gets closest when It dis- 
cusses the role of imagination 
in the use of IT: The true busi- 
ness potential of IT can only be 
realised when IT is directed 
simultaneously towards 
streamlining a company's 
internal efficiency, towards 
enhanrfng its external effec- 
tiveness and towards w aitin g 
new business opp ort un ities". 
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starts and ends 
at one point. 





"Our force is your 
energy! When Olivetti . 
says this, it’s really 
summing up toe whole 
mission of the Group. 
Because we’re com- 
mitted to ensuring 
that our excellence in Information Technology is at 
the service of those who use it 
Take the Dutch Police, for instance, or Scotland 
Yard. They provide proof that at least some of their 
renowned efficiency is thanks to Olivetti IT systems. 
Systems which give immediate 
access to a whole range of basic 
data, applying to any investi- 
gation whatever the source has 
been, and wherever the informa- 
tion happens to have been stored. 

If you’re a regular visitor to Italy, 
you'll have noticed that compared 
to a few years ago, there are fewer 
delays at Italy’s motorway tolls. 

At least some of the credit is Olivetti’s forautomating 
traffic control procedures so that customers can keep 
on the move. (Soon they’ll be literally on the move as 
Olivetti' have designed a system to make payment 
possible without even stopping the car). 

Olivetti have de- 
signed and installed 
banking systems 
that are already 
providing all the nor- 
mal counter facili- 
ties 24 hours a day, 

7 days a weak. 





Perhaps your bank 
branch will soon let 
you exchange your 
currency at midnight: 
toanks to Olivetti. Like- 
wise you will be able to 
obtain from your local 
authority all the personal documentation you may need, 
anytime, day or night 

Olivetti’s PCs are in widespread use as teaching aids 
from toe campuses of US Universities to the Lycdes 
of Francs. Because Olivetti’s information technology is 
applied to Ending thorough, practical 
answers for everyone, not just the 
office and the business world. These 
are onfy some examples. Throughout 
the Olivetti Group, which indudes toe 
four operating companies, Olivetti 
Office, Olivetti Systems & Networks, 
Olivetti Information Services, and 
Olivetti Technologies Group, "Our 
force is your energy* means we have 
a very direct, very deep rapport with you, our users. 

A two-way rapport, of course, and one which aims to 
empower the user through Information Technology 
across Europe and worldwide. This is posable when, 
behind each activity, each product, each solution, 
there is a genuine 
need, your need. 

We meet this need 
in the most effec- 
tive, toejnost straight- 
forward and most im- 
mediately accessible 
way. Your way. 
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Our force is your energy 

Olivetti 
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USING COMPUTERS 2 


THE DEVELOPMENT of 
effective computer networks 
has been a top priority for 
major retailers over the past 
five years, and with good rea- 
son. Increasing competition 
means that to be successful, 
retailers must deliver high 
quality goods to the right place 
at the right time in response to 
minor fthawg gff fa consumer 
dem an d . The problem Is legist!- 
cal, and good communications 
hues are essentia]. 

Most at the major high street 
stores and supermarkets are 
pursuing a holy grail which 
they will probably never 
achieve; elimination of 
paper-based administration in 
favour of electronic systems. 
This means that while the 
goods flow smoothly through 
the supply chain, in response 
to customer demand, the docu- 
mentation and most of the 
money should move electroni- 
cally and without human into* 
Y^ntio n 

The most obvious example of 
the progress in *hfa area 
can be seen in any large super- 
market, where bar-coded prod- 

The branch Is 
supported by a 
growing electronic 
Infrastructure 


nets mean that stuck on price 
labels are no longer required 
«nrf that stock taking can be 
carried out using portable bar 
code readers. The next stage, 
which no-one has yet achieved, 
will be to stock take automati- 
cally by counting goods as they 
pass through the scanners at 
the electronic check-out tins. 

According to Mr torfth Far- 
quharson, a senior consultant 
with Andersen Consulting, toe 
large supermarkets and high 
street multiples are now very 
advanced users of information 
technology. But “the message 
you get from them is untypical. 
I would say the retail industry 
is behind many other indus- 
tries.” Smaller retailers, he 
says, can find the technology 
difficult to justify and install. 

In the larger organisations, 
the branch outlet is increas- 
ingly supported by a complex 
growing electronic infra- 
structure. hi most cases, their 
computer networks can be 
divided into three separate log- 
ical applicati on s, all of which 
need to interact if toe systems 
are to be totally effective. 

The first put is the private 
network. During the late 1380b, 
most retailers completed the 
first phase of their networking 


RETAILING AND DISTRIBUTION 

Supermarkets take 
stock of networking 




Bar-coded products have matte price tags a Bring of tfw past 


pinna by linking branches, 
depots and head offices. With 
the exception of one or two 
companies, the large retailers 
have achieved thla twfng pri- 
vate computer networks per- 
manently leased from British 
Telecom or Mercury. 

These networks have multi- 
ple applications, but the pri- 
mary one Is to monitor trans- 
actions and manage the 
movement of stock. Using the 
network, branch managers can 
order replenishment stocks 'by 
tapping into the mainframe 
computer, either by using a 
direct terminal connection or. 
in t fop larger supermarkets and 
department stores, by sending 
orders via a local branch in- 
store computer. The mater 


frame will compile a “picking 
fist” of goods and send it ova- 
toe network to the depot com- 
puters. 

The second network applica- 
tion Is electronic fu nds tr ana- 
fer at point of sale (EFTPOS). 
There are two problems for the 
retailer: settlement and author- 
isation. Settlement systems 
must capture toe whole trans- 
action and send the details 
through the retailer’s network 
before being passed on to 
banks or credit card companies 
electronically. Most retailers 
can use their corporate net- 
work to transmit these details 
ana daily basis. 

Authorisation presents a 
mare immediate problem. The 
danger of fraud means that 


electronic links must be put in 
place between the retafier at 
branch level and the credit 
card service companies or 
banks which authorise the 
transact ion. Retailers have 
come up with a variety of sohx- 
tknc so n* have Unfed their 
private networks directly to 
the credit/debit card antoarisa- 
ttan services, but most use ter- 
minals which automatically 
call-up for authorisation on an 
ad hoc basis over the public 
network. One company, the 
DIY drain Do It AU, has even 
tried using radio to tra n s mi t 
details of transactions for 

The third network applica- 
tion involves establishing elec- 
trode links with suppliers so 
♦iwt gnods can be ordered and 
invoices received on an auto- 
matic OT «wit*wfanu»S«! Hnalu 
A c co rding to Mr Farquharsan, 
“In the 1980s we saw a lot of 
effort, being put into private 
networks. In toe 1990s it wffl 
be the links -back down the 
supply chain which attract 
moist of the attention.” 

The favoured way for suppli- 
ers to exchange computerised 
information is via Tradanet, an 
electronic data interchange 
(EDO service operated by Inter- 
national Network Service, a 
Joint venture owned by ICL of 
the UK and GE Information 
Services of the US. Tradanet 
operates as a “store and for- 
ward” service for machine 
readable electronic documents. 
Mr David Mariey, a director of 
INS, says that at least three 
quarters of the top 100 retailers 
and their suppliers now use 
Tradanet for exchanging either 
orders, invoices or both. 

The widespread use of Tra- 
danet in retailing can largely 
be attributed to the success of 
the retailers, through the 
Article Numbering Associa- 
tion, in ensuring that common 
electronic document formate 
were agreed at an early stage. 
Today, all the largest suppliers 
and retailers use toe same bar - 
coding systems aim the same 
electrode forms for invoices, 
orders and other documents. 
At a retailing conference last 
year, the ANA was described 
by Mr Cohn Smith at Proctor 
arid Gamble as “the most suc- 


cessful forum ever developed 
in the UK by any industry I 
know for the development, 
agreeme nt an d application of 

fTftlf iTj poj n ahnula.ilfl. 

The most popular applica- 
tion is ordering. In most cases, 
orders for more goods are auto- 
matically sent out to suppliers 
via Tradanet when the stock 
levels r e cor de d an the mate- 
frame fall to a certain level. 
Thousands of order s ca n be 
sent out in on e short transmis- 
sion from the retailers com- 
puter centre to the Tradanet 
^postbox”. These orders are 
tfen collected by toe suppfier's 
co mpute r s . 

Some retaflers, notably Gate- 
way and SainSbury’s, also 
receive invoices through EDL 
Invoices received in ttria way 
are automatically matched to 


Companies and users have been hit hard^ 

Staff shortages bite 


THE RATE at growth of the 
computer software and ser- 
vices business has became a 
sensitive indicator of industrial 
activity. Computers underpin 
so much of modem commerce 
that new business initiatives 
are Inrpmftihlp without 

new systems and applications 
software to back them up. 

Over the past two decades, a 
major barrier to progress in 
commercial data processing 
has been a shortage of com- 
puter specialists, whtehhas led 
to take eztraordi- 


TTxmt authorised. Manual inter- 
vention is only required If 
there is a discrepancy. 

Retailers are aware that they 

will never get all toe benefits 

pf CT until aTI or uniat of their 
suppliers also use the service 
- and although the largest 


Electronic 
document formats 
were agreed at an 
early stage 


suppliers have embraced the I 
technology, smaller firms may , 
not have the experience, exper- 
tise or inclination to set up and 
mawagp a co mpu ter system to 
collect or send EDI messages. 

In order to encourage the 
use of Tradanet, some retailers 
provide frsfrnfrwl support and 
assistance to try to encourage 
suppliers to join the service. 
Others use their purchasing 
muscle; Gateway, for example, 
intends to make the use of EDI 
- an magnetic tape if not over 
a network - part of its terms 
and conditions of trading. 
Marks and Spencer, which 
or der s more than 90 pm: cent at 
its goods using Tradanet, has 
also acquired a reputation for 
leaning hard on its suppliers to 
Join toe network. 

As the use of EDI brings 
retailers and customers 
together, other applications 
which benefit both retailer and 
supplier are being developed. 
Mr Morley of INS cites demand 
forecasting, in which the 
retailer sends the supplier its 
sates estimates, as a new appli- 
cation which should help the 
supplier to plan ahead more 
accurately. 

Airiw lm wice 


Texas Instruments, for exam- 
ple, the US-based ganrioonduo- 
tor manufacturer set up a soft- 
ware company in I n di a , finked 
to its US headquarters by satel- 
lite. Specifications for new 
c om p u te r pro g ra ms were sent 
by satellite transmission to 
rndfa where they were turned 
into co mp u te r code by Indian 
software specialists and trans- 
mitted back to headquarters. 

However, at least m the UK, 
the current economic situation 
has reduced demand for soft- 
ware specialists both within 
user companies (organisations 
that help in-house computer 
^e partm ants to maintain and 
develop thetr company’s com- 
puter systems) and in toe com- 
puting services industry itself. 

Earlier this year, the 
National Computing Centre - 
an organisation dedicated to 
promoting good data process- 
ing practise in UK companies 
- put the number of people 
working for user firms at about 

175.000 and suggested that the 
c ur re n t shortfall is a Httle less 
than 20,000 people. Extrapolat- 
ing that trend gives a shortfall 
of 35^)00 in two years’ time and 

50.000 by the mid-1990s. 

The onset of economic down- 
turn, which far many compa- 
nies became seriously apparent 
in the uridine of this year with 
the postponement of many 
large capital investment pro- 
jects. has changed the picture 
somewhat. According UK- 
based consultancy Pedder 
Associates, the number of job 
vacancies has hit an all-time 
low. That is borne out by esti- 
mates of the level of Job adver- 
tising in -the UK. Computer 
Weekly and Computing, the 
principal vehicles for classified 
advertising, report that volume 
is down by about one-third. A 
year ago, thw were carrying 70 
pages of job advertisements 
every week; now it is only 50. 


Moreover, growth in t he 
computing services industry — 
a particularly sensitive indica- 
tor - has come to a standstill. 
Figures prepared by the Com- 
puting services Association 
(CSA) suggest that there may 
be a net dtvifnfl in staff num- 
bers over the next few months. 

This would be the first time 
ti int staff numbers had fallen 
since the early 1970s. The CSA 
notes: The rate of expansion , 
of overall business fell mark- 
edly in the second quarter of 
1990. It has clearly dropped 
from the 20 per cent plus 
growth of 1988-89 but has not 
yet gone negative. Similar ly, 
the growth rate in staff num- 
bers has been falling for five 
consecutive quarters but has 
not yet passed through zero”. 

There are hopes that falling 
interest rates and the UK’s 
entrance to the European 

Growth In the 
computing services 
Industry has come 
to a standstill 


Exchange Rate Mechanism will 
boost the economy and open 
the door to many of the post- 
poned capital investment pro- 
grammes. The shortage of 
experienced computer profes- 
sionals will immediately make 
itself felt. What can be done? 

A first option for companies 
Is investment in tech nology. 
The data processing Industry 
has been slow to make use of 
computers to help develop 
computer software. Writing 
strftwaie is still moire of a craft 
than a science. There are well 
established methodologies - 
ways of tackling a software 
project - and some at these 
have been automated, that is 
turned into suites of co mpu t e r 
programs that can be ran on a 
personal computer. 

The ultimate atm is the 
“software factory” where toe 
specification for a particular 
piece of software is fed in at 
one end of the system and 
fault-free computer code 
emerges at the other. 

Developments of im portance 
in automating software devel- 
opment are “fourth generation 
languages (4GI^)“ which make 
it possible to generate com- 
puter code from simple, natu- 
ral hmgnagw instructions and 


computer-aided systems engi- 
neering (CASE). 

■ There has beat a flurry or 
interest recently in a new serfb 
ware technique called “object 
orientated programming". The 
benefit of object orientated lan- 
guages, such as Small Talk or 
C++, ore that they make it 
■ possible to model the structure 
of the organisation more 
closely in software than with 

other languages. There are 
other advantages. Object orien- 
tated software modules can be 
used and ag ain rath er 
t h gn having to be reinvented 


are' significantly easier to 
maintain — that Is, to Pl Odliy 
or extend. 4GLs, CASE and 
abject orientated progra mmin g 
re>n make it possible to do 
more with fewer programmers, 
but tome is a cost Tim amount 
of training required should not 
be underestimated -? program- 
mers brought up on third gen- 
eration languages such m 
C obed or Fortran can find it 
disturbing to have to learn the 
di f fe rent techniques associated 
with, say, C++. ^ . 

A second approach is to buy 
in expertise from outside, 
known as “outsourcing". This 
ran he a valuable technique for 
dealing with peaks and troughs 
of work, but it is expensive and 
leaves sensitive systems devel- 
opment In the farads of people 
wbosefirst loyalty is not neces- 
sarily to their employer. On 
the other hand, the CSA is 
mounting a campaign to pm^ 
ffrmflw . co mpnalas to contract 
out data processing; 

Overall, however, a shortfall 
in specialists hits services 
industry companies as hard as 
it hits users. 

The most important 
approach, it seems, is also the 
glamor ous. It will involve 
wide ranging changes in 
recruitment and training, and 
improved career prospects for 
data processing staff. Butler 
Cox, a London-based consul- 
tancy, says the aim must be to 
create an where 

staff feel motivated and pro- 
ductive and know that , their 
individual efforts will be appre- 
ciated and acknowledged: 
“Without these investments it 

will not be possible to staff the 

systems function so that it can 
satisfy the new and changing 
demands being mads by the 
business". 

Alan Cam 
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GALE FORCE 

You've never had H so good. 

A choice of powerful 32-bit computers to suit every pocket. 

From the ultra low-cost 386SX to the state-of-the-art 486 and 386 machines 
using the latest 32-bit EISA technology. 
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FROM SHARP. 

A HIGH POWERED 
NOTEBOOK PC 
THAT’S THE LIGHTEST 
IN THE FIELD. 


Weighing in at a mete 4.4Ibs the Sharp PC-4220 note- 
book computer is light yean ahpad. Less than die width and 
breadth of an A4 sheet of paper; it combines phenome n al 
computing power with new levels of sophistication. 

The low power 80C286 processor runs at 12MHz, with a 
full 1MB of memory; expandable to 3 via optional RAM 


cards. (Just one of the many expansion options available. 


including add-on battery pack and numeric keypad) 


Incredibly, it also contains a fast (23ms) 20MB hard disk 
for all your programmes and data. 

And for startling screen quality, feast your eyes on the 
backlit 1X3) display with 16 shades of gr ey and paper-white 


VGA emulation. 


Send the coupon now for full details. And snatch the 
advantage in one of today's most competitive environments. 


Pw fret to: SHARP SYSTEMS, ro BOX a, (EASTT TOO-BE). FREKPOSX 
MANCHESTER. M»9M. Or phone free on: 0800 2CZ9SS. Hum rad 
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Siemens and Nixdorf: It means Synergy at work. 

Siemens Nixdorf is the fusion of two leading European IT 


? tional corporation, with the muscle to turn technological 
ideas into reality. The commitment to win market leadership — 

•: ..i.. for itself and for its customers. 

"All our. energies have been devoted to providing the widest 
range of information technology solutions, from the smallest 



organisations. 


nology company. 


A company with a world view - and a presence in more than 
50 countries. 

A company that focuses on local support - half the 52,000 
strong team works in sales and service. 

A company that innovates - last year, it spent more than £500 
million on research and development 

Today, the worldwide sales, customer service and support 
organisation is in place. 

Thetechnological and market sectorexpertise cannot be rivalled. 

The reputation for software development and systems inte- 
gration is established. 

Working for - and with - its customers, the Siemens Nixdorf 
union of strengths is set to shape the future of computing. 

Siemens Nixdorf Information Systems 
Oldbury, Bracknell, Berks RG124FZ Telephone: (0344) 862222 
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FINANCE 

Value for money? 


LAST MONTH, senior 
representatives from 45 finan- 
cial institutions gathered in 
London for a ««ninan qq value 
for Money in Information Tech- 
nology, convened by manage- 
ment consultants Price Water- 
house. The attendance 
indica ted just how concerned 
the financial sector has become 
with justifying its huge invest- 
ment in computer systems. 

"Value", says Mr Bob Pam- 
plin, a Price Waterhouse finan- 
cial consultant who chaired 
the seminar, "is in the eye of 
the beholder." Bankers know 
their business is contained in 
bits bytes whirling across 
computer networks. They axe 
also aware of the cost of keep- 
ing up with the technology. 

The Leeds Building Society 
has just spent £6m cm a com- 
puter system. Most of this 
m oney w ent on mainframe 
hardware from Unisys, mark- 
ing a departure from IBM. 

Mr Mike Blackburn, chief 
executive with the Leeds, says: 
"The choice of Unisys was 
entirely business related. IBM 
couldn’t provide the solution 
we wanted to run mortgage 
adminis t ration. Unisys ^ a 
system that had g one In and 
worked at Skipton Building 
Society." 

All Mr Blackburn wanted 
was something that worked for 
the Leeds’ 500,000 mortgage 
payers. "Mortgages are our 
core business. Hus system had 
the speed of operation we 
needed." Speed of instalment 
mattered too, and the Leeds set 
Unisys the tightest dgadiinga. 
The system was installed and 
running inride nine months. 

Mr Blackburn is resigned to 
large-scale IT spending. But he 
pretests that no IT sale to his 
society will be a walkover. 
Cost efficiency and contribu- 
tion to customer service are 
the yardsticks he applies. 

Important IT inve stments do 
not have to run into six fig- 
ures. The Leeds has installed 
an intelligent knowledge based 
system (IKBS) in 20 pilot 
branches. IKBS are related to 
the exotic technology erf artifi- 
cial intelligence, but work on a 
simple principle. 

In this case, rules and direc- 
tions are fed in to the software, 
called Cross Sell Manager. This 
provides sales staff with quotes 
tailored for individual custom- 
ers. Cross Sell Manager was 
installed for several thousand 


pounds. According to Mr 
Blackburn, nstng it have 
doubled their sales hit rata 

Value for money means spot- 
ing software that frees employ- 
ees from time-consuming 
tasks. It also means knowing 
when to let someone else drive 
the computer. This is an 
approach that both Barclays 
and Nat West have pioneered, 
but which has taken them in 
different directions. 

Barclays bad seen comp u ter 
equipment proliferate to the 
extent the bank bad main- 
tenance contracts with over 
270 suppliers. The resulting 
costs ««d adminis trative bur- 
den led Barclays to sign a £50 m 
third party maintenance (TPM) 
contract with Olivetti. 

Better known for its com- 
puter hardware, Olivetti has 
branched out into TPM. Bar- 
clays gets the services of Oli- 
vetti engineers, who maintain 
95 per cent of its computer and 
nfWnp equipment Mr Bernard 


IT investments do 
not have to run 
into six figures 


Scott, director of information 
systems at Barclays, estimates 
savings at between £5-£10m per 
annum. "There are great econ- 
omies of scale. We tried to put 
everything into the contract 
that we reasonably could. Oli- 
vetti looks after all the periph- 
eral equip m ent from hols in 
the wall machines to bomb 
detectors.” 

Barclays’ deal with Olivetti 
lets someone rise worry about 
branch automation. The bene- 
fits of such ‘one stop shopping* 
are dear to Mr Scott, but the 
bank’s mainframe computers 
are still In the hands of its own 
data processing department. 
Allowing a third party to run 
your central comput er installa- 
tion is a big step. 

The nama of this game is 
facilities management (FM), 
and It involves bodies as well 
as equipment The idea is to 
hive off the human and techni- 
cal problems inherent in a 
large computer site. Electronic 
Data Services (EDS) is a lead- 
ing practitioner, «nd counts 
Nat West among its customers. 

Mr Ranald Rain, director of 
finance and insurance sales at 
EDS, thinks that the quest for 


value is an his side. "Nat West 
has gained predetermined 
prices on projects and trails- 
fered the risks to us, should we 
get it wrong." 

EDS’ assignments at the 
hank tend to be in the area of 
accounting software. These are 
projects that Nat West could 
T fiandlp itself, but without 
offloading responsibility for 
meeting deadlines. "The 
do-it-yourself attitude is wan- 
ing”, says Mr Bain. Hie con- 
firms the wisdom of -the Leeds 
in choosing a mortgage system 
that had already been selected 
by a rival building society. 
"Research is very important 
Whatever you want, someone, 
somewhere has done it before.” 

Mr John Wallace, general 
manager for information tech- 
nology at Nat West, agrees. On 
January 7 next year has depart- 
ment opens a brand new com- 
puter centre in Staffordshire. 
"The site is 40,000 square feet, 
and there wQl he no unproven 
technology there.” Leading 
technology has no appeal to 
those who must justify the 
cost 

“My department charges out 
expenditure to the business 
nnttfl. They already think IT is 
expensive. I’ve got to demon- 
strate that it works", says Mr 
Wallace. Fixed urices and dead- 
lines make outsourcing and 
mmpgrrtpw like EDS attractive. 

Nat West has a £lbn budget 
for capital investment in IT for 
the five years to 1995. But this 
scale of spending does not rep- 
resent a blank cheque. If a 
third party can bring expertise 
to bear cm installing one pack- 
age, then the operation goes 
out to tender. 

Nat West's own Centrefile 
date- pr ocBBring subsidiary 
to face outside competition 
when hiddfng for work within 
the hawk- it makaa a healthy 
£lL6m pre-tax profit for the 
Nat West group. 

Mr Wallace prefers to go 
with whatever works, leaving 
the illusion that FT provides 
perfect solutions to other 
industry sectors. Tve heard it 
said that nobody has got a real 
payback from their investment 
in IT. But then there is no real 
choice. The hank runs on IT. 
Our highest priority is keeping 
those systems up and running. 
If they stop, the bank will seize 
up.” 

Michael Dempsey 
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Tony A ndn i im 


National Westminster's 75JB00 aq II dealing complex in Btahopsgate, London. More than 1,000 s cre e ns are connected by more then 2000 mflee of cabling 


ASK A layman how computers 
should be used in business and 
the answer would ahnost cer- 
tainly approximate to what we 
now know as an executive 
information system (EIS). 

Most companies now base 
their management services on 
a computer system. Most col- 
lect thousands of bytes erf data 
about the compa n y, the market 
and its competitors which are 

stored away on disk or tape 
and never see the fight at day. 

The purpose of an EIS is to 
extract useful information 
from that ocean of data and 
make it easily accessible to 
executives who may have nei- 
ther the wish nor the afcflla to 
use a computer. 

The idea, essentially. Is to 
provide in vivid, electronic 
form the monthly paper 
reports on which executives 
fnaka business decisions. 

EIS have their origins in two 
separate technologies. First, 
decision support This was pop- 
ular In the 1980s as a technique 
for pulling together significant 
information from a corporate 
database. 

Though were a great step 
forward, decision support 
systems had one disadvantage 
— they were designed to be 
used by data processing spe- 
cialists rather than business 
executiv es. 

The second technology 
solved that difficulty. It 
involved a variety of methods 
of displaying the faf n r matiq p 
simply on a personal computer 
screen. Graphs of business, per- 
formance were generated in 
fall colour, making them easy 
to understand. Touch screens 
were used to overcome execu- 
tives’ antipathy towards key- 
boards. 


Alan Cane on executive information systems 


Tools for managers 


Ms Glare Gfllan, an analyst 
with the International Data 
Corporation in FramUxigham, 
Massachusetts, sums up: "An 
ms is a decision support appli- 
cation which focuses on the 
needs of top-level management 
It is data-retrieval Intensive 
and normally provides an intu- 
itive user interface. The pri- 
mary object is to enable execu- 
tives to monitor more 
effectively key business fac- 
tors”. 

The features usually found 

in an FTS inrlmlg 

• the ability to “drill down” 
into the data to look at particu- 
lar phenomena in da foii- 

• exception reporting, to give 
executives a quick fix on out- 
cf-the-ordinary results: 

• access to asternal databases 
such as Reuters or Dow Jones; 

• integration with office 
syst em s to facilitate communi- 
cation between members of a 
workgro u p. 

MS Gjilan sajIS that EIS is 

among the fastest growing 
business applications today, 
“hi 1989, worldwide revenues 
grew by 82 per cent to Just over 
950m. During the next five 
years, the EIS software market 
wDl quadruple to 9230m”, she 
says. 

Ms GSllan’s conclusions are 
confirmed by studies carried 
out in Europe by Business 
Intelligence, a consultancy spe- 
cialising in computing for man- 
agement. 


It says: “The 1990s will be 
the EIS decade. In a four-year 
period from 1989 to 1992, the 
Europe a n market for EIS will 
quadruple in value, from just 
under S20m to £S0m. The UK 
represents the largest market 
for EIS In Europe and wifi, con- 
tinue to grow in Une with this 
trend". 


The UK represents 
the largest market 
for EIS in Europe’ 


Business Intelligence says 
there are two significant 
trends: 

• EIS had been restricted by 
price to larger organisations. 
Now it is being used by smaller 
organisations in both the pub- 
lic and private sectors as soft- 
ware prices fell and awareness 
erf the business potential of EIS 
Spreads; 

• EIS technology is spreading 
to management and profes- 
sional staff below board levels. 

Business Intelligence goes on 
to say that price (EIS have 
been very expensive) is only a 
major consideration for less 
than half of those buying a sys- 
tem. Ease of use, functionality 
and ease of development are 
much more important. 

Principal interest in buying 
an Eis is to i m prove manage- 
ment. The three most fre- 


quently mentioned objectives 
for using EES axe to Improve 
strategic p lanning , financial 
control and forecasting. 

The consultancy points out, 
however, that only half the 
organisations in Europe that 
are currently EIS users are sat- 
isfied or very satisfied that EES 
has improved executive deci- 
sion making. 

That complements a study 
by Mr David Delong at the 
Massachusetts Institute of 
Technology, who found that 
more than half of the EIS 
systems he investigated in the 
US fefied to provide real advan- 
tage for thrfr purchasers and 

as many as 70 per cent of EIS 
investments, many worth over 
91m, have yet to provide a 
measureable retur n. 

How is it possible to recon- 
cile optimistic forecasts of mar- 
ket growth in EIS with appar- 
ent disappointment by users? 

According to Business Intel- 
ligence, the fault ties less with 
the technology than with an 
understanding of what senior 
management requires: "What 
has been learned by all EIS 
users is that development of 
effective systems for top man- 
agement is a major challenge. 
EIS demand new approaches to 
implementation and the 
ground rules are stQl hi the 
process of being established. 
Every stage, from defining the 
individual information needs of 
directors through to the devel- 


opment of systems that senior 
executives want to use, pose 
unique problems for develop- 
ers”. - - - 

Until recently, there were 
o nly three commercial EIS 
available: Commander EIS 
from Comshare, Command 
Centre from Pilot (distributed 
by Thom EMI Computer Soft- 
ware in Europe), both of the 
US, and Resolve from UK com- 
pany Metapraxis. 

Today there are some 14 
products Including Epic EIS. 
Express, EGcdos, Executive Dear 
stems and Metaphor. IBM has 
introduced its own EIS, Execu- 
tive Decisions. Companies Uke 
the SAS Institute with skSDs in 
numerical processing and 
graphics displays are begining. 
to see EIS as their natural mar*, 
ket Commander EIS. with a 26 
cent share, la the market 


Metapraxis believes it has 
gone some way to solvirqg the 
problem of dissatisfaction 
among EIS users with a new 
version of Resolve, Resolve 
2000, which, the company says, 
unites long ton business plan- 
ning with short term perfor- 
mance, - .-v. 

The -software includes a 
management library with a 
stock oPtourineas review tech- 
niques cash-flow forecast- 
ing, budgm tovlewh^ calculat- 
ing margin>tenprovsmente and 
cost reduction exercises. 

EIS are nofinagic; the kinds 
of views a£ corporate informa- 
tion a senior executive 
want, to see have to. 
dieted and the nec 
graphs of charts _ 
ft may require a third technol- 
ogy, artificial intelligence, to 
give EIS the performance 
needed for complete success. .. 







The Poqet PC 
reaches the parte 

Compaq and 

Toshiba can’t! 

• Fully compatible IBM 
MS-DOS PC 

• 16oz ‘poqet’ sized 

• Full keyboard 

• Full screen 

• 100 hours on just 2 AA 
batteries 

• Industry standard 
PC cards for your 
applications 



Please rush me details of the Poqet PC 


Nam e - 1 Po sition 

Organisation _ 

Address 



.Postcode. 


.Telephone. 


Poqet Computer Ltd, Technology House, Waterside Driven Langley Business Park, Langley: Berkshire, 


Tel: 0753 580018. 

SL3 6EZ. Fax: 0753 580989. 
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THJS MlGtfl’x microchip is at 
Jf 8 * ruling Britan's shop 

by the apparent 

According to Benchmark 

i engineering ccmna- 
b utton on com- 
j^^tardwana and software, 
last year. Mandfactmrag man, 
^rarataystems acctEmted for 
M«S inffikm or (Ms. Most of 
meaea reatandetopemaaafao- 
™™8 rraotircesplannlngor 
sJwjnJBo* data collection 
systetia, IT there is a itefr to 
another appBcatidn, it tends to 
he to the accounting system. 
This applies in roughly half 
“erases. Two-thirds of such 
Hnkages are proprietary, reduc- 
ing the likelihood that the 
links used wQl be <« ten ti ffd to 
other arailinartfins. 

The case for net wo rking is 
compeHinK. Cheap microelec- 
tronics make it easy for a 
machine to collect data and 
take Its own poise as well as 
doing its main task. The 
machine can measure the parts 
it makes and tell the operator 


when one of its motors is get- 
ting hot The punch dock is 
giving way to the time and 

attendance te rmina ls linked to 
the payroll system. 

isolating such individual 
marvels from each other 
reduces their total value to a 
fraction .of its potential worth. 
For example, scheduling 
systems can take account of 
the fact that a particular 
machine needs special skills to 
use.lt. This is an obvious case 
for ’HnVtngr the ttm ft and atten- 
dance system with the schedul- 
ing as well as with the payroll 
system. This would allow a 
scheduler to wort: out quickly 
whether there were trained 
operators available. 

Once a new schedule Is 
worked out, a network can 
ensure that the right parts, 
tools and programs arrive at 
the alternative machines. A 
visual display th en tells the 
operatorhow many of each 
pert to make to meet the 
revised schedule. 

“Open systems* networks, 
those conforming to interna- 


Shop floor systems tend to.be limited, writes John Dwyer 

Industry unimpressed 


EDI 


Business slow 
on the uptake 


FOR A technology stfll in its 
Infancy, elect ronic data inter- 
change CE931) has a powerful 
reputation. Almost an of the 
UK's leading retailers and 
manufacturers not only sing 
its praises, but are endlessly 
trying to persuade their trad- 
ing partners to take ft up. Ana- 
lysts say EDI will become as 
essential as the and 

when companies are asked 
which new technologies they 
think are Important, it always 
appear s near me top of the fist 
EDI,' in its most strict defini- 
tion, I n volves the electronic 
transfer of structured business 
docu m e nts between different 
company's computers via a 
third party (a value added net- 
work [VAN] sendee provider). 
Unreliable portal services and 
expenftve' manizal ref&eying of 
iwwmmitiww m avoided; docu- 
ments can move from com- - 
pmerappBnatiop to application 
without- manual I n tervention. 
K appears to be a simple but 




Analysts say EDI 
will become as 
essential as the 
'telephone 


strategic technology which 
offers immediate and growing 
£ business benefits. * 

Despite this, however, EDI is 
not as widely used as the hype 
might suggest. In the UK, 
Europe’s biggest EDI market, 
the wee major value-added 
EDI service oper ato rs - INS, 
AT & T fatal and IBM - have 
been r e cruitin g subscribers for 
several years. So far, only 
about 3^000 UK businesses use 
their services, soma of which 
ware cajoled by huger trading 
partners rather than being per- 
s u ad e d of fim benefits. 

Penetration in Europe is 
even lower. Market analysts 
Ovum estimate that across 
Europe, including the TJK,cedy 
5j00Q of six mutton organisa- 
tions use EDI services. At a 
'recent EDI conference, one 
. speaker pointed out that more 
messages pass across the Swift 
International hankfag network 
in two days than across aft the 
EDI netw or k s in a month. 

Mr PhU Coatbnp, business 
development director of AT & 
T Esters EDI division, admits 
that the technology has been 
over-hyped, but says that 
needed to be done to raise 
awareness. EDI Is usually 
taken up by groups of compa- 
nies who Join together for a 
- specific trading purpose, such 
as the supply of food to retail- 
ers or parts to the motor indus- 
try. n fa not something that 
i can be done privately, quietly 
or without advanced publicity, 
planning ««d co-operation. 

Either EDI is a technology 
which is only beginning to 
take-off, or it la less attractive 
in practice than on paper. Uotfl 
recently the former view held 
sway, hut the low take-up fig- 
ures, coupled with the develop- 
ment of new technologies and 
standards, haw fad to sugges- 
tions that EDfmay phrire to be 
a case of technology hype. 

That view, fa suwarted by 
Mr Peter Lines, director of 
European' research at 
“The provision of EM s 
seems not to be fla f ulsom e 
area e very one thought it would 
be. To date, a fat of EDI has 
happened because big compa- 
nies tdl their snppHers to do 
it* He believes that in fixture, 
more companies will set up 
direct i computer links with 
rather than 


international open system 
X.400 electronic message han- 
dling standard Is file joker In 
the pack which has put the 
analysts at odds. When these 
are fixity developed and ii 
meated in the mid-1990s, 
will make direct, ad-hoc inter- 
company computer communi- 
cation much easier, possibly 
undermining the need for a for- 
mal third-party EDI service. 
Moreover, by adopting these 
new standards, European 
c ommunic ations carriers n „ 
find it easier to offer extra ser- 
vices in competition with the 
EDI service operators, 

Mr Lewln believes that 
although some companies will 
take advantage of emerging 
international standards to com- 
muntcato dheefiy with trading 
partners, most' wfQ prefer to 
use a third party, for several 
reasons. 

For grample, EDI networ k s 
operate rather like large sort- 
ing offices for electronic post. 
Companies find it easier to 
“post” all their electronic docu- 
ments tefo ryne maiThnu rather 
than, set up direct finks with 
every organisation they do 
business with. The EDI opera- 
tor then becomes responsible 
for security and for ensuring 
that documents are delivered. 

Ovum predicts that conti- 
nental Europe will gradually 
follow the UK in its enthusi- 
asm for BDL By 1994, 40,000 
European companies will be 
using EDI, compared with 
today’s 5,000. Ironically, the 
technology which is in its 
-infancy today win actually be 
nearlug. saturation among 
large companies. Attention will 
th en sw itch t o sm all and 
medium sized co mp a ni es and 
to developing advanced new 


foresees a time when'] 
almost all EDI will be canted 
out using a combination of the 
Uxrfted NaticHis EDI standards, 
known as Edifact, and the 
XAOO messaging standards. It 
also expects a common Euro- 
pean legal framework to cover 
the electronic documentation, 
probably set down by the Euro- 
pean Conunfaston. This *Qpen- 
EDT set up would obviously 
benefit customers, especially 
smaller companies, but It 
would put pressure an EDI ser- 
vice operators to add extra 


EDI networks 
operate rather like 
sorting offices for 
electronic post 


value to their services. 

Neither INS nor AT 
fatal, the UK’s 
ere, are daunted by 
lenge of open systems or the 
threat of competition from the 
Ekes of British Telecom. Both 
are recruiting more than 50 
new customers a month and 
are now making a steady 
stream of profits. 

Mr Lee Tate, 
dj rwf t m * of iw a the UK's 
lng supplier, points out that 
the INS service- has already 
enabled 2,000- disparate com- 
puters to communicate in busi- 
ness tonus without the use of 
open systems interconnection 
standards. He believes custom- 
ers are primarily concerned 
with setting up 
cations, quality of service, per- 
Ih m u m w anrf am- 

tractual liability when 
problems occur. They are not 
fikaly to cut out the middle- 
man if it means loss of service. 


Ovum views all tetecommu- 

_ party VAN services. - ideations services as third 

Thin fa already more common party, c ommunha gaoDS service 


in continental Europe, he 
points out. 

Mr David Lewin, a director 
of Ovum and co-author of a 
new 400 -page report, “EDI fa 
Europe: the Business Opportu- 
nity" holds the opposite view. 
“We think VANS are the way 


but for business reason* 




]km European KW market in 
1890 wm be worth 1396 aniltifln 

in 1994. _ .. 

The devel o pment of the 


suppliers, with EDI operators 
merely being higher up the 
value chain than the basic tele- 
c ammup ic a tjons carriers. 

In most continental Euro- 
pean countries, ft fa expected 
that national carriers will 
emerge as the leading EDI 
operators. lathe UK. however, 
BT fa a fang way. behind its 
campetitons Ovum believes BT 
will be more successful inter- 
rwHfmaUy then iwrifia fae UK, 

Andrew Lawrence 


taonal standards, are tolerant 
of users’ early mistakes about 
what to link and what to leave 
isolated. They are largely 
fixture proof. This fa why they 
are the spinal chord of so- 
called computer integrated 
manufacturing (CIM) systems. 

The aims of .CIM are sum- 
marised by Professor Paul 
Hanky of Surrey University, an 
authority on xnanufactunng 
techniques. They are to link, 
eventually, a company’s busi- 
ness information system with 
its computer aided design, 

Com p u te r fli dsd Tn<iT |nf:iy t in-ing 

and .production and assembly 
systems. Information about 
design, schedules, machine 
programs, work-to- lists, 

instructions, bills of materials, 
orders; stock and work in prog- 
ress levels, quality and hours 
worked would be freely avail- 
able to whoever needed it 
Many large companies are 
committed to installing wide 
area siteto-site communi- 
cations. T fr rw uiploa fru'hvia Qg 

computer giant Digital Equip- 
ment's Easynet, Ford’s Ford 
Communications Network, and 
the networks Jaguar and Rover 
lease from British Telecom to 
Hnfr their pl ants. 

But most such systems are 
business networks, not shop 
floor systems. The shop floor 
communications systems 
which have been installed tend 





to be limi te d to 
or the distributed m 
control at machine tools. Parts 
tracking, using bar-code labels 
to follow products through the 
production process, has been 
forced on most noDrautomotive 
manufacturers by either mili- 
tary contracts or product liabil- 
ity legislation. Car and com- 
puter manuf a c turer s’ assembly 
processes are so complex that 
parts tracking is vital. 

Though many of the suppli- 
ers of parts tracking and DNC 
systems pay homage to "open 
systems , the networks their 
systems use tend to be dedi- 
cated, proprietary systems not 
connected to any other applica- 
tion. For most of British indus- 
try, the integration at different 
interacting computer-based 


applications from ' different 
vendors on one network fa a 
long way off. 

Jaguar, British Aerospace 
and IGL art among the few to 
invest much- time and effort in 
installing true, universally 
used local area networks 
(LANs) at the shop floor lead. 
AH three received grants from 
the Department of Trade and 

hfljj 

found shop floor networking 

jnwiMMe^ difficult. 

BAe did its pioneering work 
mainly in a collaborative proj- 
ect under Europe’s Esprit col- 
laborative B&D programme. Its 
main communications show- 
case, fa Preiston, uses a LAN to 
control the naming of a flexi- 
ble manufacturing system. 


This remains almost an iso- 
lated amm fle of its tvue~ 

IGL installed a pioneerfag 
xs- LAN fax i ts Kbfa- 
ry, ' but the hgdix*ix 

mwmp ^ , .. - - 

Industrial networking was 
once the hottest technological 
topic in UK manu fact uri ng, fa 
December 1986. 7.000 of 
Britain's most senior managers 
haMiai through “Oman", an 
industrial mit w i rt in g tfc uym- 
stratton held by the DTL The 
department awarded a three- 
year contra et to Fma to r un an 
industrial networking informa- 
tion centre, the Comcentre. 
Expected to become self-fund- 
ing after three years, 
train 


diapse of the Gen- 
eral Motors Manufacturing 
Automation Protocol (MAP) 
initiative. MAP promised a sin- 
gle, factory-wide, international 
standard IfAN which every 
shop floor device could ping' 
into. All MAP connected 
devices could, in theory. Inter- 
communicate with all others, 
no matter who supplied them. 

MAP and its successors con- 
tinue, but, for now, they, have 
lost their audience. Potential 
users have grown tired ■ of 
waiting tor machine-tool and 
other 'suppliers to ' provide 
MAP-standard interfaces. The 
machine-tool suppliers say 
there fa no demand. The MAP 
vendors are tired at explaining 
to issronUeis that fixe market 
will not develop until they 
make MAP .cannectians avail- 
able, and soon. 

Equally important, suppliers 
of appiicatkms software, such 
as «p n i,H ki* t y fal |w>a manufac- 
turing resources 


waft un til they arrive before 
adopting them. Databases have 
become a much hotter issue - 
Three tend, to rely on propre 
etery networks andjwonuse, at 
fast to do more flan tan be 
denied far networking alone. 

Factory managers hew see 
that only 10 to 3D par cent of 
what were iwralved as"pro- 
puffi telpif originate on 
the shop floor. They are begin- 
ning to simplify, their 
operations. And there is a tobg 
overd ue trend towards gts&W 
operators more responsibility 

both for the products they 
m»fai «[wd fixe nwcMmiy that 

ryinlraa ft. 

Networked information can 
“de-skin" Jobs. This usually 
results in lowered motivation 
and morale, despite the appar- 
ent advantages to manage- 
ment, Manky notes that “CIM 
projects will inevitably fail 
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evapo- 
r be the 


account of the problems 
importunities of open systems 
networking. Pew provide the 
vital networking software 
hocks. ' , 

The picture is not completely 
bleak. Many networking pro- 
tects are wimp- ntmwi without 
publicity; particularly among 

ant ftJiuhMhT <m pnltern T W fetf 

plane maker Short Brothers 
has reduced manufacturing 
lead times from 14 weeks to 
four sinc e ft ins talled a Job- 
inu^ing network. 

But networking has partly 
been overshadowed by other 
considerations. Users know 
factory network standards are 
on the way and have opted to 


that C3M fafSrenKwt an organi- 
sattonal or human rather than 
purely networking or other 

problem”. . 

For all these reasons , manag - 
era erenow much less preoccu- 
pied by i , «iu t, * || " | teatio aB aam 
the factory fi p pi by communi- 
cat fon? outside, with suppliers 
and customers. . 

The European car industry, 
for example, fras been exchang- 
ing orders and invoices dec- 
tropically for years using etec- 
tzntdc d a te interchange (ED®. 
It is now trying to find ways erf 
exchanging computer aided 
f fogj gn data «Tnmqf r the indus- 
try's sum" 

without ti 

nenfly rented 

. .Joint Dwyer is Editor of 
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REASON NS 11: 

The most 
intelligent 
way to 

communicate 
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Whether It’s performance, reliability, back up or price, the Victor range of computers always stands to reason. 
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( USING COMPUTERS 6) 


■ HNANCIAL -TIMES. XlfESDAV OCTOBER 16 *990 


George Black on alternatives to in-house data processing 

Facilities management: a 
revolution about to happen 
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FACttJIJES management (FM) 
fa computer Industry jargon for 
• responsibility for a 

computing function to an out- 
”3? o rganisati on , such as a 
son. »v are house, 
to the UK at present there 
who claim to supply 
■ ™ «“*i there are users, but 
«Jae is growing evidence that 
u is a revolution about to to- 
pen. 

. Ihe df a^ q[ the pro* 
cessing department may have 
been able to dufenH ifanif tairiy 
successfully against the Inva- 
sion of the end-users, but It 
“aysoon be stormed by the 
facilities m a nager s 
The mark et research com- 
pany Inte rnational Data Corpo- 
[ rati o n 0DC) ag H maiet f that the 
' UK market far FBI last year 
was S 382M and will grow at 
around 2s pea: cent a year to 
reach $764M in 1992. 

A forthcoming IDC ret>ort on 
UK software and services 
_ shows that the UK is fallowing 
the trend set in the US towards 
outsourcing and is clear 
. leader in Europe. France and 
the Netherlands are the only 
other European countries 
demonstrating any tendency in 
that direction. 

According to IDG analyst Ms 
Afleen McCardle, local govern- 
ment is driving the move in 
the UK, as local authorities 
pre-empt possible legislation 
forcing them to privatise their 
' computing operations. Manu- 
facturing and banking are 
close behind. 

Cost is one of the wmm rea- 
sons for looking at FM. 
Whether it really saves money 
is uncertain, partly because 
few users know what they 
spend on computing. They only 
know it ia too much, is rising 
fast and is apparently not ach- 
ieving what it should. 

In-house departments seem 
stQl to be incapable of deliver- 
ing to a deadline systems 
which do what they are sup- 
posed to. The theory fa that FM 
must be an improvement. 

FM fa usually run on the 
basis of a service level agree- 
ment, which seems to offer 
managements the prospect of 
putting their computing 
operations on a sound business 
basis. 

In some cases Hw charge fa 


LARGEST REPORTED UK FACILITIES MANAGEMENT CONTRACTS 


CBent 


Amour! 

Lmgfli 

London Residuary Body 

Hoekyns 

E42m 

n/a 

Verity Group 

Oats Networks (Soma Group) 

£36m 

5 yrs 

(inc ParfcJna Engines 
and Massey Ferguson) 

Birmingham City Council 

ITnet 

£30m 

5 yrs 

London Transport 

Data Networks (Serna Group) 

£2SL5m 

3 yrs 

DRG 

Andersen Consulting 

EZOm 

6 yrs 

Wessex Regional Health Authority . 

CFM 

£20m 

5 yrs 

Gloucestershire County Council 

CFM 

£20m 

5 yrs 

Soon*; UK 





The lour ma|or US aMtae reservation and Mon 


1 100.1 


times * day 


TRAVEL AND LEISURE 


calculated according to the vol- 
ume of transactions handled, 
another feature which is expec- 
ted to catch an in the next few 
years. 

Staff problems are another 
Important factor in considering 
FM, particularly in the public 
sector. It fa increasingly diffi- 
cult far public bodies to attract 
and keep skilled staffi as Him* 
.salaries cannot keep pace with 
those offered in the private sec- 
tor. 

FM therefore has an obvious 
attraction for local government 
and regional health authorities 
(BBAb). 

Often, in-house data process- 
ing departments transfer in 
bulk to the FM supplier. FM 
may thereby serve to re-moti- 
vate local authority or RHA 
programmers and analysts who 
discover a new career path by 
transferring to the private sec- 
tor. 

Snmfl FM grr ppHoT C g rn-h m 

Computer Sciences Company, 
the UK arm of a US software 
house, put their own team into 

the client organisation to work 
with the in-house personnel. 
Others, such as Hoskyns, the 
leading UK supplier recently 
acquired by Cap Gemini Sogeti 
of France, run the systems at a 
remote datac en tre. 

The different ways of run- 
ning FM have an impact on the 
user; regular contact with the 
service provider may make the 
operation smoother, but also 
more expensive. 

The biggest UK contract far 
FM to date fa believed to be 
Boskyns’ arrangement with 
the London Residuary Body, 
valued at £42m. 

Another large FM contract is 
Birmingham City Council's 
£30m deal with ITnet, the 


systems subsidiary of Cadbury- 
Schweppes. 

EDS, the systems arm of 
General Motors ' and the top 
supplier of FM across Europe, 
recently won a $450 million 
contract over 10 years with the 
US commercial bank, First 
fidelity, ft fa among the big- 
gest such deals worldwide in 
the banking sector to date. 

The project aims to consoli- 
date all of the bank's software 
systems, saving $50 million a 
year. Same 250 systems will be 
boiled down to only 60 over 18 

months, several data centres 

will be rrnnhmiHi into OKfe U1 
the next ’PT rafm+.tm and awnmi 

300 of the bank's computing 
staff will be transferred to 
nos. 

This could mark the start of 
a new trend, not only in US 
banking but in banking world- 
wide. 

"Ifa only a matter of time 
it happens here,” says 
EDS’s director of business 
development Cm- financial ser- 
vices Mr Ranald Bain. 

“I expect to see contracts of 
up to $IOOM in the UK in the 
next two to three years in vari- 
ous sectors. The trend fa very 
strongy established now. FM 
fa becomin g a very attractive 
alternative to the in-house data 
processing department” 

Another reason far consider- 
ing FM fa to diversify a busi- 
ness into an area in which the 
company has little or no previ- 
ous experience. Norwich Union 
has recently entered the health 
insurance sector with help 
from EDS, which had previ- 
ously tackled similar systems 
in the US; the sy s tem went live 
out of EDS’s own facilities last 

mrnith. 

Same of the earliest FM con- 


tracts will soon 
rene wal an d 
try 


be 


up for 
indos- 


Lifeblood of an industry 


be sharply 

focussed on what happens. 

There fa speculation that 
users wishing to change their 
policy may find it hard to de- 
couple because of systems 
which their FM supplier has 
developed, involving esoteric 
or even proprietary software. 

This phenomenon could give 
anew twist to the old situation 
of users locked in by propri - 
etary hardware manufacturers. 
Conflict between users and FM 
suppliers could then put a 
damper on the FM market - 
♦linq ig h probably only tempo- 
rarily. 

The extent to which compa- 
nies choose to exercise control 
over their information technol- 
ogy strategy will determine 
how the FM market 


COMPUTER SYSTEMS have 
become the lifeblood of the 
worldwide travel industry. Air- 
lines, tour operators, travel 
agencies, railways, car hire 
firms, ferry and coach compa- 
nies are all plugging into com- 
puterised reservation and 
information systems, with the 
aim of Improving their service 
and so their competitive edge. 

Two types of system have 
emerged: viewdata systems 
that contain details of package 
holidays as run by UK tour 
operators such as Thomson 
nifd Tirtagnn ) and much larger 

airline seat reservation and 

infrwHmrtiwi wyw lftmn that help 
travel a gprri'a eftiiwtw transpor- 
tation and accommodation 
information, mainly for buai- 


Some users now divide- IT 
into operational systems that 
can be safely outsourced and 
strategic systems on which 
they must concentrate. 

Mr Simon Ricketts of ITnet 
argues that far-sighted compa- 
nies will retain an IT director, 
bathed by business analysts, 
with firm control over, the 
strategy, but will hand the 
systems themselves over to FM 
professionals. 

The shW to open systems - 
systems that can HimnumifflitB 
with each other regardless of 
their manufacturer — which fa 
expected to happen in the next 
few years is another factor 
which will influence the 
growth rate of FM. 

If, as seems likely, open 
systems turn computing into a 
commodity, then managers 
may be more willing to let out- 
siders run tnmr systems. 
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Funny, isn't it, how views 
of the future change so 
rapidly. 

Just ask any visionary 
you happen to meet. 

Today, scores of peo- 
ple are trumpeting the 
virtues of networking. 

We at Novell defined 
the industry. 

5ince then, we have 
become synonymous 


The latter systems are 
designed to present unbiased 
advice on pricing ^ avail- 
ability of mostly airlfna seats, 
hotel rooms and car hire facili- 
ties. Entertainment and 
weather information is also 
available o nline to the PC 
screens of high street travel 
from databases 
across the globe. 

The industry has turned to 
computer technology because 
it needs solutions to increasing 
demands placed mi its services 
in the last decade. Cross border 
international trade and the 
trend toward more adventur- 
ous holiday itineraries has 
doubled the number of globe- 
trotters in the last five years. 
The annnai turnover of UK 
travel agents fa £8 bOBon, split 
equally between those travel- 
ling on business and far plea- 
sure. Last year alone, more 
than 12 minion people booked 
package holidays through 
these agents. 

WH-h - this nm-nher rf iwm««v 

titons to process, as well as the 
extensive searches, undertaken . 
by travel agencies to match 
customers’ needs, it is not sur- 
prising fbat microchip technol- 
ogy fa needed to speed up 
response times at the paint af 
sale. 

The US c omputeris ed airline 
reservation and information 
systems have shown Europe 
the way to cope with such 
workloads using technology. - 
The four major US systems are 
tapped Into more than 100 mil- 
lion times a day, mostly with- 
out the traveller even being 
aware of them. The systems. 


called Sabre, Apollo, World- 
span and System One, are prin- 
cipally owned respectively by 
* American, United,. Delta and 

fYxntjnpntal rrirHnns. 

In Europe, two rival airline 
reservation system consortia 
have emerged, called Amadeus 
and Galileo, to keep the US 
systems the Canadian 
Gemini version at bay. 

The £200 million Swindon- 
based Galileo system, was cre- 
ated in 1987 by, among others, 
British Airways, ELM,. Swiss- 
air and Alitalia. Based on the 
US Apollo system as-tbe care 
q yiiwiUnn, adap ted far Euro- 
pean needs, Galileo runs off 
nine of the world's largest and 
most complex com puters from 
International Business 
Machines. -reared ud with soft- 
ware to handle exceptionally 
large votames of transactions. 
The fare ' qubtation system 
alone has to be able to store up 
to 55 million individual air 
fares. British Telecom connects 
all participating airline loca- 
tions while processors across 
Europe act as-network manag- 
ers. 

The 5,654 travel agents 
linked to Galileo operate 2CL568 
ter minals 'between them_They 
are free to buy, rent or lease 
the terminals from Galileo, 
winch spent millions of pounds 
on PCs, communications equip- 
ment and so f tware from suppli- 
ers IBM, Olivetti and Memorex 
Telex in the spring. 

Galileo recently persuaded 
Qantas tour East Aslan 
airlin es to participate in its 
reservation s ystem extending 
the consortium's worldwide 
coverage. Meanwhile, the East 
fa working on tile development 
of its own airline reservation 
s yst em, to be. caTTad Abacus. 
The addition of these arrimwa 
Tmwna that the GaHlpn consor- 
tium Vtia. THMCJtBn 
on 383 aMines with 
tion avaflahle oar a total of TOO 
c arri e r s. 

More importantly, late last 
month Galfieo became the first 
E u ropean-based global reserva- 
tions, system to go live on 
bookings from -the Swindon 
datacentre,- rather than 
through a complicated switch- 
ing system back to Apollo In 
the US. Next month, trials will 
begin in the UK of a remote 
satellite ticket printing facility 
which wffl enable travel agents 
to print tickets In customer's 


nffinwi after taking the booking 
over the telephone. By next 
" year, the printers will combine 
•' the automation of ticket and 


AH these Initiatives have put 
Galileo firmly ahead of its 
rival, the $400 million Madrid 
and Munich-based Amadeus 
airline consortium, backed by 
Air France. Ibe ria . Lufthansa 
and SAS and used by 297 carri- 
ers. Amadeus fa months behind 
schedule in ‘releasing its. core 
system because of technical 
hitches with the presentation 
of unbiased flight avaflablfity 

info rmation on SCteert - 

The cote system tar Ama- 
deus is based cm System One in 
the US. Tn temn tifinfll ftudiWM 
Machines shared the Amaflans 
contract for PCs for participat- 
ing travel agents, with French 
computer manufacturer 
Groupe Ball and German elec- 

li m ii ni giant Stem ana . Ttv flg 

coming months, Amadeus and 
its wfil spend up to 

£450 mflHgn between the three 
suppliers. 

A mail mg ritrhna tO have 65 
per r<wt Itrtwnatlreiii] Afr 

Transpart Association (IATA) 
travel agency members m con- 
tinental Europe. Like Galileo. 
AihiiiImw has maria nan af par . 

tkapating airlines' own reser- 
vation . and information 
systems - in setting up one 
global network. 'Both systems 
complement the mare localised 
viewdata systems hwtenwf in 
travel agents by tour opera- 
tors. 

Galileo and. Amadeus are 
also involved in a recent htifiar 
tive .by the UKs largest hotel 
group, Trusthouse Forte,., to 
make its own roam and reser- 
vation system accessible to 
travel agents via a new com- 
puter and network centre 
based in Phoenix, Arizona. The 
• ..centre fa a. collaborative ven- 
. -tabe-'by -TFaf the notffis major 
' hotel groups and Is design ed to 
improve the accuracy of infbr- - 
m atton on rooms and prices. 

Amadeus also afters hooking 
fadUties far rail travel in Ger- 
many and France and its 
systems can offer information 
on ferries in Scandinavia. Gali- 
leo is looking at covering coach 
tours in Italy and has joined 
forces. with Thorn EMI to 
develop a ™»cWin> for ByWdi 
Rail that prints tickets with 
magnetic stripes encoded with 
aQ the ticket Iwfnr m aHnm- The 


Intercity and sleeper reserva- 
tions. 

“We're also working on a 
confidential project with a 
European rail company/” says 
Galileo’s managing director Mr 
Mike Thome. “Rail fa a phe- 
nomenal market, very much 
undere s timated given the mas- 
sive investment in rolling 
stock across Europe,” he adds. 

Mr Thome’s vision of the 
fixture fa one where a single 
ma gnetic stripe cm a ticket for 
travel by any transport can 
contain aH information about 
the passenger, details of 
flights/trains booked, fares 
paid «nri baggage being trans- 
ported. The tickets will be 
( ^wefcari quickly «nd automati- 
cally by machine. * Mr Thome 
continues: “We’re trying to 
move towards integrated 
systems and documentation so 

that eventually a bunch of 
travel tickets will cover all 
modes of transport, hotel and 
car hire details", all booked, on 
computerised reservation 
' s ystem s. 

But technology has its limi- 
tations. On August 29 the US 
travel Industries reservation 
systems nearly crashed under 
the burden erf a deluge of trav- 
elers trying to bock discount 
fares to a deadline. Airline 
, switchboards were jammed 
with nalia and the nation’s 
2SJ30Q trave l a pm<*w had to 
weak through the night hand- 
writing tickets. Demand for the 
service was the problem, not 
the technology. 

Mindful of what can go 
wrong, the trade Association 
for British Travel Agents 
(ABTAj has set up an advice 
and computer purchasing sup- 
port sendee and a helpline for 
im 'SjQOOlmem&ers. “The tech- 
nology fa being pushed by sup- 
pliers and travel agents are 
confused", grpiaing Mr Richard 
Dace, senior consultant with 
the Link Initiative, which fa 
helping ABTA with its service. 
“Ultimately, the travel agents 
want terminals that can 
arrange everything. The tech- 
nology fa already there - it 
just needs business demand to 
catch up, which won’t take 
long.” 

Lindsay Nlcolfo 


Martin Banks Investigates the Unix controversy 

A new market standard? 


IFTHE basic concept behind 
an industry standard is the 
fact that every individual 
within that industry's cus- 
tomer base uses it, than the 
nearest the computer industry ' 
has come to a standard has 
been the IBM PC and its 
related Microsoft open 
system. It fa that 
more, to which the 
Unix systems suppliers are 
how addressing t hems elves. 

The key advantages of Unix 
relate to . its potential as an 
industry standard, and by the 
same token this has been its 
biggest downfall. It has become 
controversial, not least became 
virtually e very company sup- 


only by default of bring the 
only viable option, Unix fa that 


with Network Computing, 
and our software prod- 
ucts are now in their 
eighth generation. 

You see, we’re not in 
the prediction business. 

We’re in the reality 
business. 

We don’t look at the 
world through a crystal 
ball. 

We look at it through 


the eyes of Qur customers. 

Which is why, if you 
have an eye on the 
future, you’d do well to 
consider the people who 
made it possible. 



The Past, Present, 
and Future of 
Network Computing. 


aped their own, unique, 
version of the ‘standard 1 . They 
are all tantalismgly similar, 
but sufficiently diverse to ever 
be a atrigia diffawit system. 

That fa why Unix, until now, 
has rarely penetrated deeper ~ 
into the commercial and bust-, 
ness market than Bpecdflc 
applications areas, such as * 
accounting systems. Until the 
arrival of the PC as a reason- 
ably powerful, connectable, 
pan-application platform, the 
typical business computer user 
was trapped in the world of 
proprietary systems. 

But users, having taken to 
the PC and its n etworkin g and . 
connectabiltiy, have wanted 
more. B fa freon them that the 
push for Open Systems has ' 
come. And it is here that Unix, ., 
despite ifa problems, can come ~ 
into its own as a major system ' 
for the business market . 

The fundamental concept of " 
Open Systems is the ahfltty to 
Hnk any computer to another, 
communicate between them, 
shar e information and applica- 
tions, and generally distribute 
the processing work to the 
most appropriate system, . . 
regardless of who makes it -and 
how it works. This requires an ' 
operating . system which is 
common t o all suppliers. If 


Perhaps most Important,:its 
historical disadvantages are 
bring whittled away by devel- 
opments within tM enpipntM 1 
industry and its asms. Factors 
such as the downsizing of 
hardware, where the same per- 
formance. fa available from 
computers of smaller and 
smaller size and consequent 
lower cost, make the PC an 
' excrilmt platform for Unix. 

Companies such as Sun 
Microsystems are now produc- 
ing high -powered graphics 
workstations at the same price 
as a top-end PC. These, coupled 
to . the current or planned 
appearance .of traditional PC 
applications such as Lotus 128 
and Ashton Tate’s dBase in 
Unix form, are driving these 
high-performance ..machines 
into the commercial market- 


Thfa brings about aneaf the 
most important farms of stan- 
dardisation possible - the 
marketplace deriding- what it 
wants and settling far it In 
practice, the market seems to 
be settling for just a few Unix 
rfatihrmw as the norm. 

- For example, Mr Scott 
McNealy, president of Sun 
JlflrTT wy wfeBn’Hi p la ting that the 
Sun Application Binary Inter- 
face (ABl, the specific way In 

which any application program 
works with the processor chip) 
fa now the third most widely 
used after the IBM PC and the 
Apple "Macintosh. He also 
ciwSnfW timt Sun has 71 per cent 
of .the Reduced. Instruction Set . 
Computer (RISC) workstation 
market and will have more 
next year. RISC systems are 
cue cf the key hardware plat- 
forms far Unix-based systems. 

Unix fa, therefore, already on 
dominant ABImthe indus- 
try, the fatekprocessed PC, and 
all the RISC-based workstation 
systems, with Sun bring the 
biggest player. Now In t el, itself - 


a supplier of Unix for Its pro- 
cessors and leading indepen- 
dent Unix vendor, Santa Cruz 
Corporation, have - come 
together with Unix originator, 
AT & T, to formulate and final- 
ise a common ABT for aH their 
versions of Unix for the Intel 
processor r a iw|> 

E wfll; they intend, soon be 
possible to. run common, 
uhrink wrap’ packaged appli- 
cations on any Intel-based 
hardware miming rma of fl«nw 
versions 'of the operating sys- 
tem. 

In essence, a situation analo- 
gous to the PC market will 
nave appeared. Users w® be 
able to buy one g ppliwtinn and 
tun it on a number of different 

mflrthmiaa 

The growing dominance of 
Unix systems man the Tikes of 
XnteUSCO/AT & T and Snn 
’ Micros ystem s, coupled to the 
Increasing acceptance of 
broader ■ industry standards, 
wfll create' an environment in 
which practical communica- 
tions and inter-operability 
between different systems' will 
be achievable. 

' As that starts to happen, the . 
true potential of Unfa as the 
‘glue’ in practical Open 
Systems may be realised.- It fa 
then that it may truly break 
out of ifa correal niche com- 
mercial market of multi-user", 
accounting systems. 

. K is already seen by many, 
fix- example; as one of the key 
systems far more ttariMA net- . 
working. Most current network ; 
systems, however well they. : 
operate, tend to be restricted to 
a particular date or make of 
The most obyions of . 
are truly proprietary 
Systems from the major manu- 
facturers. But even those 
which are more broadly based, 
such as Novell’s Netware and 
Mic rosoft 's OS/ 2 LA N Manager, 
are strongly .oriented towards a 
system dasss. the' PC. 

Unix, according to its devo- 


ity. In a networ k ing implemen- 
tation, for example, it can link 
together not only PCs, but 
other Unix systems and a wide 
range of graphics workstat- 
ions, dumb terminals and 
newer X-Tsrminals. These are 
a new breed of Intelligent 1 ter- 
minals which can provide a 
user interface running to the 
widely-accepted X- Windows 
interface standard, already 
popular with most Unix provid- 
ers in one form or another. 

In addition, the same com- 
puter can also be running a 
more traditional multi-user 
ap plicati on on the same termi- 
nals and workstations. This 
offers a much wider flexibility 
to the user in the development 
of their network Infrastruc- 
ture- 

Networking and multi-user 
'/applications can be. mixed in 
the sam e envir onment, and 
with the growing use of soft- 
war e tec hnologies such as 
Structured Query Language 
(SQL) processing tasks caabe 
altered more readily around 
t he proc essors linked to the 
network, with the most appro- 
priate systems targeted for spe- 
cific work. 

Perha ps the most important 
advantage of Unix is its toler- 
nnce_ of other industry stan- 
dards, as well as being a focus 
/for new standards itself. In the 
forma: category, for example, 
there are a number off optima; 
availa ble fa r WnTrimr pcs and 
Unix systems together, allow- 
ing BG users to add Unfa to 
their e xis ti ng environments 
and vice versa. 

In the latter, many of the 
standards concerning commu- 
nication' 'between systems 
such as tiie TCP/IP J»rotocQfa , 
have become integral parts of 
the system. It fa this tolerance 
and flexibility which wfll mnira 
Unix a major factor in fatnze 
business information sva iowt 
rather than any mtrin slc tech- 
nical wizardy In the system 
itself 


meetdne win be linked to the 
Galileo reservation s ystem 
which already provides travel 
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TVwbuSc oftatOig fan from to inw p rogramm — wMcfc should gfv* htwpttafa tho morn -HMmM Inf or mati on they wfll nM 

Timescales and funding are tight, writes Emma Haughton 

NHS reforms hinge on IT 


;.JW ■ government mute 
PapershavecanfledBuclidis- 
sentton os last yam's "Waddng 
.-for Patients’" health review, 
with Its emphasis cai greater 
. patient dunce end internal 
competition within the 

- National Health Service (NHS). 

. ...•• This Involves instigating 

. probably the most radical 
reforms seen in .the NHS for 
the last forty., years, These wfll 
-hinge largely on the successful 
. irn pjenyirt^ng l flf HMjOT com- 
puter systems. 

From next April. the NHS 
..wffl. move away man its old 
system tf financing; wh^ra dis- 
trlct , and regional health 

- authorities arrange health care 
in their areas, accarrtbig to a 

w«rf annual budget . “ 
Hospitals will be able to 
choose whether to become * 
NHS trusts, or remain nuriar 

^Stri ct tnaMgnnmnt, wtWf thrfr 

income will depend on attract- 
.. ing health contracts from the 
lwatth mjch - . 

Family doctor* (GPa) wiUbe 
ahlefo manage; their own bud- 
gets and cbooae which hosni- 
tala they send tbledr patients to, 

- helping estaMshnn iihBMu 
market in.iheNHSL ■. 

> In practice, the UK's AMO 

hespitalp, 200 
. jpegfona. and. MB 
j t^OOBT. wawipl ll^ ; 
few monihflto seti 

jxbI contracting,'! 

the new compe titive health ser- 
• vicA •. , : 

. ■■ Fs toWhhthg fte Jnfonn atfon 
i .isystems to support this Is a 
•• massive and : complex-" tuny 
Tfineflcatos are tight, and many 

- authorities are complaining 
that tiiey are -cn tha vetge of 


r -The government and the 
NHS are relying heavily on 
estahttahed systems to provide 
the bulk of the processing 
power needed to set up an 

witenml morbid Rat Wit of 
these systems merely collect 
basic data on hospital activity, 
as laid down by the Komer 
CQmnrittfte in 1384. Many. stQl 
foil to provide these statistics 
quickly ****** accurately. 

- The Department of Health 
has identified complex new 
data flows that will be created 
hy NHS contracting. These go 
for beyond the relatively sim- 
ile Komer information 



*7 .The 
touch* 


; tfHodth, 


- «tf4hataafc; 

fFw aomstbe needbnes vrifi 
.look impossible, and no-one 
ptiS hare a ccanfortabje time*. 
says Mr Bay' . 

itimri ror nf fa ril ur mnHnn j _ 

> at 'the jdroartnienE *Qjgr job is 
to ideotifythoseadio axe 
. ■ing." •. . , 


A hospital will need to run 
itsdf £xe a business, priwwg 
its services, setting up con- 
- tracts -with monitor- 

ing the health needs of its pop- 
ulation, invoicing and 
providing accurate financial 
accounts. 

Initially, contracts with dis- 
tricts will be in "blocks”, 
g g gre a d n adfantw of the h o s 
7s services'and their costs, 
however, districts and 
begin to thriy 

, misti ng "ifawi p atterns orut 

hospitals will need sophisti- 
cated computer systems to 

with individual costing 

_ for petiaut 
..Tbs bulk of government 
fonfing for NHS computing 

’whicfiTjhmild gfoe^toThrep^ 
tals the more sophisticated 
infoamation tiwy inll need. 

V The £260m Resource Manage- 
, tout Initiative wfllpravideMQ 

nm inr Reneral hosoit&ls with 
the systems they require to 
-cost*. treatment and monitor 
resources for hospital budgets, 
.which 'often exceed £5Qm a 
.3RBSB.-V' 

To date 186 ho^dtate have 

jmowd to 
fan sysfoms procurement. 

The, Hospital Information 
'Support Systems (Hiss) project 
; is under way .at 12 miaa and 
intended' to complement 
^resomce ihana g mnen L Hs brief 
is. to Install totally intagrate- 


djnfor mation systems in 280 

- hospitals to make all aspects of 
t befr activity more efflinent 

Hiss is likely to be very 
expensive, with many potential 
suppliers putting the cost of 
coaxmmerisbig ore general hos- 
pital at between £5m and QOm. 

Medical a udit received £31m 
in government ftwuffag last 

- year. Co n s u ttanti in faroMml 
depmttoents are being enconr- 
aged to nae personal comp u ters 
to assess their effectiveness in 

♦mating pattcwte anti wTInrarfTwg 

.their resources, 

AH three p rogr amm es have 
come under heavy criticism 
from *ba iiaaith service ami its 
computer suppBms, both com- 
plaining about tending levels 
and the timescales under 
which computers axe expected 
to be implemented. 

But even for those hnupHais 
fortunate enough to receive 
fl aa dfag mkf the three initia- 
tives. the mosey will do little 
to alleviate the burden of pre- 

' paring for «wrt April’s Tntnf pal 

market 

A consultation report pub- 
lished narWnr thin y war high- 
li ghted areas of particular con- 
cern in hospital inform flHn n 
systems. 

These l ydnde the need to 
modify financial anH patient 
administration systems to 
assign patien t* to particular 
nnnt ff u-hi l hospitals cm rent dif- 
ficulty in qteckly and accu- 
rately allocating codes to 
patifnt treatments «nd regis- 
tering postcodes, and the i«i* 
of basic, computer systems for 
^ nViim and aoodent 
ana w »wi y »wy de partni wite. 

The problems are not con- 
fined to the hospitals. Districts 
will nee d fo rge Distric t infor- 
mation Support Systems (Dies), 
costing around £500,000 each, 
io enable , them to. monitor. the ; 
health needs of thei r local p op- 
ulation, and set up appropriate 
contracts w ith loca l hospitals. 

But Diss systems are still in 
their relative Infancy. At pres- 
ent there is a pilot system 
underway in Macclesfield and 
two districts appointed aa dem- 
onstrators. 


The regions will retain ttoedr 
function as key strategic plan- 
ners, but will be expected to 
watch over the provision of 
hp«wh care hi thefr di st ri ct s 
and take on new responsibility 
for the Family Practitioner 
Committees CFPCs). 

Most have only just com- 
pleted regional information 
strategies to cover their own 

and those of 

their districts and hospitals. 

The FPCs themselves, which 
have responsibility for the GPa 
within their boundaries, will 
need to focus their computing 
resources on monitoring the 
doctors’ re fe rral patterns, and 
determining budget levels for 
those surgeries which elect to 
bBC Oqnf f GP fond 

According to the govern- 
ment, all 98 FPCs are now com- 
puterised with national- 
systems for patient registration 
and payment to contractors. 

Bid time mrmtTm aftor thfl 

arrival of the new GP contract 
in April, software arms meant 
♦hat nna thir d of GPa were OUt 
of pocket on FPC payments, 
with some forced to take out 
hank Inarm tO pay their 

GPs themselves have been 
encouraged by tiie government 
to co m p ute rise, with an alloca- 
tion of £24m thfa y e ar to co v er 
their costs. They will have to 
manage their own prescribing 
bud g e ts armnmtt far fltetr 
activities to the FPCs. 

Fund holders will have to 
handle actual budgets, making 
tiller own co nt racts with hospi- 
tals and paying for ootpatimrt 
referrals and other treatments 
and operations. They will also 
need to produce month ly and 

anwnaj flrmnrtal rfatwnwitR. 

The government, at least, is 
showing a welcome realism 


“We are months from the 
beginning of a new world”, 
says junior health minister, 
Stephen DarrelL 
“Even if every computer sys- 
tem were in pim*, there would 
still be a substantial manage- 
ment task to nwkft sure they 
were prodnedng the right infor- 
mation. The woric load associ- 
ated with that Is considerable.” 


Software has not kept up with hardware, writes George Black 




Promises yet to be fulfilled 
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SOFTWAKB HAS failed to 
keep pace wjih hardware over 
the part:29 |et$rejmd to W 
falling to de-sw? 7 ■< 

Despite promises of new 
terimurarevtiikdk would en able 
the vast power of cheap proces- 
sors to be henpend for the 
hibm production, of urgently- 
needed apweaUfauL the bftek- 
of systoms Wamng to be 


N0W wsten^ «)ntinue to 

7 ^comp in late nq^byar budget 
.. and . often turn out no* to be 

. what was reafly wmrted. 

7: WhytothieT Are the new 
. - m^hods no better than tiie tdd, 
or ana they being mfaaflpBed? 
'■ ;FDfartiL mner a tio n . lang uag ro 
. (4GLs) and more recmitly coan- 
. Pvxterwided software engtoBer- 

. . Jiam proceaSuf . manner’s 
probtem af fteldtog an anny of 
COBOL -programmers and. 
: " systems analysts. - ■ ■ . :■ 

The distinction between 
dGLs end CASE toolA has 
.become idmcred; ed.tbB.fotmtf, 
migin^atfastercode 

: ;'Sc5 5bm 5w latotito'tefr 

ter, wMch axfi 'intended' to 

documentation and t natote- 
In a stiB wwwa oompris» 
hepsive form CASE .tod^are 
• : ff ffiw »K nwii known as an IPSE 
' - an lntegnded ptoiect niF- 

.. port eavbramnenb -- • 

7 While euch new. methods 
wbiy hrip the data raowstas 
dfipaftment to dig its holes 

. vinore, quicl^ .and ero ^e 

■ t hft t the noles are in the limit 
V r hfe6e. isany ttan out not top* 
.is. methodologira, rather 
' ♦han - SGIdl or CASE t ools, 

- v* whWi ate uuppoflfid to ensme 
•aiat hutos are dug in the tight 

-~ Mohave wroW 

' Ihe heavymarketing tf CASE 
tods mid’ bought them in the 
ho«e tf. ajquick remedy but 


of software 
^^arket ‘research company 
. JSSTwaetoa that they W 


l*W1 hy tariinfcal pan, 

pte, whereas ^thmr are properiy 
.tin : proyinoe of business man- 
agers. ' ' 

"Bufldinga system w a com- 
plex undertaking, but it is also 

a r mwn,1M sort of problem and 
needs a standard business 
.approach,", he argue s. . 

^ADM, is 
too rigid and doss not relate 
adequately to the real world. 


There is tittle statistical evi- 
dence Of 4GLS ri gniflcflTitly 
ou^jerfonning COBOL, and the 
third generation language RPG 
still fares better than most 
4GLs. 

GASS tods have so for had a 
iw pH wi impact on sys t e m 
development phase, but Butior 

OC T remtinmi that tins TWffdff to 
be at again in a veer or 
two to see if the slower devel- 
opment to out w ei ghed by an 


The distinction between fourth 
generation languages and CASE tools 
has become blurred 


j to Mr TruIL 
ff applied in toe context of 
an a ppr o priate methodology, 
4GLs and CASE tools can pro- 
vide an onportuntty to Snvmve 
ttw» titan in the prodncticai 
Of sy st e m s and tons ensure 
they get vtoat they want 
i- TrotdiyiaHg is a technique 
WhlCh may achieve this. By 

' g users to verify the 

i tt the start, ft should be 
Jto to ensure not only 
...a t toe system works and 
doss what to required, but also 
can be modified and main- 
. tained witoout enormous effort 
and cost ■ ■ 


improvement over the whole 
wfe cy rc frt 

Thls is crucial because main- 
tenance accounts for around 
70 per emit of the work and 
development for only 30 per 
cent 

The message is evidently 
that those looking- at CASE 
tools need to realise they are 
h t v mU ng for the long term. 

Butter Cox’s survey also 
indicates ♦hat techniques such 
as structured analysis and 
data analysis and data 
iries contribute tittle. If 
anything, to higher productiv- 
ity. The only encouraging 


v part of the problem may be the 
resistance of data processing managers 
: to allow users more control 


Part of the problem may be 
ftw» rtatotince of tiiet raditi nn al 
data processing manage r to 
allow taars vitae control over 
systems development. Some 
commentators argue that data 
w ftrflBglTig manage rs fed their 
exis tence threatened by the 
spread of e&taaer computing, 
and are therefore fighting a 
rearguard action. 

Research by the Butior Cox 
con sultancy among its mainly 
user organisation members 
m i llion some of Input's views. 
- 4GLs have brought some 
ju rn HWeinent but considerably 
less than the simpliers claim 
for them, says Butler Cox. 


signs are the results of using 
programmer workbenches and 
screen painters. 

Mr Ian Simp son, a senior 
manag er at software house 
Hoskyns, also idaxtifies meth- 
odology as the area where 
systems development to weak- 
est 

“The fault is not with the 
tools - the tools work", he 
says. “Success depends on hav- 
ing a management-led method- 
ology. People bought 4GLs as a 
paimwM but did not look at 
how they could fit in to the 
business.” 

He also doubts whether the 
government-backed SSADM to 


the right sort of methodology, 
though he concedes it has 
played an important role in 
promo ting a more mature 

app mudi. 

But the news to not all bad, 
he insists. “There are happy 
users. The trouble to there are 
not enough of them and there 
are too many who are using 
tiie techniques wrongly.” 

IBM’s announcement last 
year of AD/Cyde, the part of 
its blueprint for software 
which encompasses 4GLs, 
CASE tools and the like, gal- 
vanised sm all suppliers into 
greate r efforts to deve fog sof t- 
ware to improv e pro ducti vity. 

The small UK software 
house Synon shot to fame 
when IBM made it one of only 
five AD/Cyde business part- 
nos and then took a minority 
stake in the company. The 
Synon/2 lan g ua g e runs on 
IBM’s AS/400 mid-range 
machine, and to said to speed 
up development and produce 
clean, easily maintained code. 

Most importantly, it shifts 
the effort to the early part, the 
business-oriented port of the 
process. 

Whereas 3GLa spend 30 per 
cent of the time on design, 50 
per cent an p rog r am ming and . 
20 per cant on testing, Synon/2' 
puts 50 per ceit on design, 40 

per cant cm programming and 

M per cent on testing. 

The most serious obstacle to 
a switch from the stm predomi- 
nant SGLs to newer techniques 
to the UK’s dismally low level 
of investment In training. 
Sadly, Inves tm ent in training 
to sure to be one of the first 
casualties of the recessfon. 

The latest buzzword in the 
programming world to object- 
oriented systems, an innova- 
tion which may c ontrib ute 
eventually to cracking the 
problem of the backlog. 

The advantages are said to 
be that it can hoodie various 
types of data, including 
i m ages, can retrieve complex 
objects as a whole, and can 
develop new sy stem s very fast 

User organisations are 
starting to taVg object orienta- 
tion seriously and may soon 
start lobbying vendors to pro- 
duce industry standards. 


Andrew Lawrence on workgroup computing 

Client-server systems bring 
the team workers together 


BUSINESS AND office 
computer systems have tradi- 
tionally struggled to support 
team or group efforts. Unless 
projects are deariy defined and 
geographically limited, com- 
puter support for the office- 
based team works- to a prob- 
lem. 

According to Mr Roger 
Whitehead. of con- 

sultancy Office Futures, the 
and business contouring 
models developed by the major 
computer manufacturers have 
been based on what equipment 

they rain supply, rather thaw 

what businesses really need. 

Mainfr ame, minicomputer 
and personal computers have 
therefore been mapped onto a 
business model consisting of 

three tiers; corpor a te activities 
(mainframe), departmental 
activities (minicomputer or 
local area network) and per- 
sonal comp uting ; 

“Us all very pent, but unfor- 
tunately it doesn't really work 
like that in practice. Work- 
groups can be temporary in 
nature, loosely defined and 
geographically spread. What 
we need to a closer imitation of 
what really goes on", says Mr 
Whitehead. 

Mainframes, minicomputers 
and personal computers all 
have flair strengths and weak- 
nesses. Personal computers 
support creative and powerful 
software, but they are individ- 
ual and often isolated 
machines De pa r tm ental 
computers or «n*n local area 
network enable personal com- 
puters to share data and appli- 
cations, but they are geograph- 
ically limited and often 
fafiprihio ju thofr ifadg w Cor- 
porate computers can give 
shared access to structured 
da ta and pr o gra m s, but appli- 
cations axe usually wfrnpia and 
remote. 

The development of 
a dvanced networking an d doc- 
ument management sof tware is 
beginning to dump , all this, 
spawning a new concept work- 
group computing. 

The major suppliers, led hy 
companies such as Hewlett 
Packard, Apple, DEC, Rank 
Xerox and IBM are trying to 
develop computing architec- 
tures to enable the beet of 

Timlnfranip, minirnnipter and 


personal computing resources 
to be tied invisibly together in 
a way that supports both ad- 
hoc and structured individual 
and group working. According 
to this -new, says Mr White- 
head, “the 1970s was the 
decade of the corporation, the 
1380s tf the individual, and the 
1990s tf the team”. 

All tf these companies, along 
with the other major system 


agers in the USA. networking 
staff in the UK and manufac- 
turing st aff In France. Time- 
tables might be tight, and 
there may be no formal work- 
ing relationships set down. 
With time zones a problem, 

and travel expensive and 

timeconauming, “the only way 
they can come together is 
using IT”, he says. 

The traditional office system 


Workgroup software should allow 
employees to tap into the computing 
faculties from anywhere on the network 


vendors, are evolving away 

from the traditional PC-mini- 
mainframe architecture and 

rrnrtpiilp g systems 

based around the "client- 
server" model. This moms that 
any “client" or desktop work- 
station can access data odd on 
any host, or “server” cm the 
network. 

Workgroup computing is 
based on the client-server 
model, but it means more than 
just accessing remote data as if 


for dealing with this type tf 
problem to electronic mail But 
most electronic mail systems 
are designed for distributing 
character-based massages to a 
list tf mailboxes. 

Workgroup computing goes 
beyond this, providing a frame- 
work for shared access to 
detailed and ever-changing 
multimedia documents (text, 
data, graphics. Images, voice). 
Moreover, the software should 
provide some means tf moni- 


It should be possible for several 
Individuals to share, distribute and 
access the same complex applications 


it was stored locally. Using the 
networking, management and 

iWmwmt rii j dTThnty m ayn tpwa, 

workgroup software should 
make it possible for an 
employee to tap into the com- 
puting facilities ftom anywhere 
on the network and gain access 
to both programs and data. 

Moreover, it shonia be possi- 
ble for seve r al individuals at 

many lrv-atfona to share, dis- 
tribute and access the same 
complex applications and docu- 
ments. 

An example of workgroup 
c o m puti ng to give n by Mr John 
Whtteley, marketing manager 
for Network Application Sup- 
port at Digital Equipment 
(UK). He Cites an arampla 
where a new product under 
development at DEC might 
require the co-operation tf 
integrated (fefrfgn emd- 

neers In Israel, corporate man- 


faring awiMai wwrf rfnmp a to 

documents. 

Rank Xerox, which devel- 
oped the graphical user inter- 
face and uioneered local area 
networking, has designed a 
competing methodology based 
on documents rather than on 
data. According to Mr David 

Jones, marlrpHwg manag er for 
Bank Xerox, 90 per cent tf the 
information used in business is 
not held in corporate data- 
bases, but in unstructured doc- 
ument*. Rank Xerox's work- 
group computing systems 
concentrate on giving both 
individuals and groups imme- 
diate access to documents. 

Whose nH y q wmanta awl fjianw n 
are monitored and controlled. 

Some group working 
systems, such as FCMCs Staff- 
ware, also incorporate a project 
management or "workflow" 
element for situations where 


group wonting to very highly 

structured. Thte can record the 

flow tf documents and Jobs 
through a project, prompting 
individuals to take certain 
by cer tain dates and 
ensuring that targets are met. 
So far, such software to used 
for structured work, usually 
within departments using local 
area networks, rather than for 
managing ad-hoc corporate 
wide projects. 

Most of the suppliers agree 
that workgroup com p u t i n g to 
still vary much in its Infancy. 
According to Mr David Lyon, 
marketing manager for Hew- 
lett Packard (UK), the best 
examples of workgroup com- 
puting can be seen in engineer- 
ing, where geographically dis- 
persed design and 
manufacturing engineers need 
to work concurrently tm the 
same projects. 

Engineering data manage- 
ment (EDM) uses workgroup 
principles. The software 
ensures that everyone la deal- 
ing with the same designs, the 
same part numbers, and that 
any changes to any design are 
recorded and authorised before 
being distributed. 

But although then are now 
more than a dozen software 
houses offering EDM, the com- 
plexity tf the software and of 
the management issues 
involved has so far prevented 
widespread take-up of the tech- 
nology. The mainstream mar- 
ket for workgroup office soft- 
ware may be several years 
further behind. 

One problem facing suppliers 
is standards. Workgroup com- 
puting, because of its mainly 
ad-hoc nature, should allow for 
different vendor’s computers to 
be linked together to support 
applications across newly 
formed teama tf workers. In 
some cases, they may not even 
all work for the same com- 
pany. “The key to this to stan- 
dards. At the moment we 
haven’t even standardised 
some of the old fashioned ways 
of working, so standardising 
the new ways is some way off”, 
says Mr Lyon of Hewlett Pack- 
ard. Because of this, most 
examples of workgroup com- 
puting over the next few years 
will be limited to small stable 
groups or simple applications. 



THE FUTURE |S NOT WHAT |T USED TO BE. 



V <* 

Funny, isn't it, how 
views of the future 
change so rapidly. 

Just ask any visionary 
you happen to meet. 


puting. and our software 
products are now in their 
eighth generation. 

You see, we’re not 
in the prediction 
Today, scores of peo- business. 

We're in the reality 

business. 

We don't look at the 
world through a crystal 
ball. 

We look at it through 


customers. 

Which is why, if you 
have an eye on the 
future, you’d do well 
to consider the people 
who made it possible. 


pie are trumpeting the 
virtues of networking. 

We at Novell 
defined the industry. 

Since then, we have 
become synonymous 



with Network Com- the eyes of our 


The Past, Present, 
and Future of 
Network Computing. 



vm 
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Della Bradshaw looks at trends in office technology 


Focus shifts to documentation 


IN THE LATE 1970s and early 
1980s every computer manufac- 
turer sold an office system. It 
was a which promised 

to banish paper than the office, 
a run-of-the-mill computer, 
packaged with word processing 
and spreadsheet software and 
electronic maiL 

But the fafln re of this type of 
computer system to even dint 
the mountains of paperwork 
produced by many offices, 
together with advances in tech- 
nology, has persuaded com- 
puter manufacturers to bury 
the concept of the paperless 
office. 

Instead, they have conceded 
that business documentation Is 
central to the successful run- 
ning of a company and are now 
concentrating on making the 
document the focus of office 
technology. Computer technol- 


ogy, they say, should help 


manufacturers produce anc 


manipulate that documenta- 
tion. 

The result is technology to 
help office employees work in 
the way they want to work; not 
in a way imposed by the com- 
puter, says Mr Tony Holden, 
European general mana g er of 
Banfc Xerox. “Most companies 
have excellent data process- 
ing”, says Mr Holden. “But 
they have not invested in the 

infrastructure to handle docu- 
ments.” 

Data processing, he argues, 
handiea data structured to a 
particular format, whereas doc- 
uments can be anything from a 
hand- written memo, to a 
instructional booklet - com- 
plete with diagrams - or an 
inter nal audit. And he adds 
that 90 per cent of all informa- 
tion technology investment has 
been in ygoip m an* to manipu- 
late structured data, while 90 
per cent of information held 


within companies is unstruc- 
tured, held in a wide variety of 
formats. 

The decision to focus on the 
document as the heart of infor- 
mation technology systems hag 
been helped by several 
advances In technology. 

The first is in di gital imag- 
ing and scanning systems, 
which enable companies to 
take exact Images of a docu- 
ment — rather Just the 
d a ta held in the H nwii n u nf — 
and stare those images elec- 
tronically. These systems have 
been pioneered by wndair awf 
Bank Xerox, among others. 

Hand hi band with *ha* is 
the introduction, and subse- 
proliferation, of optical 
as a medium for storing 
info r matio n. Because of 
the huge volumes of disc space 
needed to store documents, the 
more traditional floppy or hard 
discs were largely 


tO COpe With the 

An evolutionary develop- 
ment has been the increasing 
processing power of the desk- ■ 

top PC or wor k station and, in 
addition, the communications 
links between the host com- 
puter and the desk-top termi- 
nals in toe ne twork. Both are 
needed to handle documents, 
rather than data, speedily. 

Companies who have taken 
an early interest in this type of 
document imaging and 
retrieval system - are those 
which produce documentation 
- by the vanload. They fnriufle 
the aircraft manufacturers, 
with their reams oC technical 
documentation and' diagrams, 
and pharmaceu tical manufac- 
turers - for every drug which, 
is registered there is up to 16 
tons of accompanying paper- 



AEG Olympia's Polyform Workstation automates tee 
sto r age. An oplo- electronic device, which can read 


entry of data on forms Into com pu t er 
printing, scans the forms Into a PC. 


The technology is not just 

used for inputting and ata r i n y 

the documentation, but far 
combining and altering’ the 
info rmation as required. With 


the technical data produced bv 
all the different components 
manufactur ers can be wmrgqd 
and edited to produce the final 

maintcTMm ff e rnannal 

M anufa c tu re r s are wmiHwit 
that the technology win also 
become widespread In general 
office applications, for manipu- 
lating and merging text and 
diagrams to produce dbtiu- 

The development of office 
systems of this kind is being 
driven by farther technological 
developments. In particular the 
emergence of digital technolo- 
gies baa meant that the bound- 
ary between af fere nt pieces of 
office equipment, eato with its 
own particular niche, has 
become blurred. 


Digital photocopiers, which 
swa p the c omplicated analogue 
lens system for a di gital scan- 
ner, will Mur toe distinction 
between the photocopier, fac- 
simile machine and mm p p f, A r 
p r int er . Rank Xerox, for exam- 
ple, has a di gital 
which is also a Main paper fax 
machine and the company is 
planning to incorporate a 
printe r in th is type erf unit as 
wcrfL Eventually a personal fax 
machine, copier, arannAr and 
iter, all in one compact 
i unit, could be the fash- 
complement to the 
desktop PC. 

This means- that a paper doc- 
ument could, be scanned so 
that it would appear - com- 
plete with signature, heading 
and so on - on the computer 
screen. Data within the docu- 
ment could then be altered and 
the new document sent by fax 
to anywhere in the world, or it 
printed out on paper. Being 
digiteij the equipment could be 
connected to a computer local 
area network, so that the data 
could be sent to other PC users 
an the network. 

The introduction of such 

hybrid machlngg mrfTl maa^ tha 

smaller business will be able to 
take advantage of the most 
Up-tp-dgte ntfflrtf i technology. 

Another piece of tnchnnl 

cal wizardy beginning to t 

the offlee technology market 
by- storm is multimedia. This 
involves wndwg audio, video, 
graphics, text and numbers on 
a computer screen. 

Worldwide sales of multime- 
dia products and services are 
already worth $6.4hn this year, 
according to a market forecast 
by the Information Workstat- 
ion Group of Alexandria, Vir- 
ginia, By 1994 sales should 
reach $24-lbn. 


PORTABLE COMPUTERS 


Laptop 

Heinz 




on the 


HEINZ, the food supplier 
renowned for its S7 varieties, 
actually sells more than 300 
lines erf products in the UK. 
With so many product - lines 
and about ISO customers, keep- 
ing track of past sales and 
maintaining up to date fore- 
casts can be tricky. 

Many of the Heinz sales 
manages who maintain these 
forecasts work from home, pro- 
viding an example of what 
social scientists have been pre- 
dicting for years, but have 
found d ifficult to observe: tele- 
working. 

■' Teleworking is based an foe 
idea that a technological revo- 
lution — comprising foe per- 
sonal computer, modem!’ and 
fats - has taken place; a revo- 
lution that should allow work- 
ers to work from home rather 
thaw the office. 

Those Heinz sales managers 
working from home-have been 
equipped with portable com- 
puters supplied by Toshiba. 
The managers have a rang&of 
machin es, including battery- 
powered machines such a& the 
T1100 and Tl200s and mains 
portables such as foe TSUM 
and 73200. 

Although the Wrfm manage- 
ment honed its sales m a nno nTS 
would use their laptops on the 
road, few actually do . so, 
according to Mr Derek Turner, 
PC B np pnr i manag er at Heinz’S 
nalfli! and mnr1ct>ting- f fakin n. 

He explains that the manag- 
ers found that foe computers 
were too heavy, foe ba tter y life 
Of the machines was limited 
and customers found Idea 


NCR’s newPC486/MC3a 


Its effects can be felt 



NCR’s PC 486/MC 33, ' incorporating 
the latest i486 processor, is the most 
powerful PC in the world. Together with 
the Entry Level 486 and 25MHz machines, 
NCR deliver the widest span of 486* 
performance available. 

Our belief that a PC shouldn’t begin 
and end with the chip has revolutionised 


conventional microcomputer architecture. 
And the benefit? Unrivalled performance. 

NCR’s new Parallel Bus Architecture 
features two fast lanes for the computer 
to read from, and write to, memory 
simultaneously. This allows several 
co-processors plus the CPU to run at 
virtually zero-wait states: any amount of 








information thunders through to multiple 
• applications. 

With this advanced technology, NCR 
promise to carry on shaking the computing 
world to its foundations. • 

And in line with our philosophy of 
Open, Cooperative Computing, NCR’s 
Intel-based* systems conform with 
industry standards and include operating 
support for NCR’s new Unix* V4, 

SCO Unix, OS/2 and DOS. Which means 
with our PC 486/MC 33 tomorrow’s 
advances will never knock you off 


your feet 


For more information, call 
071-724 4050 or cut the completed coupon. 



Send ro:The Information Centre, NCR, 
206 Marylebone Road, London NW1 6LY. 
Please send more information on 
NCR’s new PC 486/MC 33 immediately 
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Open, Cooperative Computing. 
The Strategy For Managing Change. 



Users say foal laptops after 
battery He can be a problem 


coftsktortfris advantages; bat 


at their supphers dragglng out 
a PC rather “posey”. 

'■ However, according to Mr 
Turner, foe "most important 
problem was battery Hfe. He 
says that althoug h fog older 
generation TUCK) computers 
have batteries which can last 
about eight hours, .foe more 
recent TZ2Q0S, which, admit- 
tedly have for better hack-lit 
screens, last perhaps two hours 
at most. 

“The batteries always seem 
to fell at the critical moment 
when yon haven't saved foe 
spreadsheet you’re working on. 
What’s more, foe spare replace- 
ment cells seem exorbitantly 
expensive,” says Mr Turner. 

Most of Heinz’s Mte manag- 
ers use their laptops as desk- 
top replacements plugged per- 
manently Into the ..mains, 
.rather than as portables, 'says 
Mr Tamte. 

- *Th retrospect, ft ; seems a bit 
odd the way that foe sales 
managers use foe portables,” 
frihnite Mr" Turner." “Neverthe- 
less using them does offer 
some considerable advan- 
tages.” 

Mr Turner explains that 
although, a number of foe sales 
managers have dedicated spare 
bedrooms in their houses 
which they use as offices, 
many work on their dining 
tables. He says that most pre- 


Few Heinz sales 
managers actually 
usje their laptops 
on the road 


for to pack away the machine 
when they have finished rather 
than leaving the machlna out. 

Mr Nonnan Sanderson, one 
of tha company's national 
account managers based in 
Harrogate, Yorkshire, Is ada- 
mant that foe size of portables 

IS Itelr |)il w i^ntag a when 

compared with, a desktop. 

“Quite frankly, 1 wanted 
something that wasn’t too 
ugly”, explains Mr Sanderson. 
“Having a full-blown nMchin« 
in my second lounge would 
have been gross.” 

Mr Sanderson uses Ids T3100 

to ttmpoa finarwrlnl Ijrfinrmflt jn q 
via a MMP5 modem tothe com- 
pany’s mainframe com puter at 
Hayes Park in Middlesex. The 
modem, which is separate from 
the Toshibas, has a built-in 


error correct i ng protocol. This 
is significant, explains Mr 
•Turner, because foie i nte g ri t y 
of the information hamg trans- 
mitted is vital. The managers 
must be confident that foe data 
they send and receive is accu- 
rate. 

Mr Sanderson only spends 
; about 10 to is minute s a day 
- uploading and downloading 
information. Once rim informa- 
tion is in foe hard disk, be 
tiien. analyses it using Lotus 
The data are then, trans- 
ndtted into a Harvard Graphics 
package and printed out on an 
NEC DeskJet Pins printer. 

Tfa mm also'' Hiwww ati bTbc - 

trade mail system which con- 
tains .both broadcast and per- 
sonal messages." Mr Sanderson 
ei plaina that foe 18- mail sys- 
tem is invaluable by allowing 
Ww to &eck that nothing wor- 
thy of his attention, has 
occnrired w hitehe has been 
.away foam hnme. 

Mr Sanderson, who Is' 51, 
reckons that working from 
home has increased his produc- 
tivity immensely. He says that 
previously he had. to drive 
more than 130 miles a day to 
Manchester and back. “Driving 
that far two or force times a 
day was a waste of foe com-' 
pony’s time and money,” says 

Mr jhnitarunn. 

He can now start work much 
earlier and continue later, 
adding that previously he was 
unable to access toe comp ut er 
after 53a Now he can down- 
load data and analyse them at 
home as late as he needs. 

“Woridng at home on com- 
puters can present problems,” 
be admits. “It’s a question of 
the individual’s attitudes. I 
love the technology and have 
the serf-discipline to work at it 
properly. The main problem is 
not to go overboard refining 


toe data and presentation as 
much as possible.” 

As far as the PC sni 
department is concerned, one 


final important advantage of 
the portables Is that they are 
easier to maintain than desk- 
tig) machines. 

If anything goes wrong, or 
software requires upgrading 
and installation ps d m g w. it is 
far easier for the manager to 
drop foe machine off at foe 
data processing department 
wbfie.'he is traventeg than a 
member of the computer staff 
visit foe manager’s nnn^ . 


Paul Abrahams 


PEMBROKE INTERNATIONAL LTD 
DOCUMENT CONVERSION SOFTWARE 


Document conversion software for use on Industry standard 
PC/AT, and PS/2 personal computers. 

Document forpwts and character attributes axe maintained to 
provide fully functio n al doc um ents in the target WP env i ro nm ent.' 

P MqSiJC eioxrt^TO'tfag animt maj ca^QA agatama pwr SSed by 

For further information please call 0233-643809, orzorite to: 

PEMBROKE INTERNATIONAL LTD, 

Hardy Houses Somerset Hoad, Ashford, Kent, TN24 SEW 
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FINANCIAL TIMES SURVEY 


THE NEW FACE OF BRmSH BROADCASTING 


SEcnoNm 


Tuesday October 16 1990 




BritalrTs four-channel 
television system is 
being shaken up by 
government ;; 
legislation and 


technology. Raymond Snoddy looks 
at the prospects for newcomers 
and old hands as radio and TV 
enter new era of expansion and 
heightened competition , 



in the air 
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DK BROADCASTING is going 
through : an unprecedented 
period off turmoil as both tech- 


nics of fie game and change 
Britain’s fto-chaHoel system' 
of tekwiskm jforever: - 

- The Broadcasting vtfn, the 
end of a Beady five-year debate 
which is now completing its 
progress through Parliament 
ready for Royal Assent early 
nest month, wifi «i«m every- 
thing from competitive tenders 
for commercial' broadcasting 
licences, competition for adver- 
tising revenue between the 
Channel 3 companies (the 
present ITV) and Channel 4, a 
new fifth channel and the 

- spuing up of 25 per cant of 
most p rogrammes, apart from 
hews and newsriaiated current 

affairs, to the independent pro* 

awtnr - 

M the same time British Sat- 
ellite Broadcasting, the five- 
rhawmfl satellite company, is 
finally squaring up to Mr 
Rupert Murdoch’s Sky Televi- 
sion in a baffle, involving the 
deployment of bundrectecf mfl- 
fions of pounds. 

Already more than lm 
homes in. the UK, frean- Land’s 
End in the south to the Orkney 
Islands to the north of Scot- 
land, have, satellite receivers 


and the total is expected to rise 
to lufcn by Christmas as both 
aides In the battle promote 
their services heavily. 

. Earlier this month BSB, a 
c on sor tiu m in which Pearson, 
. publishers of the financial 
Times ban a significant stake, 
said its 300,000th Squarial had 
been been installed, bringing 
the total number of homes 
receiving at least some of its 
r*tnVfnritt through, either com- 
munal systems in blocks of 
flats or cable networks to 
around IQOyDOO.' 

Sky Tatevfstattt’s end of Sep- 
tember total figure for both the 
UK and frdand is LBm, imdnd- 
tng 982,000 dishes. 

If an ything the satellite bat- 
tle should get more intense 
next year as SBS, the Luxem- 
bourg company which 
lBrmrfiwi file l&ehanmd Astra 
aateiHte, plans to launch a sec- 
ond satellite expected to add a 
further three English language 
fbarmwlK to the eight already 
• avaflahle on Astra One. 

The rise in prospects for sat- 
ellite has been paralleled by 
renewed interest in cable tele- 
vision; mainly, from North 
Ameri can cable operators and 
telephone companies, at least 
as for as. applying for and win- 
ning franchises afi over the UK 
are concerned. 



With now equipm e nt and familiar feces from the old-estabBmtied channels. Sky and BSB are battling for su pr e ma cy in satellite TV 


Cable could become a signifi- 
cant player in the British 
broadcasting industry - it has 
the ability to pull in all the 
available TV channels and 
deliver them to the home with- 
out the need for satdfite dishes 
- if that interest is followed 
through and translated into 
the large-scale construction of 

By Christmas, some 
1.6m UK homes 
are likely to have 
satellite receivers 

cable networks. 

Almost off-stage, but a seri- 
ous contender for the time and 
money of the consumer, is the 
video industry which over the 
past decade has grown, often 
nnber aWad, into a £2tm a year 
industry when hardware as 
well as software is included. 

As well as TV, up to three 
independent national radio sta- 


tions are set to take to the air, 
while no fewer than 200 to 300 
local stations will be li c ensed 
at a rate of some 00 a year 
from 1991. 

It is impossible to predict 
exactly what the outcome of an 
this competition will be - how 
quickly cable television will 
spread, how much satellite 
television companies will lose 
before they start making any 
profit or even when Channel 5 
will come on the air. 

The only safe prediction in a 
fast-moving scene is that 
multi-channel television, how- 
ever the pictures are delivered 
to the home, will continue to 
grow in the UK market during 
the 1990s with an increasing 
and inevitable effect on the 
market share of the traditional 
broadcasters. 

And although language will 
continue to be a barrier to the 
integration of the European 
broadcasting industry, there 
are increasing signs of interna- 
tional links being forged 


between programme producers. 

W.H. Smith, the retailer 
which has also been in satellite 
television production almost 
from the beginning, provides 
an example of how strategic 
niHanffgs can be created and 
programmes produced which 
can cross the language barri- 
ers. 

Mr Francis Baron, head of 
WHSTV, has created a network 
of interlocking sports channels 
in the UK, France, Germany 
and the Netherlands, each 
broadcast in the local lan guage 
and involving a range of local 
partners. 

Over the structure is a hold- 
ing company, the European 
Sports Network, in which 
WHSTV holds 75 per cent with 
the rest owned by ESPN, the 
us cahle television sports net- 
work. 

Worpntiy Canal Plus, the suc- 
cessful pay television com- 
pany, bought into three of the 
national affiliate companies, 
taking an option to invest in 


the network and explore the 
possibility of creating a Span- 
ish affiliate. 

Even those channels which 
are either wholly in English, 
such as MTV (Europe), the pop 
and rock channel, or partially 
in a range of languages 
such as Super ffoannri, have 
been increasing their penetra- 

The risk of Incumbents 
losing Is probably 
greater than in any 
past franchise round 

♦inn of the E ur opean television 
market 

Satellites as providers of 
wmm -entertainment have 
twiiM to rinminjitg the head- 
lines hut the technology has 
opened up a wide ran ge of 
niche uses - everything from 
delivering specialist services to 
scattered minorities to 
developing business television. 


The uses range from a spe- 
cial television service for the 
Japanese in western Europe to 
a small British company. Data 
Broadcast Services, using satel- 
lite to deliver experimental 
newspapers by fox. 

British Aerospace is linking 
BMW dealers in the UK in a 
weekly satellite programme 
and has begun broadcasting a 
special rugby league service to 
pubs in the north of England. 

BSB, through Its data subsid- 
iary, has been running a regu- 
lar computer channel for the 
industry and also providing a 
private television service link- 
ing all the branches of retailers 
such as Comet 

Most eyes in the broadcast- 
ing industry, however, are 
closer to earth, trying to work 
out how the government’s 
new legislative framework, 
combined with the new 
competitive environment, will 
affect them. 

The government has 
mntu^fd many of Its extreme 
free market proposals and in 
partic ular mane it (dear in 
hill that the Independent 
Television Commission will 
have the discretion to decide 
that a bid offering exceptional 
quality in the competitive ten- 
ders can win over the highest 
cash bid. The government also 
removed a great deal of uncer- 
tainty by deciding that cash 
bids should be just for the first 
year of the 10-year franchise 
and that the fee to be paid for 
subsequent years would be 
increased in line with the retail 
price index. 

The provisions on quality 
have been greatly strengthened 
and a considerable degree of 
continuity provided for the 
audience. Yet the new fran- 
chises to be announced 
towards the end of next year 
will still to a very large extent 
be decided for bids and the risk 
of incumbents losing is proba- 
bly greater than in any past 
franchise round. For the win- 
ners there is the danger, for 
the first Httv», of being taken 
over in mid-franchise, from the 
beginning erf 1994. Perhaps the 
most dramatic change of all is 
the move towards independent 
production which will repre- 
sent a very substantial transfer 
of resources and jobs from the 
wmm established broadcasters 
— probably more than £300m a 
year by 1993. 

The BBC, which the govem- 
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meat has decreed shall con- 
tinue to be the “cornerstone" 
of British broadcasting, 
appears to be immune from all 
the changes. 

Yet, apart from the threat of 
increasing competition for the 
audience, the government has 
just decided to turn the finan- 
cial screw yet again on the cor- 
poration. 

For the past three years the 
BBC has faced a financial 
squeeze caused for the linking 
of its licence fee to the RPU an 
index that does not reflect 
labour costs - approximately 
70 per cent of the total. 

Now the government has 
derided that in the nm-up to 
what wifi obviously be a funda- 
mental review of its role dur- 
ing the renegotiation of Its 
royal charter m 1996, the BBC 
should have to make do with a 
sum less than the RPL 

In the new world of British 
broadcasting, it seems there is 
no protection even for corner- 
stones. 
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if you're out to win a TV franchise, we’d 

like to put you in the picture. 


However yon-; view your chances in the impending 
. franchise auctions, one; thing is crystal clear. With the 
-'"help" of Arthur Andersen, your performance will be that 
much more convincing. 

r Consider the facts. Our broadcast industry team 
is one of the most experienced you'll find. 

- . - Awl/ working with TV-am, Sky Television and a 

number of major: UK- cable networks, it’s also one of the 
most successful..; In fact, production companies and 
advertising agencies the world over have long benefited 


from our expertise and advice. 

Our fluent and working knowledge European 
broadcasting regulations means that we are ideally equip- 
ped to spot opportunities, take initiatives, and keep our 
clients fully informed. 

From this sound base, we have already developed 
financial models in anticipation of the franchise bids. 

We know the factors that influence costs and reven- 
ues, and we can help you decide how much to pay for 
your franchise to meet your financial objectives. 


And, of course, you will be able to take full 
advantage of our tactical and research resources to give 
you that vital edge in your franchise application. 

For more information about our broadcast team, 
or to receive a copy of our brochure, call Rob Matthews 
in London on 071-438 3527. 

With Arthur Andersen behind you, you’ll be able 
to steal the show without any dramas. 

.Arthur 

Andersen 

AKmUR ANDERSEN &CXK 5LC 
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Outcome of “the biggest TV shake-up for 30 years 1 


RADIO 


Deregulation: a typically Decade of expansion ahead 


British compromise 


WHEN Mr Douglas Hurd, then 
home secretary, unveiled his 
proposals for the deregulation 
of British commercial broad- 
casting in November 1988, they 
were ri^itly described by head- 
hue writers as “the biggest TV 
shake-up for 30 years”. 

The green paper seemed to 
herald the end at an era, at 
least for the commercial side at 
British broadcasting — an era 
in which the l'lV system had 
seen itself as being firmly part 
of the British public service 
broadcasting tradition, making 
quality programmes and 

money. 

Under the government’s pro- 
posals, ITV franchises would 
be sold to the highest bidder 
and although there was a qual- 
ity "threshold” to be passed, it 
seemed a flimsy, barely-defined 
barrier. 

Even if an ITV company 
managed to retain its franchise 
in the competitive tenders, it 
could be taken over on the 
Stock Exchange at the very 
beginning of the new licences, 
which run for 10 years from 
January I 1993. To make its 
desire for change even more 
evident, the government also 
announced that the BBC was 
to Jose one of its channels after 
midnig ht «nil could keep the 
other only i f it wa s used to try 
to earn subscription revenue. 

Many of these ideas date 
back to 1966 and the report of 
the Peacock Committee an the 
financing of broadcasting. Yet 
the Broadcasting Bill that will 



David Manor, arts minister 


The break with the 
past will be much less 
than It had seemed 


go for Royal Assent early next 
month is a very different docu- 
ment. 

Mr David Mellor, the home 
office minister responsible for 
broadcasting who became arts 
minister in the recent reshuf- 
fle, promised that he would lis- 
ten and maim changes where 
he was convinced of the argu- 
ments when the bill reached 
the committee stage in parlia- 
ment. And that, with the help 
of an intense lobbying cam- 
paign, is what happened. 


Several critically important 
changes have been made, 
adding up to a typically British 
compromise. Market forces are 
being given a greater say and 
broadcasters will undoubtedly 
be exposed to increased compe- 
tition, bat the break with the 
past win be much less abrupt 
than it seemed. The quality 
hurdle has been turned into 
what Mr George Russell, chair- 
man of the Independent Broad- 
casting Authority, called a 
“Becher’s Brook”, after the 
most difficult fence In the 
Grand National horse race. 

Perhaps the most symbolic 
change occurred when Mr Mel- 
lor was given permission by 
Mrs Margaret Thatcher, the 
prime minister, to spell out 
that a bid of exceptional qual- 
ity could triumph over the 
highest financial bid - some- 
thing he believed was im plicit 
anyway. 

Mr Mellor also accepted 
amendments stating that 
licence holders would be 
obliged to religious and 

children’s programmes, and 
provide a good quality news 
service and regional pro- 
grammes. 

However, the government 
plans to overturn contested 
amendments specifying that 
broadcasters will have to make 
educational, social and docu- 


mentary programmes. The 
Independent Broadcasting 
Commission, the body that wifi 
replace the IBA, will instead be 
asked to look for “a general 
diversity” rather than having 
to impose a shopping fist c£ 
specific programme types. 

The rrc will not in future be 
able to block automatically the 
takeover of broadcasting com- 
panies on the open market. 

aithfwi gh the pncmai -ninoTrt- fraa 

agreed a moratorium prevent- 
ing takeovers until the end of 
1994 This is to allow the sys- 
tem to settle down after the. 
upheaval of the competitive 
tenders. 

The rrc win also bave.to be 
satisfied that any predators are 
tit to hold broadcasting 
li iyntyw and that they wifi, take 
email the obligations agreed by 
the original licence holder. 

Last month, the government 
took a further step to remove 
uncertainty from the competi- 
tive tendering process. 

Critics h ad j yrfHtwl out that 
cash bids over 10 .years would 
be greatly determined by 
assumptions of inflation and 

that might win win i. 

ply because their estimates of 
inflation were the highest. 
Such a process could, in effect, 
lead to overbidding arid a later 
failure to carry out programme 
promises. 

The government has 
accepted these arguments. Bid- 
ders will now simply have to 
specify the sum they are pre- 
pared to pay for the first of the 


Among the many ideas in : 
the widespread lobbying cam- ! 
paigu to change the.fece of tin 
bQl, two were dearly faif fri«r >- 
tiaL 

One was from the Campaign | 
for Quality Television, a mea- 
sure group partly financed by 
the rrv companies, which was 
successful in persuading the 
authorities to strengthen the 
qpality provisions in the bill 
irrespective of which compa- 
nies win the franchise^ 


Articulate "stars” such as 
Mr Rowan “Blackadder" Atkin- 
son are believed to have been 
influential in pexsuadhj]? min- 
isterial minds that quality was 
ah issue to be taken seriously. 

From the other tide ofthe 
cameras, Mr Brace GyngelL j 
chief execu tiv e of TV-am and 
probably Mrs Thatcher’s 
favourite broadcasting execu- 
tive, warned the prime minis- 
ter at a personal meeting of the 
dangers of unfettered market 
forces: - 

Mr GyngelL an Australian, 
pointed to the dangers of the 
Australian experience,- where 


A balance between 
change and continuity 
may have been struck 


10 years. The next nine years 
will then be adjusted according 
to the year-on-year Increase in 
the Retail Price Index. 


The BBC has even managed 
to keep its second channel at 
night after It was painted out 
that it might be difficult to 
cover important events like 
general elections or the Olym- 
pics if one channel was “priva- 
tised” after midnig ht and the 
other devoted to specialist sub- 
scription service. 


tycoons with fitUe experience 
of either the 

of broadcasting had overpaid 
for television licences and then 
run info serious financial diffi- 
culties. Since Mr Gyngell’s 
Downing Street warning, two 
of the three main Australian 
networks have gone Into 
receivership. 

Although there are stQl wor- 
ries — particularly over such 
Issues as the sale of SI per cent 
of Independent Television 
News to outside shareholders 
and the adequacy of rules lim- 
iting cross-media ownership - 
most commercial broadcasters 
behove that a reasonable bal- 
ance has been struck between 
danpi unci continuity. 

And although commercial 
television licences will now be 
awarded neither by the highest 
bids alone, nor the “beauty 
contest” of the past, the signs' 
are that Mr Bussell and the 
rrc have been given enough 
discretion to ensure that many 
of the best features of the TTV 
system should survive in a 
more competitive age. 


Raymond Snoddy 
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The Television Revolution - the Financial 
Times launches Satellite TV Finance 


The Financial Times is launching a new twice-monthly 
newsletter on November 1 5, specialising In the business 
of satellite television. 








Satellite TV Finance has been designed to provide 
industry specialists and analysts with up-to-date news 
coverage and an in-depth understanding of a 
marketplace that is growing rapidly worldwide. 


S ate ll ite S TV Finance will examine the development of 
the sateflfte channels, the 'dlrect-to-ftbrne. market and 
the ancillary markets that have sprung up around them. 


51 »£»• It will report regularly, rafia£$«mljvith Insight on 
- ' iaeh as: 


issues 


Funding, , policies and revenues of the ^Jr^tetellite 
companies; .such as BSB and Sky Television in trie 
the TDF-1 channels In France and RTL-Plus and Sat-1 fri 
West Germany/.""* 


The battle of the pay^lf^channels to convince viewers 
to sign up. . 


f..How direct-to-home satellite ispbr^onning against other 
«rttedia - cable television, Wded^cnd terrestrial TV. 

Tl¥a technological and commercial battle l&groduce the 
‘right?, dishes for a changing markothiace of 


mufti-shteflrte television. 


Satellite ?Ty ng , exciting ^ 


aid to business, 

j. • ■f^ r -■ 


*> % ^obtain your free comptefrfte 

r> s-Zifanatf below. and return tt 1ft; Carti&he SKfm&y^Ftoancia/ 
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£? S>y 071-240 9391% Fax 07T-^b'7^^Mpi*fe240 
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COMMERCIAL RADIO has a decade 

of. headlong expansion. For its first 15 
years it grew by an average of only three 
stations per year, reaching 46 in nftd-1988. 
Since then the total has more than dou- 
bled and by the end of the century it could 
reach 400 stations. 

The most significant step will be the 
advertising, around the turn of tire year, of 
the first two of three independent national 
radio CINE) stations. Two of these vriR be 
on AMi the other on FM which better suits 
pimdn broadcasting. One wm be 

devoted to spoken material, another to 
music that is not pop, and the third will 
presumably broadcast pop. 

The shadow radio authority, which wifi 
take substance in January, is now consid- 
ering 39 letters of intent from would-be 
tnr operators. j nclndi rtr several wriat hur - 
stations, ITN and other TV companies, 
publishers and individual enth us iasts. 

A possible outcome Is the licensing of 
classical music INK of broad appeal - 
“wall-to-wall Mozart” to its detractors - 
and a news and speech channel. TV-am, 
ITN and probably Grown Communications, 
owner Of the London news station LBC, 
will bid far a news station licence. All 
three have present or past backgrounds of 
industrial troubles. 

Allocation of licences will be decided, as 
with the future commercial TV, by a . 
sealed hid auction. A bid can be overruled 
in exceptional circumstances which have 
wisely bear left undefined by Lord dud- 

font, ohairman of ihn radio authority. 

The authority wffl operate with a lighter 
touch than the IBA It will no longer 
supervise the content of output, provided 
that stations keep to the possibly broadly 
drawn promises to perform in their ' 
licences. Tim number of urinates of adver- 
tising an hour will not be restricted. 

Some 200 or 300 new local stations will 
be licensed around the UK at a rate of 30 a 
year from 3991. Applicants must propose 
formats which e xtend hRtaror rfiriw and 
the allocation of licences wifi depend on 
the radio authority's judgement rather 
than auction. 

The ifrwMWTiff of 34 inwwnwntai or com- 
munity stations in last year or so fa»n 


been a dry run for this. Ominously, up to 
10 of the 21 so for opened have suffered 
ffnancfai or managerial problems. 

Meanwhile the older stations, all but the 
newest of which have been on both AM 
and FM, have been launching services on 
one of their frequencies. By the end of the 
year more *han two dozen new channels, 
generally broadcasting oldies pop on AM, 
wffl niffor a renwTrMwcfo l alternative cover- 
ing much of the country. 

As specialist wb iflon* offer more tightly 
defined target markets and total listening 
hours Increase, the hope is that advertis- 
ers will pump in the money needed to 
finance the expanding system. Instead of 
radio’s share of advertising at around 2 
per emit, it will rise to the 7-10 per cent 
range of the US, Canada and Australia. 

Mr Pat Falconer, managing director of 
Independent Radio Sales, largest of the 
houses that represent stations to national 


“The only way we’ll get 
advertising up Is by having 
more radio stati o ns" 


advertisers, says: The only way we'll get 
the industry’s share oft otela dvertlabig up 
is by having more radio stations and more 
coverage of the c ount ry." 

. Most stations rely on local sales which 
are more then advertising. 

But during two months this year - March 
nigti August — the volatility of n a t io na l 
revenue has already upset the industry’s 
hopes. Stoking industry optimism, how- 
ever, are the latest audience research. 
(JICRAR) figures. In April-June, 50 per 
«mt of adults in areas served by Indepen- 
dent radio tuned to it each . week, as 
.against 43 per cent in 1988. 

INR should cany the figure higher. But 
Mr Brian West, director c£ the Association 
of Independent Radio Contractors; warns 
that who launch it face a tough job 
and need deep pockets. “The BBC won't 
stand rifil and watch. They will be making 
such adjustments as they think necessary 
to their five networks to make life difficult 


for fhrfr competitors,” he says. 

- The BBC has already rejigged its 
national services, putting Radi p_3 cm F M 
only, and using its previous AM frequency 
for the new Radio IPs mix of sport, eonca- 
tion and worthy oddments. It claims 87 per 
cent of Radio 2 fans are tuning to it an FM. 

K has also tied the output of its local 
aftrthYnn - 37 on air and two in the pipe- 
Mtm» - tO a *l ^h*wr Of GO P® CCUt 
speech and 40 per cent music. The largest, 
GL;i in London, could face extinction Kite 
efforts to raise Hsteneoship over the last 
two years are judged to hare foiled. GMR 
in Manches ter could be under s imil a r 
threat . ... 

If so, tids could free four frequencies for 
commercial licensees. There would be 
many Udders, even t ho ugh London now 
has 14 local stations. Independent radio 
has learned a lot about being com mer cial 
irfnMi the I BA be g an relaxing controls in 
the late 1980s. 

Mergers and stake-building are now 
commonplace. A takeover battle - a rare 
event in radio histoay — ban been under 
way as Trans World Communications, run 
by Mr Owen Oyston, and Metro Radio of 
Newcastle have fought to buy Yorkshire 
Radio Network. - 

To curb the growth of monopoly power, 
the government will establish a points sys- 
tem related to-the sire of audience served 
to determine the number of stations any 
person or company can control. 

At tiie same time, ITN has launched a 
radio news service to compete with the 
I ffu g established. Independent Radio News. 
Yorkshire TV has opened -a radio sales 
house and the Industry heavyweight. Cap- 
ital Radio, in London, has won more cus- 
tomer stations fin: its sales bouse subsid- 
iary. Capital itself faces a potential music 
competitor in the newly launched Kisa lQQ 
FM. US and continental companies and 
non-radio investors in the UK, such aa Mr 
Tim W afe rstohe, are rising up opportuni- 
ties in future stations or ancillary services 
such as marimfc research. The radio mar- 
ket is sure tobecome much more competi- 
tive. 


TenmeKWly 


DO WE want it? Do we need 
It? Can we afford It? The 
answers, when it conies to 
Channel 5, axes possibly, possi- 
bly and probably nob 

Such vagueness would be 
fine If the television station in 
question was an outline 
fhurfud fry a governm ent min. 
Jster in a musing response to a 
question at a broadcasting 
seminar. But Qmmd 5 is, in 
theory at least, for closer to 
reality. Its basic shape has 
been committed to official 
paper in the Broadcasting BOX 
-and the go ve r nm ent has said 
that It expects to see it on the 
air by 1993, or 1994 at the lat- 
est. But few in the industry 
would wager much money on 
1 ft a ^ ~ ha ppening . 

The atmosphere in which 
Channel 5 is being created Is 
almost completely different 
from that which spawned the 
previous terrestrial expansion 
- Channel 4 - Jn 1982. C4 
had a definite remit (to pro- 
duce programmes of minority 
interest), a definite st r ucture 
(a single national network) 
ms a defi nite financial bed- 
rock (the ITV companies, 
which fund the station’s out- 
put in return for selling Its 
advertising airtime). It was 
launched Just as a massive 
consumer boom was about to 
set under way and demand fnr 
scarce television advertising 
time was growing. 

Channel 6 has none of these 
advantages; No st ru c t ure or 
.remit has been laid down by 
the government, save that it 
will hav e nothing to do with, 
the ITT/Channel 3 network. 


CHANNEL FIVE 


The air may 
be too harsh 


Indeed, If tin plans ft* C5 
have done anything, they have 
given a focal point for legkmal 
progr a mme makers who feel 
that fhe fonr existing terres- 
trial channels are too metro* 
paOtmteMd. 


for survival 


while tiie timing of its launch 
Is unfortunate, to say the 
least. 

Prospective franchise hold- 
ers hare only to l ook at the 
profits of tbe lTv companies 
and the share prices of the 
advertising mmpanigg to real- 
ise (he scale of the Slmnp that 
has beset consumer advertis- 
ing; and they have only to 
watch the birth of new satel- 
lite stations to realise that this 
shrinking advertising cake is 
being divided up Into ever- 
more slices (one industry ana- 
lyst has said that Channel 5 
will be more like Channel 58 
fry tiie time it hits the air). 

The figures quoted by con- 
ffnlfrnfa preparing CS feasibil- 
ity studies are large - up to 
£300m to get the station on the 
air. Much depends on tiie qual- 
ity of the pr ogr amm ing and 
what proportion would be 
made in-house, but there are 
fixed costs that cannot be 
avoided. 


Because of a transmission 
wavelength famine, C5 will 
have to transmit on a fre- 


quency currently used by 
home video recorders. The 
franchise holder wffl hare to 
pay aO the retiming costs for 
every VCR home in the trans- 
mission area/ Ibis could cost 
9100m: or rean^anjop ofpert? 
haps £40m or so needed to 
adopt the c oun t ry’s translate- 
shm network. 

At tite same time, advertis- 
ing revenue wffl be limited fry 
OS’s initial availability to only 
70 per cent at the population. 
The other 30 per cent -• In 
peris of Cambria. Lancashire , 
and the welEbeeled au d ie nc e s 
of the south coast, will be 
drafted accem to avoid inte ri er- 
ence with Irish and French fre- 
quencies. Even the lucky 70 
per cent will hare to~ pay £5Q ' 
or so for a new aeriaL 

Despite these setbacks, some 
of the best brains in British 
broadcasting are thinking 
hard about what CS might 
look Uke. lt seems almost cer- 
tain that the rfiHTmal win be 

funded by advertising. Less 
definitely, but quite probably, 
it will be based outride Lon- 
don. 


So it was -that Sheffield 
hosted the first CS co nfere nce 
eazfiar tids yean mid it has 
been from cities such as Edin- 
burgh, Uvrarpool and Manches- 
ter that the CS drum hasbeen 
banged loudest. There have 
also been some elegant visions 
of what dupe tire. duumsPs 

w i g ht take. 


One env i sage s a network of , 
city stations, perhaps 50 or 
more,, that would transmit 
mostly local progr amme s with 
suoare of national output com- 
mon to aDL Another, sketched 
by Mr Michael Braham of 
Broadcast Communications, 
proposes a Knowledge Chan- 
nel, combining formal pro- 
gramming fin schools and col- 
leges with more general 
interest documentary, science 
and arts pro gra m mes.' ' 


Other ideas will doubtless 
emerge and tiie debate on OS’s 
shape and Item wiD be as wen- 
informed as that which b u i ppd 
make Channel/ 4 such an tamo- . 
retire addition to the broad- 
casting scene. 


B ut in financial and compet- 
itive texms, the rfimnte in the 
television Industry has 
changed radimny from a 
decade ago. It may be too 
harsh for 5 to sur- 

vive. 

Richard rjirfur 


IN THEORY, the 3990s should 
. be" the decade of the indepen- 
dent producer. Building on the 
1980s bedrock of Channel 4, the 
archetypal publisher-broad- 
caster, producing none of its 
programmes in-house, come 
new- layers of commissioning 
sources, all with hundreds of 
hours of airtime to be filled 
from outside. 

The BBC and ITV will also 
be obliged by law to take 25 per 
cent of their programming, 
other than news, from indepen- 
dents by the start of 1993. 

In the cases of some P TV/ 
Channel 3 franchises which 
choose to make few car even 
none cf their own programmes, 
the proportion may be even 
higher; Channel 5, which win 
alwwa* certainly Tnafca nmra at 
its programmes, should be on 
the air by 1994; and the Sky 
and BSB satellite services are 
already transmitting mdepen- 
denlZy-made programmes. 

B sounds wonderful in the- 
ory - an industry worth hun- 
dreds of millions (Channel 4 
Tjaid £104 ,3m last year for inde- 
pendently made programmes; 
tiie BBC quota could be worth 
£L5Qm a year), generating thou- 
sands of creative jobs to hun- 
dreds (ft small companies. 

The reality Is less glamor- 
ous. Maicing programmes out- 
side the protective womb of the 
BBC or ITV can be a precari- 
ous business. Every day, hun- 
dreds of producers spend hours 
drafting programme ideas with 
which to bombard commission- 
tag editors at tiie various chan- 
nels. FOw get made and even 
fewer - game shows or cult 
soap operas, perhaps - last for 
more than one season; at 
which point the producer goes 
back to the drawing board. 

Nor axe the economics of tiie 
independent life too lucrative. 
On top of an agreed budget, 
covering artists’ fees to the 
office paper clips, producers 


INDEPENDENT PRODUCERS 


The bonanza 


that might 
never happen 


will gat a production fee of 10- 
12 % per cent of their budget - 
a decent, solid return, but not 
one that would entice outside 
inves t ors to put money into an 
independent production. 

At the heart of this is the 
broadcasters' insistence that 
they retain all rights to the 
programmes they buy in, 
allowing them to resell the 
product and keep the proceeds 
- a situation that producers 
want the Office of Fair Trading 
to te ke action an. 

"We want to share the 
wHJnHatiflw Of cm » yr l gfat with 
the broadcasters", says Mr 
Paul Styles, director of the 
Independent Programme Pro- 
ducers’ Association. “Produc- 
ers Instigate an intellectual 
copyright freehold. It’s fine to 
lease this freehold but not 
have it taken away. This will 
make our members more 
attractive to outside fln a n- 
cSers.” That attractiveness, Mr 
Styles believes, will grow as 
multi-channel households 
become the norm and resale 
potential growB far f actua l and 

antur faiiniriHnt jt - ng iurmwat. 

Nor are independents totally 
convinced that the new 
sources of commissions wffl be 
the bonanza thri some have 
imagined. The satellite net- 
works, particularly Sky, simply 
do not have the budgets to 
rival the terrestrial broadcast- 


era; Cha n nel 5 may not hap- 
pen; and many inde p endentM 
feel the BBC and ITV use their . 
monopolistic weight to get 
t h eir pound erf flesh when they 
deal with the outside world. 

Ms Verity Lambert, a pro- 
gramme maker, miinA at the 
Edinbu r gh TV fe stival for "an 
external system of evaluating a 
fair price for programming 
from the independ ent sector". 
She accused some ITV compa- 
nies of squeezing independent 
budgets by up to 50 per cent 
com p a red to what would have 
been paid bad the programme 
been made in-house. Pro- 
gramme makers, desperate for 
the work and the exposure, 
have little barg aining power. 

There are also doubts that 
the BBC is preparing ade- 
quately tar its government-im- 
posed commitment to the inde- 
pendents. Mr Styles of the 
IPPA claims it has been let off 
the hook by the g o v ernm ent 
with the news -programme 
exclusion, which he says effec- 
tively reduces the quota from 
25 to 15 per cent. 

Programme makers com- 
plain of obstruction end frus- 
tration when they approach 
the corporation with ideas — 
despite the BBC’s recent pledge 
that it wffl meet its 1993 quota 
deadline. "The (BBC’s) inde- 
pendent planning unit is a 
joke,” says Mr Bemud Clark, 


head of Clark Production. 
“There are too few staff; they 
are badly paid, don’t under- 
stand. the business world out- 
side and are not enenuraged 
inside. As a result. In a year, 
when the BBC has to begin 
commissioning one p mg w mmn 
in four from outside, it will be 
absolute chans." 

forecasting the state of the 
independent market in, say, 
five years*, time, when the 
rump of the broadcasting revo- 
htlian will have taken place, is 
almo st impossible. Much will 
depend on the shape of the 
new Channel 8 franchises and 


how strictly the government 
and the OFT make tiie BBC 
comply with their new com- 
missioning obligations. 

If any trend Is discernible, it 
is that the number of indepen- 
dents wffl. decrease and then* 
average size increase. Last 
year, Channel 4 rrnnmi<Mdfm^ d 
programmes from no fewer 
than 528 companies, only 28 of 
which made productions worth 
more than film. But already 
those with weight are begin-' 
nfri g to flex their muscles; 
Broadcast Communications, 
now owned by the 
Evening News and Guardian 


new spaper group, has hough* 
four factual programmers^ and 


four factual programmers, and 
Mr .Styles see s more conglom- 
erates growing through agreed 
mragezs or hostile takeovers. 

Some of the new Channel a 
also follow the 
of BSB and commission 
whole categories of program- 
ming, such as sport or fight 
entert a i nment, from one tade- 
pewtent. Those currently hold- 
ing ITV franchises that fefl to 
win the Channel 3 auction may 
transform themselves Into 
independents, offering 
ffln*nes, personnel and pro- 
gramme rights which no small 
producer can 


Richard Lander 
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Hot advertising revenue 


to 198$ pricer. 

: Cable 8, satiate - i%- 


2002 (forooBsl} £2 1 85&n 



: -Charnel 4-*3%. 


Channel 4- 18% 

Cabfe*satefite-?t% 
••-nv^«3*:rr — — - -■-■ — tt 


Channel 3 ~ 50% 



SwCKftttlw Il jgll 


Dr Cento Veljanovski looks ahead to 
f ' next year’s franchising round 


ITV companies face 
cost-cutting crunch 


NkiL’y Y EAR, Britain’s main time. The Broadcasting Bin 
t^n ataM commercial c hnnne 1 ! gives the Udders the 
TTV. vm be up for gra^The Sty to adopTSls 
licences to - operate the 15 publisher contractors, 
companies and one - many may not arize it. 

•■ ~-Ttt T mmarfrng frrr the m licea- 

6}pg rqund, most TTV contrao- 


yet 


n ati onal breakfast-time service. 

(Ty^am) wfilbeawarded on the 
basis of competitive tender to. 

the applicant : who. «efe«! the - squeezing more out., of their 
h igh e st cash .hid. The existing <*ri<iHng operations by. creating' 
companies &ge : the prospect o£ .jeparateV^profit centres" for 
losing* their i ord# asset -~. m1 Our~ fedlit^- programme'prodnc- 
right, to; broadcast — apd- .tinm and .»tr tiir»> sales, and 
• ■ -■■■"•■■ ij. ; - L ' : ; ••: diwcmPy iny info related. busSi- . 


iTY/had HswoWever ■ 
fall In advertising : 
revenueln Abgust. ; 

otijmsense tbs dp pprt nuliv to 
eider what until now hafr been 
a lucr ative m onopoly of adver- 
tising revenue. ; 

.The - changes brought about 

by 1 flie Broadcasting BID, 

whidi fodndethe W«wwiwg of* 
a. flfth channel. JdUow^ others 
wfakhwiniupdamentaDy alter 
the nature of British television. 
l hifjHiifJngiw>i change, annpetih' 
ttonftom sateHife- ani\^Se, 
and deregnkstfton have-all' winw l 
bfned to confront the future 
operatora of, the regional 
cwiferfiftafil Hcehcetf Vim tib 
cer taint ies — fartfag wrimt - ' 
share and lowea-profltabflliy- 
To add- to these grim- 
prospects, the present ETV 
are to enter the' 

ifr known); - 
legal**' 


new* 

ITVwm 
nTwidtlafl i 

tfon, an inefBcieiit- rnghaud:- 
structure «»d the -financial 
bnzdbn 6f haring 1 fo- pety large 
Mttnn forteoadcMfi^Bceacaii ■ 
As if to 


- Htowever, sipce the present 
teflated tost str uci t u .e of HV ia 
soMy the result of regulation, 
many, of these ^"g " 11 win 
establish ' cost,'. not. "profit*, 
.cerntrea. This ^e^edanytrue 
of the attempt by ITV to hire 
out. its facilities in a sector 
with cohsUtaESble excess capac- 
ity, only ddayhig the foevito 
bllity of closure.. Those ITV 
otM tractors who have sought 

to expand other adl vitiwi^ 
most notahly PS progr an mie 
production, through acquisi- 
tion have had their fingers 
burnt In an unregulated world 
most tTV contractors would be 
the subject of takeovers, not on 
Ihe aegufattferm trafL - 
These attempts to flaunt 
mrs new commercial virility 
have been disappointing, indic- 
ating a commitment on man- 
agements' part to costs rather 
than maximum shareholders’ 
wealth. - - ■ 

This ai n o Bo a m ent of ITV Js 
more than the usual prescrip- 



u ro A nK»t out^evob^rvrt, & 
would' seefo «d^eyidenl;iCmd 
when ihe pHqjft bf 
and’ regiaiiriofi , '‘a; , r 
away,;; aelf-foresexyatto- 
dbEinds dedpfvnTindrapid' 
actfon. Tbis & jgrtfailafly pO? 
because JTV'b pas* t aidn^ 
mactlces ->■ .the? dec toton -to 
build regtonal istudios^. the 
large . inrhouse . production 
capacity, end .toe. type... of 

proffamjxiea{Kt)*ic^^; 
fonjedonthemby.the-rega- 
tor. They never reflected the-- 
commercial logic of television, 
and they certainly do 'not 
reflect ite ftdurest. - r; ^ 

It is, therefore* dtetarMng: 
tost most -ofl the existh* JTV r 
companies aeenrto be c li nging 
to toe post and have not acted 
swiftly to cut. ov erheads , 
reduce manning, and. rational- 
ise their operations back to ths 

COTebnstoesstfbrofflicastiiig. 

Most appear, to .be. prepatfog 

' Moat of iho JTV ' 


rthesoftoption r 

Cor next year’s ■ fr an c hisin g; 
round aa>K it were 19Be, xather 

than. 1990;-.’..' 1 v.* : ■ 

-At toe heart. trf Hfi prebr. 
lema is an identity crisis; one 
that- fow r e o agnfos : The ymy 
featmos nf.tbC industry which 
lave beep, regarded as its • 
. strengths lie at the heart of its: 
r<BTmi« gptdal TnrirreraMlity. The 
backbone com p a n ie s of the ITV. 
regional : system. <the' six. 
«maiois w ) havnthe structure of 
media' congirenfratiRA Jnvtdvsd 
lip - adL-jm edl'' of rtetevision. 

'.TliJs.:*^fflfeM®pr.waa'. affords-: 

htebecmia&qftfaemnnepoly of 
advertisingthat TPVenJoyed. 
nbteso lams-. ■■■ 

. FacedwitiLCompetidon fronr 


.VThe scop© tor 'cool. - 
«ikt manning cute In 
iwAslaitftal ; , 

«■ r »». ■ -■■■•.- • - 

tion-to'^b- hrtter. it reflects a 
view that rrv*a response has 
been4naderuafo hi rdation to 
toe thoeet posed by toe govean- 
ment’a idarj to auction fran- 
(ddses next year. The cash bid 
procedure nmtacieidiO^* 
cant fo set the excees profia 
tax iifeelsahte to peyoverthe 
next decade ^dle giving shares 
bonders an adequate return on 

What appears not to have 
dgsroed on most in-tim indus- 
try is toatj operational effl- 
dsney is^the key to securing a 
franchise and responding to 
the competitive . challenges 
posed by satellite television. 
The lower are overheads and 
mieratiiK cbste,.tt« < niitae cash 
toot can be bid- to secure a 
franchise- And, given the pros- 
pect of foiling market snare 
and Httie real growth in reve- 
nues, toe key to success in ITV 
will be the abflily to cmrtain. 
coste.^ - 

Thescc^fo^costandman- 
idngTroda etfam a inJTV is aub- 
stantlaL ITV curmitly pro- 
vides one federated channel 
with ewer si&OQP people Chan- 
nel R»ar ^oyides a national 
channel with around 400 staff 
and Sky. broadcasts, four 
national channels with. only. 
880 employees.-- While' the 

nature of the ' programmes 
shown by each is different, 
toomjs^itttie sdoubt that' the 
costs -<if jnSV^can be-lamqdit 
down dramaticaBy. - - 

TV-am’s recent success In 
- reducing ito salaries 'bQl ftom 
£8m to £&n toows what can be : 
addend. Overheads can and 
must be reduced to levels 
; which are more sensible tor 
the scalejof enterprise 
fovcSved. Tiie'-remtotor can 
alsoplayltepartin encourage 
to/TOM retto b 

pin^ i m i ■ nn - pffirfwwy m rim-; 
rritig a p r oBfaiW e brndnesa mwf 
nfoetittg the regulatory requite- 


suoceraM ;6b8BHBi-3 v 
nies wUlbethoae which 
stand that they ore In the 
brosdcssting-4iiustoess that 
is, the ^ TO- 


The new Independent Te3e?i- 
slbn Cuonzusshm wants Chan- 
nel 3 companies which are flex- 
ible enough to be able to 
respond , to changes In eco- 



nomic conditions. The last 
thing the new 1TC wants are 
companies trading on their 
past records but without the 
management and finan- 
cial resources to sustain a telc- 
vMon service in toe 1990s. 

- The writer, who is a director 
of the Institute ■ of Economic 
Affairs and of Putnam, Bayes 
& Bartlett, is here offering a 
personal view. 


Raymond Snoddy says the big decisions about the BBC have been postponed 


TO THE casual eye, it may 
seem that the BBC bias had a 
great escape. While some oppo- 
nents or potential rivals may 
have called for the corpora- 
tion’s dismemberment and 
"Privatisatton", or the replace- 
ment of the licence toe -by 
advertising or subscription, the 
g o v e rnment decided that the 
BBC should continue, at least 
■for tiie time befog, to retain a 
special role as the “corner- 
stone” of British broadcasting. 

The hostile arrows of the 
Broadcasting Bfll were aimed 
principally at the ITV compa- 
nies. For a time, it even looked 
as if it were government policy 
to reduce the number of public 
service television channels In 
Britain from four to three, 
although in the end continuity 
tciumnhed over radicaEsm. 1 

Apart from government 
insistence that independent 
producers should have access 
to 25 per cent of programme 
schedules (with specified 
exemptions), the BBC wi 11 
emerge virtually unscathed 
from the lp gjsiatirm. plans to 
remove one’feBC dhaimel after 
mfrirright and hand it over to 
the commercial sector were 
abandoned as impractical. 

The BBC is stiQ angry, how- 
ever, that the Office of Fair 
Trading has been brought in to 
monitor compliance on the 
independent quota. It also 
opposes government plans to 
remove protection from a 
series of listed events, such as 
the FA Cap Final and the Wim- 
bledon tennis tournament, so 
that broadcast rights can, in 


The great escape 


theory, go to the highest Ud- 
der. The BBC argues that it 
would be wrong if such- 
“national events” were to be 
bought up by satellite stations 
and. available _only to those 
who have mtaTHtw eq ui p me nt 
and are prepared to pay a 
monthly subscription. 

The big decisions about the 
BBC have, in effect, been post- 
poned until toe run-up to toe 
renegotiation of BBC’s Royal 
Charter, which expires in 1906L 

Whatever the political com- 
plexion of the government 
after the next general npw-Hnw, 
there will almost certainly be 
some form of committee of 
inquiry to look into the role of 
the BBC in the next century 
and whether it should still be 
financ ed by a universal cam-' 
pulsory licence foe. 

Yet although the cor pora tion 
is not at the centre of irumi- 
sent broadcasting dramas, 
such as the competitive ten- 
ders for the ITV companies* 
f ranchi ses, life Is far from easy 
tor Mr Mlriiaal fThftffWand , the 
BBC director-general and his 
manapnifint team. 

The corpo rati on is faring a 
tough senes of Interlocking 
derisions, most of which have 

a pressing flriaiH-iwI i H wm»iw<9 p 

The stage was set for a 
period of financial stringency 
more than three years ago, 
when Mr Douglas Hum, then. 



- ..'rt&.'.i 

Michael CtwckUmd of the BBC 

Home Secretary, announced 
that the licence foe was to be 
linked to the Retail Price Index 
- a severe squeeze on revalue, 
as around TO per cent of the 
BBC’s costs are wages, which 
are not reflected m the RFL 
At same time, the corpo- 
ration has promised its staff 
that It will bring pay into fine 
with market rates; a study is 
pyiday way at the rammgnti 
To make ends meet, the BBC 

aiwimmcpri ritana in Jannar r to 

save £75m a year by 1993 - 
p l fl p a which included dis- 
bandment of one of the corpo- 
ration’s six orchestras, the 
shelving of a new £200m radio 
centre and the loss of a signifi- 
cant number of Jobs. 

Last month Mr Checkland 


fold BBC nnlrms that fl prisfo mg 
had already been taken on 
1,400 job losses, mostly through 
the contracting out or services 
such as security, cleaning and 
catering He has mnHp it clear 
that 1,400 is Just an "interim” 
figure. Union leaders fear the 
total could rise to 4,000. 

The £75m a year target does 
not include the inevitable 
financial pressures, at least in 
the short term, which will Sow 
from the move to independent 
production 

The BBC recently confirmed 
that it would be commission- 
ing 1,400 hours a year of pro- 
grammes, worth more than 
5100m, from the Independent 
sector by 1993. That total the 
BBC believes, meets the 2S per 
cent quota after the deduction 
of the allowed exemptions — 
news and news-related current 
affairs, repeats, presentations 
and bought-in films. 

As a result, the corporation 
will close down one quarter of 
its existing studio capacity. 

The crossover period, when 
the independent commissions 
are building up but before the 
BBC’s overheads have been 
trimmed, will cost Twimwa of 
pounds. 

The move to independents is 
going ahead despite an inde- 
pendent study by consultants 
Ernst & Young, which con- 
cludes thut overall production 


costs in the independent sector 
are 15 per cent higher than in 
the BBC, mainly because of 
higher wages. 

After examining the cost 
structures of 10 programmes 
produced by the BBC and 10 by 
Independents, Che consultants 
' oonrifrfla that “there is no evi- 
dence to suggest that the BBC 
will be saving money as the 
proportion of its programmes 
co mmis sioned from indepen- 
dents increases." 

The present three-year deal 
on an RPI-linked licence foe 
runs out In March when the 
BBC planned to make a case 
for the arrangement to con- 
. tlnue until ; 1996. But ' last 
month Mr David Waddlngton, 
the home secretary, made clear 
that the government had 
decided the new licence Tee 
should be set at less than RPL 

As the same time as the 
growing financial pressure, 
competition for the audience is 
also likely to intensify. 

Zu August the BBC took 48J3 
per cent of total viewing and in 
the course of an average week 
just over 90 per cent of viewers 
watch at least one BBC pro- 
gramme. But as cable and sat- 
ellite television spreads, Mr 
Checkland believes that the 
BBC’s share of total viewing 
will Inevitably decline. 

A priority over the next five 
years will be to maintain the 
reach so that satellite viewers 
still tune in to the BBC. 

The survival of the universal 
licence fee, and with it the 
present structure of the BBC, 
could depend on his success. 
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SKY AUDIENCE TOPS FIVE MILLION. 


OVER 1.6 MILLION HOMES RECEIVING SKY 


SKY MOVIES REACHES OVER 750,000 SUBSCRIBERS 


SKY 


TELEVISION 
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COLOUR, 
CONTRAST, 
BRIGHTNESS 
AND VOLUME 


THE STORY 
OF BSB. 


British Satellite Broadcasting has become the greatest single new media 
investment in the world. . . . 

Yet to those receiving our direct to home broadcasts T we > reority five months old. 
Those who picked up our test transmissions on cable will consider us a month older. 

For the consortium originally awarded a contract by the IBA, the story goes 
back to December 1386. After an open competition, the group, including Pearson, 
Granada and Anglia Television, was granted a franchise for three of the UK’s 
national direct-broadcast-iy-satellite channels on the strength of programming and 
subscription revenue plans. 

After further competition, BSB gained two further channels in 1989. 

BSB’s history has been brief and evcnfuL The company’s determined aim 
has always been to become a vital part of the British broa dc a sti ng scene. 

Its progress is of significance to a spectrum of parties ranging from thcfuianrial 
community, across the rental, retail and manufacturing industries to 'advertisers, 
programme producers and, of course, the public. 

How, and indeed what, are we doing? 

THE VIEW FROM THE SOFA 

On 1st October, BSB was available to 13 million viewers in approximately 
670,000 homes in the United Kingdom. 

The audience comprised some 90,000 homes receiving the service through 
a 1 'Squarial ** or compact dish; 315,000 homes via broadband or narrowband cable 
and some 265,000 homes attached to communal aerial (Master Antenna) ystems. 

By New Year's Day 1991, BSB is confident of bang in over a million households. 
The corresponding audience potential will be more than 3 million people. 

By then, BSB will be in 750,000 households covered by cable and communal 
aerial systems thanks to contracts already signed. Like die BBC, Channel 4 and 1TV, 
ours is a * must-cany service on some cable systems. However, we're spearheading 
an additional drive with local authorities, private landlords and Thlefitsion Ltd 
(the UK's largest Master Antenna System operator) to modernise communal aerial 
systems to indude BSB. 

THE FIVE-SIDED BOX 

BSB’s five themed channels are the Movie Channel, the Sports Channel, 
Galaxy, The Power Station and NOW. 

The Movie Channel is perhaps tike motivating reason to purchase satell i te 
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equipment Screening at least 20. ncw-to-telcvision films each month, its autumn 
schedules include tiiepmall screen premiires of, far example, ‘Rain Man? ‘The Accused? 

* The Untouchables * and ‘A Fish Called 
Wanda? 

The films shown typically include 
Hollywood ‘blockbusters? Oscar-laden 
triumphs or independent successes. Even- 
ing viewing is available on subscription 
while free daytime screenings indude dm 
great and the good of cinema classics. 

. BSB has five year deals with 
Paramount Pictures, Universal, 
Columbia/Tristar and Orion as well as 
licensing agreements with MGM/United 
Artists and leading independents. With 
over 2,000 films secured before launch 
and judging by UK box office successes, 
the Movie Channel has a commanding 
.lead over its competitors. 

. . The strength of the Sports 


Channel is twofold: a comprehensive peaktime 
coverage of mqfor events and British TV's only 
regular live sports news service. 

The channel caters for almost every spo 
persuasion from the FA Cup to American sports 
fishing. Forthcoming highlights include exclus, 
live European Championship games, includin 
England vs Poland and Scotland vs Switzerland 
oh 17th October. Ova- 70 live matches will be covered 
ova the season. 

Jama ‘Buster* Douglas's first world heavyweight 
boxing title defence is also an exclusive live broadcast 
on 26th October.’ 
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than, any other station and serves up a tap doss tennis, golf, cricket or, say, darts 
match each evening at 8.00pm, often live. 

Galaxy is a channel providing a variety of comedy, drama and family fun. 
It too has a broad canvas. 

The comedy ‘Murphy Brown' and the drama ‘China Beach? both Empty Award 
winners, sham airtime with dally helpings of the irr e pr e ssi bly successful "Teenage 
Mutant Hero Hades? Our very own home-produced soap opera ‘Jupiter Moon ' is just 
one tf 18 Galaxy shows or series commissioned by BSB each week. And, if course, 
there am game shows and both contemporary and classic British comedies. 
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The Power Station is the first 
British music and youth channel. It 
brandishes and broadcasts contemporary 
music as no other station, before. 

Every week-day, there are both 
mainstream and specialist chart shows. 

Forthcoming concerts, screened each Saturday and Sunday, indude Tears for Fears, 
JNXS, Inspiral Carpets, Phil Collins and Jason Donovan. 

The Power Station’s appeal is to all teenagers, even those heading for their 
40th birthdety. 

During the week, NOWis a chaimd geared to the issues if the day, be they grim 
realities or general topics of interest. News bulletins are transmitted every two hours. 
Evening programmes are concerned with the natural world, lifestyle and controversial 
discussions hosted by, srty, SirBobin Day, Nina Afyskow Or America's Geraldo, a man 
prepared to probe further than most. 

Come the weekend, NOW switches to provide a full 20 hours of arts 
programming. More opera, dance and orchestral works are bro adca s t than on arty 

other British channel. Dame Joan 
Sutherland's farewell performance from 
the Sydney Opera House is just one 
attraction in a wealth of forthcoming 
programmes fcaturingtht performing arts. 

REVEALING OUR SOURCES 

BSB is unashamedly supportive 
of British broadcasting. Since the com - 
party does not make programmes itself, 
it commissions and acquires tium. from 
domestic sources wherever possible? This 
does not stop us from seeking out the 
best on the international market (notably 
films), but it colours our thinking. 

For example, almost half of 
Galaxy's and over three quarters of 
NOW'S total programming hours are 
British produced. 

In addition to the companies 
shown in the table, BSB has a unique 
agreement with the BBC under which 
it may buy major comedy and drama 
classics. This follows an agreement with 
Equity, whereby BSB matches expenditure on UK acquisitions with newly 
commissioned comedy and drama. 

SimUarty, tire company has a shared deal with due BBC to caver FA Cup 
football, internationals and Wimbledon. 

After Channel 4, BSB is already the largest independent investor in British 
films . So far it has backed September’s most s u cces rf ul UK Movie Memphis Belle? 
‘Hardware 'which sped to the top of thcAmerican Independent FUms list, ‘ThcBigMan ' 
with Liam Nceson and Robbie Coltranc's ‘Perfectly Normal? (He is?) 

Forthcoming releases inc l u d e Cannes Special Jury Prize Winner Hidden 
Agenda? Glenn Close in Meeting Venus' and Mi c hael PaSn's ‘American Friend? 

THE HARDWARE 

There are now two BSB satellites. The second is being bought into service later 
this year after a succesrful launch in August. 
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Such back-up means viewers are welt 'protected in the unlikely event of a 


In other fields, the Sports Channel covers more Eve British rugby league satellite failure. The power tfBSB's signals on the ground in Britain will be roughly 
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toit^-Tc^DAY^ociOBa^ ie f99o 


^A&rtL Ffopkty r (he weather can do just about anything without 

viewers. 



f-’., “■■■ - . ry^ SfcfQRLgSBj dfrect. to home, _ riewersjieed a compact dish (35cm in 
- diam eter) or ‘Squar ial’^ and n r * r ** urr h or. 


: receiver arc the D-MAC dup and the. Eurxxyphcr 
conditional access system, knownas an ACM. The latter is pivotal to successful 
Mj&aiber^ iqanagrigcni^ q& it pnnddes anjndividual conduit between broadcaster 
and viesvcTfACM’s are mnnifacturcd by Gaierul Instrununtof San Diego, California. 


lb 


■" -O-MACis part of. a family, of standards prescribed by the European 

Commi*/uon§. tike. British 'Government and the ISA for high-powered satellite 
broadcaxtxng.D-MAG^ips are supplied by ITT in Freiburg and now from a secondary 

source in dtc Far East. Over 300,000 have been delivered so far. 




•- i > Front BSB’s point of view ; the 
cotnpanycah Oddrrss individual receivers, 
control viewer access to specific channels, 
and therefore manage the subscription 


services in the futurej 

The wide band width available 
thrqugji VhMAC, is a particular boon, 
large amounts of data for clients can be 







Atpresent, a BSB receiver, compact dish and remote control retails from around 
£559. The system has only one set-tap bote, unlike the spaghetti of decoders needed 
‘ to receive the full range of Astra channels. 

The overall promotional spend 
to Christmas is £45 million, overkalfof 
it dedicated to trade support. 

A ubiquitous advertising cant - 
^paign of print, posters and radio will 
\ support three television commercials 
\fermumgahostefpenomdities,mduiting 

Christopher Reeve, Jason Donovan, Raul 
| ‘Gazza ’ Gascoigne and Sir Rickard 
I Attenborough. 

RESEARCHING THE AUDIENCE 

The Broadcasters 1 Audience Research Board (BARB) is planning to publish 
wedety information on BSB’s audiences btforc theyear’s end. In the meantime, initial 
-diary research conducted byRSGB is very positive. 

In a study of viewers watching direct to home, BSB’s five channels enjoyed 
a viewing sham of 39-296. This contrasted with 26L8% for UV and 22.0% for BBCL 

The direct-to-home households arc more effluent than the normal profile of 
television households. The audience is younger and more male in profile than for ITV. 

The t md**»** share achieved to date far exceeds that in our Business Plan. 

SUBSCRIPTION AND CUSTOMER MANAGEMENT 

Subscription is transforming the economics of broad c as ti ng. 

Satellite’s detractors, those "more means worse 1 critics, might have been credible 
fmcremental services simpfy meant dividing the advertising cake between more players. 



Obriousty,BSB is well-placed to contribute. We also bclicvethuttheadvcrtising 

sectorwOI stabilise fymui-1991. For (he moment, subscription revenues and DataVision 
are there to supplement income. 

This is not to overlook At fact that some 300 brands have advertised on BSB 
smee ds launch. ; 'r^-rn 

The Movie Channel is the only Z7-A-.X-. - A TO 


film subscription channel to cany adver - 





Sports Channel is unique in that it is 
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paa-Eufopcaa, audience. AniUVW 1 ''"*' 
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The same goes for tiie The Power i 4^ ' : ' 
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■ .'MIUHIJ. 

Coe* Cab. • , 
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Despite restrictive rules, BSB is «+.;Catoit>» ^ 
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working until a number of companies on 



programme sponsorship. 
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5 r#: vintius:^ 


to sponsorsiup packages include Diet 7 . ■ - 

Coke ( tennis coverage), Fisher Price '.4k flMlttt * 1 ~ 

- + -ytiV y*?!?'*! 9 ■ 

"i HiBfii 

(‘Parenting’) and Sun Life. The new ITV : •- \ 



Code, due for publication later this year, vPBPfi 
i riU allow a great maty more BSB programmes to benefit from additional funding 
from sponsors. 

BSB DATAVISION: A VALUABLE SUPPLEMENT 

noMlffn/m » RVR’t bit/nra mmmtadralsons arm. EssetltidUv. it PTOVldcS 



5 CHANNEL TV 

British Satellite Broadcasting Ltd., ThcMarcopolo Building, Chelsea Bridge, Queenstown Road, 
London SW8 4NQ. Telephone: 071-5782222. 


Bylst Oaober^ nearly Yt million receivers had beenproduced under licence by 
J Fergason,PhiJfs^ Nokia and Tqtung.JfyChristmas, around 600,000 units will have 




thejour recovers: ?jW the BSB systems gave avay good picture and soundl 
. Insensitive installation 
with conservation groups, £ 


However, it is subscription that provides the fay to BSB’s revenue. In the catty 
years, itwiU account for two thirds of its income, about half when the business matures. 

Thtditumal British inertia and the video industry could have scuppered the 
subscription market. Yet results to date show the opposite. Among those with BSB 
equipment, 85% are choosing to subscribe to the Movie Channel, 90% of whom have 
dected to pay by direct debit. 

All customer deating t are handled by tit t BSB Customer Service 
Centre. Operating from the Arlington Centre in L eeds , it is ran 
on BSB’s behalf by a partnership of Nest pic and Cable Data 
of Sacramento. Next has invaluable customer service 
experience. Cable Data manages 25 million cable 
subscribers in the US. 


dosed-aradt television for company networks. 

ThesateOite technology uses thcACM’s embedded in BSB’s receivers and allows 
secure communication between very restricted audiences, such as clients or branches. 
BSB DataVision is oneof seven companies operating across Europe with a Sp eciali sed 
$/r Service licence from the Department ofTrade and Industry. 

Since control and secrecy arc absolute, the possible uses are legion. 

The system may also be used to transmit high speed d at a besides '‘con- 
ventional? pictures. 

One of the DataVision services is The Computer Channel, also av ailab le on 
subscription, whichprovides the latestmdmuy news and in-depth trainingprogyammes 
to computer pr o f es sio nals. 

National Westminster, PriceWatcriu>usc,AbbyLfe, Comet and Radio Rentals 

up with BSB DataVision. 


out from other ttishes. 




in Bucks and 
Channel Master in 


BSB i outsold Astra in 
in fufyl99(KNex installation. 

-AosejforSky'ih 
Equipment, is- oqw^avttilpble 
street outlet.-,- ■ - ' J'; 

1 Front titi fust, we elected to wink with the reUtiL and rental trade 

ratitertium 


OaobtilA Ttetfi* T>ina Demonstrator * initiative has beef premised, involving iq> 

® ensure that BSB is the latest. sd^tgrtew consumer 

fj f^tm mireproduct forChristmasJ990. 


The 
centre is 
open from: 
to UDpm and will 
havcupto25Q manned 
telephones at peak times. 

Typically, calls are answered 
within three rings. Customcrcontact 
provides a unique opportunity to gain 
regular feedback from viewers, making BSB 
truly interactive service. Subscriptions are 
administered over the air, avoiding the need to 
produce and distribute smart cards. The system is 
therefore much more cost tffectivt. 

THE ADVERTISING OPPOim/NITY 
At present, partiadartyin the light of global events , there is little getting 
away from the severity of the economic climate. Advertisers arc looking for any leeway 
possible. The new media provides three opportunities. 

In the grand scheme, the commence 1 audience can be enlarged through the 
erosion of the BBC’s share. At the same time, competition reduces the power of 
the ITV monopoly. More specifically, themed channels and programmes create ever 
more tightly defined and targeted audiences. 


FUNDING 

BSB has arranged funding of £L3 billion of which some £900 minion is equity. 
These resources are designed to be sufficient to take the company through to profitability. 
The company expects to break even duringl993 and to payback the start-up investment 
byl996. 

The enterprise has alwtys been perceived as onejbrthe longterm, approached as 
by its investors. 

BSB has ten shareholder companies of whom the leading four are Granada 
Group pic, Pearson pic, Chargeurs and' Reed International pic. Thar combined 
holding is 86%. 

Satellite television has been the subject of many recent reports from 
analysts. Notably, Citicorp Investment Bank predicts that both BSB and Sly 
will thrive and that BSB will be making an annual profit of £350 million by the 
year 2000. 

THE IMMEDIATE FUTURE 

British Satellite Broadcasting is an avowedly British, well-financed, 
entrepreneurial compaiy. 

Its hardware has been well and truly tested. Every aspect of its services, 
marketing and distribution is operational and competitive. 

Above all, it is an exciting organisation. 

As ChifExeaitive, AntkotySimonds- Gooding, comments, * It is time to drive 
forward BSB’s penetration!’ 

It is his beli^ that well over a million homes will have the service by Christmas. 
Thatwould indicate a UK market share of around 40% of those homes receiving satellite 
television only nine months after the launch of BSB’s services. 

From there, two main objectives become the foots. 

They are, simply, to break even in three years and achieve market leadership by 
proriding an innovative, popular and compelling television service. 
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WIDESPREAD AMONG those who have 
been raised on books, educated via books, 
and achieved their standing In life thanks 
to boo ks — in other words virtually 
everybody in politics, education, the mass 
media, the ctvfl service, the chinch, law, 
m e dicin e and the other professions which 
necessitate education - there is a 

deep, abiding pessimism abort the quality 
of television. It has always been so, but as 
the new technologies of satellite, cable 
and videocassette lead the way into a new 
age of plenty, the pessimism, far from 
di sa ppearing, seems to proliferate. 

More, we are repeatedly assured, means 
worse. The people who used to tell ns, on 
the evidence of a weekend In Pads and 10 
days in New York, that British television 
was the best In the world even though It 
was so awful, now say that multi-channel 
television Is a huge con. Having spent 
four dayB In an American hotel roam, 
zapping through the breakfast pro- 
grammes while shaving, they come back 
across the Atlantic and awnmmce with 
I-told-you-so satisfaction: "It’s lost 48 
nhawnriq of tie mih» rubbish.” 

What they mean by this Is that in the 
US you do, indeed, get a lot of similar* 
loo king breakfast programmes; and late 
at night, the only other time when they 
are free to watch, there are, erf course, a 
lot of old black and white movies and 
reruns of J Loae Lucy. They do not tell 
you about the Spanish or Japanese chan- 
nels because they do not understand those 


Christopher Dunkley attacks the educated classes’ pessimism on new technologies 

Quality can reach the mass market 


languages »«m i if they happen to meet one 
while zapping, they go straight past They 
do not tell you about the 24-boor news on 
CNN because, wen, the news is the news, 
isn’t it just port of the same old famili a r 
stuff. They do not ten you — well actually 
they do not tell yon about anything which 
does not reinforce their preconceptions. 

Even though they do not possess British 
satellite have only ever spent 

20 alcohol-fuddled minutes at the e nd, o f a 
fflimw party fltflHnp Hirangh the Astra at 
BSB channels on a friend's set. they are 

T iOy confidant about the worthlessness 
these; "See quite enough of that 
Madonna on the channels we’ve got 
already, thanks very much old boy." 

Since the same people were equally dis- 
missive about the arrival of the video 
recorder, colour television, and even tele- 
vision itself (“It’ll never replace the wire- 
less, old boy, we’ve only bought one for 
the sahy of the ant pair") such shallow 
obscu rantism seems to deserve little more 
than a smile. Yet there is a danger here 
akin to that which so many parents per- 
ceive in education: unless the educated 


niMdi* classes become actively Involved, 
and keep on demanding good material 
and high standards, the talk about a slide 
into the lowest common denominator may 
become a self-fulfilling prophecy. 

It is clear at present, d espite all tide 
pessimism, that the new age of television 
does not have to be like that Obviously, 
ther e is a lot of cheap trivia on the box, 
but then the same is true of any area of 
hi m iawi endeavour: the aimw uit of ri ma p 
and trivial nonsense produced in the print 
medium (tabloid newspapers, soft porn, 
paperback romances) heavily outweighs 
die serious high quality stuff. Then Is 
mm* tat produced by ft* clothing indus- 
try than haute couture, and so on. 

Even at this very early stage of sateDite 
television there is already a reasonable. 
p ro p or tio n of material which the most 
demanding viewer would have to admit 
was not rubbish. The most notable offer- 
ings of this sort so far are the astonishing 
array of weekend arts programmes pro- 
vided by BSB, and the 24-hour news ser- 
vice on Sky News which established Its 
so remarkably quickly, there 


COMPARED WFTH electricity 
or water, the privatisation of 
Britain's commercial transmit- 
ter system is pretty small beer. 
The sale by private treaty 
rather than public flotation 
which will take place early 
next year is, however, probably 
the first of its kina in the 
world of broadcasting. 

In countries such as France 
and Holland, the transmitter 
system has been separated 
from the programme-making 
companies. But Dr John For- 
rest, executive chairman of 
National Transcommunica- 
tions, as the new company is 
now known, believes it is the 
first time that a national 
broadcasting transmitter and 
engineering system has been 
parcelled up and sold In its 
entirety to the private sector. 

According to consultants 
Price Waterhouse, which is 
organising the *»1 b, there ban 
been widespread interest from 
the US, Japan and continental 
Europe as well as the UK 

The most important asset of 
National Tranacouummica- 
tions Is the more than jjjoo 
sites - usually an hilltops - 
and the transmitters on them 
which bring commercial broadr 
casting to around 99 per cent of 
the UK population. 

Despite moving into the pri- 
vate sector, there wQI stfll be 
an ftiempnt of regulation. The 
company will in effect have 
contracts to broadcast Channel 


Raymond Snoddy on an unusual privatisation 

First switch of its kind 


3, as rrv will be known in 
future, and Channel 4. 

The Broadcasting Bill 
requires all Channel 3 compa- 
nies to go to one transmission 
operator for transmission ser- 
vices. Mr Howard Hyman, 
Price Waterhouse head of cor- 
porate finance for Europe, 
argues that though the bill 
does not specify the operat or 
should be National Transcom- 
munications, "the new com- 
pany is in a de facto monopoly 
position through its ownership 
of the transmitters and 
■fh rpqgh thg fMn f ffinmt in the 

Hramv flint ttw» tr awnnlfisim i 

operator should provide a 
national service.” 

Channel 4 is not tied to the 
new company by legislation 
but the fact that National 
Transcommonications will 
own all the transmitters 
currently providing the 
service, Mr Hyman believes, 
gives it a strong economic 
advantage. 

The new company will, how- 
ever, have to compete in the 
marketplace for new broadcast- 
ing business such as the con- 
tract to broadcast riwnnd 5, 


yum? 


the planned new national 
chann el, C 5 should get under 
way in 1994. On radio there 
will also be potential competi- 
tion. Independent local radio 
companies will be free to make 
their own arrangements for 
transmission from the begin- 
ning of next year. 


“Tlie new company is 
in a de facto 
monopoly position 9 


However, the competition 
will be less thsm the govern- 
ment once envisaged. 

The broadcasting white 
paper in 1988 suggested that 
the best way to move transmis- 
sion progressively fotn the pri- 
vate sector would be a region- 
ally-based system a«dgw»rt to 
promote oomn etit loD. 

Price Waterhouse advised 
strongly against creating a 
regional system and instead 
suggested that privatisation 
should be based an the forma- 
tion of two national companies 
out of the operations of the 


The Television Revolution 



Who’s keeping 
YOU in the picture? 


New Modln Markets is the a ut horitative Financial Times newsletter for 
everyone interested in the television mrafia. Published twice-monthly New Media Marti 
provides hand hitting facts on aS aspects of the business. 

Now Media Markets keeps you in the picture on cable and sateSfte television, video, 
terrestrial broadcasting and what's going on in television worldwide. 


Written and edited with the Internationa} bu si nes s man In mind. New Media Ma rfcete 
provides up-to-the-minute news - often exclusively Examining current issues and trends H 
provides lt3 readers with inteWgerrt analysis as we8 as re&able and accurate hard facts. 

New Media Mar k e t s offers you the most effective way to keep abreast of development s hi: 

Broadband cable - most franchises have been awarded, but will funding for construction be 
made available - are Investors prepared to take the risks? 

■■HI Gable and aatatUta - interdependent, but in fierce co m petit i on In the UK and across Enrqpe. 

^■H Tbrrestrial television - the impact of deregulation, the opportunities for advertising. 

And coverage of major developments In new technologies, HDTV, video, radio and videotex. 

New Madia Mark ets gives you the means of finding out about business opportunities and 
potent ia l problems white there Is stfll time to take effective action. 

Acclaimed tor Its probing joumtitom New Medta Merfaat* is an essential business aid that 
you cannot afford to be without. ■ 

To obtain your free sample copy simply complete the form below and return ft to: 

Caroline Sktrrow, Financial Times Newsletters, Tower House, Southampton Street, 

London WC2E 7HA, United Kingdom. L _ : L _ .- i -l-l u. ,-L-Lnx-. 

Or fax Ron 071 240 7946 or (444 71) 240 7946 from outskle the UK. FINANCIAL TIMES 

tow pon * mw * MAmiuRT* mwim k 

newsletters 




Please sand me a free sample copy of New IMh Nartceta (normaBy only avafeble on subscription) 


Organisation 

Address 

Postcode 


Nature of business 


Country 

Telephone number 



are other Im pre ss ive yr*** single pro- 
grammes, but these two examples are 
much too big to be scoffed away by the 
“It’ll never work, old boy" brigade. 

They are not cheap (industry gossip 
suggests that Rupert Murdoch has been 
appalled at the cost of a 24-honr television 
news service, even one as tightly 
stretched as Sky’s) and it would probably 
be fair to see them as loss leaders, which 
wDl poll in ft* more (Decerning, more 
demanding viewer . Indeed, the entire sat- 
ellite operation is, so far, a loss leader to 
the sense that nobody expects it to make a 
profit for several years. 

But these two services fflnstrate a era- 
rial fact about the way in which program- 
ming to the new technologies is going to 
differ: it is not the content so much as the 
manner in which it is supplied that 
changes. This Is surely not all fta* sur- 
prising. After 50 years of television it is 
virtually imn a M iTiia for satellite or *«h*- 
or any other technology, to produce new 
and utterly different sorts of programme 
oat of the blue. Yet they can offer a funda- 
mentally different service to the viewer^ 


There Is a big and significant difference 
between being offered news at she o’clock, 
nim» o’clock and II o’clock, and being 
sure that yon will see. the news within 
moments erf switching on at any time erf 
tj w day or wi gM- To know there are mov- 
ies on Monday and Friday nights (or 
whatever) is one thing; to kn ow t hat 
whenever you switch on to the KB or 
Sky movie rfiaimaia there wQI be a movie 
sho wing, and another starting when that 
Uwfaii—j fa ijwi w Hi j ng quite different. 

to Its effect cm the way the pu blic uses 
ft* -mtwHnra, W may nut he too uretenflOWS 
to gttggogt til at Hria dump COnid be SS 

profound as ft** from ***** medieval ch a i n 
libraries, where the books were padlocked 
to the desks, to the wide av ai lab il ity _of 
p rinte d books. In both cases the revolu- 
tion takes away the control - even dnrnl-' 
uaw** — of the creators within the 
mwpfwn and pagffpg control Of choice to 
tiiA p rnhTio Tw theory, ft* domestic video 
recorder achieves the same effect, but to 
practice many v iew ers are unwilling (and 
a large number simply unable) to organ- 
ise their own time-shifting. 


Despite the tallL- we are still in the 
eaxfrdays of the new television teduwto- 
gw , but all the signs are that In this 
industry, as in every other, some produc- 
ers win be interested in cheapgoods fee 
mag wiiMi i iiii ptte i, but others will be pri- 
marily interested In quality- The 
ri^ig to^rr^eTus Ihmbnli and 
Asses: as well as C A A, and a glance at 
the now independent c om pan i es created 
as a result of launching Channel 4 sug - 
ge s ts more pw q rm nmB are inter- 

ested in the Turnbull «"d Awn rad of the 
market than to the C A Arad. 

i n ti mately , the most important ques- 
tion Is whether the economics of the 
industry are such as to allow the exis- 
tence of a television Marks A Spencer: 
good value, high quafity products fora 
mass market. & Is not only pessimistic 
bat rather sflty to assume that nobody 
wfll want to do thfo-The admirable com- 
bination. is achieved to other areas On 
food by Sainstmry’s. tn books by Praguto) 

and up to now the British have proved to 
be extr ao rdi narily good at achieving simi- 
lar success to tetedskm, both pu bl i c ser- 
• vjff o - md ccmiw rciaL - 

■ H “our people” in the Nod Annan sense 
want this to oonftone to the- age of the 
new techmddgfes, the answer is largely to 
their own te^ te^a of hanging back 

and pretending that satellite services are 
for council estate aril an pair girls, they 

ahould buy titrir dfahes and tiun cleave to 
the good stag and condemn flw bad. 


BBC and the Independent 
Broadcasting Authority, essen- 
tially splitting the country 
between than and with rally 
png company at-each «h»l At 
ft* mrnn u n i fta IRA and BBC 
almost frrrariahTy share sites. 

This would have needed the 
permission of the BBC to 
advance of the renegotiation of 
the Royal Charter in 1996 and 
would also have involved con- 
siderable pn gtnpwing . 

to the end the government 
expres s ed its Intention to pri- 
vatise the transmission net- 
works of the BBC and IBA 
when it was able to do so but 
went ahead only with the pri- 
vatisation of the IBA system. 

As “punishment,” the BBC 
was told it could not compete 
for new Hmrin*iig such as C 5. 

National Trans communica- 
tions will be based at Crawley 
Court, near Winchester, the 
IBA’s en gineer ing headquar- 
ters. But though the location 
win be the same, the nature of 
the business had changed even 
before the transfer of the 
assets into the private sector. 

Ihere has already b ee n a 20 
per craft “summing down” of 


the staff of around 1,000 
through early retirement and 
voluntary redundancies and 
some new “p r i v a t e sector” 
skills have been brought in. 

- - Mr Ronald McKeUar has 
been hired as finance director 
from AMT, a high technology 
company and Mr John Okas, 
the new marketing director, 
has crane from Motorola. 

The NTL business plan will 
include a research and develop- 
ment capability, although it 
will probably be afiznmed down 
compared with the existing 
IBA research role. 

Mr Hyman believes there 
win be real opp ortuni ties for 
growth from new develop- 
ments in broadcasting such as 
local microw a ve television and 
to telecommunications. 

“The IBA already receives 
income from cellular radio 
operators and other non-broad- 
casters and it is not difficult to 
Imag ine the potential that 
other developments, such as 
personal c ranmu nicaflcng net- 
works could have,” he says. 

Although formal invitations 
■to submit tenders for National 
Trans communications will 
probably go out early next 
year, no valuation has yet been 
ma d e. That, Mr Hyman says, 
cannot be dptem-ilnari until the 
restructuring process is com- 
plete end the economic regula- 
tory regime is finalised. 

Industry guesses, however, 
start at around £10Qm. 


EUROPEAN PRODUCTION 


Cartoon 


EUROPEAN ANIMATION 
production is on the way to a 
new high as a result of increas- 
ing cooperation between part- 
ners — both among producers 
and broadcasters. With eastern 
E u ropean studios also opening 
their doors, for tb*» first time it 
h»<; become nosslble to com- 
pete effectively with the big 

AwiflHflm ary j Aafan 

studios - without losing tradi- 
tional quality. 

The extent to which the 
European Industry has over- 
come The problems associated 

with small national marimft jg 

due in no email measure to the 
efforts of Cartoon - probably 
the most successful project 
mater the mnhreUa of the KC*8 
Media 92 pro gramme. In less 
than three years it haa helped 
transform ailing and disparate 
national industries into the 
beginnings of a successful 
Europe a n production facility. 

This has been achieved by 
setting up an afftetent adminis- 
tration, a a un pr oh wu i h B Euro- 
pean datahqjgw ami a mecha- 
nism to iwiitE together groups 
of broadcasters to cofrmd pro- 
ductions. It has encouraged 




ADVERTISING REVENUE 

The pie may 
get bigger 

LIFEBLOOD of same players may not survive. 


commercial broadcasting is 
advertising revenue, and the 
future success <rf both new and 
existing TV and radio stations 
will depend on a .sufficient 
increase in this revenue. Will 
there be enough to go round? 

Excessive demand for TV 
airtime, which caused steep 
price rises in the late 1980s, to 
part led the government to 


Mr Andrew Green, media 
development director of Carat 
International, says: “ft is stair 
pld that the HV map is being 
left the same. The marginal 
stations stand no chance.” 

From 1993, Channel 4 will be 
selling its own airtime and has 
just appointed Mr Stewart But- 
terfield as sales director. To 
ensure that the station can 


allow the expansion now tak- stick to its current remit, the 
tog place. Current economic ITV companies win have to top 
conditions have put a brake on up its income if it ta k e s less 
the price hikes, however, with than 14 per craft of terrestrial 
growth in ITV ad expenditure net advertising revenue, to a 
expected to be flat in real maximum erf 2 per ce nt, g C4 
terms this year and next takes over 14 per cent ITV will 
But to time, most industry get 50 per cent of the surplus, 
forecasters believe that TV ad to its latest predictions 
revenue win expand from Its about the future of TV, Gran- 
current 27.5 par cent share of ada Television 
total ad expenditure. Saatchi competition for 
and Saatchi says that most shows, which wil 
European countries wifi, at premium, will 
least double real TV ad expen- “Broadca sti n g in 
dtture between 1989 and 2000. cial sector in the 
to the UK, at constant 1968 . all about gett 


shows, which will co mm a n d a 
premium, will be intense. 
“Broadcasting to the commer- 
cial sector in the 1990s will be 

all about getting market 


prices, 1989’s expenditure of share,” says Mr Malco l m Wall, 
$3.77bn should rise to |4.72bn sales director. The 3990 posi- 
to 1995 and $&S7bn to 2000. tion, where the BBC has 46 per 
Cable and satellite should grow cent of viewing, ITV 41 per 
from bi 1989 to (817m to cent, Channel 4 9 per cent, 
1995 and {L74hn to 2000. TV-am 2 per cent and satellite , 

The changes for ITV fr om 2 per craft, will, Gr an a da pre- 
stability and monopoly of com- Ads, move to BBC 37 per cent, i 
merdal audiences and revenue nhpnruti 3 32 pot cent, Chan- 
to fragmentation have already nel 4 6 per cent, TV-am 2 per 
occurred' elsewhere to Europe, cent, satellite 19 per cent and 
Work by Carat International Channel 6 4 per cent in 2002. 
shows that In West Germany ITV wffl then be taking 60 per 
to 1985 public took craft of ad revenue, it forecasts, j 

9813 per cent of ad revenue, to and a l per cent gain or loss of 
July 1990, they took 4&1 per audience share will represent a 
cent, with RTL Pins taking 278 shift of £30m to ad revenue, 
percent, Sat-1 1&8 per cent and Many «*anw*3» competing 
others 5J per cent for the same programmes will , 

The battle fin: audiences to act to drive up their prices, ; 
the UK wifi be hard-fought. aithongh the o perating costs of 
Sky Television was received by mowing a TV s ta ti o n are li kely : 
H3m homes - compared with to be significantly lower. Few 
607,000 reached by British Sat- TV stations in continental ] 
elliie Broadcasting — by the Europe are profitable, how- j 
raid of August and research fin: ever. The most profitable, 
the week ending September 16 Canal Phis, is a pay-TV station, 
shows that, where It was avail- Radio is also expected to 
able. Sky had a 28.7 per cent increase its shar e of total 
share of viewing, with the advertising expenditure, from 
Astra charmttiK toge ther firing its current 2 per cent, as it 
35 Ji per cent ITV Channel aiWg several hundred local and' 

4*8 share was 33A per cent. three national stations. Saatc hi j 
The satellite channels are estimates - that radio wifi take 
likely to take around £40m to £16&n in 1290, and the Adver- 
ad revenue next year. But tiwh- tiring Association predicts that ! 
main source of faimme wifi be this will grow by M) to 12 per 
subscriptions for their wim ser~ <ynt next year. 1 

vices. Sky Movies is by The prospects far radio look 

TOO ,000 homes. Both Sky and healthy. After all, in France, 
BSB expect the proportion of which haa a atmflar population 
subscription to ad revenue to to the UK, there are 1*600 sta- 
change over the neat few years tions, taking a 12 per cent 
to around 5050. share of ad revenue. 

Industry forecasts are that m . 

ITV will still be dominant to Lfa Roberta 

Its share of ad revenue at the nfrttin Week 

end of the ce n t u ry. However, Memo weex 



Gerhard Hahn, Tri ang le ’ s Berlin director-prod u cer 


studios to fo™ trana-national 
Europe an e conomic interest 
groups (EEIGs) to facHw more 
substantial projects. 

“Why should we form a such 
a group?” asks Mr Robin 
Lyons, head of Cardiff-based 
Siridi Productions r a member 
of EVA, rate of five EEIGs now,, 
set up under Cartoon. ' . V - 

“Essentially, it la because 
individually we can’t satisfy 
thp programming wpp ^ 11 of the ' 
broadcasters. Only by pooling 
our reso u rces can we produce 
at the rate they require. 

“There 1 b now.a tremendous 
flg w um if for fmfmatftm because 
of tiie proliferation of televi- 
sion stations. But that doesn’t 
nec essa rily mean there is any 
more money available, ft is the 
kind of situation where the 
Americans coold-hava defined - 
up by selling on their own pro- 
grammes No stogie UK com- 
pany could have afforded to 
commission a new production 


between two and five years to 
get . a project going. We are 
accelerating the process of 
financial hacking, says Mr 
Marc Vandeweyer, Cartoon’s 
■ aecretarygeneraL 

Beyond amply ensuring that 
finance can be raised, this 
programmes are more 
Ukefy to be f&own to more 
than one European country. 
Prevlbualy. U only tended to be 
imparts that would be screened 
throughout Europe, whereas 
European productions would 
generally be shown only to 
their country oLorigin. 

The stre ngth of Europe as an 
. animatio n, centre has increased 
yet further with open access to 
the studios of eastern Europe 
and their traditions of artistic 
excellence and low wage costs. 
Yugoslavia -wifi bfecome the 
18ih member of Cartoon in 
November and Hungary has 
already applied to join. 

The Welsh fourth channel, . 


- that is why bringing Euro- S4C, is. currently prodnetog a' 


pean broadcasters together to 
invest is so important” ■ 

Between September 28 and 
SO. the first Cartoon foruto 
was held on the island of Lan- 
zarote. Buyers from. European 
television channels met with 
studios and groupings writing 
finance for animation projects. 

“The idea was to -do- scans- : 
tiling about the fact that it 
nsnally takes anything 


series of rix animated flltiM of 
a brid g ed .Shakes peare plays - 
which are being made in the 
Soviet U mon. The equivalent 
of half the funding has been 
put up by the Soviets. Robin 
Lyons* group is maving a 
series in Budapest, called The 
Princess ondthe Goblin, 
ffnanced’byBdtish, Hungarian 
and Japanese broadcasters. 
Continued on Pages 


Giving media the credit it deserves. 

Om- mBflM team awe ap flHalfats in 
the cable TV, broadcasting, 
entertainment and publishi n g 
businesses. Through flexible and 
innovative financing techniques' 
using debt, mezzanine and equity 

- wp rag gfrnrihire a ; 

-meets your needs. Call Susan 
Harris and let us dem onstr ate how 
otur creativity can benefit you. .. 


BANK OF BOSTON, 
Special Industries Group, 
Bank of Boston House, 

39 Victoria Street, 

London SW1H OED 

Tel: 071-932 9272 
Fax: 071-932 9271 

A iu Mn b erof tfacSgmrMq A« nrt . Miwi 
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With our audience on the increase, 
can vou afford not to advertise on ITV? 


• To put it in Hack and white, during the first six 
jcionths of this year; tTV was tte only c hann el whose 


In the 16-24 year .old group, which is notoriously 
< 3 i ffi cu jt to pin down, over 26% more sat down to watch 
ITV than BB CL hi the w tha& a lot of people 


Better still is the «ews on our ABCi vfcweraTheyVe 


up by 9%. Wefre not just .talking about peak time; you’ll 
find they’re also glued to the set at other times too. 

But these figures aren't really surprising. A Kttle 
detective work will reveal that programmes like Taggart, 
The Bill, and Poirot have meant ITV has achieved art 
impressive eight out of the topi ten drama series that 
were actually produced in this country. 

In fact, you mi ght already be wondering, isn’t it 


fiigh rime you gave your company a commercial break? 

Contact the Airtime Sales Departments at any of 
the 16 ITV companies or Kate Hampton, Business 
Development Director; Knighton House, Mortimer Street, 
London WIN 8AN.Telephone: 071-636 6866. 


IW 
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Baffle for supremacy between BSB and Sky 

The satellite wars 


r 


BRITISH BROADCASTING 8 ) 


MR Christopher Bland, 
chairman of LWT (Holdings), 

suggested recently that he did 
not believe that there was 
room for two satellite stations 
m the UK; either Mr Rupert 
Murdoch's Sky Television or 
B ritish Satellite Brrad<a ur *te g 
would go. But Mr Bland, speak- 
ing at an LWT interim results 
press conference, declined to 
say which one he thought it 
would be. 

Two weeks earlier Mr John 
Anderson, a consultant, 
published a report which was 
" : about the prrai 


BSB. When material 
tee report was featured In a 
Sky advertisement in Variety, 
the US showhusiness 
magazine, BSB served a Hbel 
writ on its satellite rival. Sky 
says it will defend vigorously 
the writ and claim for exem- 
plary damages. 

At about the same time, Citi- 
corp Investment Bank in Lon- 
don published a study of the 
media industries, arguing that 
Sky and BSB will be able to 
co-exist and that Sky will move 
into profit in 1992 and BSB by 
1994. 

There is no shortage of fore- 
casts on the future of satellite 

A great commercial 
battle of the European 
media scene 

television in tee UK no 
way of predicting the outcome 
of what is one of the great com- 
mercial battles of the European 
nwtia scene. 

The one thing that can be 
stated with certainty so far, 
however, is teat satellite televi- 
sion has made remarkable 
inroads in the UK since Mr 
Murdoch launched his Sky 
Television channels in Febru- 
ary 1969. By tbe end of August; 
the number of homes that 
could receive satellite televi- 
sion direct to the home 
exceeded one million for the 
first time - the vast majority 
of them equipped with Astra 
dishes able to receive ehawweig 
such as MTV, Screen Sport, 
and Children's Channel, as 
well as tee four Sky rhflTiwah» 
(Sky One, Eurosport, Sky Mov- 
ies and Sky News). 

As a result of the latest fig- 
ures. Continental Research has 
increased its forecast for the 
end of tee year. It now esti- 
mates that L6m homes wfll be 
receiving new channels from 
dishes or “Squarials”. 

By August however, the 
number of consumers saying 
that they will definitely or 


probably install satellite televi- 
sion had to 1.7m. By last 
month the mutti-mQUau adver- 
tising campaigns by both B S B 
and Sky were having their 
■ pffatrt sind the number of proba- 
bles and possibles bad risen to 
2 jptm, According to Continen- 
tal in September the pict ure o n 

flrtnnl iwstwfhrtfrms WSS Static. 

The outcome of the battle for 
the potential renter or pur- 
chaser appears to be still open 
with about one-third of con- 
sumers saying they wDl choose 
BSB. one-third Sky and the 
remainder undecided. 

The next six months could 
prove critical for BSB, a high- 
cost consortium winch has 
raised no less than £i .flbn for 
its five-channel satellite ven- 
ture. Some analysts believe 
psR running costs could reach 
£U2m a day in the year to Sep- 
tember 1991. 

Until last month. BSB, which 
launched its programme ser- 
vice in April, was suffering 
from shortages of equipment 
following earlier delays with 
vital microchips. 

When an adequate supply at 
receivers reached the shops, 
BSB a £50m advertis- 

ing and marketing campaign to 
try to dose the gap with Mr 
Murdoch’s Sky, which already 
has an frn«faiTb»rf base of more 
than 900,000 dishes. 

The rate of installation of 
BSB “Squarials" has been run- 
ning at a rate of more than 850 
each working day and BSB 
fliahwa to have the capacity to 
install up to 100,000 receivers a 
month. 

Mr Anthony SimondsCood- 
ing, chief executive of BSB, 
says: “We are extrem ely 
encouraged by the growth in 
demand for BSB - we are on 
course for over one million 
hniy a this year and profitabil- 
ity within three years.” 

Of that lm forecast, 400JI00 
homes would be equipped with 
their own “Squarials” or small 
and the remainder sup- 
plied through giriwn- communal 
systems or cable television net- 
works. 

Mr Murdoch who now 
believes there could be room 
for two players in the market 
has the right to call Sky a such 
cess so far, though a loss cf 
£95m at the station in the year 
to June helped end a ran of 
eight years of record profits at 
Sky's ultimate parent com- 
pany. News Corporation. 

Meanwhile, Sky is poshing 
on in the hope of breaking 
even, probably by 1993, by 
emphasising in its advertising 
pflnipjiignfl thaj- the Astra sys- 


tem delivers 16 eharmri televi- 
sion (al t houg h only eight are 
in the Bn gBsn language) and is 
due to become a 82-channel 
system when a second Astra 
satellite is launched next year. 
Final derisions have not yet 
been taken, but the new satel- 
lite is likely to offer a further 
three English-language chan- 
nels as well as channels in 
French and Spanish. 

One piece of good news for 
Mr Murdoch, and probably for 
BSB too, is the increasingly 
strong evidence that many con- 
sumers are prepared to pay up 
to 210 a month for a feature 
film cfiflrmrf- Afore than 70 per 
cent of satellite viewers seem 
prepared to pay a subscription 

- an essential stream of 
finance until audiences are big 
enough to attract serious 
advertising u pwwifag 

For BSB, the most pressing 
task is to provide concrete evi- 
dence that the Murdoch lead is 

XIOt nnawaailahlft- 

The battle between BSB and 
Sky may be the most intense in 
Europe, but the latest Pan 
European Audience Research 
shows that satellite television 

- everything from Mr Ted 
Tomer’s Cable News Network 


Murdoch says there 
may be room for two 
players In the market 


to MTV and Soper Channel - 
is . starting to reach a signifi- 
cant audience 

The survey, conducted by 
Nielsen in U European coun- 
tries, suggested that 24m view- 
ers watch satellite television 
every day, representing a dou- 
bling of the audience since 
1989. In homes capable of 
recei vi ng it, commercial satel- 
lite television’s andignna share 
had increased from 20 per cent 
to 39 pm cent, while the share 
reached by conventional broad- 
casters declined from 78 per 
cent to 60 per cent . 

Overall, the Nielsen survey 
says that 42.9m Europeans 
watch commercial satellite 
television for a weekly average 
Of 7 hours 2 niiwiteg, tr nri the 
total gro w s to more than 9kn 
over a four-week period. 

Whatever the doubts about 
short-term balance sheets and 
how quickly title audi- 

ence will grow, the signs are 
that highly competitive 
multi-channel television on the 
U S mod el is here to stay. It will 
inevitably mean more difficult 
times for traditional broadcast- 
ers in fixture. 

Raymond Snoddy 


CABLE television looks like 
b ecom in g a formidable compet- 
itor of the est abli sh ed broad- 
casters such as the BBC and 
the ITV companies in the 
1990S. 

Despite the success of 
multi-channel cable television 
In the US, British broadcasters 
predicted confidently that it 
would never happen in tin UK. 
The snafl-fike p rogress of tin 
industry since the first 12 
experimental franchises were 
awarded in 1383 seemed to con- 
firm that judgement, and 
Indeed two of fiie 12 have yet 
to launch a service. . 

After nearly eight years, 

modern, networks able to carry 
perhaps 80 channels of televi- 
sion have been laid past only 
670,000 homes, and of those, 
only 107,000 have subscribed - 
l &x than 03 par cent at all the 
television in TTg- 

Bowever, there are signs 
that a potentially significant 
industry is at last on the move. 

last month. Mr Jon Davey, 
fifrartnr general of the 
Authority (who will become 
director of the cable division 
when the Independent Televi- 
sion Commission takes over 
from the authority next year) 
switched on a new cable net- 
work in Nottingham. Also in 
September, Tyneside launched 
its programme service. 

“There is now a lot of con- 
struction going on," says Mr 
Davey, who is encouraged by 
the increase in subscribers 
from nearly 93JX»to 107,000 by 
July 1. 

“ft was the first time ever 
that there had been an 
increase in penetration (the 


CABLE TELEVISION 


Snail is on the move 


ratio between actual subscrib- 
ers and the number of bnms^ f 
capable of rec ei v in g cable tele- 
viskm) in that quarter of the 
year, when it normally fens,” 
adds Mr Davey. 

Some franchise holders, «ncfr 
a b United Artists in Croydon, 
are beginning to achieve pene- 
tration rates of well over 20 per 
cent. Once a cable network 
achieves penetration levels of 
more than 80 per cent, it starts 
to become a profitable busi- 
ness. In the US, almost 60 per 
cent of homes have cable trie- 
vision. 

In July, tiie Cable Anthnrrity 
finalised the cable map of the 
UK when ^awarded the last of 
135 franchises. They cover, at 
least in theory, Lion — - 
around two-thirds of the coun- 
try - and the franchises range 
from Aberdeen to Andover, 
from Greenwich to Grimsby. If 
an the net works are actually 
hunt, it wifi involve an invest- 
ment of around £4bn. 

- Mr Davey espects to see con- 
siderably mote tbiwi lm l-irrtruteB 
passed by cable by tire end of 
this year. After that, construc- 
tion should accelerate, with 
flam bfflrnpg passed by tbs end 
of 1991. Mr Davey believes that 
the industry should then be 
able to sustain a construction 
rate of 25m. hones passed a 


The mate reason why cable 
television ghnniid now be 
seriously in the UK is 'North 
American money. With few 
exceptions, British investors 
have judged cable to be either 
too risky or too long-term an 
investment. Four regional Bell 

North American 
money dominates the 
UK cable industry 

telephone companies (Pacific 
Triads, Nynex, US West and 
Southwestern Bell), together 
with large cable opera to rs such 
as Jobes Intercable, Videotron 
and Ma c lea n Hunter, dominate 
the UK cable industry, control- 
ling perhaps as much as 90 per 
cent 

Apart from the investment 
in cable television, tire US tde- 
phone companies hope to use 
cable to offer a ranlee of tele- 
communications services 
through their networks, com- 
peting with. British Telecom 
and Mercury Communications. 

If it is North American 
money that will see cable into 
the ground In the UK as 
kmg as penetration rates jus- 
tify co n ti n uing inv es tm e n t — 
it is tire-rapid growth of satel- 
lite television that wfil; 
tire teg push for 


The limited number of high 
q uality channels has clearly, 
been an Important factor 
behind cable's disappointing 
development to date in the UK. 

The arrival of Sky Television 
and British Satellite Broadcast- 
ing (BSB) means eight new 
channels for cable schedules - 
eight rimmwin with hundreds 
of raiTKcna of pounds -of invest- 
ment behind them. "Sky and 
rkb have been good news for 
cable,” says Mr Davey. 

Apart from the enormous 
boost to programming; the feet : 
that both Sky and BSB use 
incompatible receivers has 
been an added .bouus for cable. 
Leaving aside the cost of equip- 
ment, few people want both a 
Sky dish and a BSB “Squarial” 
an their roofs. 

There are also Bigns of. 
increasing and widespread 
opposition,- an environmental 
grounds, to tire mushroom-tike 
growth of satellite aerials, hi: 
many conservation areas and 
in same coundl estates, they 
are simply banned. The cable 
industry argues that it can pro- 
vide all the available television 
dwnnria along a single cable 
Into the home. 

The potential audience for 
cable seems -to be large. 

. According to recent market 
research, nearly 40 per cent of 
households say they axe cer- 


tain or Ekriy to subscribe to 

the service becomes 

- available in their areas. 

mewing research suggests 
that irt homes with cable, peo- 
ple around Wper cent of . 
-thefr viewing time watching 
the- new channels and that, 
after BBC! and ITV, Sky Mov- 
ies is the third most popular 

phannri amnnp SOlutS. 

. A study of Multi Media Com- 
munications last month by 
Citicorp, the US investment 
bank, predicts that by the year 

2000 cable television penetra- 
tion will draw level with DTH 
(direct to tire home) and that 
together they will reach 19.15m 
. tones — 90 per coot of the UK 
total. 

Citicorp even forecasts that 
-cable will pose a threat to 
some HV- companies, particu- 
larly G ranada, Anglia, Thames 
.and London Weekend Televi- 
sion. But, though the tradi- 
tional broadcasters will 
undoubtedly, co nti nue to lose 
audience share to cable, their 
roach - that is, the number of 
people who watch at least 
sometime during the week — 
.should prove more durable. 

- US experience also suggests 
that tire share of advertising 
revenue of mainstream com- 
metdaL broadcasters will hold 
up remarkably well, despite 
the desertion of some of their 
amflaiwL As fhn mWb and sat- 
ellite audience splits itself 
among many channels, tire ITV 
(orOiamimgt as they will be 
known in the fixture) coxnpa- 
nies. will still have the largest 

BlMM 

Raymond Snoddy 


THESE HAS been a consensus 
since Channel Four was con- 
ceived that its remit - to serve 
minority audiences otherwise 
neglected by television - 
could not be deliv ered by tire 
market. The ITV companies 
were charged with setting C4’s 
advertising air time in return 

witii 8 ?shbaa^itioxi^toL < TTreB 
Britain’s two commercial chan- 
nels were joined at the hip. 

The B roadcasting BUI calls 
for th e riiwrmrift to be severed. 
From 1993, C4 will be separated 
from the ITV companies and be 
responsible for selling its own 
advertising, hi other words, it 
will have to pay its own way. 
At the same time, the channel 
wifi, be required to p reserve its 
minority audiences remit. 

Two factors wfil determine 
C4’s commercial success or 
failure. The first is whether it 
can deliver audiences that 
adverti se r s want The second 
win be rT^s competitive strat- 
egy: wfll rrv co-operate with 
G4 or wOl It aee It as a rival 
business which must be driven r 
out of the market? 

The first tiring that C4 has to 
do is persuade ad vertis ers that 
it is a unique sales proposition. 


CHANNEL FOUR 



Look what’s on HTV 


HTV has enjoyed over 22 years of 
awards and recognition since die day 
it won its first award, the TTV pro- 
gramme contract for Wales and die 
West of England on 10th June 1967 
At HTV programme quality 
has always gone hand in hand with 
programme quantity and as well as 
building a dose relationship with its 
viewers and serving its franchise area 


with distinction, HTV has earned an 
international reputation. 

Major films and drama featuring 
the biggest names from stage and screen 
have established HTVs reputation for 
beyond Wales and the and have 




led to the attainment of a 
Queen’s Award for Export 
Achievement, the first ITV 
compa n y to.gain this accola de . 

All in all it's an enviable record. 
From thw firm foundation, HTV means 
to go on expanding and improving and 
to maintain its uniq ue high standards in 
the increasingly competitive 1990k. 

A ttainmen t for Entertainment. . . 



to go it alone 


that- it offers Rwra something 
dif fe re n t C4 is still strugglin g 
with less than 10 p a coat at 
ftiA television audience. Its 
share will Inevitably fellas sat- 
ellite channels such as RHtigh 
Satellite Broadcasting and Sky 
Television are* increasingly 
successful in competing for 
viewers. C4 wfil be under pres- 
sure to convince advertisers 
that its audience is small but 
of high quality. 

Mr (hade, C4’s chi ef 

executive, argues that the 
channel's strength is that its 
audiences are committed and 
discriminating. "Yon don’t 
read tire FT by accident, but 
you might watch the Business 
Programme by chance. Never- 
theless, C4 ha* a tremendous 
advantage over TTV in that 
more people do watch out of 
rH nffcA add flwt will have an 
Impact on how they receive 
dressages.”.*. _ 

' The -notion of tire cHscrimi- 

uating f is viflvw haa ftwhinmd 

the channel's programming 
and scheduling philosophy 
since its launch in 1962. Cl’s 
schedule has been traditionally 
characterised as an eclectic 
and unstructured mix Into 
which the - viewer could dip at 
random Yet in the past year 
Mr Grade has streamlined the 
schedule, establishing slots fo r 
sp ecifi c programming ge nres . 

"When C4 is in competition 
for commercial audie nc e s It is 
going to fold it hard** to get 
audiences to sample Individual 
programmes," . says one 
na tional advertise r. “K needs 
to strip programmes across tire 
schedule audit’s going to have 
to play its best programmes 
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Mr . proclaims the 

channel is now "dedicated to 
increasing its a udie nce share”. 
The seif-imposed target is 10 
per cent lt cannot afford to go 
below 5 per cent. But the chan- 
nel's c ur rent average audience 
share of 7 dr 8 per cexit is main- 
tained largely by a handful of 
programmes - Brookside, 

Rp BftHTmp and Fflm on FOOT. 

C4’s other selling point is 
deemed to be the type cf audi- 
ences it attracts, specifically, 
those such as.ABCL men - 
who are usually Infrequent 


vi ewer s of commercial televi- 
sion. The problem far C4 la 
Suit scrutiny hT foe ' audience 
ratings figures does not sup- 
port this theory. Figures for 
average- weekly audiences 
reveal .that. TTV attracts . a 
higher- proportion of.ABCl 
adults "and' men than C4. 

Whether C4 can build on - 
or simply keep its au dienc e 
share depends more an rrv s 
strategy than anything Mr 
Grade can do. The Broadcast- 
ing Bill obliges tire ITV compa- 
nies. jo. promote C4’s .pro- 
grammes, although it does not 
determine to what extant 

As a bitter executive of a 
major ITV company says: 
“There is a Unfit to how ranch 
tire pwpfnmmt can handicap 
us by faring ns to give C4 a 

frpTjring hwrtrt " 

There are those in FTV who 
would go further. At ’least one 
TTV' managing director has 
threatened to buy up all 04*8 
successfnl programmes. Others 
argue that TTV should simply 


schedule aggressively against 
tfam The strategy Is crucial 
because' ff ITVdfat buy fixture 
runs of Roseaxme or the 
Golden CHris it would be rete- 
. vant to tire price of a Chan- 
nel 3 bid. 

C4's survival depends on 
whether Mr Grade can per- 
. 8nade the ITV companies to 
cooperate rather -than com- 
pete. He m ust convi nce them it 
is in their interests. * 

Tire -Broadcasting Bffl. com- 
mits the fixture ITV companies 
to fond any deficit in.C4’s 
~lncarire beldWHper centrofthe 
total terrestrial advertising 
spend- S it goes above J 4 per 
cent ITV and C4 will share the 
surplus. However, the subsidy 
would only be up to 2 per bant 
of that amount. In other words, 
if C4’s revenue goes below 12 
percent, ft wiH be in trouble. 
Mr Grade’s argument- is *h«* 

■ TTV- and G* should ctKOperate 

■ to help boost Cfe advertising 
share to 17 per cetxt and share 
tire surplus. This proposition is 


not, an attractive ana for every 
ITV company, As one sales 
director puts it:. "We could 
drive them down to li per cent 
and. keep alltbe differenced" 
,Mr (hade is . . Confident .that 
this la an unUkely Scenario. “If 
they drive us into, sea, we wfll 
bath lose out to the new media. 
And- anyway they can't Well 
be setting something different 
TTV is. a ua himxHty in a 
mass market C4 is not. It is 
like comparing Metros with 
Range Rovers." ' ' 

TUs argument assumes that 
C4 can be sold to advertisers at 
a ; premium. Advertisers cur- 
rently buy airtime b ased on 
the cost per thousand (CPT) - 
the coBt of reaching e very . 
thousand viewer*.' fix order to 
charge a premium C4 would 
have to convince advertisers 
that it Is an exclusive product 
ft is possible to claim mat G4’s 
pro gra mm es axe e x c l u si ve , but 
a dve rtisers buy audiences, not 
programmes. • 

. C4 can claim specific interest 
groups, yet so can all tire other 
channels, and ITV can demon- 
strate that it has the largest 
Mure of any group because it 
has tire largest share of tire 
audience. 

^There wffl. be a' honeymoon 
period in which advertisers use 
C4 to drive prices down on 
ITV. Yet these may come a 
time in an increasingly deregu- 
lated market when the ITV 
co m pan i es overturn the rule 
which forces them to sell all 
their airtime. Urey could then 
drive prices tip by creating a 
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ITV has to choose between 
competing head on with C4 
and tending support to ensure 
that between them they keep 
nthw commercial rivals out of 
the market. Channel 4 cur- 
rently has about 16 per cent of 
tire commercial market. When 
Its sells its. own airtime; it 
could take a 20 per cent share. 
2L2TV chooses to compete with 
C4, the rewards could be great 
As one TTV sales director says: 
"Two per cent is a small price 
to drive C4 -to foe wan." 

nVs threats cannot be dis- 
missed as tire fotilp posturing 
Of an <M . monopolist It win 
continue to be the brand leader 
even with a reduced lead - 
for many years to tone. With- 
out I TV cooperation, tire pres- 
tore on C4.’s remit wfll be great 
mid its commercial viability 
'Vfffl be seriously threatened. 

Marta Wohrle 

Editor, Broadcast 


Cartoon catches on 


Continued from Page 8 

- Japanese interest in Euro- 
. pean animation prod u ction ha« 
grown as a result of such 
developments. Jimmy Murak- 
ami, a Japanese American by 
birth;, runs a stadio In D ublin 
as pari; of foe Triangle EEIG. 
He believes that Japanese 
broadcasters now want' to 
invest in European pro du ct io n 
In a big way. 

."Triangle is kxfiefog for Japa- 

- neae' finance t o pr oduce a film 
in Europe. NHK is already 
investing and the Japanese dis- 
tributor of When The Wind 
Biotas w ants to back more 
European animation. They are 
fed up with producing anima- 
tion in Japan that doesn’t then 
go any further," he says: 1 

“They are interested in co- 
production- - that means 
involving production compa- 
nies in Europe hut probably 
using east Europe facilities-” 

AnlwiaHnn Umri<a itarff piwtie- 
nlarly well to international 
co-operation' because of the 
ease with which it Is possible 
to make foreign language ver- 
sions, which in part explains 
tire great success of Cartoon^ 
The project is, however, lust 
one small part of the overall - 
Media 92 programme, which 
aims to foster European 
co-operation across a wide 


xahge of issues in film and tele- 
vision production.. 

“Production methods are 
unbkeiy .to. change as much as 
distribution," says Mr Holde 
Lhoeste, Media . 92 director. 
“What wiH diange is that peo- 
ple sitting in front of their tele- 
vision screens wffl see more 
productions from other Euro- 
pean countries." 

Attire mo ment fewer than 2) 
pear’ cent of. European prodne- 
t|n p g are screened outside their 
country of origin On the case 
tf animation It is 50 par cent 
and rising). The aim is signifi- 
cantly to improve an that fig- 
ure. with more European co- 
productions and an improved 
distribution network. 

The Council of Ministers will 
decide an Decexiber 5 whether 
or hot to take Media 92 
through from Its idiot phase to 
a fim five-year programme, 
91-95. Mr Jacques Defers 
ha& proposed a budget of ECUs 
250m. The working group of 
the council dealing with the 
issue met last week in Brus- 
sels. Unanimous support was 
expressed for the printdple of a 
media programme of some 
form - but there &re many 
trade-offs «hu to be cm 

its composition. 

Boh Swam 


TJds Arsao uno smait Appears As a Matter of Record Only 

ZOMBA 
has acquired 

THE JIM LONG COMPANIES 

. . (Drib*. Teas) 

' We Initiated Thti Transaction and Assisted in the Negotiations 
MONTREUX COMPANIES 

- Exclusively Saving the Media and Entertainment Industries 

-5430 LBJ Freeway, Ste. 1600, Dallas, Tx. (214) 980-7747 
L SL PauTs Court, Moroton-in-che-Maiah, Glos. (0608>-51179 
- Peter S. Stromquist (VS.) Robb Eden (U.K.) 
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FOR ADVERTISING INFORMATION: c ontact NEVILLE WOODCOCK 

071-873-3365 

FOR B3TIORIAL INFORMATION: contact DAVH} DOOWBJ. 

071-873-4090 
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